
May 29,2017

National Stock Exchange of India Ltd.
Exchange Plaza, sth Floor
PIot Na. C/1, G Block
Bandra-Kurla Complex
Brndra (E)

MIIMBAI - 4OO 051.

Salora International Lld.

Bombtry Stock Erchallge Ltd.
Phir oze I eej e ebhoy T ou er s
Dalal Street
MIIIVIBAT - 400 001.

Sub: Re
lhe CofiDotru fot lhe f inqn.iql aear e ded 1' l  t  Man h, 2017.

Dear Sir,

Further to our letter dated 17.05.2A17 and puts int to Regulatian 33 of the SecLcities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulntian, 2015, Board of Directors
of the Company at ils meeting held on today i.e. 27tr May, 2017 scheduled ?om 11.45 A. M. to canclude
iround 14.30 P.M has apptooed the attached Audited Financial Results of the Company for the t'inancial
year ended 31't March, 2417

Kindly find enclued the following doarnents along uith Audited Financial ResuLts.

> Annual Audited Financial Results (Standalone and consolilated) fat the Financial year ended 3l'I

March,2017

> Auditorc Report with nhtodifie.l opinioll an Ann al AudiLed Financial Results (Standalone aru)

Consolidated) for the Firutncial year efided 31a March, 2017

Thanking you,

Encl.: As aboae

Regd. Ofi. : on 3/4, Okhla IndustrialArea, Ph-ll, New Delhj-110 020, Ph.: 011-49207100/01, Fax 91-11-263g8581, wsb6ite: www.salora.com
CtN:174899 DL 1968 PLCOO4962, Emait: into@satora.com
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K. PRASAD & COMPANY
Chartered Accountants

IN DEPENDENT AU DITORS' REPORT

To The l\4embers of Salora Intehational Limited.

Report on theStandalone Financial Statements
wehaveaudi tedtheaccompanyingstandalonef inanciatstatementsofsALORA NTERNATToNAL LtM|TED. ( the
"Company") ,  which compr ise the salanc€ Sheet  as at  [ ,4arch 31,  2017,  rhe statement  of  prof i t  and Loss aro rne
Cash Fow Sratement  for  the year  then €nded and a s!mmary of  s igni f ic€nt  accounr ing po|c jes and other
expianatory in f  ormai lon.

Mana€em ent's Responsibility fo r the Standalon e Fin a ncia I State ments
The companV's Board of Directore is responsible forthe matters srared in section :134{s) of rhe companies Act,
2013 (" the Act" )  wi th respect  to  the preparat ion and presentat lon of  these sta.dalone f t ianciat  $arem€.B
that  Sive a t rue and fa i r  v iew of  the f inancia posi t ion,  f inancia lper formance and cash f tows of the company i f
acco.dance wi th the account l fs  pr inc ip es E€n€raly  accepted in Indta,  inctuding the Account ins Standards
specifed und€r section 133 of the Act, read with Rule 7 of the Conipanies (Accounts) F!1es,2014. This
responsib iL i ty  a so inc ludes malntenance of  adequate account ing records in  accor . lance wt th the provis ions of
the Act for safegLrardins of the assets of th€ company and for preventing a.d detectiiB frauds ano orner
i t regular l t les,  se lect ion and app icat ion of .appropr iate account lnE pol ic ies,  making judgments and estmares
that  are reasonable ard pr !dent ,  and d€sign,  lmp emenrat ion and ma nrenance of  adequate t r ternat  f inancia
contro ls ,  that  were operat ing ef fect ive ly  for  ensur ing the accuracy and comp eteness of  the acco!n1ing
fecords,  re levant  to  the preparat ion and presentat ion of thef lnancia sratements that  g ive a t rue and fa i r  v iew
and are f reefrom mater ia lmlsstatement ,  whether  d!erof raud or  error .

Auditors' R€sponsibilily
Our responsib l l i ty  is  to  express an opin ion on these standalone f inancia srarements based on our  audi t .  We
have taken into account  the provis ions of  the act ,  the account i rg and audi t ing stardards and marters which
ale r€ql i r€d to be inc luded in the a ld i t  r€por t  lnder  the provis lons of  the Act  and the Rues made rhere

We conducted our  audi t  in  accordance wi th the Standafds on Audi t inB speci f ied !nder  Sect ion 143(10)  of  the
Act. Ihose Stardards require that we comp y with ethical f€q!irements and p an and perform the audit to
obtain reasonable assurance about wh€thef the financlal statem€nts ar€ ffee frorn rnaterial m sstatetr,€fr.

