PUDUNJEE PUDUMJEE PAPER PRODUCTS LTD.

Registered Office

VJ: 965 23" June, 2017

The Manager, The Manager,

Listing Department, Corporate Relationship Department,
National Stock Exchange of India Ltd., BSE Ltd.,

Exchange Plaza, 5% Floor, Phiroze Jeejeebhoy Towers,

Plot No. C/1, G Block, Dalal Street,

Bandra Kurla Complex, Bandra (E), MUMBAI - 400 001.

Mumbai - 400 051.

Scrip Code:- PDMJEPAPER Scrip Code:- 539785

Dear Sir/Madam,

Sub.: Intimation of Revision in Credit Rating under SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015.

In accordance with Regulation 30(6) of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 (the “Regulations”) we hereby inform you that CRISIL has
upgraded the rating of the Company as under:

Total Bank Loan Facilities Rated Rs. 250 Crore

Long Term Rating CRISIL A-/Stable (Upgraded from CRISIL
BBB+/Positive)

Short Term Rating CRISIL A2+ (Upgraded from CRISIL A2)

Rs. 50 crore Fixed Deposits (Enhanced from | FA/Stable (Upgraded from FA-/Positive)
Rs. 35 crore)

A copy of CRISIL Rating Rationale is enclosed.

This is for your information and records.

Thanking you,
Yours Faithfully,

For Pudumjee Paper Products Limited

Company Secretary
Encl.:- A/a.

Registered Office:
Thergaon, Chinchwad, Pune-411033 Tel: +91-20-30613333, Fax : +91-20-4077 3388

E-Mail : pune@pudumjee.com, sk@pudumjee.com. CIN: L21098PN2015PLC153717
Corporate Office:

Jatia Chambers, 60, Dr. V.B.Gandhi Marg, Kalaghoda. Mumbai-400001 India.
Tel: +91-22-30213333, 22674485, 66339300, Fax: +91-22-22658316. l
E-Mail: pudumjee@pudumijee.com Web Site: www.pudumjee.com. L 150 14001:2004 |
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Ratings CRISIL

An S&P Global Company

Rating Rationale
June 22, 2017 | Mumbai

Pudumjee Paper Products Limited
Ratings upgraded to 'CRISIL A-/FA/Stable/CRISIL A2+'

Rating Action

! Total Bank L;)éﬁ #acilities Eafed Rs.250 Crore

: CRISIL A-/Stable (Upgraded from 'CRISIL
Eong Term Rating BBB+/Positive’)
I Short Term Rating CRISIL A2+ (Upgraded from 'CRISIL A2')

Rs.50 Crore Fixed Deposits (Enhanced from Rs.35
Crore)

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

FA/Stable (Upgraded from 'FA-/Positive’)

Detailed Rationale

CRISIL has upgraded its ratings on the bank facilities and fixed deposit programme of Pudumjee Paper Products Limited
(PPPL) to 'CRISIL A-IFA/Stable/CRISIL A2+ from 'CRISIL BBB+/FA-/Positive/CRISIL A2'.

The upgrade reflects expectation of continued improvement in the credit risk profile over the medium term supported by
better and sustainable profitability along with efficient working capital management. Operating Income grew by 10% in fiscal
2017 to Rs 515 crore and is expected to remain at a similar level over the medium term. The operating margin increased to
9.2% in fiscal 2017 from 6% led by reduction in power cost due to purchase of power from private players at a cheaper rate.
The current capital expenditure (capex) programme for setting up a 132/100 kilovolt ampere (kVA) power line is expected to
result in further reduction in power cost, due to lower transmission losses. With this, the operating margin is likely to remain
at 9-10% over the medium term. Moreover, working capital requirement reduced sharply led by a decline in inventory to 42
days as on March 31, 2017, from 84 days a year earlier. Improvement in the operating margin coupled with reduction in
working capital requirement led to a significant increase in net cash accrual, reduction in debt, and better return on capital
employed and debt protection metrics.

