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TNDEPENDENT AUDITOR'S REPOR'

To
The Board of Directors of
sEL Manufactur ing Company Limited

lntroduction

we have audited the accompanying statement of standalone f inancial  resul ls of SEL Manufactur ing

company l imited { the company) for the year ended March 31,2017 ("the Statement"), in which are

incofporated, the returns {or the year ended on that date audited by the branch auditors of the

company's overseas branch at Sharjah, United Arab Em:rates, being submitted by the company

pursuani to the requirernents of Regulat ion 33 of the SEBl ( l ist ing Obl igat ion and Disciosure

Requirements) Regulat ions, 2015 read with sEBl Circular na. CIR/CFD/fAC/62/2O16 dated 5th.Julv,

2016.

This statement,  which is the responsibi l i ty of  the Company's Management and approved by i ts Soard

of Directors, has been compl ledfromthe related standalone lnd As Financial  Statements which has

been prepared in accordance with the Indian Accouni ing Standards prescr lbed under sect ion 133 of

the companies Act,2013, read wi ih relevant rules issued thereunder (" lnd AS") and other account ing

principles general ly accepted in India. Our responsibi l i ty is to express an opinion on the Statement

based on our audit  ofsuch standalone f inancialstatements.

We conducted our audit  in accordance with the standards on audit ing issued by the Inst i tute of

Chartered Accountants of India. Those standards require thai  we complY with ethical  requlrement and

plan and perform the audit  to obtain reasonable assurance about whether the Statement is f fee from

material  misstatement,

An audit  involves performing procedures to obtain audit  evidence about the amounts and the

disclosures in the Statement.  The ptocedures selecled depend on the auditor 's judgment,  includlng

the assessment of the r isks of mater ial  rnisstatement of the Siatement,  whether due to Jraud or error.

In making those r isk assessments, the auditor considers internal f inancial  control  relevant to the

Company's preparat ion and fair  presentat ion of the Statement in order to design audit  procedures

that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effect iveness of the company's internal control .  An audit  also includes evaluat ing the appropriateness

of the account ing pol ic ies used and the reasonableness of the account ing est imates made by the

managemenl,  as wel l  as evaluat ingthe overal l  presentat ion of the slatement.

We bel ieve ihat the audit

for our audit  opinion.

evidence we have obtained is suff icient and appropriate to provide a basis
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Basis for Qualified opinion

As mentioned in note no.6 ta the Stotement rcgording non provision of intercst omounting Rs.35941

Iokhs Jor the year ended 31st Motch, 2017 an NPA classified bank barrawings which is not in
complionce with the tequirements af para 27 oJ the lnd AS l'Presentation of Finonciol Stotements
w,r,t, preparation offindncidl stotements an occrual bosis. Consequently, borrawings are not reflected

ot foir value in linonciol stotements os rcquired by lnd AS 109, Financi6l lnsttuments.

We further rcpart that, had the impact of our observations mode in potd above been considered, the

net lass ond borrowings Jor the yeor ended would have been increosed by Rs. 359A7 lokhs ond the

equity wauld hove been reduced by the some amounL

Qualif ied Opinion

Based on our audit conducted as above, in our opinion and to the best of our information and

according to the explanations g;ven to us, ex6€pt Jor the possible effects oJ the matter described in the

abave para oJ "Basis for Quolilied Opinion" ,theStalement

i i)  is presented in accordance with the requirements of Regulation 33 of the SlBl {List ing Obligations

and Disclosure Requirements) Regulations, 2015;read with SEBJ Circular no. CIR/CFD/FAC/62/2016

dated 5th luly, 2016 and

(i i) give a true and fair view in conform:ty with the aforesaid Ind As and other accounting prjnclpal

general ly accepted in India of the net Ioss, total comprehensive income and other f lnancial

lnformation forthe yearended March 31,2017.

Emphasis of Matter

We draw at(enlron lo lhe fol lovving matlers:

{a) Balances of few of the Trade Receivables, Loan and Advances & Trade Payables are subject to

confirmation/reconcil iat ion and subsequent adjuslments, i f  any. During the course of preparation of

statements, e-mails/ letters have been sent to various part ies by the company with a request to

confirm iheir balances as on 31st March, 2017 out of which few part ies have confirmed their balances

d:rect to us or to the company. Despitethis,theoutstandingsinthetraderec€ivablesofthecornpany

are overdue and the company has not provided any impairment provision in respeci of their

realizations as the rnanagement claims that the said receivables are ful ly recoverable.