An audi t  nvolves per formins procedures to obta ln audi t  ev idence abour the amounts and the d isc osures In
thef inancia ls tatem€nts.Theproceduresseecteddependonrheaudiro is j !dgm€ni , inc ludtnglheassessment
of the risks of malerial mkstatement of the financia statements, wh€tir.r due ro fra!d or error. ln rnakinE
those r isk asessments,  the audi tor  conside6 internal  f inancia contro l  re levanr ro the company's  pfeparat ton
of  the f i .ancia statements ihat  Bive a t rue and fa i r  v lew in order  to desigr  audi t  procedures rnai  are

Eppropr iate in  the c i rc !mstances,  b l i  not for  the purpcse of  expressing an opi r ion on whetherrhe comp:ny
has in pace a i  adcq!ate in t€rnal  f inancla l  contros sys iem over  f i ranciaL repoding a id the opefar t .g
ef fect iveness 'of  such controk of  the ent i ty 's  in ternal  cont fo l .  An aLdi t  aso i ic l !de6 evaluat ins the
appropr iateness of the account inE pol ic les us€d and the reasonab eness of rh€ account ing est i rnates made by
tlre Cornpany's Directo6, as we I as eva uatlng the ov€ra I pres€ntarion oi rhe financia statemenis.

We bel ieve that  the audi t  ev idence we have obta ined is  suf f :c ient  and appropr iate to prov ide a bas s ror  o! r
audi t  opin ion on the standa one f lnan. ia l  s tatements.

c 1 Grolnd Floor  South Extensof  ! ,NewD€lh_49

Ph : 011-41649623, 41649624, 41649625, 41649626
E - m a l l  :  a g a f w a j k m @ r e d  l f m a i l  c o m

f c a . r s g L r p l a @ g m a  l c o m



Opinion
rn our opinion and to the best of our information and according to the explanations €iv€| to !s, the aforesaid

stan dalone fina ncial statements givethe inforrnation requlred bv the Act !n the mannef so required and give a

true and fair view in conformity with the accounting princlples Senefallv accepl€d in India/ of the state of

affairs oftheComoanv as at 31st March,2017 and its oss and its cash fows forthe vear ended on that date

Report on Other Legaland Regulatory Req uirements

1. As required by the Companies (Auditor's R€port) Ord€r, 2016 ('lhe orde/') issued bv the central

Government of India, in exercise of powefs confered bv sub-section 11 of section 143 oi the act, we give Ln

rhe "annexur€ A" :ittached her€to our cornments on the matters specif ed in the p.ragraphs 3 aid 4 of the

2. As reouired bvsub{ection 3 ofsection 143 oftheAct, we reportthati

(a)We have sought  anclobta ined a l l the in format ion 3nd explanauons which to ihe b€si  ofour  knowledse and

belief were necessaryfcrr the pLrrposes of our audit

(b) In our opinion, pfoper books of account as requi.€dby raw ldve o.e_ .€or  b '  r r '  :o1p |  , \  'o  idr  d5 t

appearsfrom our€xamination of thos€ books
(c)The Balance sh€et, the Statement of Profit and Loss and the Cash Flow Siatement dealt wlth bvthls Repo't

are i r  aEr€ere1t  wi th t1e books ofac,  o-nr '
(d) ln our opinion, the aforesaid standaLone financial statements complv with the accounung standards

specified under Section 133 ofth€ Act, read with RuLe 7 ofthe Compani€s (account) Ru es,2014

le) On the basis of the written represeitations received from the dkectore as on 31st March, 2017 taken on

record by the soard of Directors, none of the dkectors is disqua ified as on 31st March, 2017 from being

aooointed as a director in terms secuon 164 (2)ofthe comPanies Act, 2013'

(f) With respect to the adequacy ofthe internal financial controls ovef financialreporting oi the companv and

theoperating effectiveness ofslch contfols, refer to ourseparate feport in "annex!re 8", and