The financial risk profile is expected to remain comfortable over the medium term, supported by a healthy networth, low
gearing, and adequate debt protection metrics. The networth increased to Rs 146.7 crore and the gearing reduced to 0.53
time, as on March 31, 2017, from Rs 126 crore and 0.9 time, respectively, a year earlier. The interest coverage ratio also
improved to about 5 times in fiscal 2017 from 2.5 times in the previous fiscal. Liquidity should remain comfortable over the
medium term because of healthy net cash accrual, moderate capex, low bank limit utilisation, and moderate unencumbered
investments in liquid funds. Net cash accrual increased to Rs 26.5 crore in fiscal 2017 from Rs 14.3 crore in the previous
fiscal and is likely to remain at Rs 28-30 crore per fiscal over the medium term. Bank limit utilisation was low at 12% over
the six months through March 2017. Short-term investments in liquid mutual funds stood at Rs 23.5 crore as on Mach 31,
2017.

The ratings reflect an established market position in the speciality paper segment supported by the extensive industry
experience of the promoters and a wide product portfolio. The ratings also factor in a comfortable financial risk profile
because of a healthy networth, low gearing, and adequate debt protection metrics. These rating strengths are partially offset
by exposure to intense competition in the paper manufacturing business, and susceptibility of profitability margins to
volatility in raw material prices

Key Rating Drivers & Detailed Description

Strengths

* Established market position in speciality paper segment, supported by extensive experience of the promoter, and
a wide product portfolio: PPPL has a strong market position, with around 40% market share in the various sub-segments
of the domestic specialty paper segment. The diverse product mix comprises various grades of glassine, opaque laminating
base, kraft, and tissue, and greaseproof, maplitho, crepe tissue, MG poster, and printing papers. The company caters to a
large clientele, requiring high degree of customisation.

* Comfortable financial risk profile: Financial risk profile is marked by moderate networth, gearing and interest coverage
ratio of Rs 146.7 crore, 0.53 time and 5 times, respectively, estimated in fiscal 2017.

Weakness

* Exposure to intense competition: PPPL faces intense competition from imports, which cater to about 60% of domestic
demand of speciality paper. Moreover, it faces competition from other large domestic players in other segments such as
writing and printing paper, and hygiene and tissue paper.

* Susceptibility to volatile raw material prices: Raw material cost accounts for around 70% of cost of sales. The
company manufactures paper from imported wood pulp as well as wastepaper, the prices of which are highly volatile.

Outlook: Stable

CRISIL believes PPPL will continue to benefit over the medium term from its established market position in the specialty
paper segment and established relationship with customers. The outlook may be revised to 'Positive' if significant and
sustainable growth in revenue and profitability along with efficient working capital management results in sizeable net cash
accrual. The outlook may be revised to 'Negative' if a decline in profitability margins, or significant deterioration in the capital
structure most likely due to large, debt-funded capital expenditure or a stretched working capital cycle, weakens liquidity.

https://www.crisil.com/Ratings/RatingList/RatingDocs/Pudumjee_...
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About the Group

PPPL was set up in January 2015 to take over the paper manufacturing division of Pudumjee Pulp & Paper Mills Ltd,
Pudumjee Industries Ltd, and Pudumjee Hygiene Products Ltd. The company manufactures various types of speciality
paper, writing and printing paper. and tissue paper. Its plant at Pune, Maharashtra, has a capacity of 60,000 tonne per
annum

In fiscal 2017, profit after tax (PAT) was Rs 19.87 crore on revenue of Rs 513.8 crore as against PAT of Rs 10.12 crore on
revenue of Rs 469.3 crore in fiscal 2016.

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available
ON www.crisil.com/comple xity-levels Users are advised to refer to the CRISIL complexity levels for instruments that they consider
for investment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Anng)v(ng»_r__g - Details of Instrument(v_s__)_ .

