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Dear Sir/s,
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Press Release
Review of Quarterly results:

The revenue from operations for the quarter ended June 30, 2017 is Rs. 340.72 Cr compared to
Rs.340.10 Cr for the corresponding quarter of the previous year. The revenue remained more or
less static, because of sales are slowed down in June 2017 on account of the implementation of
GST from July 1, 2017 which has been seen across all industries. The EBIDT (Earnings before
interest, depreciation and tax) is Rs.48.30 Cr as against Rs. 39.07 Cr for the same period of
previous year, which is more by 23%. The EBIDT margin for the Quarter is 14.17% as against
11.49% of the corresponding quarter of the previous year. :

Interest costs declined to Rs. 397 lacs from Rs.516 lacs a reduction of Rs. 119 lacs. Depreciation
increased to Rs. 905 lacs from Rs. 814 lacs, an increase of Rs.91 lacs due to the implementation
of the expansion in spinning division which went into production from Nov 1, 2016.

The Profit before tax (PBT) and Profit after tax (PAT) are Rs. 35.28 Cr and Rs. 22.96 Cr
respectively as against Rs. 25.77 Cr and Rs. 16.68 Cr respectively for the corresponding quarter
of the previous year. The PAT increased by Rs.628 lacs representing an increase of 37.64% over
the corresponding quarter of previous financial year.

We are optimistic that the performance of all our businesses will continue to be good. The positive
macro-economic factors such as good monsoon, low inflation, lower GST rates etc are expected
to augur well for the company'’s future.

Other developments:

The year 2017-18 is quite interesting and exciting. There are quite a few changes taking place in
the business environment.

1. Ind As, a new system of Accounting standards, closely aligned to the International
standards are being implemented from 1.4.2017

2. The statutory auditors have changed after a long-time due to the regulation on change of
auditors and PWC (Price waterhouse Co.) have come on board as auditors.

3. GST came into force from July 1, 2017 which is a sweeping change in indirect tax system.

We, at Visaka are excited about all these changes and adapting to them quite quickly. Despite the
new set of Accounting standards coming into force from April 1, 2017 and despite new auditors
taking up audit from April 1, 2017, we have continued to declare audited results for the quarter
ended June 30, 2017 which perhaps very few companies would have done.

We are actively working on GST implementation with E & Y as the consultants and are getting
ready to file the return for the month of July well in advance of the last date set for filing the
same. The total indirect taxation on our Cement sheets and V-Next products prior to GST was
about 28% which reduced to 18% under the GST regime, giving a good opportunity to the company
to become more competitive and grow. We are upbeat about the future in both these businesses.

We also announce the commencement of work on our new plant for manufacture of V-Next
products at Jajjar, Haryana with a capacity of 50,000 MT to start with. The land is acquired and
Bhoomi Pooja was done on Aug 6™, 2017. Civil contract is being finalised and orders for major
machineries are placed. We are making efforts to commence production in the new plant before
the end of March, 2018.

We also provide hereunder a brief write up on Vnext- Future of Construction

For 60-70 years, there has been no change in construction industry. As a company, we b .&@
that there is always scope for innovation in the building segment and add value in the most e /
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way to better the future of construction. We are thus committed to bring about a change for better
with our products particularly Vnext. We are an Ecofriendly company, launching products that will
change our society for better. Due to shortage of Red Sand for construction, Vnext is an ideal
ecofriendly product for future generations to come. These are Green Pro Certified product. With
use of these products, huge amount of electricity and water can be saved as the product is a dry
construction. With the development of our new wall solutions, construction space can also benefit
with an additional 7% in the total carpet area of construction. Vnext Products are Certified by ClI-
IGBC, the first and only company to be certified Green Products in the category of FCB. Fire, Water
and termites are the key issues of durability, we address these difficulties with our Vnext products
in addition to speed of construction and life of 50 years. Vnext products are very affordable and is
targeted at smart way of living compared to alternatives and the products range will also give
options to customers in choosing as per their tastes and preferences.




