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S S HOTHNH MCHTN & CO 146-148 Tribhuvan Complex
lshwar Na8ar
Mathura Road
New Delhi.1l0065
Phones : +91-11-4670 8888
Fax: +91-lt-6662 8889

CHARTERED ACCOUNTANTS

To

Audtto/s Reportonstandatone cluarterly Ftninctal Results and Year toU$8 hBsll|'l€t8hrnin'to'
Vardhman Polytex Llmlted Pursuant to the Re8ulatlon 33 of the SEBI ltlstlnt Obllgatlons and

Dlsclosure Requlrements) Refl latlons, 2015

Board of Dlrectors of

1. We have audited the quarterly standalone financial results oflrandhman Poly,tex Umlted("the
Compan/) for the quarter and the year to date standalone flnanclal results ended March 3!
2O1Z attached herewlth, being submltted by the Company pursuant to the requlrement of
Regulatlon 33 ofthe SEBI (Llsting Obligatlons and Dlsclosure Requlrements) Retulatlons, 2015.
The quarterly standalone flnanclal results are the derived figures between the audited flgures ln
respect of the year ended March 3t, 20tl and the publlshed year-to-date figures up to
December 31, 2016, belng the date ofthe end of the thlrd quarter of the curr€nt flnancial year,
which were subJect to llmlted review whlch has lnltialed by us for ldentiflcation purpose. The
standalonE financial results for the quarter and year to date ended March 31 2017 have been
prepared on the basis of the standalone flnanclal resuhs for the nlne month perlod ended
December 31, 2016, the audlted annual standalone flnanclal statements as at and for the year
ended March 3t,2017, and the relevant requlrements of Regulatlon 33 of the SEBI (Ustlng
Obllgatlons and Dlsclosure Requlrements) Regulatlons, 2015 and are the responslbility of the
Company's management and have been approved by the Board of Dlrectors ofthe Company.
Our responsibility is to express an oplnlon on these standalone financlal results based on our
audit of such standalone flnancial whlch have been prepared ln accoidance wtth the
recognition and measurement prlnciples laid down In Accountlng Standard (AS) 25 'lnterlm
Flnanclal Reportintl, lnterlm Financial Reporth& speclfled under the Section 133 of the
Companies Act, 2013 read wlth Rule 7 of the Companles (Accounts) Rules, 2014 and the
Companles (Accounting Standards) Amendment Rules, 2016 and other accountlng prlnclples
generally accepted in lndla.

2, We conducted our audit ln accordance with the audltlng standards generally accepted in lndia.
Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial results are free of materlal misstatement(s). An audlt lndudes
examinin& on a test basis, evidence supportlng the amounts disclosed as financlal resuhs. An
audit also lncludes assessing the accounting princlples used and signlficant estlmates made by
management. We believe that our audit provides a reasonable basls for our oplnlon.

3. Basls for Qualifled Oplnion

o. The Compony had credited iname of k, 396.t14 locs due on powent ol F6CB liablllty to the

stotement of profit ond loss durlng the yeot ended Motch 37, 2077. This proflt should hwe been

credited in the statement of profit ond loss on po@ent ol FCCB ltobility whtctt ls stitl

outstanding os expldined in foot note number 2 of the tinanclal results. Due to thls, profrt for the

I
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s 5 tlofiaat M€flm & co

yeot ended Morch 37, 2077 ls ove6'toted by the same amount.

b. No provlslon hos been mode on the lnvestn ents& loons ond odvonces mode in cose ol followlng
suhsldiories os explotned tn fioot note number 3 o!. the flnonctol rcsula r

l) ln cose of F.M, Hammerle Texttl* Limlted, tnvestment & loans and odvances made of Rs.

9,725.41 lacs and Rs. 2,282,35 locs r*pectlvely, whose net worth has been completely eroded
hoving a ouumuloted losses ol Rs,78,877.87 ldcs dgoinst shorc capinl of Rs,72,386.75 locs os

on Morch 37,2077;

ii) ln case oI F.M. Hammerle Venanltung Gmbh, Austtid, lnvestment & loans ond advonces mode
of Rs. 22.54 locs ond Rs. 235,45 lacs respectlvelh whose net worth hos been ompletely eroded
havlng a net loss ol Rs. 253,61 lacs ogoinst share capltol ol Rs 22,54 locs os on Mordt 37,
2077.