(s) With respect to the matteis to be include.d in the Auditor's Beport in accordance with Ru e 11 of rhe

ComDanies {Audjt and Auditors) Rules, 2014, in 9ur oplnion and to the best of o!f lnformation and according

ro the uplanat ions Eiven to us:

] ' T h e c o m p a n y h a g d h c l o g e d t h e i m p a c t o f p e n d i n i ] l i t i g a t i o n s o n i t s f i n a n c i a l p o s i t i o n i n i t s f j i a n c i a |
starements- Refer Note 35 to th€ finan€ial statements

ii. The companv did not have anv long t€nn contfacts including defivative connacts for which there w€re anY

material foreseeabLe losses.
iii. There has been no delav in kansfenine amounts, required lo be transfercd, to the ln\Testof Ed!'arion and

P|oiection Fund bV the ComPanY.

iv 'Thecompanyhasprovidedrequis i tedisc|osu|es in i ts f inancia ls tatem€ff tsastoho]d jngsasweIasdeal in8s
in Speci f ied Bank Not€s dur in8 th€ per iod f rom 8 Nolember,2016 to 30 Oecember,2016 and these are n

accordancewi ththebooksofaccountsmainta inedbythecompary,refe|Note lTtothef inancia|s tatements '

For K, Prasad & ComPatrY

FRN OO2755N

R r,h
R.S. Gupta

M.No:

Date'r 29!i May2017
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THE ANNEXURE A REFERRED TO IN INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE
COMPANY ON THE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOO ENDED 31 MARCH,
2017, W€ REPORT THAT:

1. a. The Company has maintained proper records, showing ful l  part jculars including quantitat ive
detai ls and situation off ixed asseis.

b. Major f ixed asseis have been physical ly verif ied by the management during the year. As explained
to us, no discrepancies were noticed on such verif ication,

c. According to the information and explanation given to Lls and on the basjs of our examination of
the records of the Company, the t i t le deeds of immovable propert ies are held in the name of the
company/ except ihe fol lowinS,

. Lease hold land at D-13/4 Okhia IndustrialArea phase l l  is in the CompanV's old name.

2. lnventories has been physical ly verif ied by the management durjng the year except service spares
and goods/ material in bond, transit or with third party. In our opinion, the frequency of physical
verif ication is reasonable.

3. Accordin8 to the information and explanation gjven to us, the Company,s has not granted any
loans, secured or unsecured, to companies, f irms, Lirnited Liabil i ty partnerships or other part ies
l isted in the fegister maintained under section 189 ofthe Companies Act 2013 and hence suD c ause
(a) (b) (c) are not applicable.

4. According to the information and explanation given to us, In respect of loans, investments,
guarantees and secLlr i ty the provisions of section 185 and 186 of the Companies Act 2013 have been
complied with.

5. The company has not accepted any deposits from the public in accordance with the provisions of
sections 73 to 76 of the Act and the Rules framed there under.

6. We have broadly reviewed the books of account maintained by the c6mpany pursuant to the
Rules made by the Central Government of India, maintenance of cost records has been prescribed
under sub section (1) of section 148 of the Companies Act, 2013 and are of the opinion that prima
facie, the prescribed accounts and records are being made and maintained.

7. a. According te the records of the Company and information and explanations given to us,
Provident Fund, Employees State lrsurance, lncome Tax, Sales Tax, Custom Duty, Cess, Excise DLlty,
Service Tax, Vajue added tax, and other material statutory dues have been deposited regularly
during the period with the appropriate authorit ies. According to the records of the Company and
informatlon and explanations given to us there were no arrears of outstanding statutory dues as at
31st March, 2017 for a period of more than six months from the date they became payabte.

b. According to the records of the Company and information and explanations given to us the
fol lowing are the part iculars of disputed amounts payable in respect of lncome tax, Sales Tax,
Custom Duty, Excise Duty and Service tax as at the last day of the period ending 31st March, 2017
are a! [ol lows.



