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Lower Parel, Mumbai - 400 013.

Subject: Update on the Audited Standalone Financial Results, of the Company,
for the year ended on March 31, 2017.

Dear Sir,

On May 16, 2017, the company had filed a petition before the Hon’ble National Company
Law Tribunal, Principal Bench, New Delhi (“NCLT”), to initiate Corporate Insolvency
Resolution Process (“CIRP”) under Section 10 of the Insolvency and Bankruptcy Code, 2016
(“Code”) and NCLT vide its order dated May 30, 2017, admitted the petition and appointed
Mr. Sanjiv Agarwal, as an Interim Resolution Professional (“IRP”).

The IRP carried out his duties from May 30, 2017 till Mahender Khandelwal (IP Registration
No. IBBI/IPA-001/IP-P00033/2016-17/1086) took over the management of the affairs of the
company, who was appointed as Resolution Professional (“RP”) vide the order of NCLT
dated September 12, 2017.

We would like bring to you notice that as per Section 17 and Section 18 of the Code, from
the date of commencement of CIRP, the powers of the Board of Directors stand suspended
and such powers as well as management of the affairs of the company vest in the IRP, until
replaced by the RP. Therefore, as per Section 23(2) of the Code, the Resolution Professional
shall exercise powers and perform duties as are vested or conferred on the Interim Resolution
Professional under this chapter of the Code.

Due to suspension the board, the standalone financial results of the company for the year
March 31, 2017 was duly signed, under the authorization from the Resolution Professional,
on January 23, 2017. In this regard, please find attached herewith the complete audited
standalone financial results of the company, for the year ended on March 31, 2017 duly
approved and signed.

You are requested to please take the same on record.

—_

Yours Sincerely,

N\
Mahender Kumar Khandelwal
Resolution Professional for Educomp Solutions Limited
Registration No. IBBI/IPA-001/IP-P00033/2016-17/1086

Encl: Complete Audited Standalone Financial Results for year ended on March 31, 2017
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Tel.: 91-124-4529000. Fax: 91-124-4529039.
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Tel.: 91-11-25755920. Fax: 91-11-25766775.

Web site www.educomp.com
Bangalore, Mumbai, Chennai, Hyderabad.



HARIBHAKTI & CO. LLP

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Educomp Solutions Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Educomp Solutions
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended and a summary of significant accounting policies and
other explanatory information, (hereinafter collectively referred to as “Standalone Ind AS Financial
Statements”).

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial
Statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent: and design,
implementation and maintenance of adequate internal financial controls and ensuring their operating
effectiveness and the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In view of the pendency of corporate insolvency resolution process (“CIRP”), pursuant to the order
Passed by National Company Law Tribunal (“NCLT") dated May 30, 2017, the management of the affairs
of the Company and powers of board of directors of the Company are now vested with Mr. Mahender
Khandelwal as Resalution Professional (“RP"), who is appointed by the Committee of Creditors (“CoC").
These Standalone Ind AS Financial Statements have been prepared by the management of the Company
and certified by Mr. Shantanu Prakash, Chairman and Director and Mr. Ashish Mittal, Chief Financial
Officer and approved by the RP (refer note 1 (a) of the Standalone Ind AS Financial Statements and
para “(a)"” under Emphasis of Matter paragraph),

Auditor's Responsibility

Our responsibility is to €xpress an opinion on these Standalone Ind AS Financial Statements based on
our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
Mmatters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

i ?."-1 ; \. _ h.!r'[l!'!t_d Accountants Regn. Mo, AAC- 1758, a limited liability partnership registered in India (Converted on 17th June,
%' B Co. F.RN. 103523w) ) y )
: sthnla Industrial Area, Phase [1l, New Delhi - 110 020, India, Tel:+81 11 4711 9999 Fai:+91 11 4711 9998
Registered office: 705, Leela Business Park, Andheri-Kurla Road, Andheri (E), Mumbal - 400 059, India,
Dther offices: Ahmedabad, Bengalury, Chennai, Coimbatore, Hyderabad, Kolkata, Mumbai, Pune,
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We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)

of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Standalone Ind AS Financial Statements are
free from material misstatement.

An audit involves performing procedures to abtain audit evidence about the amounts and disclosures in
the Standalone Ind AS Financial Statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Standalone Ind AS
Financial Statements, whether due to fraud or error. In making those risk dssessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Standalone Ind AS
Financial Statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors/management/RP (refer note 1 (a) of the Standalone Ind A5 Financial Statements and para
“(a)” under Emphasis of Matter paragraph), as well as evaluating the overall presentation of the
Standalone Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our adverse audit opinion on the Standalone Ind AS Financial Statements,

Basis for Adverse Opinion

a. The Company has evaluated impairment of investments aggregating Rs. 14,307.90 million in 4
of its subsidiaries companies namely, Educomp Infrastructure & School Management Limited,
Little Millenium Education Private Limited, Edumatics Corporation Inc and Educomp
Professional Education Limited. The Company has evaluated the carrying value of these
investments using business valuations performed by its own assessment, according to which the
management is of the opinion that no provision for impairment is considered necessary in
respect of these investments. However, in the absence of appropriate audit evidence including
basis of critical assumptions and supporting for future projections considered in business
valuation workings, we are unable to comment on the appropriateness of such business
valuations and consequently, we are unable to comment upon appropriateness of carrying
amount of these investments and possible impact of the same on the loss for the year ended
March 31, 2017 and investments as on that date.

Further, the Company has not evaluated impairment of its investments aggregating Rs, 289.56
million in 6 of its subsidiaries (other than investments in Edu Smart Services Private Limited
(“ESSPL™), which has been separately discussed in para ‘d’ herein below) and its associate. We
have not been provided with any valuation reports/management assessment in relation to
pravision for diminution in such investments, if any. In absence of such details, we are unable
to comment upon appropriateness of carrying amount of investments and possible impact of
the same on the loss for the year ended March 31, 2017 and investments as on that date.

b. Included in Schedule 6.1 to the financial statements are Investments in subsidiaries, other than
investment in equity shares, amounting Rs. 697.17 million (March 31, 2016 Rs 697,17 million
and April 01, 2015 Rs 79.86 million), These investments are measured at cost. However such
investment should be fair valued in accordance with para 4.1.4 of Ind-AS 109 “Financial
Instruments”. In absence of fair value measurement of such investments, we are unable to
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comment upon any possible impact of the same on the loss for the year ended March 3, 2017
and March 31, 2016 and equity as on March 31, 2017, March 31, 2016 and April 01, 2015,

C. Ason April 01, 2015, the Company had its investments in India Education Fund amounting Rs.
425 million, This investment is classified as “Fair Value through Profit and Loss” and the
carrying value of this investment as at April 01, 2015 is considered as its fair value. During the
year ended March 31, 2016, this investment was sold for a consideration of Rs. 150 million.
Considering the subsequent realization and in the absence of any other audit evidence
substantiating the fair value considered as on April 01, 201 5, we are unable to comment on the
appropriateness of fair value considered by the Company as at April 01, 2015 and its possible
impact on the equity as at April 01, 2015 and the loss for the year ended March 31, 2016.

d. The Company i) has not recorded any provision against long outstanding trade receivables
amounting Rs. 7,084.43 million (net of provision of Rs. 2,646.20 million) from ESSPL (including
Rs. 163.40 million, referred in para “s” below), ii) has not considered diminution in value of its
investments in ESSPL amounting Rs. 515.9 million, iii) has not recorded any provision against
recoverable amounting Rs 223.82 million from ESSPL on account of corporate guarantee
invoked by a bank against the Company (fully explained in para ‘o’ below). Considering the
facts that ESSPL has been incurring losses resulting in erosion of its net worth and initiation of
insolvency proceedings against it (subsequent to March 31, 201 7), we are unable to comment
on the recoverability of the said trade receivables, investment and amount recoverable due to
invocation of bank guarantee and its resultant impact on the loss for the year ended March 31,
2017 and the equity as on that date

€. As regards trade receivable amounting Rs. 3,149.19 million (net of provision of Rs. 4,183.61
million), (excluding net amount recoverable from ESSPL Rs. 7,084.43 million, refer para “d”
above) as on March 31, 2017, the management is of the view that the same is good and
recoverable in due course and hence no further provision is required. Out of the above, Rs.
912.11 million has been subsequently realized by the Company till October 31, 2017. However,
in the absence of appropriate audit evidence including balance confirmations, correspondences
from parties, and details of subsequent realization post October 31, 2017, we are unable to
comment on the recoverability of outstanding trade receivables and the possible impact on the
loss for the year ended March 31, 2017 and the equity as on that date,

As mentioned in Note 25 to the Standalone Ind AS Financial Statements, the Company is
following Expected Credit loss (ECL) model for measuring impairment of its trade receivables,
The ECL allowance or loss rate is computed based on a provision matrix which takes into
account historical credit loss experience, The computed loss rate is mentioned in Note 25 to
the Standalone Ind AS Financial Statements, however, we have not been provided with the
workings of such loss rate computed by the Company.,

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment
provision, if any on trade receivable over and above the existing provision in the books of
account. In absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of non-considering effect of the loss
rate in impairment provision on trade receivables as on March 31, 2017, March 31, 2016 and
March 31, 2015 and the loss for the years ended March 31, 2017 and March 31, 2016 and on the
equity as on those dates,
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f. We have observed that two bank accounts with nominal balance as at March 31, 2017 are
confirmed by the banks but are not recorded in the Standalone Ind AS Financial Statements. In
absence of bank statements of these accounts or any other alternative audit evidence, we are
unable to determine any possible impact thereof on the loss for the year ended March 31, 2017
and balance of cash and cash equivalents and equity as on such date.

