Escorits Finance Limited | Escorts Corporate Center
15/5, Mathura Road, Faridabad-121003 (HR)

Phone : 0129-2250222, 2564294

Fax : 0129-4010532

E-mall : escortsfinance @escorts.co.in
Website : www.escortsfinance.com

CIN : L65910CH1987PLC033652

June 7, 2017

BSE Limited
Phiroze Jeejeebhoy
Towers,

Dalal Street,
Mumbai — 400 051
BSE - 511716

Subject: Discrepancies in Financial Result of the Company for the Quarter\ Year
ended March 2017

Dear Sir,

This is with reference to your email dated May 31, 2017 regarding discrepancies in
Financial Result submitted by the Company for the quarter/ year ended March 31,
2017 under Regulation 33 of the SEBI (LODR) Regulation, 2017.

Please find enclosed the Audited Financial Results (Standalone and Consolidated) for
the quarter and year ended March 31, 2017 as per the format specified vide circular
dated July 5, 2016.

Kindly take the same on record.

Thanking you.

Yours faithfully,
For Escorts Finance Limited

e

Vicky Chauhan
Company Secretary

Encl: A/a

Regd. Office : SCO 198-200, 2nd Floor, Sector-34A, Chandigarh-160022



Escorts Finance Limited | Escorts Corporate Center
15/5, Mathura Road, Faridabad-121003 (HR)

Phone : 0129-2250222, 2564264

Fax 2 G128-4010532
E-mall  : escorisfinance @escoris.co.in
Website : www.escorisfinance.com

CiN : LB5810CHT1987PLCO33852

May 24, 2017

BSE Limited
Phiroze leejeebhoy
Towers,

Dalal Street,
Mumbai — 400 051
BSE-511718

Sublect: Gutcome of the Board Meeting of Escorts Finance Limited pursuant to Regulation 30 &

Audited Financial Results pursuant o Reguilation 33 of the SEB! i {Listing Obligations and
Disclosure Requirements) Regulations, 2015

Pursuant to Regulation 30 and 33 of the SEBI {Lis ting Obligations and Disclosure Requirements) Regulations,
note

2015, please note that the Board in its meeting held today i.e. May 24, 2017 has approved the following

iftems:

1. Audited Finandal Results (Standalone and Consolidated] for the quarter and year ended March 31,
2{}2?,

Please find enclosed herewith the following:

1. Audited Financial Results (Standalone ang Consolidated) for the quarter and vear ended March 31,
2017.

2. Auditors’ Report on the Audited Financial Results — Standalone and Consolidated

3. Statement on Impact of Audit Qualifications (Standalone and Consolidat ed}

We further wish to inform you that the Board Meetin g held
at 4:45 p.m.

ot

oday commenced at 4:00 p.m. and concluded

Kindly take the same on record.
Thanking vou.

Yours faithfully,
For Escorts Finance Limited

NS

Vicky Chauhan
Company Secretary

Encl: A/a

fegd. Office : 500 196-200, 2nd Fioor, Sector-34A, Chandigarh-160022



ESCORTS FINANCE LIMITED
Regd. Office : SCO-198-200, Second Floor, Sector-34A, Chandigarh-160022 CIN : L66910CH1987PLC0336562
STATEMENT OF STANDALONE & CONSOLIDATED AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2017