| Rating
. i Date of Coupon rate aturi Issue size (R . ’
ISIN Name of instrument | € | v p:) # Maturity sizei(fe Assigned with
allotment | (%) date crore)
et esasanmtavamsensssatsenfhntnssrsasensiedsesinsti ! Sosiba $ilussitiinn i iALALiS S s antprenamonmene i OUtIOOK
) CRISIL
NA Cash credit | NA NA NA 50
B | A-/Stable
Letter of credit & bank |
NA ! NA NA NA 150 CRISIL A2+
) guarantee
Proposed long-term i CRISIL
P ng NA NA NA 50
bank loan facility o A-/Stable
__NA | Fixed Deposits ) NA NA NA 50 FA/Stable |
Annexure - Rating History for last 3 Years
Current 2017 (History) 2016 2015 2014 5'2"0’::' |
v Instrument Type  Quantum Rating “Dat’;‘ Rating Date Rating | Date Rating Date Ratingw Rating
Fixed Deposits D 50 FA/Stable ihghg:sgg 16-1216 | FA/Positve | 15-10-15 | FA/Stable [ -
Fund-based crisiL | "No Rating | . crsL | ©cRrsLL | "
BankFacilites /ST 100 Tq e change "2 pgiposiive | 51015 | gap.giane [~ -
Non Fund-based CRISIL | No Rating | | NoRating | |
nk Facilities /ST 150 Ao+ Chaige | Change’ 13105 CRSLA - -

‘No Rating Change' implies that there was no rating change under the release.

Annexure - Details of various bank facilities

Curreni facilities

https://www.crisil.com/Ratings/RatingList/RatingDocs/Pudumjee_...

Facility Armam Rating

Previous facilities

Facility Amount

(Rs.Crore) (Rs.Crore) Rating
_ CRISIL . ‘ . CRISIL
Cash Credit 50 AJStable Cash Credit E 50 BBB+/Positive
Letter of credit & Bank 150 CRISIL A2+  Letter of credit & Bank 150 . CRISIL A2
Guarantee i Guarantee ! !
Proposed Long Term 50 CRISIL Proposed Long Term | 38.89 CRISIL
Bank Loan Facility A-/Stable Bank Loan Facility ’ . BBB+/Positive
! CRISIL
- 0 - Term Loan | 1.1 | BBB+/Positive
Total 250 - | Total 250 -
Links to related criteria M ” »
CRISILs Approach to icial Ratios

i Rating criteria for manufat

{ Rating Criteria for Paper Tndusts ¥

For further information contact:
Media Relations

Saman Khan
Media Relations
: CRISIL Limited
D: +91 22 3342 3895
| B: +91 22 3342 3000
i saman.khan@crisil.com

i Tanuja Abhinandan
. Media Relations
CRISIL Limited
D: +91 22 3342 1818
 B:+91 22 3342 3000

tanuja.abhinandan@crisii.co

Jyoti Parmar
Media Relations
. CRISIL Limited

iteria for rating Short-T¢

2ss, scale and default recognition

uring and service sector companies

fin Debt (including Commercial Paper)

Analytical Contacts

Salim Yahoo

Director - CRISIL Ratings
CRISIL Limited

D:+91 124 672 2000
salim.yahoo@crisil.com

Customer Service Helpdesk

' Timings: 10.00 am to 7.00 pm
- Toll free Number:1800 267 1301

For a copy of Rationales / Rating Reports:
| CRISILratingdesk@crisil.com

Jaya Mirpuri

Associate Director - CRISIL Ratings
CRISIL Limited

D:+91 20 4018 1926
jaya.mirpuri@crisil.com

' For Analytical queries:
' ratingsinvestordesk@crisil.com

m Nagarjun Alaparthi
Rating Analyst - CRISIL Ratings
CRISIL Limited
D:+91 20 4018 1933
Nagarjun.Alaparthi@crisil.com
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D: +91 22 3342 1835

| B: +91 22 3342 3000

jyoti.parmar@crisil.com

Note for Media

This rating rationale is transmitted to you for the sole purpose of di ion through your per / magazine / agency. The rating rationale may be used
by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of distribution
(whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Limited

CRISIL is a global, agile and innovative analytics company driven by its mission of making markets function better. We are
India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of innovation
and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions to over
100,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connectwith us: TWit e | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL"). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI"). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market.
Over 95,000 MSMEs have been rated by us.

