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committed to build a better world

PDL/SEC./BSE/2017-18/ August 16, 2017

BSE Limited

Phiroze Jeejeebhoy Tower
Dalal Street,

Mumbai — 400 001

Scrip Code: 532780

Sub: CRISIL Rating assigned to the long term bank loan facilities
of the Company from “CRISIL - C” to “CRISIL - D”

Dear Sirs,

This is in furtherance to our letter dated August 11, 2017 on the captioned subject.

In this connection, the reason published by the Rating Agency viz. CRISIL for the downgrade
rating from “CRISIL - C” to “CRISIL - D” assigned to the long term bank loan facilities of the
Company is enclosed herewith.

This is for your information and records.
Thanking you,

Yours faithfully,
For Parsvnath Developers Limited

T

(V. Mohan)
Company Secretary &
Compliance Officer

Enclosed : As above

Parsvnath Developers Limited

CIN: L45201DL199QPLC040945

Corporate Office: 6th Floor, Arunachal Building, 19, Barakhamba Road, New Delhi-110001, Ph. : 011-43686600, 43684800, Fax : 011-23315400
Registered Office: Parsvnath Tower, Near Shahdara Metro Station, Shahdara, Delhi - 110032, Ph. : 011-43050100, 43010500, Fax : 011-43050473
E-mail : mail@parsvnath.com, Visit us at: www.parsvnath.com
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Ratings CRISIL

An S&P Global Company

Rating Rationale
August 08,2017 | Mumbai

Parsvnath Developers Limited
Rating downgraded to ‘CRISIL D’

Rating Action _ N . s
| Total Bank Loan Facilities Rated | Rs.250 Crore -
Long Term Rating _!_C_R_IS_IL D (Downgraded from ‘CRISIL C')

1 crore = 10 million
Refer to annexure for Details of Instniments & Bank Facililies

Detailed Rationale
CRISIL has downgraded its rating on the long-term bank facilities of Parswnath Dewvelopers Limited (PDL) to 'CRISIL D' from

'‘CRISIL C.

The downgrade reflects delays in senicing the rated debt on account of stretched liquidity. PDL is also exposed to cyclicality
inherent in the real estate sector. However, it benefits from the extensive experience of its promoters in the real estate industry.

Analytical Approach

For arriving at the rating, CRISIL has combined the business and financial risk profiles of PDL, and its subsidiaries and
associates. This is because all these companies, collectively referred to as PDL, are managed by the same promoters, and
have fungible cash flows.

Key Rating Drivers & Detailed Description

Weakness

*Delays in debt servicing

PDL has delayed in senicing its debt obligations following lower-than-expected cash flows fram its projects. It also derives
benefit from its available land bank; in the past, the company had monetised the same for meeting debt obligations. Ability to
successfully monetise surplus land parcels will remain a key rating sensitivity factor.

*Susce ptibility to cyclical demand inherentin the real estate sector in India

The real estate sector in India is cyclical and volatile, resulting in fluctuations in cash flows because of volatility in realisations
In contrast, cash flows, related to project completion and senvicing debt, are relatively fixed, and could lead to substantial cash
flow mismatches. PDL remains exposed to risks and cyclical demand inherent to the real estate sector.

Strengths

* Promoters' extensive experience in the real estate sector

The promoters, given their healthy track record of over two decades in the real estate sector, have deweloped a well-diversified
portfolio, which includes residential apartments and townships, commercial and retail space, special economic zones (SEZs),
information technology (IT) parks, and hotels. It is also engaged in the construction contracting business

About the Group

Incorporated in 1990, PDL dewelops real estate projects and has a well-diversified portfolio of residential apartments, integrated
tawnships, commercial and retail projects, SEZs, IT parks, and hotels. It is alsa engaged in the construction contracting
business While the company has delivered about 2.8 crore square feet (sg ft) through its 65 completed projects, the ongoing
project portfolio comprises around 40 projects spread over about 5.5 crore sq ft. It has a pan-india presence, with a major
presence in Delhi and the National Capital Region

PDL's net loss was at Rs 34.83 crore on net sales of Rs 249 42 crore for fiscal 2017, on a provisional basis, as against a net
profit of Rs 4 72 crore on net sales of Rs 309.7 crore for fiscal 2016

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available on
www. crisil.comicomplexity-levels  Users are advsed to refer to the CRISIL complexity lewvels for instruments that they consider for
investment Users may also call the Customer Senice Helpdesk with queries on specific instruments

Annexure - Details of instrumeni(s)

Date of Coupan rate Rating assigned with

Maturity date
allotment () aturity date

iSIN Mame of instiument

https:/Avww.crisil.comVR ating s/Rating List/Rating Docs/Parswnath_Developers_Limited_August_08_2017_RR.htmil 1/4
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current Zut¢ (History) 2016 2018 204 st
Instrument ' Type ' Quantum Rating Date Rating Date Rating Date Rating Date Rating Rating
Non ! ) !
Convertible LT - - 22:06-16 ,, Withdrawal _ 23-04-15 ! SRSt 21.01-14 ORI
o X : C B(50)/Stable
Debentures
Fund-based Mo s
ISIL No Rat . CRISIL
Bank LT/ST 250 CRIS Rating A5 _mr"'f‘-’ 230415 :
Facilities - Change et

