17 May 2017

To To i
Corporate Relations Department. Corporate Listing Department. ;
BSE Limited National Stock Exchange of India Ltd j
1st Fioor, New Trading Ring Exchange Plaza, 5th Floor :
Rotunda Building, P J Tower Plot No.C-1, G Block

Dalal Street, Fort, Bandra—Kur!a Complex

Mumbai 400 001. - | Bandra (East), Mumbai 400 051. |
Email:corp.relations@bseindia.com Email:cmlist@nse.co.in
BSE CODE: 532978 NSE CODE: BAJAJFINSV :

Sub: Audited financial results for the quarter and year ended 31 March 2017 ;

In terms of the provisions of Regulation 30 (read with-Part A of Schedule 1) and .
33 of the SEBI Listing Regulations 2015, we enclose the following statements for |
the quarter and year ended 31 March 2017, which were approved and taken on
record at the meeting of the Board of Directors at its meeting held today, the 17
May 2017:

a) Statement of Standalone Unaudited/Audited Financial Results for the
quarter and year ended 31 March 2017 along with Audit Report;

b) Statement of Consolidated Unaudited/Audited Financial Results for the
quarter and year ended 31 March 2017 along with Audit Report; and D

c) Press Release.

The audit reports are submitted with unmodified opinion (free from any
qualifications) and a declaration to that effect is enclosed. L ;

Kindly further note that a dividend at the rate of Rs.|Fiper share (32%) of face
value of Rs.5 each on equity shares of the Company has been recommended by @ |
the Board of Directors today for the financial year ended 31 March 2017, ‘

The said dividend, if declared, by the shareholders at the ensuing annual general
meeting, will be credited/dispatched on 24 July 2017 and/or 25 July 2017.

The Board of Directors has also approved the terms of appointment of Shri Sanjiv ‘
Bajaj for his fresh term of appointment as Managing Director for 5 years with |
effect from 1 April 2017.

The meeting commenced at 3.30 p.m. and concluded at &. p.m.
Thanking you, V

Yours faithfuily,
For Bajaj Finserv Limited.

2 \EQ;\& @ (i«.ue(w

Sonal R Tiwari-
Company Secretary

Encl: as above.
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Bajaj Finserv Limited
CIN : LB5323PN206TPLL1306TS
Registered Office : Mumbai - Pune Road, Akurdi, Pune 411 035
Corporate Sffice : OFf Pune - Ahmednagar Road, Viman Nagar, Pune - 411 014
Website : www.bajajfinserv.in; E-mail : investors@bajajfinserv.in; Telephone : +91 20 27472851, Fax . +91 20 27407380
Statement of standalone unaudited f audited financial results for the quarter and year ended 31 March 2017
(€ ih Crore}
Particulars Quarter ended Yedr epded
3N.03.2017 3422018 31.03.2016 31.03.2017 .G3.2016
{Unaudited) {Unaudited) {Unaudited) {Audited) Audited)
1 {Revenus
(8} Revenue from operations 23.88 22.710 82.52 53.40 242.32
(B} Other income 2.89 268 2.3 1.1 9.13
Total revenue 26.87 25.38 84.84- 251,45
2 |Expenses
{a) Employee benefits expense 5.85 472 189 17.05
{b) Depreciation and amortisation 0.37 6.37 0.24 138
{c} Other expenses {See note 2) 8.81 8.14 5.44 BN
Total expenses 1513 13.23 10,67 56.64
3 iProfit before tax {12 1174 12.15 1417 194.81
4 iTaxexpense |
Current tax 493 7.90 10.24 3543 32.30
Deferrad tax 0.45 {2.07) {3.52) {1.35} {0.62)
Total ax expense 5.39 583 669 3398 .68
5 [Profit after tax (3-4) 6,35 6.32 67.48 TG.UTI 163.13
& EPaid-up equity share capitat (Face value of ¥ 5) 79.57 79.57 79.57 ?9.5}7 7957
7 jReserves excluding revaluation reserves 25884 : 616,41
8 {Basic and diluted earnings per share {I)
before and after extraordinary items (not annualised) 0.4 0.4 4.2 4 103
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Notes

1.

Disclosure of standalone assets and liabilities as per Regulation 33 of the SEB
Regulations, 2015 for the year ended 31 March 2017 -

(Listing Obligations and Disclosure Requirements)

T in Crore}
. As af As at
Partiouiars 31.03.2017 31.03.2015
{Audited) {Audited)
A | Equity and liabilities
1 | Shareholders’ funds
{a) Share capital 79.57 79.57
{b) Reserves and surplus 2,68645 2,616.41
Sub-fotal - Shareholders’ funds 2,766.02 2,6495.98
2 i Non-current liabilities
{a) Deferred tax liabilities (net} 9.49 10.74
(b} Other long-term liabities 1.87 187
{c) Long-term provisions 7.64 6.74
Sub-total - Non-current liabilities 19.00 19.35
3 i Current liabilities
{a} Trade payables
Total cutstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and
small enterprises 1.54 263
(b} Other current ifabilifies 8.32 7.69
{c} Short-term provisions 19.25 2182
Sub-total - Current lizbilities 28.11 31.84
Total - Equity and liabilities 2,814.13 2,741.27
B | Assels
1 1 Non-current assets
(&) Fixed assets -
Tangible assets 73.95 - 7815
Capital work-in-progress 1.19 0.97
75.14 76.12
{b) Non-current investments 2483.82 2,102.88
(c) Long-term loans and advances 34.88 32.20
(d) Other non-current assets - 1.87
Sub-fotal - Non-current assets 2,593.82 2,213.07
2 { Current assets
{a) Current investments 182.25 27600
{b) Trade receivables 063 8.19
{c} Cash and bank balances - 155 225.25
(d) Short-term loans and advances 117 .84
{e) Other current assets 34.71 23.92
Sub-total - Current assets 220.31 534.20
Total - Assets 2,814.13 2,747.27

S
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Notes {contd) :

2. Other expenses inchudes following -

ln érore)

Particulars Quarter ended Year ended |
31.03.2017! 31.12.2016] 31.03.2016] 31.03.2017| 31.03.2016
Operation and maintenance charges of windmill 2.18 2.09 210 848 | 8.26
Energy generation expenses 249 2.98 0.16 17.53 12.82
Legal and prolessional charges 0.87 0.33 143 2.26 15,84
3. Utilisation of rights issue proceeds ; ‘
(% In Ciore)
Particulars ~ Amount
Amount receivable from rights issue - as per letter of offer 940.44
Less : Amouni not received on shares kept in abeyance 1 1.30
Amount received from rights issue - (A) 93914
Deployment of rights issue proceeds :
(a) Investment in Bajaj Finance Ltd. - subscription and on conversion of warrants 27271.33
{b) Investment in Bajaj Finance Limited - subscription to rights issue | 478,67
(c) Share issue expenses 3.16
{d) General corporate purposes ~ 185.98
Total deployment of rights issue proceeds - (B) 839.14
Balance amount to be utilised (A - B} -

4. On 23 November 2016, the Company exercised its right to convert 8,250,000 warrants of Bajaj Finance Limited (BFL) mt
equity at an exercise price of ¥ 441.20 per warrant upon payment of balance 75% amount aggregating to ¥ 306.08 crore
25% of the subscription amount aggregating to ¥ 102.03 crore had already been paid at the time of allotment of warrants
June 2015. Consequent to this conversion and allotment of ESOPs by BFL, the Company’s shareholding in BFL mcrease
from 57.28% to 57.80%. :

5. The Company has opted to publish Exiracts of the Unaudited/Audited Consolidated Financial Results, pursuant to aptidn
made availabie as per Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

BSE (www.bseindia.com) and NSE (www.nseindia.com).