8. We have not received direct confirmations and bank statements for balance in current account
amounting Rs. 2.20 million and balance of margin money amounting Rs. 14.33 million, as at
March 31, 2017. In the absence of sufficient appropriate audit evidence, we are unable to
determine any possible impact thereof on the loss for the year and on the balance of cash and
cash equivalent and equity as at March 31, 2017,

h. Balance in current account amounting Rs. 372.61 million (other than amount covered in para
‘g’ above) is subject to direct confirmation. Further, in case of current account with one of the
bank (balance as at March 31, 2017 Rs. 343.65 million), an amount of Rs. 4.48 million being
“cheques deposited but not cleared”, is included in the said balance, and has been reversed
subsequent to March 31, 2017. Considering that these cheques are not reflecting as dishonored
cheques in the bank statement of subsequent months, we are of the opinion that these cheques
should not have been accounted as on March 31, 2017 and accordingly the balance of cash and
cash equivalent is overstated by said balance with a corresponding understatement of balance
of trade receivables/overstatement of advances from customer as on March 31,2017

i.  The Company has not computed and provided for penal interest on defaults under borrowings
as per the contractual terms of the underlying agreements. We are unable to determine the
possible impact thereof on the loss for the year and borrowings and equity as on such date.

i. We have neither got bank statements nor have been able to obtain direct confirmations for
borrowings from banks and financial institutions amounting Rs. 6,458.54 million as at March 31,
2017. In the absence of sufficient appropriate audit evidence, we are unable to determine any
possible impact thereof on the loss for the year and the balance of borrowings and equity as at
March 31, 2017.

k. Balance in borrowings accounts amounting Rs. 4,457.88 million (other than amount covered in
para ‘)" above) as at March 31, 2017 is subject to direct confirmations. Further, in case of
borrowings amounting Rs. 5,911.94 million wherein we have received confirmations and/or
bank statements, there are differences amounting Rs. 85.19 million (excess in books of
accounts) in amount reported in confirmation/statement from that of amount recorded in the
Standalone Ind AS Financial Statements. In the absence of reconciliations and other alternative
audit evidence, we are unable to comment on any possible impact thereof on the loss for the
year and balance of such borrowings and equity as at March 31, 2017.

L. As explained in Note 46 to the Standalone Ind AS Financial Statements, as per the Insolvency
and Bankruptcy Code, 2016 (“Insolvency Code”), the RP has to receive, collate and admit all
the claims submitted by the creditors (Operational and Financial), employees and workmen of
the Company. Such claims can be submitted to the RP during the CIRP, till the approval of a
resolution plan by CoC. The RP is in the process of receiving, collating and verifying such
claims, and shall subsequently admit verified claims as per the Insolvency Code. Therefore, the
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impact of such claims, if any, which may arise subsequently, has not been considered in the

preparation of the Standalone Ind AS Financial Statements.

m. In contravention to the provisions of Micro Small and Medium Enterprises Development (MSMED)
Act, 2006, the Company has not provided for interest amounting Rs. 5.62 million on account of
late payment claimed by a MSMED supplier as at March 31, 2017.

Further, in two cases of trade payable, we have not been provided with the appropriate
reconciliation for the difference in amounts as reported in the said confirmations amounting to
Rs. 5.31 million. In the absence of sufficient appropriate audit evidence, we are unable to
determine any possible impact thereof on the loss for the year and balance of trade payables
and equity as at March 31, 2017.

n. The Company had received advance of Rs. 323 million from its joint venture namely Educomp
Raffles Higher Education Limited in the financial year 2007-08 pursuant to an agreement for
content development. The Company was recognizing Rs 8.075 million as revenue per guarter
till year ended March 31, 2015 by adjusting the said advance. The Company discontinued
revenue recognition from financial year ended March 31, 2016 due to legal dispute with the
joint venture. The remaining amount was disclosed as advance from joint venture and shown as
liability till quarter ended December 31, 2016. During the last quarter of the current year, the
Company has recognized revenue of Rs. 104.97 million by adjusting the balance advance:
however, there is no evidence from recipient for services being provided during this period.
This constitutes a departure from the Para 14 of Indian Accounting Standards (Ind AS) 18
“Revenue”. In the absence of sufficient appropriate audit evidence, we are unable to determine
any possible impact thereof on the loss for the year and balance of advances and equity as at
March 31, 2017,

0. The Company has provided corporate guarantee for loan amounting Rs. 750 million obtained by
ESSPL from a bank (‘Lender’). The lender vide its letter dated July 13, 2015, has invoked
Corporate Guarantee amounting Rs 215.77 million (Principal Rs 192.72 million and interest Rs
23.05 million) as ESSPL has defaulted in repayment of principal and interest thereon. The
Company has recorded a liability for this amount with a corresponding receivable from ESSPL.
The letter further mandates that any further interest thereon with effect from July 01, 2015 at
the given contractual rate will be compounded till payment/realization. The Company has
recorded interest liability till March 31, 2016 amounting to Rs. 8.05 million; however, interest
liability for the year ended March 31, 2017 has not been accounted by the Company. This has
resulted into understatement of other financial liability with the corresponding receivable from
ESSPL as at March 31, 2017,

P. The Company has given an advance of Rs. 190 million to a party for selling a land and
development of commercial space pursuant to the agreement dated July 5, 2012 and Rs. 150
million to another party for providing services relating to academic and business operations of
the Company pursuant to the agreement dated July 05, 2012. During the current year,
arbitration proceedings has been initiated by the concerned vendor against the Company,
however the same has been put on hold due to ongoing CIRP process, Considering that these
advances are pending for execution/settlement for a long period of time and other factors as
mentioned above, we are unable to comment on the recoverability of such advances and any
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possible impact thereof on the loss for the year ended March 31, 2017 and equity as on that

date.

q. The Company had entered into an exclusive license and distribution agreement on August 1,
2015 with Digital Learning Solutions SDN BHD (DLS) for exclusive distribution post customization
of the Company’s learning and education software known as smart class, in Malaysia. Digital
Learning Solutions SDN BHD (the claimant) served a notice of arbitration on the Company in
Kuala Lumpur Regional Center for Arbitration (KLRCA) stating the issues arising from the
distribution agreement for non-providing of localize software for DLS's end users as per the
contracted timelines. Under the aegis of KLCRA, a sole arbitrator was appointed by agreement
of the parties. Sole arbitrator appointed by KLRCA has passed an award for damages on
December 19, 2016 against the Company and accordingly the Company has recorded a liability
of Rs. 407.73 million (USD & million) as “Judgment Debtors” and the same has been shown as
an exceptional item in these Standalone Ind AS Financial Statements. As informed to us, the
above mentioned liability is mutually agreed by the Company and the Claimant. However, we
have not been provided with the details of claims made, responses filed by the Company and
negotiations between the parties leading to the acceptance of claim amounting to USD 6
million. In the absence of these details, we are unable to comment on the appropriateness of
the said liability recorded.

r. As mentioned in Note 29 to the Standalone Ind AS Financial Statements regarding financial
guarantees aggregating Rs. 14,183.30 issued to banks on behalf of subsidiaries. As per Ind-AS
109 “Financial Instruments”, the said financial guarantees should be initially measured at fair
value and subsequently measured at the higher of (i) the amount of loss allowance in
accordance with Expected Credit Loss (“ECL") method and (ii) amount initially recognized less
cumulative amount of income recognized in income statement. In absence of measurement of
financial guarantees at fair value and estimation of loss allowance in accordance with ECL
method, we are unable to comment on the resultant impact thereof on the loss for the years
ended March 31, 2017 and March 31, 216 and corresponding liability and equity as at March
31, 2017; March 31, 2016 and April 01, 2015,

s. During the year ended March 31, 2017, pursuant to a negotiated settlement entered vide
agreement dated July 22, 2016 between the Company, Educomp Learning Hour Private Limited
(ELHPL), ESSPL, and others with ICICI Bank, the Company has agreed to divest its entire
shareholding of Rs. 346.87 million in Vidya Mandir Classes Limited (VMCL) (being 67%
shareholding in VMCL), a subsidiary of the Company, for a consideration of Rs. 905.65 million in
2 tranches as per the Share Purchase agreement dated July 25, 2016 entered with the buyer of
VMCL investment. Till March 31, 2017, Rs. 163.40 million has been received by the Company
which represents consideration for approximately 13.4% shareholding in VMCL (Tranche A
consideration). The Company has recognized a profit of Rs. 94.49 million on sale of Tranche A
shares. The Tranche A consideration is paid to ICICI Bank and the Company has considered this
amount as recoverable from ESSPL.