This is ot varlance with Accounting Standord AS-73 Aeountlng for lnv*tmenb' speclfled under
Section 733 of the Componl* Act, 2073, rcdd wlth Rule 7 of the Componles (Accounts) Rules,

2074). Thls hos resulted ln proflt for the quafter ond yeor endedMorch 31, 2017 betng
overstoted ond lnvestments, loons ond odvonces ond reserues and surplus belng overstoted by
the sdme omount.

4. Qualified opinlon

ln our oplnlon and to the best of our informatlon and accordlng to the explanatlons glven to
us,except tor the etlect ol our obseruotion stoted ln Pom 3 obove,these standalone quarterly
financial results as well as the year to date results:

(i) have been presented in accordance wlth the requirements of Regulation 33 of the SEB|
(Listing Obllgations and Disclosure Requlrements) Regulatlons, 2015; and

(ii) give a true and fair vlew ofthe net profltand other flnanclal Information for the quarter and
year ended March 31, 2017,
ForS S l(othari Mehta & Co.

Chartered Accountants
Firm Registratlon No.: 000755N

Sunil Wahal
Partner
Membership No.: 087294
Place: New Delhi
Dated: May 29, 2017

NEW OELiii
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S S HOTHNRI MEHTN & CO 146.148 Tribhuvan Complex
lshwar Na8ar
Mathum Road
Ncw Delhi-110065
Phones : +91-11,4670 8888
Fax: +91-ll-6662 8889
E.mail : delhi@sskmin.com

CHARIERED ACCOUNTANTS

Audito/s Boport on thG Consolldatcd Year to Date Flnanctal Re3ults otvardhmEn Polytex Umltcd
pursuant to the Regulauon :X, ofths SEBI (tlrtlng obllfetloni rnd Dlsclo6urs Bequhements)

Regulitlonr, 2015

to
Board of Directors of
Vardhman Polytex timft ed

1, We have audlted the consolldated year to date financlal results of Vadhman Potytex tlmlted (the

'Company')and its subsldiaries (collectlvely refened to as'the Group')for the yEar ended 31st March,
2017 attached herewlth, along wlth notes thereon, belng submltted by the Company pursuant to the
requirement of Regulation 33 ofthe SEBI lListinE Oblltatlons and Dlsclosure Requlrcmensf Regulations,
2015. These consolldated financial results have been pr€pared ftom consolidated frnanclal statemenB,
which are the responslblllty of the Companys management, Our rcsponslblllty is to express an oplnlon
on these consolldated financlal results based on our audlt of such consolldated flnanclal, which have
been prepared ln accordance wlth the recognltlon and measuBment prlnclples lald down as per
accounting standads mandated under Sectlon 133 of the Companles Act, 2013 read wlth Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Accounting Standardsl Amendment Rules, 2016
and other accountlng prlnclples generally accepted ln lndia,

2. We conducted our audlt ln accordance with the audltlng standards generally accepted in lndia, Those
standards require that we plan and perform the audit to obtaln reasonable assuEncs about whether
the financial results are frEe of material misstatement(s), An sudit lncludes examlning; on a test basis,
evidence supportlng the amounts dlsclosed as llnanclal results. An audlt also lncludes assessint the
accountlng prlnciples used and siBnificant estlmates made by management We bellerre that our audlt
provldes a reasonable basis for our opinion.

3. Basls for quallfied Oplnlon

The Holdlng Compony had credited lncome ol Rs. 3!)6.44 locs due on paynent of FCCB llabtllty to the
statement oI profit dnd loss durlng the yeor ended Morch 3L 2077,lhls Wllt should hove been credlted
in the stotement ol profit ond loss on pqyment oI FGB ltabttv whiqh is sttll ouhtonding os explolned ln

foot note number 2 ol the finonclal resul6, Due to thiq net lo6s lot ilE yeor ended Morch 3L 2077 is
understoted w the some omount.