(b) In respect of Contingency related to 'comp€nsation payable in l ieu of bank sacrif ice, '  the outcome

ofwhich is material ly uncertain and can not be determined currently.

(c) Note no. 3 of the statement regarding preparation of the Standalone f inancial statements on a
going concern basis for the reasons stated in ihe said note notwithstanding the iacts that the
company has accumulated losses result ing in erosion of net worth. Keeping in view the above, the
company has recognized deferred tax asset and MAT Credit considering vlrtual certalnty that suff icient
taxable lncome wil l  be avaiiable during specif ied period against which such deferred tax asset/IMAT

Credit can be adjusted.
,d-,'i\

67ffiS4-.
I+ \Ell'l^4*l
\?,  ,HTANA /PJ\x.J,v'{!t!gjl



{d) Note no. 7 of the statement regarding the revision of useful liJe oJ machinery installed in Spinning

/Terry Towel units based on the technical reports effective from 1st April 2016.

Our opinion is not modified in respect ofthe above said matters.

Other matters

The Statement included the results for the quarter ended N4arch 31, 2017 being the ba:ancing figure
between the aud:ted figures in respect of the financial year and the unaudited year to date figures up
to the third quarter ofthe current f inancialyearwhich were subjectto I imited review by us.

Our opinion is not modified in resped ofthe above said matters.
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INDEPENDENT AUDITOR'S REPORT

To
The Board of Directors of
SEL Manufactur ing Company Limited

lntroduction

We have audited the accompanying stalement of consol idated f inancial  results of 5EL Manufactur ing

company Limited ( ihe Holding) for the year ended lMarch 31' ,2011 \"rhe Statement"),at tached

herewith, ,  being submitted by the Group pursuant to the requirements of Regulat ion 33 of the SEBI

(List ing Obl igat ion and Disclosure Requirements) Regulat ions, 2015 read with SEBI circular no

ctR/cFD/FAC/62/2016 dated sth Juv, 2016.

This statement,  which is the responsibi l i ty of the Holding's Management and approved by the Board of

Dlrectors. has been compi led f .om the related Consol idated Ind AS Financial  statements which has

been prepared in accordance with the Indian Account ing Standards prescr ibed under sect ion 133 of

the companies Act,  2013, read wi ih relevant rules issued thereunder (" lnd As") and other account ing

pr;nciples general ly accepted in India- Our responsibi l ; tY is to express an opinion on the Statement

based on our audit  of  such consol idaled f inancial  statements

We conducted oir  audit  in accordance with the standards on audit ing issued by the Inst i tute oi

Charlered Accountants of lndia. Those standards require that we comply with ethical  requirement and

plan and perform the audit  to obtain reasonable assurance about whether the Statement is f ree from

material  misstatement,

An audit  involves performing procedures to obtain audit  evidence about the amol lnts and the

disclosures in the statement.  The procedures selected depend on the audito/s judgment,  including

the assessment of the r isks of mater ial  misstatement of the statement,  whether due to fraud or error '

In maklng those r isk assessments, the auditor consideas internal f inancial  control  relevant to the

holding's preparat ion and fair  presenlat ion ofthe statement in orderto design audit  proceduresthat

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effect iveness ofthe holding's internalcontrol .  An auditalso includes evaluat ing the appropriateness of

the account ing pol ic ies used and the reasonableness of the account ing est imates made by the

management,  as wel l  as evaluat ing the overal l  presentat ion ofthe Statement.

We bel ieve that the audit  evidence we have obtained is suff ic;ent and appropriate to provide a basls

for our audit  opinion.
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Basis for Qualified Opinion

As nentioned in note no.4tothe Stdtenent rego rding non provision of inte rcst o nounting Rs.51785

lokhs Jot the yeor ended 31't Morch, 2017 on NPA classified bank botrowings of holding and ane af its

subsidiory, which is nat in complionce with the requirements of pora 27 of the lnd AS 1-Presentotion oJ

Finonciol Statements w.r,t. prepordtian of Jinoncial statements on occruol basis. Consequently,

borrowings 1re nat reflected ot foir vdlue in finoncial stotements as required by lnd As L09, Financiol

lnstruments.