Further, as detailed in note 22 to the Standalone Ind AS Financial Statements, the Company is
of the view that it is holding balance investment in VMCL I.e. 53.6% (Tranche B shares) “in
trust” and has accounted for sale of Trache B shares for Rs. 361.03 million (Tranche B
consideration) thereby recognized a profit of Rs. 283.06 million (net of discounting for Tranche
B consideration) during the year ended March 31, 2017. The amount of Tranche B consideration
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Rs. 602.43 million (including Rs. 41.40 miltion related to unwinding of Tranche B consideration)
has been shown under Other Financial Asset as “Receivable against investment sold”.

Pending receipt of consideration of Tranche B shares, the Tranche B shares of VMCL continues
to be in the name of the Company. Based on clause 2.3 (including sub clause (i) & (ii)) of the
share Purchase agreement and other stipulations, the said clause gives the purchaser a right of
call option and specific performance upto March 31, 2019, however until a call option or
specific performance is exercised, the transaction is not complete, the purchaser has not
exercised such right till March 31, 2017. Further, the clauses of the Share Purchase agreement
do not appear to cast any duty or obligation on the purchaser to purchase the Tranche B
shares, which is also been confirmed by the legal view taken through Resolution Professional
shared with us. We also understand that, completion of sale of Tranche B shares is also
dependent upon settlement of dues of ICIC| Bank by the Company or by Educomp Learning Hour
Private Limited (ELHPL). In view of above, we are unable to comment whether the sale of Rs.
361.03 million, profit on such sale of Rs. 283.06 million and interest income of Rs. 41.40 million
relating to Tranche B shares should have been recognized by the Company.

Further, in the absence of any contractual agreement with ESSPL regarding recovery of Tranche
A consideration paid by the Company to ICICI Bank, the Company should have written off as an
expense amount of Rs. 163.40 million considered due from ESSPL and accordingly its loss for
the year ended March 31, 2017 is understated by this amount and its trade receivable as on
March 31, 2017 is overstated by this amount.

Pursuant to settlement agreement entered with ICICI bank, the Company has restated its
corporate guarantee given to ICICI bank for loan obtained by ELHPL, refer note 29 to the
Standalone Ind AS Financial Statements. Considering the terms of settlement agreement
entered with ICICI Bank, we are of the view that the Company should accrue its liability for the
balance amount of negotiated amount which is not yet paid to ICICI bank i.e. Rs, 776.16
million. Accordingly, the loss for the year ended March 31, 2017 and the balance of other
financial liabilities as on March 31, 2017 is understated by said amount.

L. As explained in Mote 44 regarding managerial remuneration paid to one of the whole time
directors of the Company during the quarter ended June 30, 2015 and year ended March 3,
2015 in non-compliance with the requirements of Section 197 and Section 198 read with
Schedule V to the Companies Act, 2013 and year ended March 31, 2014 in non-compliance with
the requirements of Section 198, Section 269 and Section 309 read with Schedule Xl to the
Companies Act, 1956, for which Central Government's approval is yet to be obtained,

u. In regard to Note 28 to the Standalone Ind AS Financial Statements, following trusts are not
considered as related party by the Company (hereinafter referred as Trusts). The Company is of
the view that the Chairman and Managing Director (C&MD) of the Company, being considered
as related party as per paragraph 9 of Ind AS 24 Related Party Disclosures (Ind AS 24}, is not
having control or significant influence on these Trusts in “substance” as required under para 10
of Ind AS 24 nor to be considered as a key management person of these Trusts. A legal opinion
has also been obtained regarding the same, Considering the fact that the C&MD of the
Company was the managing and life time Trustees of the these Trusts, had affirmative vote in
majority of the key matters of these Trusts and also had veto power to various significant
transactions of these Trusts till March 31, 2016, however, the current status of his official
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position in the said Trusts is not available. In the absence of relevant details or audit evidence
made available to us, we are unable to comment whether these Trusts are to be considered as
related party of the Company in accordance with paragraph 9 of Ind AS 24 and consequently,
we are unable to comment on the completeness of the disclosures made in the accompanying
Standalone Ind AS financial statements as required under Ind AS 24,

Name of Trusts: Learning Links Foundation; Learning Leadership Foundation; Education Quality
Foundation of India; Richmond Educational Society; Unnati Educational Trust: League India
Education Foundation; Shri Hare Educational Trust; Siya Ram Educational Trust: Sri Vasudev
Educational Trust; Vigyan Education Trust; Naveen Shiksha Educational Trust

Adverse Opinion

In our opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion paragraph, the aforesaid Standalone Ind AS Financial Statements do not give the
information required by the Act in the manner so required and also do not give a true and fair
view in conformity with the accounting principles generally accepted in India including the Ind
AS, of the state of affairs (financial position) of the Company as at March 31, 2017, its loss
(financial performance including other comprehensive income) its cash flows and changes in
equity for the year ended on that date.

Emphasis of Matter

We draw attention to the following matters in the notes to the standalone Ind AS Financial
Statements:

a) MNote 1(a) to the Standalone Ind AS Financial Statements, wherein it is stated that CIRP has
been initiated in case of the Company vide an order of the principal bench of the NCLT dated
May 30, 2017 under the provisions of the Insolvency Code. Pursuant to the order, the
management of the affairs of the Company and powers of board of directors of the Company
are now vested with the RP, who is appointed by the CoC. These Standalone Ind AS Financial
Statements have been prepared by the management of the Company and certified by Mr.
Shantanu Prakash, Chairman and Director and Mr. Ashish Mittal, Chief Financial Officer and
approved by RP,

b) MNote 1(c) to the Standalone Ind AS Financial Statements, which indicates that the Company,
has incurred substantial losses, its net worth has been completely eroded, has defaulted in
repayment of its loans and related interest, and has negative working capital. Further,
subsequent to March 31, 2017, CIRP has been initiated in case of the Company which is under
process. These conditions indicate the existence of material uncertainty that may cast
significant doubt about the Company’s ability to continue as a going concern. However, these
Standalone Ind AS Financial Statements have been prepared on a going concern basis for the
reasons stated in the said note.

€} MNote 29 and note 1(d) to the Standalone Ind AS Financial Statements, considering the
moratorium period, status of Contingent liabilities has been updated till the date of approval of
insolvency application of the Company under the Code i.e. till May 30, 2017.

Our opinion is not modified in respect of these matters,
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Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
“Annexure 1", a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

(2) As required by Section 143(3) of the Act, we report that:

a. We have sought and except for the matters described in the Basis for Adverse Opinion
paragraph above, have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. Except for the possible effects of the matters described in the Basis for Adverse Opinion
paragraph above, in our opinion, proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account:

d. Except for the possible effects of the matters described in the Basis for Adverse Opinion
paragraph, in our opinion, the aforesaid Standalone Ind AS Financial Statements comply with
the Indian Accounting Standards referred to in Section 133 of the Act with Rule 7 of the
Companies (Accounts) Rules, 2014;

e. The matters described under the Basis for Adverse Opinion paragraph and matter described
under para “(b)"” of Emphasis of Matter paragraph, in our opinion, may have an adverse effect
on the functioning of the Company;

f. We have not received written representation from a director of the company as on March 31,
2017. In respect of the aforesaid director, in the absence of written representation received,
we are unable to comment whether the aforesaid director is disqualified as on March 31, 2017
from being appointed as a director in terms of sub-section (2) of Section 164 of the Act. For
the remaining directors, on the basis of the written representations received from the
directors, as on March 31, 2017, we report that none of the directors is disqualified as on
March 31, 2017 from being appointed as a director in terms of sub-section (2) of Section 164 of
the Act. However, in the absence of appropriate audit evidence, we are unable to comment
whether such representations were taken on record by the Board of Directors of the Company;

g. The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion paragraph
above;

h. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, we give our separate Report in
“Annexure 2"; and

i. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
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(i) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements - Refer Note 29 to the Standalone Ind AS Financial
Statements. Also refer para "1 under Basis of Adverse Opinion paragraph and para *{c)” under
Emphasis of Matter paragraph on Contingent Liabilities;

(ii) Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts and
derivative contracts if any;

(iti) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company; and

(iv) The Company has provided requisite disclosures in its Standalone Ind AS Financial
Statements as to holdings as well as dealings in Specified Bank Notes during the period from
8th November, 2016 to 30th December, 2016 and these are in accordance with the books of
accounts maintained by the Company.