6. Directors recommend a dividend of € 1.75 per share (35%) subject to approval of shareholders.

7. Figures for previous year / period have been regrouped wherever necessary.

8. ¥ 1 crore is equal to T 10 million.

Date: 17 May 2017

[

These standalone financial results are avaiiable on the Company's website viz. www .bajajfinserv.in and on the Websfces of

~  Chairman

in

9. The figures of the last quarter are the balancing figures between the audited figures in respect of the full ftnanorai year and
the published year to date figures up to the third quarter of the current financial year. i
10. The above results have been reviewed by the Audit Committee and approved by the Board of Directors in the meetmg heeld
on 17 May 2017. ,
By order of the Board of Dlréctors
For Bajaj Finserv leated
F'i i
Mgl
Pune O -RetulBaja

DJ’
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Dalal & Shah LLP

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF Bajaj Financial Holdings Limited

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of Bajaj Fi
Holdings Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017,
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summa
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(%) df he
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone finan ial
statements to give a true and fair view of the financial position, financial performance and|cash
flows of the Company in accordance with the accounting principles generally accepted i
including the Accounting Standards specified under Section 133 of the Act, read with Rule|7 ¢f the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of a equate
accounting records in accordance with the provisions of the Act for safeguarding of the assets df he
Company and for preventing and detecting frauds and other irregularities; selectibn
application of appropriate accounting policies; making judgments and estimates that
reasonable and prudent; and design, implementation and maintenance of adequate int
financial controls, that were operating effectively for ensuring the accuracy and completene
the accounting records, relevant to the preparation and presentation of the financial stater

that give a true and fair view and are free from material misstatement, whether due to
error.

—
=

4,_.;9‘#
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Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based o our
audit. ‘

4. We have taken into account the provisions of the Act and the Rules made therennder including
accounting standards and matters which are required to be included in the audit report.

143(10) of the Act and other applicable authoritative pronouncements issued by the Institufe
Chartered Accountants of India. Those Standards and pronouncements require that we jcomn
with ethical requirements and plan and perform the audit to obtain reasonable assurance ab ut
whether the financial statements are free from material misstatement. '

5. We conducted our audit in accordance with the Standards on Auditing specified under Se tin

6. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgr
including the assessment of the risks of material misstatement of the financial statements, whe
due to fraud or error. In making those risk assessments, the auditor considers internal finas
control relevant to the Company’s preparation of the financial statements that give a true and
view, in order to design audit procedures that are appropriate in the circumstances. An auflit
includes evaluating the appropriateness of the accounting policies used and the reasonable
the accounting estimates made by the Company’s Directors, as well as evaluating th
presentation of the financial statements. T

Dalal & Shah LLP, 7th Floor, Tower A - Wing 1, Business Bay, Airport Road, Yeribdd,
T: +91 (20) 41004444, F: +91 (20) 41006161

Registered office and Head office © 252 Veer Savarkar Marg, Shivaji Park, Dadar {West), Mumbai 400028

B
Dalal & Shah (a Partnership Firm) converted into Dalal & Shah LLE (a Limited Liability Partnership with LLP identity no: LLPIN AAF-3596) with effect from [De ember 21, 2015.
Post its conversion to Dalal & Shah LLP, its IGA registration number is 162021 WAW100110 {ICAI registration number before conversion was 102021 [ :




Dalal & Shah LLP

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Bajaj Financial Holdings Limited
Report on the Financial Statements

Page20fg

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements. :

Opinion

8. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally -
accepted in India, of the state of affairs of the Company as at March 31, 2017, and its loss and its
cash flows for the year ended on that date. :

Report on Other Legal and Regulatory Requirements

9. As required by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order™),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the Annexure
B a statement on the matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

{¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

{e) On thebasis of the written representations received from the directors as on March 31, 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017
from being appointed as a director in terms of Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A.

{g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

{1} The Company does not have any pending litigations as at March 31, 2017 which would impact
its financial position.




Dalal & Shah LLP

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Bajaj Financial Holdings Limited
Report on the Financial Statements
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ii. The Company did not have any long-term contracts including derivative contracts as at March
31, 2017.

ili. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2017.

iv. The Company has provided requisite disclosures in its financial statements as to holdings as well
as dealings in Specified Bank Notes during the period from November 8, 2016 to
December 30, 2016 and same is in accordance with the books of account maintained by the
Company {(Refer note 15) :

For Dalal & Shah LLP
Firm Registration Number: 102021W/W100100
Chartered Accountants

M& %\/W\x\

Anish P, Amin
Pune Partner
May 17, 2017 Membership Number 40451



Dalal & Shah LLP

Chartered Accountants

Annexure A to Independent Auditors’ Report

Referred to in paragraph (f) of the Independent Auditors’ Report of even date to the members Bajaj
Financial Holdings Limited on the standalone financial statements for the year ended March 31, 2017

Pageiof2

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

1. We have audited the internal financial controls over financial reporting of Bajaj Financial Holdings
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal finaneial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both issued by
the ICAT. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting. /




Dalal & Shah LLP

Chartered Accountants

Annexure A to Independent Auditors’ Report

Referred to in paragraph (f} of the Independent Auditors’ Report of even date to the members Bajaj
Financial Holdings Limited on the standalone financial statements for the year ended March 31, 2017
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Meaning of Internal Finanecial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Dalal & Shah L1LP
Firm Registration Number: 102021W/W100110
Chartered Accountants

ﬁv\;@,m M,\

Anish P/. Amin
Pune Partner
May 17, 2017 Membership Number 40451



Dalal & Shah LLP

Chartered Accountants

Annexure B to Independent Auditors’ Report o
Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the members of Bajaj
Financial Holdings Limited on the standalone financial statements as of and for the year ended March 31, :

2017

i

iii.

iv.

vii. (a)

(b)

ViiL

XL

The Company doesn’t hold any fixed assets. Hence, Clause 3(i) is not applicable.

The Company is an Investment Company, and consequently, does not hold any inventory.
Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the.
Act. Therefore, the provisions of Clause 3(iii), (ii)(a), (iii)(b) and (iii)(c) of the said Order are not:
applicable to the Company. :

The Company has not granted any loans or made any investments, or provided any guarantees or:
security to the parties covered under Section 185 and 186 of the Act. Therefore, the provisions of.
Clause 3(iv) of the said Order are not applicable to the Company. :

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company. :

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory dues -
as applicable with the appropriate authorities. :

According to the information and explanations given to us and the records of the Company :
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty |
of excise or value added tax which have not been deposited on account of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or :
Government, nor has itissued any debentures as at the balance sheet date, the provisions of Clause -
3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer |
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the :
Order are not applicable to the Company. :

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material |
fraud by the Company or on the Company by its officers or employees, noticed or reported during :
the year, nor have we been informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public :

companies. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the
Company.




Dalal & Shah LLP

Charterad Accountants

Annexure B to Independent Auditors’ Report

Referred to in paragraph 9 of the Independent Anditors’ Report of even date to the members of Bajaj Auto Holdings
Limited on the standalone financial statements for the year ended March 31, 2017.
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Xii.

xiii,

Xiv.

xvi.