|PART |
STANDALONE RESULTS CONSOLIDATED RESULTS
51 Quarter ended | Quarter ended | Quarter ended | Year ended Year ended Year ended Year ended
No Particulars 31.03.2017 31.12.2016 31.03.2016 31.03.2017 31.03.2016 31.03.2017 31.03.2018
‘ {Audited) (Unaudited) | (Audited) (Audited) (Audited) {Audited) {Audited)
1 |income
a Revenua from Operatons 16 88 268 1299 30 47 7647 30 47 76.47
b Othar income - a - . - % .
Total income 16.88 268 12.99 30.47 76.47 30.47 76.47
? |Expenses
a) Employee benefits expense 294 294 336 1207 12.00 1207 1200
b, Finance costs . - 0.01 - oo
c) Deprecation and amornisation axpense - - - . - .
d) Other expenses 783 453 7.69 2422 28.04 2422 28.04
Total expenses 1077 7.47 11.05 36.29 40.05 36.28 40.06
loss) betore vestment
) 3 m o "':M{"" :; AECOURMED SarTiblg the 611 (4.79) 1.94 (s.82) 36.42 (5.82) 36.42
4 |Share of profitiloss) of equity accounted investments - - - - - (49.23) _(25.70)
5 | Profiv{loss) before exceptional item & tax (3-4) 6.1 (4.79) 1.94 {5.82) 38.42 (55.08) 10.72
§ |Exceptional ltems . - - .
7 |Profiti(Loss) before tax (5-6) 6.11 (4.79) 1.94 (5.82) 36.42 (55.08) 10.72
B Tax expense - - - - -
4 |Net profit/(ioss) for the period (7-8) 6.11 (4.79) 1.94 (6.82) 36.42 (55.05) 10.72
10 |Other comprehensive income
a) llams thal will not be reciassified to profit and ioss - - - -
b} Income tax relatng to tems that will not be reclassified to profit and loss - - - - .
c) ems that will be reclassihed to profit or loss - - - - -
a]  Income tax relating 1o items (hal will be reciassified to profil or loss - - 5
Total other comprehensive INCome - - - - . - -
11 |Total comprehensive income (9+10) 6.11 {4.79) 1.94 (5.82) 36.42 (55.08) 10.72
12 |barmngs per share of Rs 10 each for the period
Basic & Diluted (in Rs ) 0.015 (0.012) 0.005 (0.014) 0081 (0137) 0.027
Notes:-
1 The sbove Slandalone and Consclidated Financial Results were r by the Audit & and approved and taken on record by the Board of Directors in their meeting held on May 24, 2017

2 The Company has adopled indian Accounting Standards (Ind AS') from Apxil 1. 2016 (transiton date being April 1, 2015) and accordingly, these financial results have been prepared in accordance with Comparnies
indian Accounting Standard) Rules. 2018 as prescribed under Section 133 of the Companses Act. 2013 read with the relevant ruies issued thereundar and the other accounting principles generally accepted in

ndia

4 The fommat for quanery and yearty resulls as prescribed in SEBI crcular CIR/ICFDICMDI15/2015 dated November 30, 2015 has been modsfied in line with the requirements of SEBI's circular dated July 5 2016 and
Schedule 1 (Dwvision i) of the Companies Acl. 2013 apphicabie o companies that are required to comply with ind AS.

4 The Ind AS financal results and financial information for the quarter and year ended March 31, 2016 have not been subjected 1o any limited review or audit However, the management has exercised necessary due
disgaence lo ensure thal the financial results provide a true & fair view of the results in accordance with Ind AS

5 Reconcihiation of standalone and consolidated financial results to those reported under previous Generally Accepted Accounting Pnnciples (GAAP) are summarnsed as follows

" Rs. in Lakhs
Standalone Consolidated
Particulars Quarter ended Year endec Year ended
. 31.03.2016 31.03.2016 31.03.2018,
Profit after tax as reported under previous GAAP 194 36 42/ 1072
Adjustments z : -
Proft after lax as reported under Ind AS 1.94 . 3642 072
Other comprehensive income (net of tax) .
Total comprehensive income as reported under Ind AS 194 36 42 1072
& Ther e dre no reconcliation item between total equity as on March 31, 2016 as previously reponed under GAAP and as per ind AS
i nt of Asset bilities Rs. in Lakhs)
Standalone Consolidated
Particulars As at| As at As at As at
31.03.2017] 201 31.03.2017 31.03,2018]
ASSETS
i1) Non-Current Assets
(@) Property. plant and equipment an 01 011 on
b) Other mtangible assets 009 009 008 nog
(c) Financial assets
iy Investmonts 489 93 489,83 32474 37397
" Other inancal assels - < - .
Total non-current assets 490.13 490.13 324.94 374.17
{2) Curre assets
(@) Inventones 001 0a1 001 (LX) ]
(bl Fnancial assets .
m Investments oo 001 oot 001
(i) Trade receivabies - - - .
() Cash and cash equivalents 024 375 024 ars
(i) Bank balances other than (i) above 2950 30.79 2950 3079
) Other financal assets a8 435 383 435
(c) Other current assets 31617 31589 316.17 31589
" Total current assets 349.76 354.80 348.76 354.80
Total assets 839.89 844.93 674.70 728.97