Table reflects instances where rating /5 changed or freshly assigned. 'No Rating Change'implies that there was no rating change under the release

Annexure - Details of various bank facilities

Current facilities Previous facilities
- Amount | . - Amount .
Facility (Rs.Crore) Rating Facility (Rs.Crore) Rating
Cash Credit 88.96 CRISIL D Cash Credit i 98.9 CRISIL C
Long Term Loan 20 CRISILD Long Term Loan 20 ¢ CRISILC
Proposed Long Term ! Proposed Long Term
A . i ; -~ 1.1
Bank Loan Facility el | GRISILD ¥ Bank Loan Facility N CRSING
Total .20 - Total 250 -
Links to related criteria
i CRISILs Bank Loan Ratings - process, scale and default recagnition
CRISILs Rating criteria for Real Estate Developers
. The Infrastructure Sector Its Unique Rating Drivers
CRISILs Bank Loan Ratings
For further information contact:
Media Relations Analytical Contacts Customer Service Helpdesk
Saman Khan Sachin Gupta Timings: 10.00 am to 7.00 pm
Media Relations : Senior Director - CRISIL Ratings Toll free Number:1800 267 1301
CRISIL Limited CRISIL Limited
D:+91 22 3342 3895 D:+91 22 3342 3023 For a copy of Rationales /Rating Reports
B: +91 22 3342 3000 Sachin,.Gupta@crisil.com CRISILratingdesk@crisil.com
saman.khan@crisil.com .
Sushmita Majumdar ' For Analytical queries:
Tanuja Abhinandan Director - CRISIL Ratings - ratingsinvestordesk@crisil.com
Media Relations CRISIL Limited
CRISIL Limited D:+91 22 3342 3162
D: +91 22 3342 1818 Sushmita.Majumdar@crisil.com

- B:+91 22 3342 3000

tanuja.abhinandan@crisil.com Santosh Paila

Rating Analyst - CRISIL Ratings

Jyoti Parmar CRISIL Limited
Media Relations D:+91 22 3342 3170
: CRISIL Limited Santosh.Paila@crisii.com

- D:+91 22 33421835
: B:+81 22 3342 3000

© jyoti.parmar@crisil.cam

https://www.crisil.com/Rating s/Rating List/Rating Docs/Parswnath_Dewelopers_Limited_August_08_2017_RR.html 2/4
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Note far Media:

Thisrating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/ magazine / agency The rating rationaie
may be used by you in full orin part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has
the sole right of distribution (whelher directly or indirectly) of its rationales for consideralion or otherwise through any media including websites,
portals etc.

About CRISIL Limited

CRISIL is a global, agile and innovative analytics companydriven by its mission of making markets function better. We are
India’s foremost provider of ratings, data, research, analytics and solutions. Astrong frack record of growth, culture of
innovation and glohal footprint sets us apan. We hawve delivered independent opinions, actionable insights, and efficient
solutions to over 100,000 customers.

We are majority owned by S&P Global Inc,, a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide

Far more information, visit swaw.crisii.com

Connect withus TWITTER | LIMNKEDIN | YOUTUBE | FACEBCOK

About CRISIL Ratings -
CRISIL Ratings is part of CRISIL Limited (*CRISIL ). We pioneered the concept of credit rating in India in 1987. CRISIL 18
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI™). With a tradition of
independence, analytical rigour and innovation. CRISIL sets the standards in the credit rating business . \We rate the entire
range of debtinstruments. such as, hank loans. cerificates of depasit, commercial paper. non-caonvertible / convertible /
partially convertible bonds and debentures. perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-
backed securities, partial guarantees and other structured debt instruments. We have rated over 24 500 large and mid-scale
corporates and financial institutions CRISIL has also instituted several innovations in India in the rating business including
raling municipal bonds partially guaranteed instruments and microfinance institutions We also pioneered a glohally unique
rafting sendce for Micro, Small and Medium Enterprises (MSMESs) and significantly extended the accessibility to rating services
ic a wider macket, Over 1 10 500 MSMEs have been rated by us

34
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CRISIL respacts your piivacy We us2 your conlacl information such as your name addrass and email id to Fulfif your request and seivice your account and Lo
provids y ou with additional infoimation front CRISIL and other parts of S&P Global lnc and its subsidianes {collectively the Company} you may find of interest

Far futther information or to let us know y our preferences with raspect lo receving markating materials  please visit wwa.crisil com/pnvacy  You can view the
Campany's Custamer Privacy at https /fwww spglobal com/priv acy