Pune

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisicns of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Accounting Standard (AS) 18, Related Party
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company. :

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Dalal & Shah LLP
Firm Registration Number; 102021W/W100110
Chartered Accountants

Anish P. Amin
Partner

May 17, 2017 Membership Number 40451
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FIMNEERY

Bajaj Finserv Limited
CIN : LE5923PN2007PLC130075

Registered Office : Musmbai - Pune Road, Akurdi, Pune 411 035
Corporate Office : Off Pune - Ahmednagar Road, Viman Nagar, Pune - 411 014

Statement of consolidated unaudited / audited financial results for the quarter and year ended 31 March 2017

] in Crove)

Particulars Quarter ended Year ended ¢
31.03.2017)  31.12.2016]  31.03.2016F 31.03.2017 31.93.2015
{Unaudited)| (Unaudited) {Unaudited) tAudited) (Audited)
Gross revenuye
i. Gross wrilten premium .
a) Life insurance - Bajaj Allianz Life Insurance Co, Lid. 2,247 83 1,484.66 241857 £,183.32 5,897.31
b) General insurance - Bajaj Allianz General Insurance Co. Lid. 2,259.51 172164 1,730.47 7.687.08 5,900.65
ii. Gross income - Bajaj Finance Ltd. 267321 2,703.90¢ 1,943.50 10,006.53 ?,333‘56
iii. Income from windpower generation - Baja) Finserv Ltd, 1202 742 1069 70.32 . 58.37
iv. Investment income (excluding accretions on unlt linked investment) B1277 871.84 79841 3,333.50 2,858.81
v, Others 1108 10.33 30.63 52,56 197 52
Total 8,016.42 6,799.79 6,932.17 21,333.29 22,276.22
1 [Revenue :
{a) Revenue from operations 2693.32 2,713.61 1,883.56 10,104.83 ?,531.40
{b} Premium and other operating income from insurance business 434991 3,607.34 4,328.08 14,416.68 13,001,688
{0) Other income 017 011 0.15 0.55 03
Total revenue 7,043.40 6,321.06 6,311.79 24,522 05 2b,533.62
2 |[Expenses :
(a} Employee benafits expense 280.55 266,92 197.37 1,000.73 - 768.04
(b} Claims incurred pertaining to insurance business 2,797.53 2,256,718 210572 8,576.11 8,066.40
(c) Commission, operating and other expenses pertaining o insurance business 1,093.25 832.05 1,701.40 2,720.96 317126
{d) Finance costs 980.18 961.11 783.51 3,716.28 287685
{e) Loan losses and provisions 28968 179.70 156.54 81819 : 54285
(f) Depreciation and amortisation 2008 18.09 17.38 72.63 i 5772
{g) Other expenses 43187 428.24 3156.93 1,562.63 1 2468.35
Total expenses 5872.85 4,942.89 5,284.85 19,597.53 16,729.57
3 |Profit before tax (1-2) 1,470.55 1,378.17 1,026.94 4,924,563 3,804.05
4 |Taxexpense ;
Current tax 43674 40213 243.28 1,566.01 1, 116.01
Deferred tax (84.91) 2477 {33.15) {91.19) ¢ (86.50)
Total tax expense 351.83 426.80 260.13 1,474.82 1,029.51
5 |Profit after tax (3-4} 818.72 951.27 766.81 3,449.71 Z??d.ﬁd
$ jAdd : Tax {debits)icredits pertaining to earlier years 0.02 0.02
7 |tess: Minority interest in net income of subsidiaries 283.82 33751 248.88 1,187.78 91129
8 INet profit for the period after minority interest (5+6-7) 534.90 §13.76 517.85 226192 1,863.27
g YPaid-up equity share capital {Face value of ¥ 5) 79.57 78.57 79.57 79.57 7957
10 {Reserves excluding revaluztion reserves 15,724.47 13,305.24
11 {Basic and dituted earnings per share (3} :
before and affer extraordinary items {not annualised) 338 386 325 1421 171
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Segment-wise revenue, results and capital employed

{F I Crore}

Particulars Quarter ended Year ended _
31.03.2017 31.12.2016 31.03.2016 31.03.2017 31.03.2016
{Unaudited) {Unaudited) {Unaudited) {Audited) {Autlited)
1 [Segment revenue
Insurance
Gross written premium :
Lie insurance 224783 148466 241857 £,183.32 5,897.31
General insurance 2,259.51 1,721.64 173017 7,687.06 5,900.65
4507.34 3.206.30 4,148.74 13870.38 11,797.95
Less: Reinsurance ceded 13459 462,83 479.69 2,447 .40 1,393.87
Reserve for unexpired risk 23843 15.90 140,69 363.83 34873
353432 272157 352836 11,058.15 10,055.36
Investment and other income(excluding accretions to unit linked :
hoiders) 833.82 886,80 806.31 340387 2873.59
Insurance fotal 4,368.14 3614.37 4,334 87 14,462.82 13,628.85
invastments and others 2593 2829 104.78 147,24 32080
Retail financing 2,673.21 270380 1,843.50 10,006.53 7,333.56
Windmili 12.02 742 1069 70.37 :58.37
7,078.30 6,353.98 6,393.64 24,6886.91 20,74148
Less ; Inter-seqment revenue 3590 32.82 81.85 164.85 207 86
Total 704340 6,321.08 §.311.79 24,522.08 20,533.62
2 [Segment profit before tax
Insurance :
Life insurance 210.92 2577 256.66 913.65 95257
General insurance 248.22 30273 26519 1,105.96 801.65
Insurance total 459.14 518.50 520.85 201961 1,764.22
Investments and others (4.09) (6.42) 0.84 {14.81) 15.50
Retait financing 708.54 864.25 497.58 2,877.09 1,988.52
Windmill £.96 184 787 4284 13541
Total profit before tax 1,170.55 1,378.17 1,026.94 462453 3,804.05
3 {Capitat employed
Segment assets
ingurance _
Life ingurance 51,388.68 48,553.30 45,594 53 51,386.68 45,594.53
General insurance 12,502.85 12,33183 10,308.55 12,502.85 10.308.55
Insurance total 63,889.53 80,885.13 55,803.08 63,889.53 55,903.08
Investmenis and others 136.38 14040 495,18 135.38 495,18
Retall financing 84,096.27 58,419.60 47,150.06 64,096.27 47 180,06
Windmilt 36.83 40,63 4381 36.83 14381
Unailocable 25.87 28.88 25.93 25.87 25.93
1Subtotal 128,183.88 120.514.64 103,618.06 128,183.88 103,618.06
Segment liabilities
nsurance :
Life insurance 4319266 40,620.51 38,380.92 43,192,660 38,380.82
General insurance 9,186.67 9,166.43 7,716.54 9,186.67 771654
Insurance tota! 52,379.33 49,786.74 45,097 46 52,379.33 46,097 45
Investments and others 2380 22.88 25.30 23.60 125,30
Retail financing 4,674.83 5,360.58 2476.33 4,874.83 2476.33
Windrmill 0.87 1.63 1.52 097 . 1.52
Unallocable 17.41 26.29 20.26 17.41 20,28
Subtotal 57,296.14 §5,198.12 48,620.87 57,296.14 48,620.87
Capital employed
tasurance :
Life insurance 8,194.02 7.932.99 721361 8.194 02 7,213.81
Gengral insurance 3,316.18 3,165.40 25921 3.316.18 250201
Insurance iotel 11,510.20 11,098.39 980562 11,510.20 9,805.62
Investments and others 11178 117.52 459,88 111.78 45¢.88
Retail financing 50,221.44 5405502 44 B7373 5622144 4487373
Windmill 3586 3900 42,29 35.86 147229
Unaliocable 8,46 2.59 587 846 . 567
Total 70,887.74 §5,316.52 54,897.19 79.887.74 54,987.19
; :
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Notes:

1. The sonsolidated financial results inciude results of the following companies:
Name of the company % shareholding and Segment Consolidated as
voting power of Bajaj
Finserv Limited
{a} {Baiaj Allianz Life insurance Company Limited 74% insurance - life Subsidiary
{h) |Bajaj Alianz General insurance Company Limited 74% Insurance - general Subsidiary
(¢} |Bajaj Finance Limited* 57.80% Retall financing Subsidiary
{d) |Bajg] Financial Holdings Limited 160% Others Subsiciary
(e} |Bajai Allianz Financial Distributors Limited™ 50% Others Joint veniure

*The consolidated financial results of Bajaj Finance Limited inciude 100% interest in Bajaj Housing Finance Limited {alongwith later's wholly-
owned subsidiary Bajal Financial Securities Limited} as a subsidiary.

 Tha consolidated financial results of Bajaj Alianz Financial Distributors Limited include 100% interest in Bajaj Allianz Staffing Solutions Limited.

2. Disclosure of consclidated assets and liabfities as per Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements)
Regulations, 2015 for the year ended 31 March 2017 -
X in Crors)
. As at As af
Partculars 31.03.2017 31.03.2016
{Audited) {Audited)
A | Equity and liabilities
1 | Sharehoiders’ funds
{a) Share capital 7957 78.57
{b) Reserves and surplus 15,736.50 13.311.54
{c} Fair value change account 1270 0.01
Sub-total - Shareholders’ funds 15,828.77 13,391.12
2 | Fund for future appropriations 32156 207.38
3 | Minosity interest 7.200.83 5,876.68
4 | Non-current jiabilities
{a) Long-term borrowings 32,388.46 24,549.36
{b) Deferred tax liabilities (net) 9.49 1674
{c} Policy liabilities 17,534.52 15,408.34
{d) Linked liabilites 364494 3,364.34
{e) Discontinued fund fiabfities 438.67 299.02
{f) Other long-term lizbilities 484 87 447 40
{a} Long-term provisions 37548 266.22
Sub-total - Non-current liabilities 54,876.33 44,346.42
5 | Current liabilities
{a) Current maturities of long-term borrowings 6,996.16 5974.24
{b) Short-term borrowings §,897.42 5538.49
{c} Trade payables
Total outstending dues of micro enterprises and small enterprises 0.18 0.88
Total sutstanding dues of creditors other than micro enterprises and small
enterprises 767014 5,082.94
(dY Policy liabilities 1,614.39 1,822.02
(e} Linked liabilifies 16,754.73 15,789.25
{f) Other current fabiliies 3,462.91 1,555.57
{g} Short-term provisions 4,993.85 3,776.51
Sub-tota) - Current liabilities 50,380.78 40,139.90
Total - Equity and liabilities 128,617.27 103,961.50
B | Assets
1§ Non-current assets
{a) Fixed assefs
Tangible assels 875585 798.58
Intangible assels 8051 4592
Capital work-in-progress 354 10.78
95950 §55.27
{b) Goodwill on consofidation of subsidiary/associates 689.34 429.03
{c) Non-current investments 9,397.07 8,684.96
{d) Policyholders' ivestments 21,977.01 19,740.99
(e} Assets held to cover linked liabikties 469233 408667
{f) Deferred tax assets (net) 433.39 34344
{g) Long-term loans and advances 413.29 42753
{h} Receivables under financing activity 32,028.15 24778.55
{i) Other non-current assels 353.57 33266
Sub-total - Non-current assets 70,943,753 59,679.10
2 | Currentassets
{8} Current investments 416496 1,487 48
(b} Policyholders' invesiments §,281.24 433178
{c) Assets held to cover linked Habiliies 16,145 88 15,134.80
{d) Assets held to cover discontinued funds - 23114
{e) Receivables under financing activity 25,654 63 18,493.68
(f) Trace receivables 1,253.12 680.77
{g) Cash and bank balances 1,529.38 2,167.51
{h) Short-term ioans and advances 678.21 §12.23
{i} Other current assets 1,866.12 1,143.03
Sub-total - Current assets 57,673.52 44,282.40
Total - Assets 128,617.27

10396150 | | -

<
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Notes {contd) .

3.

With effect from the financial year 2016-17, the Revenue Accouni (Policyholders' Account/Technical Account) as well as the Profit and Loss
(Sharenolders') Accounts of the insurance subsidiaries have beer considered in the line by line consolidation into the financial staiements ofthe ©
Company , as against the past praclice of considering enly the Profit and Loss {Shareholderss Accounts, which incorporated the nef operating results
including inter-se transfers to and from the Revenue Accounts. This change in presentation of the Company's Consolidated Financial Statements is
intended fo present the consclidated revenues and fofal income of the group consistent with the practice widely followed by other hoiding companies of
insurers, providing the reader with a better basis of comparabiiity of performance. Further such change in presentation of the Consolidated Financial
Statements has no impact on the profit for the year/pericd or the sharsholders’ funds. Accordingly, previous yearfperiod figures have been :
reclassifisd/regrouped to make them comparable with those of the current year/period.

4, Utilisation of rights issue proceeds D
® In Crore}
Particulars Amount
Amount receivable from rights issue ~ as per letter of offer 540.44
Less : Amount not received on shares kept in abeyance - 130
Amount received from rights issue - (A) 939.14
Deployment of rights issue proceeds :
{a) investment in Bajaj Finance Lid. - subscription and on conversion cof warrants 271.33
{b} Investment in Bajaj Finance Limited - subseription to rights issue 478.67
{c} Share issue expanses L 316
{d) General corporate purposes 185.88
Total deployment of rights issue proceeds - {B) 939,14
Balance amount to be utilised (A - B) i

Cn 23 November 2016, the Company exercised its right to convert 9,250,000 warrants of Bajaj Finance Limited (BFL) intc equity at an exercise price of g
441.20 per warrant upon paymant of balance 75% amount aggregating o T 306.08 crore, 25% of the subscription ameount aggregating to ¥ 102.03 crore
had already been paid at the time of allotment of warrants in June 2015. Consequent fo this conversion and allotment of ESOPs by BFL, the Company 6]
shareholding in BFL increased from 57.28% 1o 57.80%.

The Company has opted fo publish Exiracts of the Unaudited/Audited Consoiidated Financial Resudts, pursuant to option made available as per -
Regulation 33 of the SEB! {Listing Obligations and Disclosure Requirements) Reguiations, 2015. The standalone financial results are available on the
Company's website viz. www.bajajfinserv.in and on the websites of BSE (www bseindia.com) and NSE (www.nseindia.com). Key standalone financial
information is given below: o

Z In Crore)

Particulars Quarter ended Year ended :
31.03.2017 31.12.2016 31.03.2016 31.03.2097 31.03.2016
Revenue from operations and other income 26.87 2538 84.84 165.00 25145
Profit pefore tax 11.74 1215 7417 104.00 194 8%
Profit after tax §.35 5.32 67.48 70.02 163.13

Diractors recommend a dividend of € 1.75 per share {(35%) subject to approval of shareholders.