EQUITY AND LIABILITIES
1) Equity
| (@) tquily share capita B 4,017.25 4017.25 4017 25 401725
(b) Other equily (21,737 69) (21,731 87) (21,902 &8) (21,847 83}
Total Equity (17,720.44) (17,714.62 (17.885.63) (17,830.58)
(2) Non-current liabilities
(a) F nancial Liabhibes
(0] Borrowings - 950.00 - G50 00
(i) Other financial kabilities 14,720.89 14,584.01 14729 89 14,584 01
(b} Prowisions 276 245 276 245
Total non-current liabilities 14,732.65 15,536.46 14,732.65 15,536.48
(3) Current labilities
a1 Financial Liabikties
| Boaowings 950 00 . 850 00 .
(8} Other financial habikbies 2,686.03 2.831.84 268603 283184
(D} Provisions 070 067 070 087
(¢} Current tax hkabilites 188 54 16868 54 188 54 188 54
(d) Other current liabikties 241 + 204 2.41 204
Total liabilities 3,827.68 3,023.09 3,827.68 3,023.09
Total equity and liabilities 839.89 844.93 674.70 728.97

8 The Company has a single reponable segment namely financial services for the purpose of ind AS-108.

9 Deterred Tax Assel has not been recognisad in tha accounts as there is no virtual certainity of future taxable ncome.

10 Pursuant to the Order of The Hon'ble High Court of Delhi dated March 4, 2011, an amount of Rs 120 49 lakhs has been paid to the FD Holders by the Trusl created for the purpose duning the quarter ended March
31 2017 As onMarch 31, 2017, the unclaimed/ unpaid fixed deposit liability is Rs 1132 57 lakhs. The Board is of the opinion that said kability 1s not required to be deposited in Investor Education & Protection Fund
in view of the fact that the repayment 15 being made by a specially crealed Trust under the order of The Hon'ble High Court of Dalhi

11 Response lo auditor's qualifications on the financial resuits for the year ended March 31, 2017

(@) Unpaid/ unclaimed matured fixed deposit kabiity aggregating to Rs.1132.57 lakhs as on March 31, 2017
Complete facts have been disclosed in Note 10 above which is self explanatlory and does nol cail for any further comments

{b) Non-provision af interest on redeemable cumulative preference shares
In view of accumulated losses no provision has been made in the books of accounts for mterest on redeemabie cumuiative preference shares

i) Non determination of Employees Terminal Benefits on Actuanal Basis as per Ind AS-19
In view of lesser number of employees on rolis, the Company has made full prowision for these benefits on actual basis

12 The Company contnues to focus on recovery of delinquent loan assets through settiement/ compromise/ legal action etc. Besides the efforts on recovery of loan assels, he possibdites of ventunng iNto newer
business areas are under consideration. The accounts of the Company have been prepared on a going concerm basis.

13 The Company was registered under section 45-1A of the Reserve Bank of India Act 1934 The approval for cancellaion of its NBFC registabon had been recewved vide letler
no DNBSINGHS 3242MSA06 05 001/2015-16 daled May 6, 2016

For N.M. Raiji & Co.