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We use your contact information, such as your name, address, and elmnl id, to fulfil your request and service your account and to
provide you with additional information from CRISIL and other parts of S&P Global Inc. and its idi ively, the “C ) you may find of interest.

ing i ials, please visit isi privacy. You can view the

For further information, or to et us know your preferences with respect to
Company's Customer Privacy at hitps:/www.spglobal.convprivacy

Last updated: April 2016
DISCLAIMER

This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale that we provide (each a “Report”). For the avoidance of doubt,
the term “Report” includes the information, ratings and other content forming part of the Report. The Report is intended for the jurisdiction of India only. This
Report does not constitute an offer of services. Without limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or
intending to provide any services in jurisdictions where CRISIL does not have the necessary licenses and/or registration to carry out its business activities referred
to above. Access or use of this Report does not create a client relationship between CRISIL and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the Report. In preparing our Report we have not
taken into consideration the objectives or particular needs of any particular user. It is made abundantly clear thal the Report is not mlendad to and does not
constitute an investment advice. The Report is not an offer to sell or an offer to pi or subscribe for any i in any , facilities or
solicitation of any kind or otherwise enter into any deal or transaction with the enmy to which the Report pertains. The Report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in the us).

Ratings from CRISIL Rating are statements of opinion as of the date they are expi and not of fact or to , hold, or sell
any securities / instruments or to make any i d . Any op p d here are in good faith, are subject to change \Mthou( nonca and are only
current as of the stated date of their issue. CRISIL assumes no obhgauon to update its opinions following publication in any form or format although CRISIL may
disseminate its opinions and analysis. CRISIL rating contained in the Report is not a subsmu!e for the skill, judgment and experience of the user, its management,
employees, advisors and/or clients when making i or other i The recipi of the Report should rely on their own judgment and take
their own professional advice before acting on the Report in any way.

Neither CRISIL nor its affiliates, third party providers, as well as their di , officers, y or agents (collectively, “CRISIL Parties”)
guarantee the accuracy. completeness or adequacy of the Report, and no CRISIL Party shall have any hablity for any errors, omssmns or interruptions therein,
regardless of the cause. or for the results obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE. In no event shali any CRISIL Party be liable to any party for any direct, indirect, inci Y, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any
part of the Report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities,
securities or from obligors. CRISIL's public ratings and analysis as are required to be di under the ions of the S ities and E: Board of India
(and other applicable regulations, if any) are made available on its web sites, www.crisil.com (free of charge). Reports with more detail and additional information
may be available for subscription at a fee — more details about CRISIL ratings are available here: www.crisilratings.com.

CRISIL and its affiliates do not act as a ﬁduclary While CRISIL has obtamed information from sources it believes to be reliable, CRISIL does not perform an audit
and undertakes no duty of due diligence or independent vi ion of any i ion it ives and / or relies in its Reports. CRISIL keeps certain activities of its
business units separate from each other in order to preserve the indep and objectivity of the respective activity. As a result, certain business units nf
CRISIL may have information that is not available to other CRISIL business units. CRISIL has eslabkshed policies and d to maintain the i of
certain non-public information received in connection with each analytical process. CRISIL has in place a rahngs code of conduct and policies for analytical firewalls
and for managing conflict of interest. For details please refer to: http:/A htmi

CRISIL's rating criteria are generally available without charge to the public on the CRISIL public web site, www.crisil.com. For latest rating information on any
instrument of any company rated by CRISIL you may contact CRISIL RATING DESK at CRISILratingdesk@crisil.com, or at (0091) 1800 267 1301.

This Report should not be reproduced or redistributed to any other person or in any form without a prior written consent of CRISIL.

All rights reserved @ CRISIL

Stay " " i
CRISIL Website | Twitter Linkedin vouTupe YouffEj | Facebook 3
Connected | b fwd | I | Yougiiily |
CRISIL has revised its rating symbols and definitions with effect from July 11, 2011, to comply with the SEBI circular, ‘Standardisation of Rating Symbols and
Definitions’. The revised rating symbols carry the prefix, ‘CRISIL’. The rating symbols for short-term instruments have been revised to ‘CRISIL A1’, ‘CRISIL A2’,
'CRISIL A3', 'CRISIL A4’, and "CR from the earlier 'P1’, "P2’, 'P3", *P4’, and 'PS’, respectively. The revision in the rating symbols and definitions is not to be

for details on revised rating symbols and definitions, please refer to the document, ‘Revision of Rating Symbols and
/www . crisil.com/ratings/credit-rating-scale.html
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