For Haribhakti & Co, LLP
Chartered Accountants

ICAI Firm Registration No.103523W/W100048

Raj Kumar Agarwal
Partner
Membership No. 074715

Place: New Delhi
Date: January 23, 2018
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT
[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone Ind AS Financial Statements for the year ended March 31, 2017

(il a) The Company has maintained Proper records showing full particulars, including quantitative

details and situation of fixed assets,

b) During the year, the fixed assets of the Company have been physically verified by the
Management as per regular Program. As informed, no material discrepancies were identified
on such verification. Since the company has applied for resolution under the Insolvency Code,
in our view the entire fixed assets of the company should have been physically verified, and
thus the frequency of verification of fixed assets for the year, is not reasonable, having regard
to the size, the nature of its assets and current statys,

€} The title deeds of immovable Properties recorded as fixed assets in the books of account of
the Company are held in the name of the Company,

(i}  The inventory has been physically verified by the management during the year. In our opinion, the

frequency of verification is reasonable, As informed, no material discrepancies were noticed on
physical verification carried out during the year.

(iii) According to the information and explanation given to us, the Company has not granted any loans,

secured or unsecured tg companies, firms, Limited Liabiljty Fartnerships or other parties covered
in the register maintained under Sectign 189 of the Act, Accordingly, Paragraph 3 (iii)(a), 3 {fii)(b)
and 3 (iti)(c) of the Order are not applicable to the Company.

(iv) According to the information and explanation given to ys and read with our comment in para “g"

(v)

(vi)

{vii)

of the “Independent Auditors Report - Basis of adverse opinion”, in respect of loans, investments,
guarantees, and securities, the Company has complied with the Provisions of Section 185 and 186
of the Act, except for the details given below:

Mature of nop- Name of Cumpanyﬁparty Amount  granted Balance as gt
compliance during the year March 31, 2017
Interest free Loan Edu Smart Services Frivate | Nil Rs. 223.82 million
given* Limited {ESSPL)

*Being amount recoverable from ESSPL on Invocation of guarantee.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the Provisions of Sections 73 to 76 of the Act and the

We have broadly reviewed the books of account maintained by the Company in respect of products
where the maintenance of cost records has been specified by the Central Government under sub-
section (1) of Section 148 of the Act and the rules framed there under and we are of the opinion
that prima facie, the prescribed accounts and records have been made and maintained. We have
not, however, made a detailed examination of the records with a view to determine whether they
are accurate or complete,

(a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, value added tax, customs duty, excise duty, cess and any other material statutory
dues applicable tg it, however, there have been delays in few cases in payment of tax deducted at
source, service tax and value added tax.

According to the infarmation and explanations given to us, undisputed dues in respect of

Provident fund, employees’ state insurance, income tax, sales tax, service tax, value added tax,
customs duty, excise duty, cess ang any other material statutory dues applicable to it, which were
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{viii)

(ix)

(%)

outstanding, at the year-end for a period of more than six months from the date they became
payable are as follows:

Name of the Nature of Amount Period to which Due | Date of Payment
statute the dues the amount Date
relates

Punjab  Value | Works
Added Tax Act, | Contract Tax
2005 (PVAT)

Various | Not paid
million

Rs. n.ﬁuI FY 16-17

(b) According to the information and explanation given to us, the dues dutstanding with respect
to, income tax, sales tax, service tax, value added tax, customs duty, excise duty on account of
any dispute, are as follows:

' Name of the | Nature of | Amount Amount paid Period to Forum where
statute dues Disputed under protest which the dispute is
amount pending
relates
Bihar  Value | Central Rs. 0,34 | Rs. 0.07 million Fr11-12 Assistant
Added Tax | Sales Tax million Commissioner of
Act, 2005 Commercial
@*AT} taxes - BVAT J

According to the information and explanations given to us, the Company has defaulted in
repayment of loans or borrowings to financial institutions, banks and dues to debenture holders
as per details set out in Annexure “A” attached herewith_ The amounts of defaults stated in the
Annexure are as per contractual terms,

Refer our qualifications in “Independent Auditors Report - Basis of adverse opinion™ Para “(j)"
wherein we have not been able to obtain bank statement or direct confirmation, Para “(k)"
wherein we have been able to get confirmations or borrowing accounts and there are
reconciliation differences, Para “(1)" in regards to the claims received by the RP which are in
process. In reference to the same we are unable to comment on the possible impact of such
qualification on the defaults as reported under this clause,

The Company has neither raised money by way of public issue offer nor has obtained any term
loans during the year. Therefore, paragraph 3(ix) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither Come across any instance of fraud by
the Company or on the Company by its officers or employees, noticed or reported during the year,
nor have we been informed of any such instance by the management,
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{xi)  According to the information and explanations given to us, no managerial remuneration has been
paid / provided by the Company during the current year,
Also refer our comment in para “t” of the “Independent Auditors Report - Basis of adverse
opinion” regarding managerial remuneration paid to one of the whole time director of the
Company during the quarter ended June 30, 2015, year ended March 31, 2015 and year ended
March 31, 2014 for which Central Government’s approval is yet to be obtained by the Company.

{xi1)  In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Therefore, paragraph 3(xii) of the Order is not applicable to the Company.

(xiii)  According to the information and explanation given to us, all transactions entered into by the
Company with the related parties are in compliance with Sections 177 and 188 of Act, where
applicable and the details have been disclosed in the Financial Statements etc., as required by the
applicable accounting standards.

{(xiv)  The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Therefare, paragraph 3{xiv) of the
Order is not applicable to the Company.

(xv)  According to the information and explanations given to us and as represented by the management,
the Company has not entered into any non-cash transactions with directors or persons connected
with him during the year

{(xvi)  According to the information and explanation given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934,

For Haribhakti & Co. LLP
Chartered Accountants

Raj Kumar Agarwal
Partner
Membership No. 074715

Place: New Delhi
Date: January 23, 2018
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exure A-Details of Loan Defaults in t of cla i) of Anne 1 ta the Inde; t Auditor’s R t
Default during the r rectifi uring ear
(Amount in Rs, millions)
Period of default
Particulars Hature of Facility Hature: of Total
Fayment || ess than 1 Year |More than 1 Year
DBS Bank Term Loan Principal 57.50 . 57.50
State Bank of Bikaner and Jaipur Term Loan Principal 26.51 6.76 33.27
SCB Bank Term Loan Principal - 74,70 74.70
State Bank of Patiala Term Loan Principal 40.05 . 40.05
Yes Bank Term Loan Principal 100.00 100.00
IBM Glabal Firancing Unsecured Loan  |Principal - 70.00 70.00
Default not rectified and existing at year end - Banks
{Amount in Rs. millions)
Hature of Period of default Total amount of default
rt
Fitieniars e Payment |Less than 1 Year More than 1 Year as on March 31, 2017
Term Loan Principal 83.73 34.74 118,456
Interest 52,13 5.75 57.88
Canara Bank
: Cash Credit Principal 31.43 : 31.43
Interest D.53 . 0.53
Term Loan Principal 170,61 56.87 227,48
Central Bank of |
S0t I Interest 109.47 31.54 14101
Term Loan Principal 110,95 36.98 147.94
Interest 81.79 7.22 B9.01
ICICI Bank
G Cash Credit Principal 9.99 - 9.99
Interest 1.10 - 1.10
MBI Term Loan Principal 9.37 1.54 10.91
Interest B.69 0.18 B.87
Term Loan Principal 20,77 5 20.77
Interaest 27,43 0.40 28.04
5 Bank of Bik Jai
Yake Eanlcof Bifcaser aiid Jaipur Cash Credit Principal 448 n 4.48
Interest 0.29 . 0.29
. Term Loan Principal 44,35 14,79 59.14
te |
PTKIICERE K interest 35.98 11.30 727
1081 Loan Term Loan Principal 819.00 273.00 1,092.00
Interest 511.27 58.32 569.59
Term Loan Principal 352,80 117.60 470.40
nd
phaadin Interest 215.35 19.10 234.46
. Term Loan Principal 210.81 70.27 281.08
1
S ) Interest 130.71 15.68 146,39
Term Loan Principal 374.M 95.62 669,64
focls Bank Interest 37879 17,20 395.99
Cash Credit Principal 175.99 : 175.99
Interest 14.90 . 14.%0
SCH Term Loan Principal 69.24 23.08 92.32
Interast 63,47 26.19 BY9. 66
es bank Term Loan Principal 185.86 .30 207.07
Interest 21.89 - 21.89
Term Loan Principal 21.77 7.26 29.03
State Bank of India pavest iniiad 2,00 2.13
Cash Credit Principal 32.49 . 52.49
Interest 5.86 1.41 7.26
Term Loan Principal 240,31 - 240.31
State bank of Patiala Interc.est 128.77 - 128.77
Cash Credit Principal 799.16 - 799.16
Interest 39.24 - 39.24
DBS Bank Term Loan Interest 33.55 5.72 40.28
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Default not rectified and existing at year end - Financial Institutions

(Amount in Rs. millions)

Particulars

Less than 1 Year

More than 1 Year

Nature of Period of default Total amount of default

Particulars . Fayment |Less than 1 Year |More than 1 Year as on March 31, 2017
External Commercial Borrowings Term Loans Principal 825.11 412,55 1,237.66
Interest 247.75 620.47 868.22
Reliance Capital Limited Unsecured Loan  |Principal . 12.00 12,00
Interest 2.16 0.70 2.86
1M Global Financing Unsecured Loan  |Principal 43.00 25,58 73.58
HP Financial Services Unsecured Loan  |Principal 3261 26.04 78.65
Interest 21.18 28.42 49,60