Last Updated Apnl 2016

DISCLAIMER

This disclaimer farms part of and applies to 2ach cradit tating repoit and/or ciedil rating rationale that we provide (each a Report’) For the avoidance of doubt the
term Repart includes the nformation, ratings and olher content forming part of the Report. The Report is intended far the jurisdiction of Indiz only This Report
does not constilute an offer ot services Without limiting the generality of the foragoing, nothing in the Report is ta be constiued as CRISIL praviding or intencing
lo pravide any services in junsdictions where CRISIL does not have the necessary licenses and/or registralion te carry out its business activities 1efaired to
above Access or use of this Reporl daes not create a client relationship netween CRISIL and the user

We are not aware that any user intends (o rely on the R2poit or of lhe manner in #hich a user intends to use the Repert In prepanng our Repart we have not taken
into consideration the abjectives or particular needs of any particular user. 1t 's made abundantly clear that the Report is not intended to and does not constitute an
v esimenl advice. The Repoit is not an of fer to sell or an offer to purchase or subsciibe for any invastment in any securities Instruments facilities ar
solicitation of any kind or otherwise enter into any deal or transaction with the entity to which the Repart pertains, The Report should not be the sole or primary
basis for any investment decision within the meaning of any law or requlation {including the laws and raguiations applicable in the US)

Ralings from CRISIL Rating are statemerts of opinion as of the date they are expressed and not statements of fact or recommendations to purchasa hold ar
sell any secunties / Nstruments or to make any investment decisions. Any opinions expressed here are in good faith, are subject to change without hatice and are
only current as of the stated date of their :tssue. CRISIL assumes no obligalion 1o update its opinians follawing publication in any form or format although CRISIL
may disseminatea ils opinions and analy sis. CRISIL rating contained in the Report is not a substitute For the skill judgment and experience of the user ds
management. employees advisors andfor clients when making inv 2stment or other business decisions The recipients of the Report should rely an their own
Judgment and take their own professional advice before acting on the Report in any way

Neither CRISIL nor its affiliates, third party providers as well as therr directors officers, shareholders amploy ees ar agents {collectively ‘CRISIL Parties’)
guarantee the accuracy completeness or adequacy of lhe Repart. and ne CRISIL Party shall have any habilty faor any errars, aimissions or intarruptions therein,
regardless of the cause. or for the results obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES INCLUDING BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR
PURPQSE OR USE In o event shall any CRISIL Party be iiable to any party for any direct, indirect, incidental, exemplary compensatory punitive special or
consequential damages costs, expenses legal fees or losses (including without imitation. [ost income ar lost profits and apportunily casts) in connection wilh

any use of any part of the Report even if advised of Lhe possibiiity of such dsmages

CRISIL Ratings may receive compensation for its ratings and certain credit-telaled analy ses, narmally from i1ssuers or underwiiters of the instruments, facilities
secunties or frem abligors. CRISIL s public ratings and analy sis as are required lo be disclosed under the regulations of the Securities and Exchange Board of India
{and other applicable regulations if any) are made av ailable on its web sites www.crisil. com {free of chargs) Reports with maore detail and additional information

may be available for subscription at a f e — more details about CRISIL ralings are available here: www.crisilratings.com

CRISIL and tts affiliales da not act as a fiduciary While CRISIL has obtained information from sources it believes to be reliable, CRISIL does nat perform an
audil and undertakes no duly of due diligence or independent verificalion of any information it receives and / ar ielies in its Reparts. CRISIL keeps certain
activities of Its business wnits separate from each other in order to preserv e the independence and abjectivity of the respeclive activity As a result certam
business units of CRISIL may have nfarmation that 1s nat available to other CRISIL business units. CRISIL has established policies and procedures ta mamtan
the confidentiality of certain non-public information recelv 2d in connection with each analytical pracess. CRISIL has in place a ralings code of conduct and policies
for analy tical firewails and for managing conflict of interest. For details please refer to. http /fwww. crisil. com/ratings/highlightedpolicy html

CRISIL s raling cntena are generally availabie without charge to the public on the CRISIL public web sile www.cnsil com. For [atest rating inf ormation on any
Instrument of any company rated oy CRISIL you may contact CRISIL RATING DESK at CRIS|Lratingdesk@cnisil com ar at (C091; 1800 267 1301

This Report shouid nol oe repracdiuced or redistributad to any otlher person or in any form without a pnor written consent of CRISIL

All rights reserved @ CRISIL

StV | CRISIL Website | Twitter G I Linkedin [idfl | YouTube YoufflJ | Facebook 'i

Connected

CRISIL has revised its rating symbals and definitions with effect fiom July 11,2011, to comply with the SEBT circular, 'Standardisation of Rating Symbals
and Definitions” The revised rating symbaols carry the prefix, 'CRISIL . The rating symbols for short-terin instruments have been revised to 'CRISIL A1/,
‘CRISTL A2°, 'CRISIL A3%, 'CRISIL A4’ and 'CRISIL O’ from the earlier ‘P17, P27, P 3, 'P4’, and 'P5’, respectively. The revision in the rating symbols and
definitions is not to be construed as a change in the ratings. For details an revisad rating symbols and definitions, please refer to the daocument, 'Revision
of Rating Symbols and Definitions’, at the hnk, http:/ /wana,crisil.com /ratings/cradit-rating-scale. htm!
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