8. Figures for previous year / periad have been regrouped wherever necessary.

8. T 1 crore is equal to T 10 million.

10.

1.

Pune
Date; 17 May 2017

The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the published year to daie
figures up to the third quarter of the current financial year.

The above results have been reviewed by the Audit Commitlee and approved by the Board of Directors in the meeting heid on 17 May 2017,

By order of the Board of Directors
Far Bajaj F;nserv Limlted

a}rman
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Dalal & Shah LLP

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Members of Bajaj Finserv Limited
Report on the Consolidated Financial Statements

1. We have audited the accompanying consolidated financial statements of Bajaj Finserv Limited -
(“hereinafter referred to as the Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™), its jointly controlled entity (refer Note 1 to the
attached consolidated financial statements), comprising of the consolidated Balance Sheet as at March
31,2017, the consolidated Statement of Profit and Loss, the consolidated Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory information

prepared based on the relevant records (hereinafter referred to as “the Consolidated Financial
Statements”).

Management’s Responsibility for the Consolidated Financial Statements

2, The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to
as “the Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group including its associates and jointly controlled
entity in accordance with accounting principles generally accepted in India including the Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules,
2014. The Holding Company’s Board of Directors is also responsible for ensuring accuracy of records
including financial information considered necessary for the preparation of Consolidated Financial
Statements. The respective Board of Directors of the companies included in the Group and of its
associates and jointly controlled entity are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group and its associates
and jointly controlled entity respectively and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which has been used for the purpose of preparation of the consolidated financial statements
hy the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act and the Rules

made thereunder including the accounting standards and matters which are required to be included in
the audit report.

4. We conducted our andit in accordance with the Standards on Anditing specified under Section 143(10)
of the Act and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Those Standards and pronouncements require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

Dalal & Shah LLP, 7th Floor, Tower A - Wing 1, Business Bay, Airport Road, Yerwa
T: +01 (20) 41004444, F: +91 (20) 41006161

Registered office and Head office : 252 Veer Savarkar Marg, Shivali Park, Dadar (West), Mumbal 400028

Dalal & Shah {a Partnership Fim) converied into Dalal & Shah LLP {a Limited Liakility Partnership with LLP identity no: LLPIN AAF-3508) with effect from December 21, 2015.
Post its conversion to Dalal & Shah LLP, its ICAl registration number is 10202 1WAW100110 (ICA! registralion number before conversion was 102021W)
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INDEPENDENT AUDITORS’ REPORT

To the Members of Bajaj Finserv Limited

Report on the Consolidated Financial Statements
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Holding Company’s preparation of the consolidated financial statements that
give a true and fair view, in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of Directors, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph 8 of the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

Opinion

7.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India of the consolidated state of affairs of the Group, its associates and jointly controlled entity as
at March 31, 2017, and their consolidated profit and their consolidated cash flows for the year ended on
that date.

Other Matters

8. We did not audit the financial statements of one subsidiary and one jointly controlled entity whose

financial statements reflect total assets of Rs. 51,684 crores and net assets of Rs. 8806.39 crores as at
March 31, 2017, total revenue of Rs. 8542.45 crores, net profit of Rs. 837.07 crores and net cash flows
amounting to Rs. 2659 crores for the year ended on that date, as considered in the consolidated
financial statements. These financial statements have been audited by other auditors whose reports
have been furnished to us by the Management, and our opinion on the consolidated financial
statements insofar as it relates to the amounts and disclosures included in respect of the subsidiary,
jointly controlled entity and our report in terms of sub-section (3) of Section 143 of the Act insofar as it
relates to the aforesaid subsidiary and jointly controlled entity is based solely on the reports of the other
auditors.

The financial statements of Bajaj Allianz Life Insurance Company Limited, a subsidiary of Bajaj Finserv
Limited, was audited by other firms of chartered accountants jointly for the year ended March 31, 2017,
who vide their report dated May 12, 2017 have reported as follows : The actuarial valuation of liabilities
for life policies in force and for policies in respect of which premium has been discontinued but liability
exists as at March 31, 2017 is the responsibility of the Company’s Appointed Actuary (the “Appointed
Actuary”). The actuarial valuation of these liabilities for life policies in force and for policies in respect
of which premium has been discontinued but liability exists as at March 31, 2017 has been duly certified
by the Appointed Actuary and in his opinion, the assumptions for such valuation are in accordance with
the guidelines and norms issued by the IRDAI and the Institute of Actuaries of India in concurrence
with the IRDAI. We have relied upon Appointed Actuary’s certificate in this regard for forming our
opinion or the valuation of liabilities for life policies in force and for policies in respect of whic

premium has been discontinued but liability exists in Financial Statements of the Compan, ;
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10. The financial statements of Bajaj Allianz General Insurance Company Limited, a subsidiary of Bajaj
Finserv Limited, was audited by us and another firm of chartered accountants jointly for the year ended
March 31, 2017, and vide report dated May 12, 2017 have reported as follows:

a) The actuarial valuation of liabilities in respect of Claims Incurred But Not Reported (IBNR) and
Claims Incurred But Not Enough Reported (IBNER} is the responsibility of the Company’s
Appointed Actuary. The actuarial valuation of these liabilities as at 315t March 2017 has been duly
certified by the Appointed Actuary. The Appointed Actuary has also certified that in her opinion,
the assumptions for such valuation are in accordance with the guidelines and norms, if any, issued
by IRDAI and the Institute of Actuaries of India in concurrence with the Authority. We have relied
upon the Company’s Appointed Actuary's certificate in this regard for forming our opinion on the
financial statements of the Company.

b) The financial statements of the Company for the year ended 31 March 2016 were audited by BS R
& Co. LLP, Chartered Accountants and Walker Chandiok & Co LLP, Chartered Accountants who,
vide their audit report dated 19 May 2016 have expressed as unmodified opinion thereon.

Our opinion on Consclidated financial statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements
11.  Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b In our opinion, proper books of account as required by law maintained by the Holding Company,
its subsidiaries included in the Group and jointly controlled entity incorporated in India including
relevant records relating to preparation of the aforesaid consolidated financial statements have
been kept so far as it appears from our examination of those books and records of the Holding
Company and the reports of the other auditors.

{c} The Consclidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained by the Holding Company, its subsidiaries included in the Group and
jointly controlled entity incorporated in India including relevant records relating to the preparation
of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014.

{e) On the basis of the written representations received from the directors of the Holding Company as
on 31 March, 2017 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors of its subsidiary companies, associate companies and jointly
controlled company incorporated in India, none of the directors of the Group companies and jointly
controlled company incorporated in India is disqualified as on March
appointed as a director in terms of Section 164 (2) of the Act,
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Helding Company, its subsidiary companies and jointly controlled company incorporated in India
and the operating effectiveness of such controls, refer to our separate Report in Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11

i

ii.

iif.

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The consolidated financial statements disclose the impact, if any, of pending litigations as at March

31, 2017 on the consolidated financial position of the Group. In case of Bajaj Financial Holdings
limited, a subsidiary company, the company does not have any pending litigations as at March 31,
2017 which would impact its financial position.

In case of Bajaj Allianz Financial Distributors Limited; a jointly controlled entity of the Company,
audited by other firm of chartered accountants, for the year ended March 31, 2017, who vide their
consolidated report dated May 11, 2017 have reported as follows: ‘“The Group does not have any
pending litigations which would impact its financial position.