By Order of the Board
Chanared Accountants For (s Finance Limited
Frm Regn Na 108298W \

|
.
&N . Shavakunol

CA S.N.Shivakumar arang
Partner Whole Time Director
Membership No. 088113 DIN; 00982418

Placo’ Fandabad
Date May 24, 2017




N. M. RAIJI & CO.

Chartered Accountants

E-7/14, Vasant Vihar
New Delhi-110057
Telephone : 41660547
Telefax : 41660548

Auditor’s Report On Standalone Quarterly Financial Results and Standalone Year to Date Results of Escorts
Finance Limited Pursuant to the Regulation 33 of the SEBI (Listing Oblivations and Disclosure Requirements)

Regulations, 2018

To
Board of Directors of Escorts Finance Limited

1. We have audited the standalone quarterly financial results of Escorts Finance Limited ("the Company™ tor the
quarter ended March 31, 2017 and the standalone year to date results for the period April 01, 2016 1o March 31
2017, attached herewith, being submitted by the company pursuant o the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015 read with SEBI Circular No.

CIR/CFD/FAC/62/2016 dated July 03, 2016. These results included in the Statement. which are the responsi

of the Company’s Management and approved by the Board of Directors, have been prepared on the basis of the
related financial statement which is in accordance with the Indian Accounting Standards (Ind AS") prescribed

under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder. as applicable, and other
accounting principles generally accepted in India. Our responsibility is 1o express an opinion on the results
included in the statement.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial results are
free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts
disclosed as financial results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for our opinion.

3. Basis of Qualified Opinion
Altention is invited to the following matters in the Notes 1o the Financial Results:

(i Note No. [i(a), regarding unpaidiunclaimed matured Fived Deposit Liability aggregating 10
Rs. 113257 lakhs as on balance sheet date:

(i) Note No. 11(b). regarding non-provision towards interest on cumularive preference shares amounting
10 Rs.93.00 lakhs for the vear;

(iii) Note No. 11(c). regarding non-determination of Employee Terminal Benefits on actuarial basis. In the
absence of the same, the impact thereof on the profit and liabilisies of the Company camor be
ascertained;

4. Opinion
In our opinion and to the best of our information and according to the explanations given to us, except for the
effect of the matters described in sub-paragraph (i), (i) and (iii) under the Basis Jor Qualified Opinion above,
these standalone quar

rly financial results as well as the vear to date results:

{2} have been presented in accordance with the requirements of Regulation 33 of the SERI {Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. CIR/CFIFAC/62/2016 dated
July 03, 2016, in this regard; and




N. M. RAIJI & CO.

(b} give a true and fair view of the net profit and other financial information for the quarter ended March
3 12017,

-
5

b, 2017 as well as the vear to date vesults for the period from April 01, 2016 to March

5. Emphasis of Matters

Without qualifying our opinion. we draw altention on the tollowing matters:

(i) The Company had accumulated fosses at the close of the financial vear with its net worth continuing
stand fully eroded and the financial statements have been prepared on going concern basis for reasons
explained by the management. including the possibilities of venturing into newer business areas. We
have relied on the representation made (o us by the management,

(i) 'he Company was registered under section 43-1A of the Reserve Bank of India Act. 1934, The approval
for cancellation  of  its  NBFC  registration  had  been  received  vide  letter o,
DNBS(NDDS.3242/MSA/06.05.001/2015-16 dated May 06. 2016. Accordingly, the related provisions
pertaining o NBFC will no longer be applicable to the Company post receipt of the RBI order,

6. The statement includes the results for the quarter ended March 31, 2017 being the balancing figure between the

audited figures in respect of the full financial year and the published year to date figures up 1o the third quarter of
the current financial vear.

For N M Raiji & Co.
Chartered Accountants
Firm Registration Number 108296W

CA.S. N. Shivakumar
Partner
Membership No. 088113

Place: Faridabad
Date: May 24,2017




ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial

Results - (Standalone)

: Statemant on Imﬁct of Audlt Qualifi cations for the Financial Year ended March 31, 201
SR [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Flgures
| Sl. Particulars (as reported before (audited figures after

No. adjusting for qualifications) | adjusting for qualifications)
1. | Turnover/ Total income 30.47 30.47

2. | Total Expenditure 36.29 36.29

3. ! Net Profit/(Loss) (5.82) (5.82)