-

Name of the
statute

Nature of
the dues

Dispute
Amount

(Rs /Lacs )

Amount
Deposited
(Rs /tacs )

Amount
not

Deposited
(Rs /l-acs )

Period to which the
amount relates to

various Years
covering the period

Forum where
pending

Income Tax Act,
1961 lncome Tax 37.88 37.88 0 2002-2003

Appellate Authority
. - High Court

ln€ome Tax 7 . 1 2 2.55 4.57 2009-2070
Appellate Authority

- clT (Al

Sales Tax Law

Sales Tax 42.2r 16,18 26.03 200t'2004
Appellate Authority

'Supreme Court

Sales Tax 36.81 7,70 29,7L L995-2002
Appellate Authority

- High Coufi

Sales Tax 9L4.99 I73.66 7 4L.33 2000-2012

Appellate Authority
- Sales Tax

Commi,sioner

Finance Act,
1994

Service Tax
on Royalty L.97 0 7.97 2002-2003

Appellate authority
'Exc i se

commissioner

Custom Act, Custom DutV
Not

ascertained 20 0 1994-199s
Appel late Authori ty

-Tr ibunal

Custom Duty 20.L4 20,L4 0 2015-16 commissioner

Central  Excise
Act,  1944 Excise Duty 2435.2L 300.00 2135.2!

1993-1994 to 2003-
2004

Appel late.Authori ty
- Tr ibunal

Excise Duty 4r.97 0 47.97 200L-2004
Assistant

Commissioner

Excise Duty 47.26 4,ZO 43.06 2009-20rt
Appel late Authori ty

- Tr ibunal

Excise Duty 7.66 0 2006-2007
Assistant

Commissioner

Excise Duty L7a 2.O0 0 1995-1996 Commissioner

Excise Duty 0 . 1 7 0.L7 0 2010-2011
Assistant

Commissioner

Penalty 2435.22 0 2435.22
1993-1994 to 2003-

2004
Appellate Authority

- Tribunal

8. According to the information and explanation Siven to us by the management, the Company has

not defaultecl in the repayment of dues to banks The company did not have any debenture holders

d  J . i r g  the  yea r .

9. Term loans were applied for the purpose for which they were raised The company has not raised

any money by way of lnit ial pu bl ic offer or further publlc offer ( lncluding debt instrument) d u r ing the

10. To be best of our knowledge and according to the infofmation and exp anations given to us, we

have neither come across any Instance oi fraud on or by the company, i ts off icers or employees,

noticed or reportdd cluring the year, nor have we been informed ofsuch case by the rnanagement



/

11. According to the information and explanation Siven to us and to best of our knowledge, we are

of the opinion that the managerial rernuneration has been paid or provided in accordance with the
requisite approvals mandated by the pfovisions of section 197 read with Schedule V to the
Companies Act.

12. According to the information and explanation given to us, the provisions of any special statute
applicable to Nidhi Companies are not applicable to the Company, so the provision of this clause is
not applicable to the Company.

13. According to the information and explanation given to us and based on our examination of the
records, al l  the transactions with related part ies are in compliance with section 177 and 188 of the
cornpanies Act, 2013 and al l  the detai ls have been disclosed in the f inancial statements as per

Accounting Standard-18.

14. According to the information and explanation given to us and to the best of our knowledge, the
company has not made any preferential al lotment or private placement of shares or ful ly or part ly

convert ible debentures during the period Lrnder review.

15. According to the information and explanation given to us and to the best of our knowledge, the
Company has not entered into any non-cash transactions dLrring the period with directors or persons

connected with him.

16. The company is not required to be registered under section 45' lA of the Reserve Eank of India
Act, 1934.

For K. Prasad & Company
Chartered Accountonts
FRN OO2755N

(.r
R . S .  G u p t a

N4.No :072666

Place: New Delhi

Date-:  2gthMay 2017
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K. PRASAD & COMPANY
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members ofSalora Iniernationa I Limited

Reoortonthe consolidated Financial Statements

W e h a v e a u d i t e d t h e a € c o m p a n v i n g c o n s o | i d a t e d f i n a n c i a j s t a t e m e n t s o f s a I o | a l n t e r n a t i o n a I
Limited(hereinafterreferredtoas"theHo|dingcompany,,)anditssubsidiary(theHoldingcompany
and i ts subsidiarytogether referredto as "the Group")comprising ofthe Consol idated Balance Sheet

as at 31st March, 2017, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow

Statement for the year then ended, and a summary of the signi f icant account ing pol ic ies and otnef

explanatory information (hereinafter referred to as "the €onsol idated f inancial  statements')