The Group and jointly controlled entity did not have any material foreseeable losses on long-term
contracts including derivative contracts as at March 31, 2017 except in case of Bajaj Finance
Limited, a subsidiary of the Company where provision has been made in the consolidated financial
statements as required under the applicable law or accounting standards, for material foreseeable
losses ,if any, on long term contracts as at March 31, 2017.Bajaj Finance Limited along with its
subsidiaries did not have long term derivative contracts as at March 31, 2017.

In case of Bajaj Allianz Life Insurance Company Limited ; a subsidiary of the Holding Company,
audited by other firm of chartered accountants, jointly for the year ended March 31, 2017, who vide
their report dated May 12, 2017 have reported as follows : “The liability for insurance contracts, is
determined by the Company’s Appointed Actuary as per Schedule 16 Note 2(i) and Note 5.2, and is
covered by the Appointed Actuary’s certificate, referred to in Other Matter paragraph above, on
which we have placed reliance; and the Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses”

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary company incorporated
in India during the year ended March 31, 2017 except in case of Bajaj Financial Holdings Limited,
Bajaj Housing Finance Limited and Bajaj Financial Securities Limited, a subsidiary Company, there
were 1o amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2017.

In case of Bajaj Allianz Life Insurance Company Limited, a subsidiary of the Company, audited by
other firm of chartered accountants, jointly for the year ended March 31, 2017, who vide their report
dated May 12, 2017 have reported as follows: ‘The Company was not required to deposit or pay any
dues in respect of the Investor Education and Protection Fund during the year.’

In case of Bajaj Allianz Financial Distributors Limited, a jointly controlled entity of the Holding
Company, audited by other firm of chartered accountants, jointly for the year ended March 31,
2017, who vide their consolidated report dated May 11, 2017 have reported as follows: ‘There were

no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Group.’
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iv. The Holding Company has provided requisite disclosures in its financial statements as to holdmg
as well as dealings in Specified Bank Notes during the period from November 8, 20§16 it
December 30, 2016 and same is in accordance with the books of accounts maintained by the
Company.

O O—n

The financial statements of Bajaj Finance Limited, a subsidiary of Bajaj Finserv Limitecf, wa
audited by us for the year ended March 31, 2017 and vide report dated May 17, 2017 have repiorte(
as follows:- “Company has prowded requisite disclosures in the financial statements as to its direc
holdings as well as dealings in specified Bank Notes during the period 8 Novemher it
30 December 2016, which based on audit procedures and relying on management representatlon
are in agreement with the books of accounts maintained by the company and as produced to us fo
our verification. However, disclosures of holdings on 8 November 2016 and depositions thereo
made directly by collecting agents, in SBN and other denomination, in respect of its two wheele
and three wheeler financing business as detailed in Note 28. to the financial statements are only t
the extent of information available and received by the company and hence are not venﬁa?le bv
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In case of Bajaj Allianz General Insurance Limited, a subsidiary of the Holding Company, aqchte
by us and another firm of chartered accountants jointly for the year ended March 31, 2017, vide
report dated May 12, 2017 have repor’ted as follows: “The disclosure requirement in respisct 0
Specified Bank Notes, as envisaged in Notification no. G.S.R 308(E) dated 30th March 2017 as no
applicable to the Company. Refer Schedule 16 note 32 to the financial statements”

=g (b=
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In case of Bajaj Allianz Life Insurance Limited, a subsidiary of the Holding Company, audmed bv
another firm of chartered accountants jointly for the year ended March 31, 2017, who wda thel"
report dated May 12, 2017 have reported as follows: “The disclosure requirement as envisaged in
Notification no. G.S8.R 308(E) dated zoth March 2017 is not applicable to the Company. Refer
Schedule 16 note 3.29 to the financial statements.” E

In case of Bajaj Allianz Financial Distributors Limited, a jointly controlled entity of the Com&)any
audited by other firm of chartered accountants, for the year ended March 31, 2017, who vide their
consolidated report dated May 11, 2017 have reported as follow: “Company has provided requisite
disclosures in the financial statements as to its direct holdings as well as dealings in specified|Bank
Notes during the period 8 November to 30 December 2016. Based on audit procedures and relying
on the management representation we report that the disclosures are in accordance with books o
account maintained by the Company and as produced to us by the Management — Refer Note 31'tc
the financial statements”. :

=y -

For Dalal & Shah LLP
Firm Registration Number: 102021W/W100110
Chartered Accountants |
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Anish P. Amin
Pune Partner
May 17, 2017 Membership No. 40451
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Annexure A to Independent Auditors’ Report
Referred to in paragraph 11(f) of the Independent Auditors’ Report of even date to the memberg qf
Bajaj Finserv Limited on the consolidated financial statements for the year ended March 21, 20 17
Page1of g
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act EE
1. In conjunction with our audit of the consolidated financial statements of the Company as of ang for
the year ended March 31, 2017, we have audited the internal financial controls over fina ndial
reporting of Bajaj Finserv Limited (hereinafter referred to as “the Holding Company”) |anid Jits
subsidiary companies and jointly controlled company, which are companies incorporated in [ 1dia,
as of that date. 1
Management’s Responsibility for Internal Financial Controls
2. The respective Board of Directors of the company, its subsidiary companies and jointly controled
company, which are companies incorporated in India, are responsible for establishing apd
maintaining internal financial controls based on “internal control over financial reporting |criteria

Auditor’s Responsibility

3.

established by the Company considering the essential components of internal control state i

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
Institute of Chartered Accountants of India (ICAI)”. These responsibilities include the

implementation and maintenance of adequate internal financial controls that were ope‘rz
E

effectively for ensuring the orderly and efficient conduct of its business, including adherenc

respective company’s policies, the safeguarding of its assets, the prevention and detection of

and errors, the accuracy and completeness of the accounting records, and the timely prepar
reliable financial information, as required under the Act.

Our responsibility is to express an opinion on the Company's internal financial contrd
financial reporting based on our audit. We conducted our audit in accordance with the Gi
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”
by the ICAI and the Standards on Auditing deemed to be prescribed under section 143(10
Companies Act, 2013, to the extent applicable to an audit of internal financial control

and the Guidance Note require that we comply with ethical requirements and plan and perfd
audit to obtain reasonable assurance about whether adequate internal financial contrg

financial reporting was established and maintained and if such controls operated effectivel
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy| ¢
internal financial controls system over financial reporting and their operating effectivenes

audit of internal financial contrels over financial reporting included obtaining an understan

ls v
nid
issu
of ¢

internal financial controls over financial reporting, assessing the risk that a material weakness
and testing and evaluating the design and operating effectiveness of internal control based
assessed risk. The procedures selected depend on the auditor’s Jjudgement, including the asse
of the risks of material misstatement of the financial statements, whether due to fraud or err

5, ] --

bl
applicable to an audit of internal financial controls and both issued by the ICAI. Those Stanﬂarés? ]
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5. We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting. '

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles: A
company'’s internal finaneial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection:of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements. :

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company, its subsidiary companies and jointly controlled company, which are
companies incorporated in India, have, in all material respects, an adequate imternal finaneial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017 , based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.
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Other Matters

i
! H
9. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effecﬁveness ‘
of the internal financial controls over financial reporting insofar as it relates to one subsidiary
company and one jointly controlled company, which are companies incorporated in India, i based
on the corresponding reports of the auditors of such companies incorporated in India. Qur opinion
is not qualified in respect of this matter. P
10.The financial statements of Bajaj Allianz General Insurance Company Limited, a subsidiary of Bajaj
Finserv Limited, was audited by us and another firm of chartered accountants jointly for t?x
ended March 31, 2017, and vide report dated May 12, 2017 have reperted as follows: “The actuarial

e year =

valuation for claims Incurred But Not Reported (IBNR) and claims Incurred But Not Enough |

