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OGPL to sell Biomass Operations
Board approves transfer of Biomass Assets into subsidiary

Transaction to accelerate value unlocking for shareholders
Valuation of Biomass assets undertaken by independent valuer

Orient Green Power Company Limited (OGPL) a leading listed independent renewable energy-based
power generation company in India has announcedthat its Board of Directors has approved the sale of
the bulk of its Biomass Operations to its PromoterCompany – SVL Ltd or its subsidiaries.

OGPL had made an application in May 2016 to the Madras High Court for demerger of the biomass
business into a separate listed entity which is currently pending.  Subsequent to its application for
demerger, OGPL has agreed to sell its 20 MW Cogeneration plant in Kolhapur, Maharashtra to the host
Sugar Mill as already approved by the Board. A 10MW plant in Rajasthan is also in the process of
being divested. Upon completion of these transactions, the biomass capacity will reduce to 68 MW.

In view of the accumulated losses and the reduced size of the operations, it was felt that demerger of
biomass operations into a listed entity with limited growth potential would not create optimum value for
shareholders. In order to optimize and accelerate the value unlocking for shareholders, the Board has
approved the sale of the Biomass operations, at an independent valuation, to the Promoter Company.
This transaction will not include the Cogen plant at Kolhapur and one Biomass plant in Rajasthan which
are being sold to third parties.

In FY17, the Biomass operations registered revenues of Rs. 78 crore, lower by 24% on a y-on-y basis
due to shutdown of some of the plants. The Biomass operations registered a loss before tax of Rs.81
crore in FY17. The Biomass operations have around Rs. 193 crore of outstanding debt.

The sale of the Biomass Operations will provide multiple benefits to OGPL. This will accelerate the
process initiated over a year ago to streamline the operations. The Biomass operations have been a
drag on the overall performance and have diluted the substantial improvements achieved by the Wind
business. The biomass business has generated very low EBITDA over the past three years and has
contributed to over 50% of the losses. In addition, sale of the biomass operations will result in reduction
of outstanding debt by about Rs 250 crore and will meaningfully support efforts of the OGPL
management to deleverage the balance sheet. The reduced interest outgo will improve the operating
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performance while enhancing the positive cash flows of the wind operations. Further the sale of the
biomass operations will result in an increased networth of over Rs. 250 crore in the consolidated
balance sheet.

The valuation of the biomass business has been undertaken by Ernst & Young, a reputed valuer in an
independent manner. The valuation has incorporated the future projections of performance including
the expected upside from steps undertaken in recent quarters to revive the business.

The Board has approved the sale at an Enterprise Value of Rs 275 crore.

The transaction will be subject to the approval of shareholders, creditors and regulators.

Commenting on the performance, Mr. S. Venkatachalam, MD - OGPL, said:“We are pleased to
share that the Board has approved the sale of the biomass operations to the parent company.This, we
believe, is the most appropriate method to unlock value for shareholders in an accelerated manner.

The sale of the biomass operation will enable us to unshackle the wind business which is poised to
continue its strong performance of recent quarters. This will enable the significantly improved and
profitable operational profile of the wind business to shine through. In addition, the efforts to deleverage
the balance sheet will be boosted along with a substantial enhancement in generation of positive cash
flow.

Most importantly, the improved operating profile shifts OGPL into a position of strength as it seeks to
reduce borrowing costs and extend tenors of long term debt. This transaction will not only unlock value
upon execution but will have a domino effect as it will elevate OGPL’s trajectory of value creation for all
stakeholders.”
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Safe Harbour
Some of the statements in this press release that are not historical facts are forward-looking statements. These forward-looking statements include our
financial and growth projections as well as statements concerning our plans, strategies, intentions and beliefs concerning our business and the markets
in which we operate. These statements are based on information currently available to us, and we assume no obligation to update these statements as
circumstances change. There are risks and uncertainties that could cause actual events to differ materially from these forward-looking statements.
These risks include, but are not limited to, the level of market demand for our services, the highly-competitive market for the types of services that we
offer, market conditions that could cause our customers to reduce their spending for our services, our ability to create, acquire and build new
businesses and to grow our existing businesses, our ability to attract and retain qualified personnel, currency fluctuations and market conditions in India
and elsewhere around the world, and other risks not specifically mentioned herein but those that are common to industry.