Management's Responsibility for th€ consolidated Financia I statements

The Holding Company's Board of Directors are responsible for lhe preparat ion of these consol idated

f inanciaIstatementsintermso{therequirementsoftheCompaniesAct,2013(hereinafterreferred
to as "the Act") that give a true and fair view of the consolidated financial position, 'onsolidated

f inancial  performance and consol idated cash f lows of the Gfoup in accordance with the account ing

p. inciples general ly accepted in lndia, including the Account ing Standards specif ied under Sect ion

133 of the Act, read wilh Rule 7 ofthe Companies (Accounts) Rules,2014 The respective Boafd of

Dir€ctors of the companies included in the Group are responsible for maintenance of adequate

accounting recolds in a€€ordance with the provisions of the Act for safeguarding the assets of the

Group and for prevent ing and detect ing frauds and other i rregular i t ies; the select ion and appl icat ion

of appropriate account ing pol ic ies; making judgments and est imates that are reasonable and

prudent;  and the design, implementat ion and maintenance of adequate internalf inancial  controls

that were operating effect:vely for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the financial statements that give a true
' a n d f a i r V i e w a n d a r e f r e e f r o m m a t e r i a | m i s s t a t e m e n t , w h e t h e r d u e t o f | a u d o | e | r o r , W h i c h h a v e

been used for the purpose of preparation of the consolidated financial statements by the Difectors

ofthe Holding Company, as aforesaid.

Auditor's ResPonsibilitY
Our responsibi l i ty is to express an opinion on these consol idated f inancial  statements based on our

audit .  Whi le conduct ing the audit ,  we have taken into account the provisions of the Act the

'  account ing and audit ing standards and matters which are required to be included in the audit  feport

underthe provisions of the Act and the Rules made thereunder '

W e c o n d u c t e d o u r a u d i t i n a c c o r d a n c e w i t h t h e s t a n d a r d s o n A u d i t i n g s p e c i f i e d U n d e | s e c t i o n
1 4 3 { 1 0 ) o f t h e A c t . T h o s e s t a n d a r d s r e q u k e t h a t w e c o m p | y w i t h e i h i c a | | e q u i r e m e n t s a n d p | a n a n d
perform the audit  to obtain reasonable assurance about whether the consol idated f inancial

statements are i tee f  rom mater ial  misstatement

An audit involves performing procedures to obtain audit evidence about the amounts

disclosures in the consol idated f inancial  statements The procedures selected dependon the

G 1 Ground Floor,  South Ext€nson- |  New Delhr49
Ph. 011 41649623 41649624 41649625 41649626
E - m a  i l  :  a g a r w a  l k m @  r e d : f f m a  i i .  c o m

l c a . r s g u p t a @ g m a i l . c o m

auditor's judgment, including the assessment of the risks of material mlsstatement



consol idated f inancial  stat€ments, whetherdue to fraud or error,  In making those r isk assessments,

the auditor considers internal f inancial  control  relevant to the Holding Company's preparat ion of the

consol idated f inancial  statements that give a true and fai f  v iew in order to design audit  procedufes

that are approprjate in the ci fcumstances but not for the purpose of expressing an opinion on
whether the Holding Company has an adequate internal f inancial  controls system over f inancial
report ing in place and the operal ing effect iveness of such controls.  An audit  also includes evaluat ing

the appropriateness of the account ing pol ic ies used and the reasonableness of the account ing
est imates made by the Holding Company's Board of Directors, as wel l  as evaluat ing the overal l
presentation of the consolidated financial statements.
We bel ieve that thd audit  evidence obtained bV us and ihe audit  evidence obtained by the other

auditor in terms of the:r reports refefred to in sub-paragraph (a) of ihe Other Mattefs paragraph

below, is suff ic ient and appropriate to provide a basis fof  our audit  opinion on the consol idated

fina ncia I statemeats.

opinion
ln our opinion and to the best of  our information and according to the explanat ions given io us, the

aforesaid consol idated f inancial  statements give the information required bY the Act in the manner

so required and give a true and fa;r  v ievJ in conformity with the account ing pr inciples genefal ly

accepted in India, of  the consol jdated staie of af fairs of the Group as at 31st March, 2017, and their

consol idated loss and their  consol idated cash f lows for the Yeaf ended on that date.