Reported (IBNER), has been duly certified by the Company’s Appointed Actuary in accordante with

the guidelines and norms issued by the Insurance Regulatory and Development Authority of India '

(the “Authority”) and the Institute of Actuaries of India in concurrence with the Authority afndhas
been relied upon by us, as mentioned in “Other Matter” paragraph of our audit report on the financial
statements of the Company as at and for the year ended 31 March 2017. Accordingly, our opizion on
the internal financial controls over financial reporting does not include reporting on the adequac
and operating effectiveness of internal controls over valuation and accuracy of aforesaid actuarial
liabilities.”
'
11. The financial statements of Bajaj Allianz Life Insurance Company Limited, a subsidiary of Baj
Finserv Limited, was audited by other firms of chartered accountants jointly for the year ended Marc
31, 2017, who vide their report dated May 12, 2017 have reported as follows : “The actuarial valuatia
of liabilities for life policies in force and policies where premium is discontinued is require&ﬁ to b
certified by the Appointed Actuary as per the Insurance Regulatory and Development Authorit
(Preparation of Financial Statements and Auditor’s Report of Insurance Companies) Regulation
2002 (the “IRDA Financial Statements Regulations”), and has been relied upon by us, as mentions
in “Other Matter” para of our audit report on the financial statements of the Company as at gnd
the year ended March 31, 2017, Accordingly, the internal financial controls over financial reportin
in respect of the valuation and accuracy of the aforesaid actuarial valuation is also certified by th
Appointed Actuary and has been relied upon by us.” *
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For Dalal & Shah LLP |
Firm Registration Number: 102021W/W160110
Chartered Accountants i

Anish P. Amin
Pune Partner
May 17, 2017 Membership No. 40451




Press release
Financial resuits - Q4 and FY17
Highest ever annual profit | Third time in a row Ij!
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A meeting of the Board of Directors of Bajaj Finserv Limited was held today to consider and approve
for Q4 and FY17.

The Board of Directors recommended a dividend of ¥ 1.75 per share — 35% (previous year - 35%). The toEal
amount of dividend amounts to ¥ 27.85 crore, which is same as previous year. E -

Bajaj Finserv Limited (BFS) is the holding company for the various financial services businesses tnder the
Bajaj group. It serves millions of customers in the financial services space by providing solution
acquisition through financing, asset protection through general insurance, family protection a
protection in the form of life and health insurance and retirement and savings solutions.
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BFS participates in the financing business through its 57.80% holding in Bajaj Finance Limited (BFL _
protection business through its 74% holding in Bajaj Allianz General Insurance Company Limited {5
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Bajaj Allianz Life Insurance Company Limited (BALIC). During the year, BFS exercised 9,250,00 arrerés
convertible into equity shares of BFL and thus increased its holding in BFL from 57.28% to 57.80%
The results of these companies are reflected in the consolidated results of the Company. |
Highlights ~ Q4 FY17 vis Q4 FY16
v" Consolidated total revenue - 7,043crore vis ¥ 6,312crore [ f21/o .
v" Consolidated profit after tax -¥ 535crore vis ¥ 518crore [T 3% |
v" Bajaj Finance, profit after tax -3 449crore vis T 315 crore M 43%
v General insurance, profit after tax ~3%  165crore vis T 208 crore | 1] i
v Life insurance, sharehoiders' profit aftertax - ¥ 198 crore vis 2 232 crore | -
Highlights - FY17 vis FY16 LT
v" Consolidated total revenue _ -~ X 24,522crore v/s ¥ 20,534 crore TW%
v" Consolidated profit after tax ~% 2262crore vis ¥ 1863 crore (T 21% |,
v" Baiaj Finance, profit after tax - T 1,837crore vis T 1,279 crore ‘N 1% |
v General insurance, profit after tax -  T28crore vfs ¥ 564 crore| T29% |
v" Life insurance, shareholders’ profit aftertax — ¥ 836crore vis T 879crore| || |
Summary of consolidated results is given in Annexure A. / 1
VER |
Bajaj Finserv Limited \_:%
Corporate Office: 6th Floor, Bajaj Finserv Corporate Office, Off Pune-Ahmednagar Road, Tel: +91 20 30405700 W\:\;W.‘B;};jfinsefv.in : i
Vim.an Nagar, PUI‘IE - 41 914, Maharashtra, Er;d‘ia ) Fax: +&1 20 30405792 Corporate [0 No: L63923PNR0Q7 ic‘: a75
Registered Office: Mumbai - Pune Road, Akurdi, Pune - 411 035, Maharashtra, india | j 1 ;




= Bajaj Finserv Limited has recorded its third successive highest annual profit after tax on a
consolidated basis.

« Bajaj Finance Limited continues its outstanding growth story over last 10 years and has agam
recorded its highest annual profit after {ax. H

e BAGIC, foo has once again recorded its highest annual profit after tax by improving on the hlgh
profitability recorded in the previous year.

= BALIC’s transformation of business continued into the quarter, as it delivered 23% growth nn
individual rated premium.

A synopsis on the quarterly performance of the individual companies is given below:

A. Bajaj Finance Limited (BFL)}

Despite lower than expected industry growth and relatively tight credit demand, BFL has delivered
excellent results and has emerged as one of the leading non-banking financial companies (NBFCS) i
India.

i) Total revenue for Q4 FY17 increased by 38% to T 2,673 crore v/s T 1,943 crore in Q4 FY16

iy During Q4 FY17, BFL recorded quarterly profit after tax of T 448 crore v/s ¥ 315 crore'
in Q4 FY16 — an increase of 43%.

iy Assets under management stood at ¥ 60,154 crore as on 31 March 2017 v/s T 44,229 crore as@
on 31 March 2016 - an increase of 36%. ' |

iv) Net NPA as on 31 March 2017 stood at 0.44%.

v} Capital adequacy ratio as on 31 March 2017 stood at a healthy 20.30% as against the minimum
regulatory requirement of 15%.

Summary of financial results is given in Annexure B.