Defaults not rectified and existing as on March 31, 2017 in respect of Interest on Debentures

{Amount in Rs. millians)

Period of default Total amount of default

as on

Interest on Debentures

60.30

14.09

74,59

Defaults in re

(Armount in Rs. millions)

Particulars

Period of default

Less than 1 Year

More than 1 Year

Total amount of default
as on March 31, 2017

Corporate guarantee invoked - given on behalfl of Edu Smart Services Private
Limited

213.82

2131.82

* Refer Mote 12.3 of Standalone Ind AS Financial Statements

Defaults in respect of guarantees invoked du the r and rectified du

the year

{Amount in Rs. millions)

Particulars

Period of default

Less than 1 Year

More than 1 Year

Total

ICIC| Bank- Corporate Guarantee Invoked®

1,200.00

1,200.00

* Refer Note 7% of Standalone Ind A5 Financial Statements

Continuation Sheet



HARIBHAKTI & CO. LLP

Chartered Accountants

ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT .
[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Reqmremqnts* in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone Ind-AS Financial Statements for the year ended March 31, 2017]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Educomp Solutions Limit._e-d
(“the Company”) as of March 31, 2017 in conjunction with our audit of the Standalone Ind AS Financial
Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
specified under section 143(10) of the Act to the extent applicable to an audit of internal financial
controls, both issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the Standalone Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Ind AS
Financial Statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;(2) provide reasonable assurance that
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in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
Standalone Ind AS Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Qualified opinion

a) According to the information and explanations given to us and based on our audit, the following
material weaknesses have been identified in the Company's internal financial controls over financial
reporting as at March 31, 2017:

1) The Company did not have an appropriate design in the internal control system for measuring
impairment provision on trade receivables as per Expected Credit loss (ECL) model which could
potentially result in the misstatement of trade receivables.

2) The Company did not have an appropriate design in the internal control system for obtaining
vendor confirmations, and their reconciliation with books of accounts at regular intervals which
could potentially result in misstatement of trade payables.

3} The Company’s design of internal financial controls with respect to documenting the process of
carrying out impairment on its investments in subsidiaries and associates and maintaining
appropriate documentation for the same was not effective, which could potentially result in
misstatement of its investments in subsidiaries and associates

b) According to the information and explanations given to us and based on our audit, the following
material weaknesses have been identified in the operating effectiveness of the Company's internal
financial controls over financial reporting as at March 31, 2017

1) The Company's internal financial controls with respect to reviewing recoverability of its
receivable from one of its customer Edu Smart Services Private Limited (“ESSPL") were not
operating effectively, which could potentially result in misstatement of its trade receivable.
However, subsequent to year end, the Company has addressed the provisioning for the same.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.
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In our opinion, except for the possible effects of the material weaknesses described in para (a) above on
the achievement of the objectives of the control criteria, the Company has maintained, in all material
respects, adequate internal financial controls over financial reporting as of March 31, 2017, based on the
internal control over financial reporting criteria established by the Company considering the essential
companents of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAl, and except for the possible effects of the material weakness
described in paras (a) and (b) above on the achievement of the objectives of the control criteria, the

Company’s internal financial controls over financial reporting were operating effectively as of March 3,
2017.

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2017 Standalone Ind AS Financial
Statements of the Company, and these material weaknesses have affected our opinion on the Standalone
Ind AS Financial Statements of the Company and we have issued an adverse opinion on the Standalone
Ind AS Financial Statements.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W/W100048

Y/

p—
Raj Kumar Agarwal

Partner

Membership No. 074715
Place : New Delhi

Date : January 23, 2018
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Educomp Solutions Limited

Balance Sheve an at March §1, 2007
Ax at As at As at
Pasticulass Motes  March 312017 March 31, 2016 April 01, 2015
{in Bs. millions)  (in Rs. millions} {in Ra. millions)
ASSETS
Mon-current assels
raperty, plant and cquipment 3 11533 353 116.52
Unther miangble assees. + 24934 41413 397
Capatal waek-an-progress ] 20,81 2098 k" S
Fanarseaal assvis
1) loveszments il 15,113.36 17,185.85 16,081.33
1) Lerans %] .73 G 706
wy Tewle eepewabies 3 - . ZABT.1T
w) Chther Enancial Assets fid 12 155.24 23524
Income tax azsers 14806 1755 17374
{Rber mon-oureein asset T 1.0 4H. 20 44043
Tanal IHH.H 18, 105,62 W&E&L
Cument asscts
Inventones H GE05 11997 25%.6%
Firancl aasets
1l Loans 62 W07 38160 85
) Trmile receiables 0.3 10, 236.42 1146141 161 46453
i) Cash arsl Cash equivalenis (] 35 3623 5HLUS
1] Bank balances arher than {n) abaove o 12.47 27.85 =L
w) Uihier Frmameial Assets a4 IR4.10 32077 745,32
Uhther cusrrann aeaces 9 1. 36 BLHS 3BT
Toral 11,459.85 12,714.27 EN&.‘H
Total Asseis 1780119 M), EIR.8Y 55,451.59
EQUITY AND LIABILITIES
EQUITY
&} Fayuiry Slare capatal 10 24493 RA o RE 244,93
b} Other equicy 1
i] Bequsty comparsens of conspoinid fimncial mseruments 52445 50272 35031
) Reserves and surphis (3547 A43.200 1595668
Total Equity iynl.!:t 1,550,585 4,532.12
LIABILITIES
Mon-curren liahilines
Fmancald lisbahies
o) Boromamgs 121 IBR.AS SELAS LRE SR
Prawvminns (] 22z 1723 1542
Chbier son-inrrent hahibinies 14 - T168 T2
Towal 20,87 1L212.06 4,802 19
Current Liahilities
Firneial labulivies
i} Barronwng 1 1L19R.ET 9&1.51 2,007,001
1p Trade payables 23 132702 Be 75 GRLIM
i} Clther fmancel habiics > 205792 LLYITEE 15,937.65
FProviswms 13 26k & 46850 54217
Uther current lisbahises 1+ 34722 G 52 AGH.31
Toaal 30,435.71 28,016.98 20,097.28
Totul bubilities 30,656.58_ T9,250.04 5EmaT
“Tatal Equity and lighilities ITH5L13 i1, 59 3345159

Significan aceasiming pohoes
The accompanying vases form an nategzal part of these fissncal smements

As st our report of even dite,

For Huribhaku & Co, LLP
Chareere] Aeer 2]
TCAD Firm R

Membesshap Mo 074713

Place: Bew Dl
Exane: January 23, 2018

[¥]
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Shantanu Prakash 3 V. K. Chandhary ‘
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Educomp Solutions Limited
Statement of Profit and loss for the vear ended March 31, 2017

. Year ended Year ended

Particulars i March 31, 2017 March 31, 2016
{in Rs. millions) {in Rs. millions)

Revenue from operations 15 L7477 1,863.3%
Other Income 16 379.70 63483
Total Income 2.154.47 2,548.22
Expenses
Purchase of stock-in-trade 17 367.33 356.09
Changes i inventones of finished poods, work in progress and stock-in-trade 18 51.92 19.09
Employes benefit expense 19 1,116.94 1,185.11
Finance cost 20 2.536.99 2.505.72
Diepreciation and amortisation expense 3 27219 326.02
Other cxpense 21 1,046.83 1,201.71
Total expenses 5,392.20 5,653.74
Loss before exceptional items and tax (3,237.73) (3,105.52)
Exceptional items 22 1.,517.86 129.11
Loss before tax {4,755.5%) (3,234.63)
Income tax expense 23
a) Current bax (Excess provision relating to carlier years wiitten back) - {190.91)
b} Deferred tax - -
Loss for the year {4,755.59) (3,043.72)
Other comprehensive income
-ltems that will not be reclassified to profit or loss (net of tax) 24.32 (.23
Total comprehensive loss for the year {4,731.27 (3,043.49)
Earnings per equity share
ay Basic (38.8%) (24.85)
by Driluresd (38.83) (24.83)
Significant accounting policies 2

The accompanying notes form an integral part of these financial statements
A per our report of even date,
For Haribhakti & Co. LLP

Chartered Accountants

TEATL Firm isrratiop™o.: 103523W W1000

Raj Ku al
Partner

Membership Moo 074715

PMlace: MNew Delha
[ate: January 23, 2018

For and on behalf of Board of Directors of
Educomp Solutions Limited

Y Py ,H'Dtolcg"‘

Shantanu Prakash

Chairman and Director Independent Director

(IDIiN: D098305T) {I20N: DO203673)

o
M'll‘ual o

Chief Financial Officer

m—’p

MahendeF Kiimar Khanderwal

Resolution Professiomal

Company Secretary

Regn. No IBBI/TPA-001/TP-POX33 /2016-17/ 10086



Educomp Solutions Limited
Statement of Cash Flows for the vear ended March 31, 2017