Other Matters
a. We did not audit  the i inancial  statements /  f inancial  information of subsidiarY whose f inancial

statements / financial information reflect total assets of Rs.54544856 as at 31st March, 2017, totaL

revenues of Rs. 22448351 for the year ended on that date, as considered in the consol idaied

fina ncia I statements,
These f inancial  statements /  f inancial  information have been audited by other auditor whose report

have been furnished to us by the management and our opinion on the consol idated f inancial

statements, in so far as i t  relates to the amounis and disclosures included in respect of subsidiary

and our report in terms of sub-sections (3i and (11) of Section 143 of ihe Act, ln so far as it relates to

the aforesaid subsidiary are based solely on the report  of the other auditor.

our opinion on the consol idated f inancial  statements, and our report  on other L;g;1 and Regulatory

Requirements below, is not modif ied in respect of the above matters with respect to our rel iance on

ihe work done and the feports of the other auditor and the f inancial  statements /  f jnancial

information certified by the management.

R€portonOtherLe8al and RegulatoryRequirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a.  We have sought and obtained al l  the information and explanat ions which to the best of  our

knowledge and bel ief  were necessary for the purposes of our audit  of  the aforesaid consol idated

f inancial  statemenls.
b, In our opinion, proper books of account as requied by law relat ing to preparat ion of the aforesaid

;onsol idated f inancial  statements have been kept so far as i t  appears from our examinat ion of those

book5 and lhe repons of ihe other audi lor.
c.  The Consol idated Balance sheet,  the Consol idated Statement of Prof i t  and Loss, and the

with by this Report  are in agreement with the felevant

purpose of preparat ion of the consol idated.f inancial
Consol idated Cash Flow Statemeni dealt

books of account mainlained for the

statementS.



d. In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specifled under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules,2014.

, e. On the basis ofthe written representations received from the directors ofthe Holding Company as
on 31st March, 2017 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditor of its subsidiary company, incorporated in India, none of the
directo.s ofthe Group companies, are disqualified as on 31st March, 2017 ffom being appointed as a
diredor in terms ofSection 164 (2) ofthe Act.
f. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditot'2s) Rules, 2014, in our opinion and to the best of our
information and acaording tothe explanations given to us:

i. The group has disclosed the impad of Pending litigations on its finan€ial position in its financial
statements- Refer note No,3110 the fi ne ncial statements,
ii. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.
iii, There has been no delay in transferring amounts, required to be transferred to the Investor
Education and Protection Fund bythe Company.
iv. The Company has provided requisite disclosures in its consolidated financial statemems as.o
holdings as well as dealings in Specified Bank Notes during ihe period from 8 November, 2016 to 30
December, 2015 and these are in accordance with the book of accounts maintained by the
Company, refer Note 17to the consolidated financialstatements.

For K. Prasad & company
Chartered Accountants
FRN OO2755N

RI
R.S. Gupta

M.No:072666

Place: New Delhi
Date-:29thlvlay2017



ANNEXURE BTOTHE INDEPENDENT AUDITOR S REPORT OF EVEN DATE ON THE STANDAIONE
FINANCIAL STATEMENTS OF SALORA INTERNATIONAL LIMITED.

Repot on the InternalFinancialControls under Clause {i) of sub-section 3 ofSection 143 ofthe
companies Act, 2013 {"the act")

We have audi ied the internal f inancial  controls over f inancial  repoding of SALORA INTERNATIONAL
LIMITED ("the Company") as of March 31, 2017 in conjunct ion with ouf audit  of  the standalone
f inancialstatements of lhe company for the year ended on that date-

Management's Responsibility for Internal Fina ncial Controls

The Company's management is responsible fof  establ ishing anC maintaining intefnal f inancial

control i  based on ' the intefnal control  over f inancial  repoding cr i tef ia establ ished by the Company

considering the essent ial  components of internal control  stated in the Guidance Noie on Audit  of