we further report that, had the impoct of our observotions mdde in para above been considered, the

net loss ond barrowings fot the year ended would have been incrcased by Rs. 51785 lakhs and the

equitywauld have been reduced by the same omaunL

Qual i f ied opinion

Except for the passlble effects of the matter described in the obove pora of "Basis for Quolified

Opinion", in aw opinion and to the best of  our information and according to the explanat ions given to

us, and based on the considerat ion of the reports of the other auditors on the separate f lnancial

statements and oiher f inancial  information of the subsidiar ies referred to in paragraph (2) of other

matters,theStatement

( i )  includesthe results of thefol lowingent i t ies:

SEL Manufactur ing Co. Ltd. (Holding Company)

sELText i les Ltd. (Subsidiary company)

SEL Tert i le Co'pordl ion (5ubs d a'y Conpaly)

SEL Aviat ion Pvt.  Ltd. (Subsidiary Companyj

Si lver l ine Corporat ion Ltd. (Fel low Subsidiary Company)

SE Erpo-ts (Subsididry F| |m)

( i i ) is presented in accordance with the req! irements of Regulat ion 33 ofthe SEBI (List ing Obl igat ions

and Disclosure Requirements) Regulations, 2015;read with SEBI Circular no. CIR/CFD/Fl\C/62/2O'f6

d a t e d  5 h  l r l y ,  7 0 l 6  d r d

( i i i )  give a true and fair  v iew in conformity vvi th the aforesaid Ind As and other account ing pr incipal

general ly accepted in lndia of the net loss, iotal  comprehensive income and other f inancial

information for the year ended March 31, 2017.

Emphasis of Matter

We draw attent ion to the fol iow:ng matters:

{a) Balances of few of the Trade Receivables, Loan and Advances & Trade Payables of the holding as

wel l  as one of i ts subsidiary company are subject to conf irmation/reconcj l iat ion and subsequent
adjustments, i f  any. During the course of prepafat ion of Statements, e-ma;ls/ let iers have been seni to

various part ies by the said companies with a request to conf lrm their  balances as on 31st March, 2017

out ofwhich few part ies have conf irmed their  balances d:rectto us or tothe companies. Despitethis,



the outstandings in the trade receivables ofthe holding as well as one of i ts subsidiary company are

overdue and lhe Group has not provided any impairment provision in respect of their real izations as

the managemenl claims that the said receivables are ful ly recoveaable.

(b) ln respect of Contingency related to 'compensation payable in lieu of bank sacriflce,' the outcome

of which is material ly uncertain and can not be determined currently.

{clNote no. 3 of the statement regarding preparation of the consolidated f inancial statements on a

going concern basis for the reasons stated in the said note notwithstanding the facts that the holding

as well as one of;ts subsidiary namelv SEL Texti les l imited have ac€umulated losses result ing in

erosion of net woa(h. Keeping in view the above, the Group has recognized deferred tax asset and

MAT Credit considering virtual certainty that suff icient taxable income wil l  be available during

specifled period against which such deferred tax assel/ IMAT Cred it can be adjusted.

(d) Note no. 9 of the statement regarding the revision of useful l ; fe oi machinery instal led in Spinning

/Terry Towel units of holding and one of its subsidiary based on the technical reports effechve fiom 1"

Apri l2016.

Our opinion is not modif ied in respect ofthe above said matters

Other Matters

The Slatement included the results for the quarter ended March 31, 2017 being the balancing f igure

between the audited f igures in respect of the f inanclal year and the unaudited year to date f igures up

to the third quarter of the current f inancial year which were subject to l imited review by us

(bl We did not audit the f inancial statements/ f inancial information of four subsidiaries included :n the

consolidated f inancialresults, whose f inancialstatements/f inancial information.eflecttotalassetsof
Rs.5236.95 lakhs as at March 31,2017 and total revenues of Rs. 72.01 lakhs, total comprehersive

income of Rs (90.69) Lakhs for the year ended on that date These f inancial statements and othef

f inancial informaiion have been audited bV other a!ditors whose reports have been fuanished to us by

the management and our opinion on the consolidated f inancial results, in so far as i l  relates to the

arnounts and disclosures included in respect of these subsidiaries, is based solely on the reports of the

other auditors,

Ouf ooinion is not modif ied in fespect olthe above matters.

FOR 'ASS KHANNA & CO.,

PTACET LUDHIANA
DATED:30.05.2017

D ACCOUNTANTS

{cA. R,D.
PARTNER
M.No,:12391
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