. Year ended Year ended
ey March 31, 2017 March 31, 2016
(in Rs. millions) (in Rs. millions)
Cash Mows from operating activitics
Lass before tax as per Statement of Profit and Loss (4,755.5%) (323463
Adustment for
Excepuonal stems - {profg)/ loss on sale of investments {377.56) 27500
Exceptional stems - ceedit balance written back (250.00) (145.84)
Excepuonal items - penalty under settlerment 407.73 .
Lxceptional iters - Provision for diminution in the value of invements 1,737.69
Provision for doubtful debs/ advances 23.69 B.23
Prowvision for capital work in progress - .15
Provion for Inventory (4.83) (1253
Proveions/ credit balances wotten hack (33.39) (1971}
Loan liabahry weitten back - (14494
Bad advances wotten off (06 (32
Diepreciation 21219 3602
Mt foreign sxchange effects 151.22 24759
Interest and other meome {297 R8) (480.24)
Finance costs 2,537.00 256218
ESOT Amortisation costf (watten back) 13,79 35,64
Interest on income mx wetten of {975 9.1
Profit on Sale of Fived Asets (Mer) (.18} {1.55)
Operating loss before working capital changes (585.51) (557.50)
Dreervase i trade receivables, loans, other hnanceal assets and other assets 1,577.10 1,930.60
Drecrease moanventones 56.75 146,19
Drecrease in bank balances other than cash and cash equavalents (restncted bank deposits) 14.98 01845
Decrease i trade and other payables, other financial habilines, other (350,15} (304000
habalites and provisions
Cash generated lrom uperations 712.87 1,186.08
Taxes refund 3228 21871
Met cash generated from operating activities (A) 745.15 1,404.7%
Cash flows from investing activities
Purchase of property, plant and equipment, other miangible assces
{including caputal work-in-progress) {137.98) (B84
Proceeds from sale of fxed assets (124 0,44
TProceeds from sale of mvestment i subsidiarics 163.39 ¥
Procecds from sale of investmint in other compandies - 14991
Interest recaved 503 .24
Net cash generated from investing activities (B) 33.68 151.27
Cash flows from finuncing activitics
Proceeds of long-term borrowings 205.72
Pramoter contebution received (including debr and equsty component of compounded
financial wsrruments) 300K 234,00
Repayment of long-term borrowings (307.17) (408, 90)
Faancing aganst stocks/book debis (working caperal) . 1070080
Payment of dividend {including dividend rax) (0.38) {003
Intercst om borrowings (648.91) (1,752.5)
Proceeds/ (Repayment) of Short-term borrowings {1 .
Met cash used in financing activities (C ) (936.46) (655.26)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) {157.63) 000,80
Crpening cash and cash equivalents (6:43.26) {1,544 (M)
Closing cash and cash equivalents {R00.89) {643.26)




Significant accounting policies and notes w the accounts 2

Motes:
Reconciliation of components of cash and cash equivalents Year Ended Year Ended
March 31, 2017 March 31, 2016

Balances with banks-on current accounts (Refer note 6.5) 380.21 313.67

Cash on hand (Refer note £.5) .62 1.1

Cheques/draft on hand (Refer note 6.5) 515 1.57

Bank overdrafts {Refer note 12.1) (1,186.87) (959,51}
(800.89) (643.26)

Mote: Statement of Cash Flow has been prepared under the indircet method as ser out in the Ind AS 7 "Smtement of Cash Flows"

As per our repart of even date. Foe and om behalf of Board of Directors of
Educomp Selutions Limited
For Haribhakti & Co. LLP

Chartered Accountants ™~ {.“ yﬁ_
1CAT Firmyiginstrag o, AO3E 230 WL g!l,!m,wln-\ Nw il

Shantanu Prakash V. Ei Choudhary
Chasrmarn and Director Independent Disecor
Raj (DIN: 00983057} (DIN: 00203673
Partner
Membershap Mo 074715 F %hUJ
Ashish Mirral il
Chief Firsancial Officer SDenpany Secrety

r"‘l

Mahender f Khundelwal
Place: New Delln Resalution Professional
Date Jamuary 23, 2018 Regn. Mo IBBI/TPA-001/1P-POOO3S /2016-17/ 10086
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

Background

Educomp Solutions Limited (the Company) was founded in September, 1994. The Company is engaged in
providing end-to-end solutions in the education technology domain through licensing of digital content,
solutions for bridging the digital divide (a government initiative to enhance computer literacy), professional
development and retail & consulting initiatives. The Company’s business can be categorised into four
strategic business units namely School Learning Solutions (comprising of Smart Class & Edureach (ICT)
business), K-12 Schools (comprising preschools & high schools), Higher Learning Solutions (comprising of
vocational, higher education and professional development) and Online, Supplemental & Global business
(comprising of internet based educational services and coaching) spreading education ecosystem, The
Company is listed on the BSE Limited and the National Stock Exchange of India Limited.

L. Basis for preparation
a) Statement of compliance

The standalone Ind AS financial statements (“financial statements”) of the Company have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the
Act”) and other relevant provisions of the Act.

For all periods up to and including the year ended 31 March 2016, the Company prepared its
financial statements in accordance with the accounting standards notified under the section 133 of
the Companies Act 2013, read together with patagraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP or Previous GAAP).

These financial statements for the year ended 31 March 2017 are the first financial statements that are
prepared in accordance with Ind AS, Refer to note 32 for information on how the transition has
atfected the financial position & financial performance & cash flows.

A corporate insolvency resolution process (“CIRP”) has been initiated in case of the Company vide
an order of the Principal Bench of the National Company Law Tribunal (“NCLT”) dated May 30,
2017 under the provisions of the Insolvency and Bankruptcy Code, 2016 (“Insolvency Code™).
Pursuant to the order, the management of the affairs of the Company and powers of board of
directors of the Company are now vested with the Resolution Professional (“RP"), who is appointed
by the Committee of Creditors (“CoC”). These financial statements have been prepared by the
management of the Company and certified by Mr. Shantanu Prakash, Chaitman and Director and
Mr. Ashish Mittal, Chief Financial Officer. The RP has relied upon the assistance provided by the
members of the board of directors/audit committee in review of these financial statements and
certification, representation and statements made by Mr, Shantanu Prakash and Me. Ashish Mirtal in
relation to these financial statements. These financial statements of the Company for the year ended
March 31, 2017 have been approved by the RP on January 15, 2018 on the basis of and relying on the
aforesaid certifications, representations and statements of the management of the Company.

b) Historical cost convection

The financial statements have been prepared under the historical cost convention on accrual basis,
unless otherwise stated.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

¢) The Company, has incurred substantial losses, its net worth has been completely eroded, has
defaulted in repayment of its loans and related interest, has negative working capital and has applied
under the Insolvency Code for CIRP. All these conditions has raised substantial doubt about the
Company’s ability to continue as a going concern.

On May 30, 2017, the Company's applicaton for CIRP under the Insolvency Code has been
approved by NCLT and accordingly CIRP proceedings has been initiated in case of the Company
(for dertails refer note 1(a) above). As per the provisions of the Insolvency Code, under CIRP, RP is
required to manage the operations of the Company as a going concern and accordingly, a resolution
plan needs to be presented to and approved by the CoC, and thereafter by the NCLT. Currently, the
RP is in the process of receiving expression of interests from resolution applicants who would be
submitting their resolution plans for the potential revival of the Company,

The management is of the view that the Company has been able to fund its operational liabilities
from its internal accrual of funds till the date of this balance sheet and is also confident that the
Company is having sufficient fund balance to continue as going concern till March 31, 2018
Further, the management is also confident to agree on a resolution plan for the Company during
this ongoing CIRP process. Accordingly, the financial statements have been prepared on a going
concern basis and do not include any adjustments relating to the recoverability and classification of
recorded assets, or to amounts and classification of liabilities that may be necessary if the entity is
unable to continue as a going concern.

d) Moratorium period

NCLT vide its letter dated May 30, 2017 has declared the moratorium period as per the provision of
section 13 (1) (a) of the Insolvency Code which is further extended to February 24, 2018 via COC
meeting dated November 2, 2017, As per section 14 of the Insolvency Code, under the moratorium
period, the Company (“Corporate debtor”) is prohibited for the following activities:

(ajthe instutution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal, arbitration
panel or other authority; (b) transferring, encumbering, alienating or disposing of by the corporate
debtor any of its assets or any legal right or beneficial interest therein; (c) any action to foreclose,
recover or enforce any security interest created by the corporate debtor in respect of its property
including any action under the Securitisaion and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002; (d) the recovery of any property by an owner or lessor
where such property is occupied by or in the possession of the corporate debtor,

¢) Functional currency:

The financial statements are presented in INR, which is also the functional currency of the Company
as Funcuonal currency is the currency of the primary economic environment in which the entity
Dpc::atcs.

f) Current/Non-current classification of assets/liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set out in the
Schedule I1I to The Companies Act, 2013. The Company has ascertained its operating cycle as 12
months for the purpose of current/non-current classification of asscts and liabilides, However,
operating cycle for the business activities of the Company covers the duration of the specific
project/ contract/product line/service and extends up to the realisation of receivables within the
agreed credit period normally applicable to the respective lines of business.