4. Emphasis of mattet

we draw attention to the followlng matters ralsed tn the auditort' r€port by the auditors of F, M,
Hammerle Ti:xtiles Llmited one of the subsldlary of the company:

(i) Comments on the 'Going Coneern' the detalls ofwhich morc fully explalned in the financial Statement of
the subsidiary. Under Sick lndustrial Companles (Special Provision) Act (SlCAl of 1981 the subsldlary

company had been classified as "Slck Comiranf undersectlon 15 of sald Act and accordingly a reference

had been flled wlth Board for lndustrlal and Financlal Reconstructlon (BIFR), W.e.f from lst December,

.: 1in
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s t $ofln MCfln d co

2016, Ministry of Flnance vlde notlflcatlons nos. 5,0.3568 (tl and 3559(E), has dlssolved BIFR due to

applicability of lnsolvency and Bankruptcy code, 2016,The accompanyin8 flnanclal tlsults do not lnclude

any adiustments that might resutt from the outcomB of these unoertalnties, to the recwerablllty and

classiffcatlon of assets carrying amounts or the amount and classlflcation of llabllttles that mlght be

necessary should the subsldlary be unable to continue as a going concem.

(lil Uncertainty related to the outcome of the matter pendlng wlth Hon'bh Hlgh Court of State of Punjab

and Haryana at ChandlgErh whlch Is pendlng adjudication ln relatlon to petltlonfllled by the subsldlary

company u/s 397, 398 of the erstwhlle Companles Act1956on Jolnt venture partner. The amount of
compensation is not determlnable at this stage whlch ls fully explalned ln the finandal statement of the

subsldlary.

(iil) The subsidiary company b ln shortage of one lndependent Dlrcctor which ls lnconslstent wlth the

requlrements ofthe Companles Act 2013.

Our audlt report is not qualified in respect ofthe above matters.

5.. Other Mattet

We did not audit the flnanclal statements of one of the subsldiary incorporated outslde lndla namev
F.M. Hammerle Verwaltun!.Gmbh, Austria whose financiat statement rcflect total assets of Rs. 69.52
Iacs as at 31s March, 2017 and total r€venues of Rs. 16.27 lacs for the year ended on that date, as
considered ln the consolidated financlal resulB. These financlal statements / flnancial information are
unaudited and haye been furnlshed to us by the Management and our opinion on the consolldated
financlal statement!, ln so far as lt relates to the amounts and disclosures Included ln respect of the
subsldlary ln so far as it relates to the aforesald subsldlary is based solely on such unaudited financlal
statements/financial lnformation. ln our oplnlon and according to the lnformation and explanations
given to us by the Management, these f,nancial statementvflnancial informatlon are not materlal to the
consolldated fi nanclal results.

6. Qualified oplnlon

ln our opinion and to the best of our informatlon and accordlng to the explanatlons glven to us, except

lor the elfed of out obsetwtion stdted ln Pom 3 dbote,these consolldated financial results:

(l) have [een pr€sented ln accordance wlth the requiEments of Regulation 33 of the SEBI (Llstlng

Obllgations and Dlsclosure Requir€ments) Regulations, 2015; and

(ii) give a true and fair vlew ofthe net loss and other flnancial informatlon for the year ended Marcfi 3!,
20L7.

Page 2 of3



I
,,!

I

s s ,toflnN M€HIA a co

ForS. 5 Kotharl Mehta & Co.
Chartered Accountants
Flrm Reglstration No: 000755N

Sunll Wahal
Partner
Membership No.: 087294

Place: New Delhl
Dated: May 29, 2017

N€W DELIII

Page 3 of3



l. sl.
No

1 Tumover/ Tobl lnmme gt,5t8 7t fl|t20.st

2. s,180.84

3. N.:11 7/ i7] 02,ly,0.n7')

4. Per Shale o.t0 (64.8)

5. Total AEs€b

3 Total tiablllties o@ludlng nel worth 51,821.70 51218.14

7. NetWoilh 10,742.8 0,s20.60)

8. fern(s) (aa Glt
by the

il. :l I n I I

) ol Audlt Quallficatlon:

a) Tha.Company had crEdited incomo d Rs, 308,4a lacs duc on payment of FCCB

labillu to lhe statemrnt of prdlt and lo$ duthg thc year aded Madt 3'1, 2017'

Thls piofit 3hould have b€en ct€dltod ln tho strEngnl ol prom and loss on
peymont of FCCB labfiry whbh b 3tlll otrktandilu ar oQlalncd ln lbot mb
numbor 2 of lh6 finandal roEulb. Duc b thh profit for thc y,rer 6nd€d March 31.