Internal Financial  Controls over Financial  Report ing issued by the lnst i tute of Chartered Accountants

of India 1" lCAl")  These responsibi l i t ies include the design, implementat ion and maintenance of

adequate internal f inancial  controls that were operat ing effect ively for ensuring the orderlY and

efficient conduct of its business, including adherence to company's policies, the safeguarding of its

assets, the prevent ion and detect ion of f rauds and errors, the accuracy and completeness of the

account ing records, and the t imely preparat ion of fel iable f inanclal  information, as required urder

the Compan;es Act,  2013

auditors' Responsibility

Our responsibi l i ty is to expfess an opinion on the Companyt iniernal f inancial  controls over f inancia

report ing based on our audit .  We conducted our audit  in accordance with the Guidance Note on

Audit  of  loternal Financial  controls Over Financial  Report ing ( the "Guidance Note") and the

Standards on Audit ing, issued by lCAl and deemed io be prescr ibed under sect ion 143(10) of the

Companies Ad,2013, to the extent appl icable to an audit  of  internal f inandal controls,  both

aopl icable to an audit  of  lnternal Financial  Controls and, both issued by the Inst i tute of Chartered

Accountants of lndia. Those Standards and the Guidance Note requife that we complV with ethical

requirements and plan and perform the audit  to obtain reasonable assurance about v ' /hether

adequate internal f inancial  controls over f inancial  report ing was establ ished and mainta;ned and i f

such controls operated effect ively in al l  matef ial  respects, Our audlt  involves pe|torming procedures

to obtain audit  evidence about ihe adequacv of the internal f inancial  controls sysiem over f inancial

reporting and their operating effect;veness,

Our audit  of  inte.nal f inancial  controls over f inancial  report ing included obtaining an understanding

of internal f inancial  controls over f inancial  report ing, assessing the r isk that a mater ial  weakness

exists,  and test ing and evaluat ingthe design and operat ing effect iveness of internalcontrol  based on

th€ assessed r isk. The procedures selected depend on the auditof 's judgment,  including the

assessment of the r isks of mater ial  misstalement of the f inancial  staternents, whether due to fraud

We bel ieve that the audit  evidence we have obtained is suff lc ient and appropriate to provide a basis

for our audi i  opinion on the Company's internalf inancial  contfois systenr over f inancial  report ing



Meaning oftnternal Financial Controls over Financial Reporting

A company's internal f inancial  control  over f jnancial  report ing is a process designed ro provrde
reasonabte assurance regarding the rel iabi l i ty of f inaicial  reponing and the preparat ion off inancial
statements for external purposes in accordance with generally accepted accounting principtes. A
company's int€rnal f inancjal  control  over f inancial  report ing includes those pol ic;es a;d pfocedures
that (1) pertain to the maintenance of recofds that,  in reasonabte detai t ,  accurately and f ; i rV fef tect
the transact ions and disposit ions of the assets of the companyi (2) provtde feasonable assufance
that transactions are recorded as necessary ro permft preparation of financia] statenrenrs rn
accordance with general ly accepted account ing pr inciples, and that receipts and expenditures of the
company are being'made onry in accordance with authorisat ions of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that courd haue a matenar
effect on the fin a n da I statements,

tnherent Limitations of Internal Financia I Controls over Financial Reporting

Because of the inherent limitatjons of internal fjnancial controls over financial reporting, inctuding
the possibility of corrusion or improper management override ot contrors, materiar missraremenrs
due to error or fraud may o€cur and not be detected. Also, project,ons of any evaluation of the
internal financial controls over financial.reporting to future yeafs are subject to the rhk that the
internal f inancial  control  over f inancjal  report ing may become inadequate because of changes in
conditions, or that the degfee of compliance with the policjes or procedures mav deteriorate.

Opinlon

In our opinion, the company has, in aI mater iar respects, an adequate internar f inanciar contrors
system over financial reporting and such internal financial contfols over financial reporting were
operating etfectively as at March 31, 2017, based on the internar contror over financiar reponing
crite.ia established by the company considering the essential components of internal controt stated
in the Guidance Note on Audit of Internat Financial Controls Over Financ;al Reborting issued by the
lnst i tute of Chartered Accountanis ol  India.

For K. Prasad & Company
Chortered Accountonts
FRN OO2755N

(,t,
R.S. Gupta

M.No 072666

Placer New Delhi
Date-: 2gtiMay 2017