A




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

2. Summary of significant accounting policies
a) Segment reporting
Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company’s operating businesses are organized and managed
scpatately in according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The
analysis of peographical segments is based on the areas in which major operating divisions of the
Company operate.

The board of directors of the Company along with the chief financial officer assesses the financial
performance and position of the Company, and makes strategic decisions. They together have been
identified as being the chief operating decision maker. Refer note 27 for segment information
presented.

Intersegment transfers:

The Company generally accounts for intersegment sales and transfers at cost plus appropriate
marpins,

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment and include interest expense and income tax is not allocated to the segments.

Segment accounting policy

The Company prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the company as a whole.

b) Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at cost of
acquisition net of recoverable taxes (wherever applicable), less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then useful life of that part is determined separately and
accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the vear ended March 31, 2017

d)

€)

to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to the statement of profit and loss during the reporting period in which they
are incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of tangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of assct and
recognised as income or expense in the Statement of Profit and Loss.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at April 1, 2015 measured as per the previous GAAP
and use that carrying value as the deemed cost of the property, plant and equipment.

Intangihle assets

An intangible asset is recognized, whete it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured.

Cost of an internally generated asset comprises of all expenditure that can be directly attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its
ntended use.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of assct
and recognised as income or expense in the Statement of Profit and Loss.

Intangible asscts are stated at cost of acquisition less accumulated amortization and impairment loss,

On transition to Ind AS the Company has elected to continue with the carrying value of all the
intangible assets recognised as at April 1, 2015 as per the previous GAAP and use that carrying value
as the deemed cost of intangible assets.

Capital work-in-progress/ intangibles under development

Capital work-in-progress (including intangible assets under development) represents expenditure
mcurred in respect of capital projects/ intangible assets under development and are carried at cost.
Cost includes related acquisition expenses, development costs, borrowing costs (wherever applicable)
and other direct expenditure.

Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to income on a straight line basis upto
95% of the total cost of the asset over the uscful life of assets as estimated by the management.

Pursuant to the notification of Schedule 11 of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised wherever
necessary the useful lives of the assets, so as to align them with the ones prescribed under schedule
I of the Companies Act, 2013. Management reviews the method and estimations of residual values
at each financial yearend.
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The useful lives estimated by the management are as follows:

Particulars Useful life
(years)
Building 60
Furniture and fixmures 10
Office equipment 5
WVehicle 8
Computer equipment 3
Computer servers and networks 6

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets are
ready to use. Depreciation on sale / deduction from fixed assets is provided for upto the date of
sale, deduction, discardment as the case may be,

Cost of leasehold improvements is charged to income on a straight line basis over the period of
lease, being the useful life of leasehold improvements, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on the straight-line method
based on management’s estimate of useful life, i.e. 3 years for software and 4 years for knowledge-
based content. Licensed intangible assets are amortised over the period of license or expected useful
life, whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of
cach reporting period and adjusted if appropriate.

f) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
company and revenue can be reliably measured.

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educatonal services.

Revenue from sale of educational products including technology equipments are recognised as and
when significant risk and rewards of the ownership of goods gets transferred to the buyer.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are inclusive of excise duty and net of returns, trade allowances, rebates, value added taxes
and amounts collected on behalf of third parties, if any.

Revenue under Build, Own, Operate and Transfer (*BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These contracts are
considered and evaluated as per Appendix “C” to IND AS 17. Refer note 2.1 of the significant
accounting policies.

Revenue from educational support services are recognised in the accounting period in which services
are rendered.
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g)

Interest income

Interest income from debrt instruments is recognised using the effective interest rate method. The
cffective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial assct to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Dividends

Dividends are recognised in the statement of profit and loss only when the right to receive payment
15 established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

Investment and other financial assets
1. Classification
The Company classifies its financial assets in the following measurement categories:

i those to be measured at fair value (either through other comprehensive income, or through
profit or loss),
i.  those measured at amortized cost; and
.  Investment in equity of subsidiaries, joint ventures and associates are accounted and carried
at cost less impairment in accordance with Ind AS 27.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
i which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

2, Initial Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly ateributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.
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3. Subsequent Measurement:
3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where those cash
flows represent solely payments of principal and interest are measured at amortised cost using the
effective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit and
loss when the asset is derecognised or impaired. Interest income from these financial assets Is
included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets” cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losscs, interest revenue and foreign
exchange gains and losses which are recognised mn the statement of profit and loss. When the
financial asset is derecognised, the cumulagve gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate
method,

Fait value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCT are measured at fair value through
statement of profit and loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in the statement of
profit and loss and presented net in the statement of profit and loss within other gains/(losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the
Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument by-instrument basis.
The classification is made on initial recognition and is irrevocable,

1f the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recopnised in the OCIL Thete is no recycling of the amounts
from OCI to the Statement of Profir and Loss, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity. Equity instruments included within the FVPL
category are measured at fair value with all changes recognised in the Statement of Profit and Loss.

v
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h)

Investments in subsidiaries/ joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

Upon first-time adoption of Ind AS, the Company has elected to measure its investments at the
Previous GAAP carrying amount as its deemed cost on the date of transition to Ind AS e, April 1,
2015.

4. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carries at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Note 25 details how the
Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from  initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109, This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking information.

5. Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contracrual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entty has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
15 derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset,

Financial Liabilities
Borrowings

Botrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan.

The fair value of the lability portion of optionally convertible bonds is determined using a market
interest rate for equivalent non-convertible bonds. This amount is recorded as a liability on an
amortise is until extinguished on conversion or redemption of the bonds. The remainder of
%
2
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the proceeds is attributable to the equity portion of the compound instrument. This is recognised and
included in shareholders’ equity, net of income tax effects, and not subsequently remeasured.

Borrowings, where there is an change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial Lability and the recognition of a new liability. The difference between the carrying amount
of a financial liability (or part of a financial liability) extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profit and loss,

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan arrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as current liabilities unless
payment 15 not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requirements of Ind-AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires, When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new lability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
compnises all cost of purchases inclusive of custom duty (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net realisable
value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale. The comparison of cost and net
realizable value is made on item by item basis.

e
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j) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

k) Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized
in the Statement of Profit and Loss except to the extent that it relates to items recognized in ‘Other
comprehensive income’ or directly in equity and Regulatory Assers, in which case the rax is
recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities arising on the temporary differences and to unused tax Iosses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantally enacted at the end of the reporting period. Current income tax assets
and/or labilities comprise those obligations to, or claims from, fiscal authorites relating to the
current or prior reporting periods, that are unpaid/un-recovered at the reporting date. Current tax is
pavable on taxable profit, which differs from the profit or loss in the financial statements. Current tax
is charged to statement of profit and loss. Provision for current tax is made after mking in to
consideration benefits admissible under Income Tax Act , 1961,

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax bases using
the tax laws that have been enacted or substantvely enacted by the reporting date. However, deferred
tax 1s not provided on the initial recognition of an asset or liability unless the related transaction is a
business combination or affects tax or accounting profit. Tax losses available to be carried forward
and other income tax credits available 1o the entity are assessed for recognition as deferred tax assets.

Deferred tax Labilities are always provided for in full. Deferred tax assets are recopnised to the extent
that it is probable that they will be able to be utilized against furure taxable income. Deferred tax
arising during the holiday period is not recognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable income. This is assessed based
on the Company’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilides are offset only when the enuty has a right and intention to set off
current tax assets and liabilities from the same axaton authority.
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Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to future
economic benefit in form of adjustment to future tax liability, is considered as an asset to the extent
management estimates its recovery in future years.

Leases
Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases.

Where the Company is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operating lease are
recognized as an expense in the Statement of Profit and Loss on straight line basis over the lease
term.

Where the Company is lessor:

Lease income on an operating lease arrangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease
Where the Company is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalised,

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the useful life envisaged in Schedule I to the Act, whichever is lower, However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on a straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule 1T to the Act.

Leases, where the lessor effectively retains substantially all the nisks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the Statement of Profit and Loss on a straight-line basis over the lease term.

Where the Company is the lessor:
Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset ate classified as finance leases. Assers given under finance lease are recognised as a receivable at

an amount equal to the net investment in the lease. After initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve constant

-
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periodic rate of return on the net investment outstanding in respect of the finance lease. The interest
income is recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss,

m) Foreign exchange transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary item, which are measured in terms of historical cost denomination in a foreign
currency, are reported using the exchange rate at the date of transaction. Except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when
fair value was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (other than those relating to fixed assets and
other long term monetary assets) are recognised as income or as expenses in the year in which they
arise.