B. Bajaj Allianz General Insurance Company Limited (BAGIC)

In the challenging environment, BAGIC has continued to maintain a sound balance between growth
and profitabifity, closing the year with an underwriting profit. :

) Gross written premium for Q4 FY17 increased by 31% to ¥ 2,260 crore v/s T 1,730 crore in.
Q4 FY16. |

i) During Q4 FY17, BAGIC wrote crop insurance of ¥ 464 crore v/s T 178 crore in Q4 FY16.

i) Net eamed premium for Q4 FY17 stood at T 1,300 crore v/s T 1,126 crore in Q4 FY%G -
an increase of 15%.

iv) Underwriting profit for Q4 FY17 increased by 14% to ¥ 35 crore v/s T 30 crore in Q4 FY16..

v} Invesiment and other income for Q4 FY17 stood at T 212 crore vis ¥ 227 crore in Q4 FY16
Invesiment income for Q4 FY17 dropped on account of lower profit on sale of mvestments of
¥ 20 crore recorded in Q4 FY17 as compared to Q4 FY186. T |




I

vi) Profit after tax (PAT) for Q4 FY17 stood at ¥ 165 crore v/s T 208 crore in Q4 FY16, PAT wac low,
due to lesser amount of profit on sale of investments in Q4 FY17 and further due fo Inclusion
tax credits pertaining to earlier year of T 30 crore in PAT of Q4 FY16.

vii) Claim ratio improved to 67.1% in Q4 FY17 v/s 70.7% in Q4 FY16.

viii) Combined ratio was 82.7% in Q4 FY17 v/s 94.3% in Q4 FY16. |

ix) As on 31 March 2017, sclvency ratio stood at 261%, which is well above the norma régjlatd
requirement of 150%. | '

x) Cash and investments as on 31 March 2017 stood at T 10,829 crore vis T 9,211 rore| as on
31 March 2016 - a healthy increase of 18%. ‘ 1

Summary of financial results and key ratios is given in Annexure C. E

Bajaj Allianz Life Insurance Company Limited (BALIC) | . |

During the current year, BALIC has shifted its focus towards selling more individual regular p@remium: ‘

BALIC's individual rated premium grew by 41% in FY17 as against the indusiry growth of 21%.

BALIC achieved its highest growth rate during FY17 on individual rated new business ahc rated
new business basis since FY(8. A
i)  Gross written premium stood at € 2,248 crore in Q4 FY17 vis T 2,419 crore in Q4 FY16. | .
i) New business premium stood at ¥ 1,146 crore in Q4 FY17 v/s T 1,213 crore in Q4 FY16 §
a) Rated individual new business was ¥ 386 crore in Q4 FY17 v/s T 315 crore in Q4 FY16 dn
increase of 23%. 11
b) Group new business was T 740 crore in Q4 FY17 v/s T 857 crore in Q4 FY16. ikn
iy Renewal premium for Q4 FY17 was ¥ 1,102 crore v/s ¥ 1,206 crore in Q4 FY16. 1
iv} Shareholders’ profit after tax during Q4 FY17 was ¥ 198 crore v/s T 232 crore in Q4 RY16.
v} Solvency ratio stood at a healthy 582% (based on amended regulations) as on 31 March 2 D17 as
against the minimum regulatory requirement of 150%. In addition to this, BALIC had a fnd |
< 2,233 crore held beyond required solvency margin forming part of sharehoiders’ invest( nents.
vi) Total investments stood at ¥ 49,270 crore as on 31 March 2017 vis T 44 crof

ason 31 March 2016 - an increase of 12%.

Summary of financial results is given in Annexure D.
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Annexure A - Consolidated results of BFS
& In Crore) Q4 FY17 Q4 FY16 FY17 @ q|FY1e
1 {Revenue
(a) Revenue from cperations 269332 1,883.56 10,104.3 $71431.40
(b) Premivm and other operating income from insurance business 434591 4,328.08 14,4 : 3001.88
(¢} Other income 017 0.15 15 .34
Total revenue 7.043.40 6,311.78 24,4 20:433.62
2 jExpenses |
{a) Employee benefits expense 280.55 197.37 1.0p0.7 8.04
{b) Claims incurred pertaining o Insurance husiness 2,797.53 210572 9.6 i &086.40
(c} Commission , operating and other expenses pertaining fo insurance business 1,083.25 1,701.40 2,709 3171.26
(d) Finance cosls 960.18 788,51 3,716.48 24878.95
(e) Loan losses and provisicns 289.68 156.54 8 i 34285
() Depreclation and amortisation 20,08 17.38 x 57,72
{g) Other expenses 43157 316.93 1.5 %248.35
Total expenses 5,872.85 5,284.85 18,507.58 §720.57
3 1Profit before fax {(1-2) £,170.55 1,026.94 48 3 o405
4 |Taxexpense ,
Current tax 436.74 29328 1,566.4 5.01
Deferred tax (84,91} (33.15) ; 5.50)
Total fax expense 35183 260.13 1.4 ; :j 402951
5 |Profitatter tax (3.4) 81872 766.81 s | | 1274
6 |Add: Tax (debitsyicredits pertaining to earlier vears ; 0.02 Y. 0.02
7 ILess: Minority interest in net income of subsidiaries 283.82 248 88 1,167.78 : 1.2%
&  |Net profit for the period after minority interest (546.7) 534.90 517.05 226192 | | i1g6327
9 |Paid-up equity share capital {Face value of T 5) 79.57 79.57 7957 : g|ros7
10 |Reserves excluding revaluation reserves 15,724.{47 310524
11 |Basic and diluted eamings per share ) .
before and after extraordinary ifems (not annualised) 336 325 n42i0 171
,-_.4(/ N
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Annexure B - Summary financial resuits of BFL

< in Crore Q4FY17 | Q4FY16 FY17 FY1ié
Total revenue 2,673 1,943 10,003 7,333
Interest expenses 984 806 3,803 2,927
Net interest income 1,688 1,137 6,200 4,406
Operating expenses 709 492 2,564 1,898
Loan losses and provisions 290 156 818 543
Profit before fax 690 489 2,818 1,865
Profit after tax 449 5 1,837 1,279
Annexure C - Summary financial results of BAGIC
Tin Crore Q4 FY17 . Q4FY16 FY17 FY16
Gross written premium 2,260 1,730 7,887 5,301
Net earned premium 1,300 1,126 4,937 4,224
Underwriting result 35 30 64 (65)
Investment and other income 212 227 1,014 836
Profit before tax 247 257 1,078 771
Profit after tax 165 208 728 564
Key ratios
Claim ratio 67.1% 70.7% 70.4% 72.3%
Combined rafio 92.7% 94.3% 96.8% 99.3%
Annexure D - Summary financial results of BALIC
< in Crore Q4 FY17 | Q4FY16 FY17 FY16
Gross written premium 2,248 2,419 6,183 5,897
New business premium 1,146 1,213 3,280 2,885
Rated individual new business premium® 386 315 1,010 717
Group new business premium 740 857 2,225 1,994
Renewal premium 1,102 1,208 2,893 3,012
Shareholders’ profit 129 144 609 611
Amount transferred from the policyholders’
account to the shareholders’ account (net) 69 88 227 268
Total shareholders’ profit after tax 198 232 836 878

* Rated new business premium = 100% of Regular premium + 10% of Single premium policies sold.
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To To
Corporate Relations Department. Corporate Listing Department. | 11
BSE Limited National Stock Exchange of India Ltd.
st Floor, New Trading Ring Exchange Plaza, 5th Floor
Rotunda Building, P J Tower Plot No.C-1, G Block
Dalal Street, Fort, Mumbai 400 001. Bandra-Kurta Complex
Email:corp.relations@bseindia.com Bandra (East), MUMBAI 400 051.
Emait.cmlist@nse.co.in
BSE CODE: 532978 NSE CODE: BAJAJFINSY
Sub: Declaration in terms of Requlation 33(3}(d) of SEBI (Listing Obligations
& Disclosure Requirements) Requlations, 2015 ;
in terms of the second provisc to Regulation 33(3}(d) of SEBI (Listing Obligatjons
& Disclosure Requirements) Regulations, 2015, as amended, we confirm that the
Statutory Auditors of the Company have given an Unmodified Opinion on|the
Annual Audited Financial results {standalone and consolidated) of the Company
for the financial year ended 31 March 2017.
Thanking you,
Yours faithfully,
For Bajaj Finserv Limited.
SN
-
S Sreenivasan -,
Chief Financial Officer
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