2Ol 7 b ov3rstated by tlic eame
&b) No pmvlsion haE b€en made on $c and advancss mado h

case of follortrg subo'tdlarles sr oglalnod In

rBsults :.
0p flnnclal

7



a{t\ranoos made of R!, 9,128.41 laco and Rr, 2,282,35 hcs
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proflt ftr th. quarter and yeer cndcd lratdr 31, 201? belng'ovsptated and

i

and

Thls ir at rE iance wlh AEconnum Stari.hrd A$lS

o, Ftrqu.ncy ot quallllcaton: New

(D ln cals of F.M, Hammede Vo ,altung
loana and advances mgde of Rs. 22.5{ lacs and R3, 235.45 la6

Omblt Austrla, l ,Estment &

lnr,6Elments, loans and advancea
by lh€ 3ams amount.

surplll3 b6lng or€$lated

boidhotssrs at discount, paymnl ot whlch ls b ba

lnstallment! made. The Gompany had crcd'rted prcm of R3. 396,44
Iakh due on paymont of F@B lhblllty b the staGment of proflt atd
los: durlng ytar endad March 91, 2017 as por aettbd brfis, A3 on
31st Mardr 2017, the FCCB lhbiBty b slu ouEtardlng.

b) Th6 management ol 0u Companles (F.M. Harnrneilo T€xliles
Limlted and F.M, Harimeile Verwdung @nblr) aru uolklrE on
oglortg posi'lbillUe3 of fndlng dlficl€nt rEolution phnr lbr their

o. For Audlt Quallflcatlon(s) whete the lmpaat b not quentlfied bry tr

ls unablo to oltlmrtr tho lmpact rDaom llor the

(lli) Audltorrs'Commontr on (l) or 0l) above: Not

d.

0

(Dlt

the lmpact la quantlf,od by thl

sethd with the

audltoE Not rppllcabL

tho lmpact ot .udlt $nlmc.0on: Not

per se0led lem, prcpodlonate bonds w{ll bo

a) FCCB had fsllen due lor Epaymsnt on FeUl3, tp 6ame ha8 besn

made ln lnstallmants, rpFad up b F. Y. enthd 3l Mar$,2016. As

n

!i
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4.

(5.06a.1o

sl.
No

P6l Shals
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I
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8.

1.

2.

9.

5:

6.

7.

(rr

llor

tE['il:l-'ln
Tohl

[.

T?le Holdlng Company had crcdlted lrEorn! i, R!. 396,.14 hcs duc orr

numbor 2 ot lhe fmardal r€sults. Due b hls, n t lo.. lbr
m

lho sano emouht

ofFocB
r1illTtttttle stebnrent of profit and lB

il ,flucr€dlbd in ths dabment of prcft
o,glalned ln ftot nob

laUIry to
lhe yEar end€d Mardr 31.mfl,
loss on paym$t of FCCB lhuliu

the yBat
March 31, 2017 ls r.mdeEilaEd

hatr besn

:t

olc.

bondholdef8 at dbcounL prynroot of $hidr b b b€ mad€ ln lnSlmentr, lpEBd

per
lFr-fi[i,

FCCB had falld| due fur
upbF.Y.

ended 31 March, 2010. A3 per s€ffcd brm, agslnd oadr
lmlalm€nts mad€. The Compary had

snd lo83
sfll outtsndho.

Epayment o.n Feb'13, lhe 3arp har

bglds wlll b. caneflgd
dus on payment ofp.ollt ot R!. 398.4,1 lakh

.FCCB naulty to the sfiaEmont of yg €nded ihrch 31, 2017 as

wh.n th. lmp..[ b by tlr.d. For^udlt
soilled uih 0le

6. ForAudlt OuallfiC.qon(.1wh.r.flrc lmp.ct b not by tt. .udltor: }Ul

rm

Ti ?'trliil,I'irm

a{n ot

tlrlilT:Irrd-,flfi,'t
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