4. | Earnings Per Share (0.014) (0.014)

5. | Total Assets 839.89 839.89

6. | Total Liabilities 839.89 839.89

7. | Net Worth (17720.44) (17815.44)

Any other financial item(s) (as felt appropriate by the - =
8. | management)




Audii Quaiificat h audit qualificat e

a. Details of Audit Qualification:

(i) Note 11(a) of Financial Results: regarding unpaid/unclaimed matured Fixed Deposit liability aggregating to Rs. 1132.57
lakhs as on balance sheet date;

(ii) Note 11(b) of Financial Results: regarding non-provision towards interest on cumulative preference shares amounting
to Rs. 95.00 lakhs for the year;

(iii) Note 11(c) of Financial Results: regarding non-determination of Employees Terminal Benefits on actuarial basis. In the
absence of the same, the impact thereof on the profit and liabilities of the Company cannot be ascertained.

Details of Emphasis of Matters (opinion not qualified):

(i) The Company has accumulated losses at the close of the financial year with its net worth continuing to stand fully eroded and
the financial statements have been prepared on going concern basis for reasons explained by the management, including the
possibilities of venturing into newer business areas. We have relied on the representation made to us by the management.

(i) The Company was registered under section 45-IA of the Reserve Bank of India Act, 1934. The approval for cancellation of its
NBFC registration had been received vide letter no. DNBS(NDI)S.3242/MSA/06.05.001/2015-16 dated May 06, 2016.
According, the related provision pertaining to NBFC will not be applicable to the Company post RBI order.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification:

{1 7 years
(i) 6 years
(i) 7 years




d.

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

(i)

Note 11(a) - Pursuant to the Order of The Hon'ble High Court of Deihi dated March 04, 2011, an amount of Rs.120.49
lacs have been paid to the FD Holders by the trust created for the purpose during the quarter ended March 31, 2017.
As on the said date, the unclaimed /unpaid fixed deposit liability is Rs.1132.57 lacs. The Board is of the opinion that
said fiability is not required to be deposited in Investor Education & Protection Fund in view of the fact that the|
repayment is being made by a specially created trust under the order of the court.

Management Response: Complete facts have been disclosed in the note which is self-explanatory and do not call for
any further comments.

Note 11(b) - Due to accumulated losses and loss for the year, the Company has not made provision towards interest
on cumulative preference shares amounting to Rs. 95.00 lakhs.

Management Response: Provision for interest on preference share could not be made in view of substantial
accumulated losses from earlier year.

€.

For Audit Qualification(s) where the impact is not quantified by the auditor:

iy Auditors’ Comments on (i) or (ii) above: NIL

Management'’s estimation on the impact of audit qualification:
If management is unable to estimate the impact, reasons for the same:

Note 11(c) - The Company has not obtained Actuarial Valuation with regards to Employee’s terminal benefits i.e.,
Gratuity and Leave Encashment as mandated by IND AS 19 issued by the Institute of Chartered Accountants of
India. In view of lesser number of employees on rolls, the Company has made provision for these benefits on actual
basis as on the Balance Sheet date. In the absence of the same, the exact impact cannot be ascertained in the
books of accounts.

Management Response: The Company had only three employees on its rolls at the end of the financial year. The
gratuity liability is being provided on actual basis as per the provisions of Payment of Gratuity Act, 1972. Similarly,
leave encashment liability is also provided on actual basis. The management feels that provision on actual basis is
more prudent than the actuarial estimate in view of only three employees on roll.




. Signed by-

Rocﬁak Puri
— Audit Committee Chairman

Pritam Narang l‘p" b
Whole Time Director”™

@ &
£-4. Shwakurint

Donald Femandei S.N. Shivakumar, Partner of N.M. Raiji & Co.
Chief Financial Officer Statutory Auditors of the Company

Place: Fovidabad
Date: 24,058,209



N. M. RAIJI & CO.

Chartered Accountants

E-7/14, Vasant Vihar
New Delhi-110057
Telephone : 41660547
Telefax : 41660548

Auditor’s Report On Consolidated Financial Results of Escorts Finanece Limited Pursuant to the Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

PO

Board of Directors of Escorts Finance Limited

I

ave audited the acco mpanying consolidated financigi results of Escorts Finance L imited (
and s associate for the s year ended March 31, 2017, attached herewith. being submited

pursuant fo the z‘cqu rement of Regulation 33 of the Si BI {Listing Obligations and Disclosure Requir

e ompdan ~w}

ments

Regulations, 2015 read with S Bl Circular No. CIR/CF FAC/62/2016 dated § ly 05.2016. These consolidated
results included in the statement. w hich are the rwpms Eu\, of the C <>mpam"‘s Manageme:
the Board of D! rectors ha

v
prescribed under Section I

Nt and approved by
¢ been prepared in accordance with the Indjan Accounting Standards *1nd JXN\}
33 of the Companies Act, 2013 read with relevant rules issyed | thereunder. as
applicable, and other account; ing principles generally accepted in India. Our responsibility is 1o EXpress an
opinion on the Consolidated financial results included in the &v!atcmcnt

2. We conducted our audit in accordance with the audit mg standards generafly aceepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial results are free of 1 material misstatements. An audit includes examining, o
supporting the amounts disclosed as financial results. An audit also includes assessing t
used and significant estimates made by management. We believe that our audit

1oa test basis. evidence

he accountin ng pr inciples
le

provides g reasonab hasis for
our opinion,
3. Basis of Qualified Opinion
Attention is invited 10 the following mariers in the Notes 1o the Financial Resulis:
(i Note No. 1](a), regarding unpaid’unclaimed matured Fixed Deposiy Liability aggregating fo R /1325

lakhs as on balance sheet date:

(i) Note No. 11(h), regarding non-provision towards interest on cumularive preference shares amouniis o

Rs.95.00 Jakhs jor the year:

(iii} Note No. 1) regarding non-determination of Emplovee Terming Benrefits on actiarial bosis /n the
absence of the same. the impact ihereof on the profic and liakilities of the Company cannor be
ascertained.

4. We did not audit the financial statements of the associate included in the consolidated financi: al results

consolidated financial stater ments reflect total assets of Rs, 1405.95 lakhs as at March 31. 2017 4

total revenue of R, 171.39 lakhs for the year ended March 31, 2017 These fina

audit ted b other

extent hu have been derfved M such fnancial statements i based sofely

ancial statements has

auditors whose report has been furnished to us, and our ¢ 5\‘m




N. M. RAIJI & CO.

3. Inour opinion and o the best of our information and ace ording 1o the explanations given o us, except for the
effect of the matter described in sub-paragraph (iii), (iv) and (v} under the Basis Jor Quualified Opinion above,
these consolidated financial results:

{@) include the financial resuits of the following entity:
- Escorts Assets Management Limited (an associate)

(b} have been presented in accordance with the 1 u]mrcmcms; of Regulation 33 of the SEBI ¢ n
and Disclosure Requirements) Regulations. 2015 read with SERI Circular No. CIR/CFIYES
dated July 05, 2016, in this regard: and

(¢) giveatrue and lair view of the net profit and other financial information for the year ended Muareh 31,2017

7. Emphasis of Matters
Without qualifying our opinion. we draw attention on the fol Howing matters

(1 The Company has accumulated tosses at the close of the financi

Pyear with s net worth co
stand fully e odu and the financial statements have been prepared on going conce ;
explained by the management, including the possibilities of venturing into newer business arcas. We have
relied on the representation made to us by the management.

(i) The Company was registered under section 45-1A of the Reserve Bank of India Act. 1934, The approval
for  cancellation  of  its  NBFC registration had  been  received  vide  leter ne.

DNBS(NDDS.3242/MSA/06.05.001/2015-16 dated May 06. 2016, Accordingly. the related PrOVISION
pertaining to NBFC will not be ap pplicable to the Company post RBI order,

For N'M Raiji & Co.
Chartered Accountams
Firm Registration Number 108296W

£ AL L v akiunas

CA.S.N. Shivakumar ; %? S
Partner .
Membership No. (88

Place: Faridabad
Date: May 24, 2017



ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial

Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended Ma March 31,2017
' [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] '

Audited Figures Adjusted Figures

| Sl Particulars (as reported before (audited figures after
No. adjusting for qualifications) | adjusting for qualifications)
1. | Turnover/ Total income 30.47 30.47
2. | Total Expenditure 85.52 85.52
3. | Net Profit/(Loss) (55.05) (65.05)
4. | Earnings Per Share (0.137) (0.137)
5. | Total Assets 674.70 674.70
6. | Total Liabilities 674.70 674.70
7. | Net Worth (17885.63) (17980.63)
Any other financial item(s) (as felt appropriate by the = =
8. | management)




.

Audit Qualification {each audit qualificat e

a. Details of Audit Qualification:

(i) Note 11(a) of Financial Results: regarding unpaid/unclaimed matured Fixed Deposit liability aggregating to Rs. 1132.57
lakhs as on balance sheet date;

(i) Note 11(b) of Financial Results: regarding non-provision towards interest on cumulative preference shares amounting
to Rs. 95.00 lakhs for the year;

(i) Note 11(c) of Financial Results: regarding non-determination of Employees Terminal Benefits on actuarial basis. In the
absence of the same, the impact thereof on the profit and liabilities of the Company cannot be ascertained.

Details of Emphasis of Matters (opinion not qualified):

(i The Company has accumulated losses at the close of the financial year with its net worth continuing to stand fully eroded and
the financial statements have been prepared on going concern basis for reasons explained by the management, including the
possibilities of venturing into newer business areas. We have relied on the representation made to us by the management.

(ii) The Company was registered under section 45-1A of the Reserve Bank of India Act, 1934. The approval for cancellation of its
NBFC registration had been received vide letter no. DNBS(NDI)S.3242/MSA/06.05.001/2015-16 dated May 06, 2016.
According, the related provision pertaining to NBFC will not be applicable to the Company post RBI order.

b. Type of Audit Qualification : Qualified Opinion

¢. Frequency of qualification:

a. 7years
b. 6years
C. 7 years




d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

U]

(i)

Note 11(a) - Pursuant to the Order of The Hon'ble High Court of Delhi dated March 04, 2011, an amount of Rs.120.49
lacs have been paid to the FD Holders by the trust created for the purpose during the quarter ended March 31, 2017.
As on the said date, the unclaimed /unpaid fixed deposit liability is Rs.1132.57 lacs. The Board is of the opinion that
said liability is not required to be deposited in Investor Education & Protection Fund in view of the fact that the
repayment is being made by a specially created trust under the order of the court.

Management Response: Complete facts have been disclosed in the note which is self-explanatory and do not call for
any further comments.

Note 11(b) - Due to accumulated losses and loss for the year, the Company has not made provision towards interest
on cumulative preference shares amounting to Rs. 95.00 lakhs.

Management Response: Provision for interest on preference share could not be made in view of substantial
accumulated losses from earlier year.

f.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

(ii)

(i) Auditors' Comments on (i) or (ii) above: NIL

Management'’s estimation on the impact of audit qualification:
If management is unable to estimate the impact, reasons for the same:

Note 11(c) - The Company has not obtained Actuarial Valuation with regards to Employee’s terminal benefits i.e.,
Gratuity and Leave Encashment as mandated by IND AS 19 issued by the Institute of Chartered Accountants of
India. In view of lesser number of employees on rolls, the Company has made provision for these benefits on actual
basis as on the Balance Sheet date. In the absence of the same, the exact impact cannot be ascertained in the
books of accounts.

Management Response: The Company had only three employees on its rolls at the end of the financial year. The
gratuity liability is being provided on actual basis as per the provisions of Payment of Gratuity Act, 1972. Similarly,
leave encashment liability is also provided on actual basis. The management feels that provision on actual basis is|
more prudent than the actuarial estimate in view of only three employees on roll.
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