The Company has availed exemption under Ind AS 101 (refer note 32) for the accounting of the
exchange differences arising on the reporting of long term foreign currency monetary items.
Therefore, the Company is continuing the policy adopted under previous GAAP on the same.
Accordingly, the effect of exchange difference on foreign currency loan (including FCCB) is
accounted for by addition or deduction to the cost of the assets so far it relates to depreciable capital
asset and in other cases by transfer to “Foreign Currency Monetary Items Translation Difference
Account” (FCMITDA) to be amortized over the period of these loans.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
impairment annually or more frequently if events or circumstances indicate that it is necessary.

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets or
group of assets is considered as a cash generating unit. Goodwill acquired in a business combination
15, from the acquisition date, allocated to each of the company’s cash—gmerating units that are
expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

%
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If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce the
carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Recoverable
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value in
use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet date as to whether there is any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized. An impairment loss
recognized for goodwill is not reversed in subsequent periods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptey of the Company or the counterparty

Research and development costs

Research costs are expensed off as incurred. Development expenditure incurred on the individual
project is recognized as an individual asset when the Company can demonstrate (1) the technical
feasibility of completing the intangible asset so that it will be available for use or sale, (1) 1ts intention
to complete the asset, (iit) its ability to use or sell the asset, (iv)asset’s ability to generate future
economic benefits, (v) availability of adequate resources to complete the development and to use or
sell the asset and (vi) its ability to measure reliably the expenditure attributable to the intangible asset
during development.

Share-based payment

The Company operates equity-settled share-based remuneration plans for its employees, Where
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectly by reference to the fair value of the equity instruments granted.
This fair value is appraised using the Black Scholes model,

In the ease of employees and others providing similar services, the fair value is measured at the grant
date. In the case of franchisees, consultants and investors the fair value is determined as services are
received, using average fair values during each year. The fair value excludes the impact of non-market
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market
vesting conditions are included in assumptions about the number of options_that are expected to
become exercisable.
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Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as additional paid-in capital.

Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attriburable ro the acquisition, construction or
production of a qualifying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur.

Contingent liabilitics, contingent asssets and provisions
Contingent liabilitics

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also atises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the Financial Statements,

Contingent Assets

Passible inflows of economic benefits to the entity that do not yet meet the recognition criteria of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a present obligation or constructive obligation as a
result of past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligaton.

All repairs and maintenance cost of hardware sold under the contracts during the remaining contract
period is borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision are not recognised for future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the amount of
recovery can be measured reliably. The expense relating to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.
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Equity and Reserves
Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have been
included in “additional paid-in capital”.

u) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the period, are adjusted for
events of bonus issued to existing sharcholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to equity
shareholders and the weighted average number of shares outstanding are adjusted for the effects of
all dilutive potential equity shares, if any.

Cash and cash equivalents

Fot the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at eall with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Employee benefits

Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated absents
are accrued in the year in which the associated services are rendered by employees of the Company
and are measured at the amounts expected to be paid when the liabilities are sertled.

The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated absents are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields of Indian Goverment at the end of the reporting period that
have terms approximating to the terms of the related obligadon. Remeasurements as a result of
experience adjustments and changes in actuarial assumptions are recognised in the statement of
profit and loss.

Post-employment obligations
The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and

X

(b) defined contribution plans such as provident fund.
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Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is calculated annually by actuarics
using the projected unit eredit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related

obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets, This cost is included in employee benefit expense
i the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribution plan is a plan under which the Company pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are deposited
with the appropriate authorities and charged to the Statement of Profit and Loss on accrual basis,
The Company has no further obligations under these plans beyond its monthly contributions.

Exceptional items

Items of income or expense from ordinary activities which are of such size, nature or incidence thar,
their disclosure is relevant to explain the performance of the enterprises for the period, are disclosed
separately in the Statement of Profit and Loss.

Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilitics,

Level 2: inputs other than guoted prices included in Level 1 that are observable for the asset or
liability, either directly (ic. as prices) or indirectly (Le. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data {unobservable

mputs),
¥
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The Company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values.

The fiance team regularly reviews significant unobservable nputs and valuation adjustments. If
third party information, is used to measure fair values, then the finance team assesses the evidence
obtained from the third parties to support the conclusion that these valuations meet the requirements
of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the assumptions
made in measuring fair values used in preparing these financial statements is included in the
.['EEPE‘C“'L'L",‘ notes.

Recent accounting pronouncements
Applicable standards issued but not yet effective.

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of
financial statements to evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing
activities, to meet the disclosure requirement,

The Company is evaluating the requirements of the amendment and the cffect on the financial
statements.

aa) Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

B Estimated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors

¥
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including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

B Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in these
assumptions may have a material impact on the measurement of the recoverable amount and
could result in impairment.

B Estimation of defined benefir obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which include
mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate and documented. However, any
changes in these assumptions may have a material impact on the resulting calculations.

®  Recognition of deferred tax assets for carried forward tax losses and current tax CXpenses

The Company review carrying amount of deferred tax assets and Liabilities at the end of each
reporting period. The policy for the same has been explained under Note No 2(k).

B Provision for warranty

Provision for warranty-related costs are recognised when the product is sold or services provided
to the customers. Initial recogniton is based on historical experience. The initial estimate of
warranty-related costs 1s revised annually.

B Going concern

When preparing financial statements, management make an assessment of an entity’s ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is aware, in making its assessment, of marterial
uncertainties related to events or conditions that may cast significant doubt upon the entity’s
ability to continue as a going concern, those uncertainties shall be disclosed.

B Impairment of trade receivables

The Company review carrying amount of Trade receivable at the end of each reporting petiod
and Provide for Expected Credit Loss. The palicy for the same explained in the Note No.2 (g)
(4).

B Fair value measurement
Management uses valuation techniques in measunng the fair value of financial instruments where
active market quotes are not available. Details of the assumptions used are given in the notes

regarding financial assets and liabilities. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible,

K
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consistent with observable data that market participants would use in pricing the instrument.
Where applicable data is not observable, management uses itz best estimate about the
assumptions that market participants would make. These estimates may vary from the actual
prices that would be achieved in an arm’s length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience and other

factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances. :

- this space has been intentionally left blank - é{__
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Educomp Solutions Limited

Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

{id) Mo mrasle eeceivabiles are due from disectons or other officers of the company enber severely ar gty with sey

vt or private compumers tespectively m swhich any direcior s 5 paaner, o threcior or & member,
i) For weems and somibmians of sansacnons with selued party sofer noee 28

I m o the o

{iv) For eap I

eredhi risk management please refer noee 25

Mot 0.2 Loans
(in Rs._millions)
Purticalors As at March 3, 2007 As ar March 31, X016 As gt Apuil 0, 2015
MNon Current Man current Current Mon carrent Curreint

Unsecured, considered good
Loxns to conployees - 2657 . 23467 . 2071
Secunty depasss S1e 35697 555 356.71 650 ELART
Earmess money deposit 054 1253 54 131 k54 Ay
Unsecured, considered doubitful
Seounty deposits 3 1.35 .35 135
Losares o oxvpbeipees : 33 13 1
FEarmwst money deposic . 295 993 1935
Less: ABowance for Bad & Doubafisl Loans - (14.61) - {14.61) [14.61)
Taral 9.73 39607 6.09 38_1'5! 7.06 384,56
Por explansizn on the compames credss sk management please eefer note 25
6.3 Teaibe secervables
(Unsecured) {in Bs. millinms)
Puticuk As wm As As an

ey March 31, 2017 March 3, 2016 Agaril 1, 2015

Non Cusrent Current Mon Current Curremt Non Cumrent Current
Considered pwd
Trade recewahle 314909 LN ELR ) IABTAT 1 8625
Receivaldes fram related pamics - refer () below T.OHT 25 B3EG - 650,28
Cansidered doubtful
Trale receralbie 41780 4534104 233 156297
Recenables Fom rolaned partes < refer () bedow 265130 263200 . 417827
Lows: Albewance for doubifal debes (i HED 0T [T156.64) 220 [7,741.24)
Toal eecesvables ||_euz L1 463.91 am.l? 10,464, 55
(i} Trade receivables from related parties includes:- {in Ha. midlliona)
For terms and conditzns of ransactions with relued parties {refer nose 28) Azt Asat As 8l
March 38, 2007 March 31, 2006 Apwil 01, 2015

Pasticulars
Hecervables from subudins

Lintle Mallermim Edwecanon Pevare Lamited (Formedy

Educcanp Child Care Private Lumaed) 024 024 033

Educomg Infrasinactiare & Schoal Mansgement Limited i 2 1281

Ednenmp School Masagement Lansted M R0 3l

Educomp Learvmg Provate Lunsted 048 AT

Eduamp Online Sapplemental Services Lamaned (ILTH] ) (Y]

Swvicea Ine. {provison for doubiful debrs Rs. 5.3 salhion

{March 31, 2016 Ws. 54 srllon, Apnl i1, 2015 Ha 8.4

malliceny} 5.M 557 LT

Fducvanp Sofveare Larmied 01

Edu Srast Services Povate Limited (provssion foe

tbaabful debis B 2,646 20 mallicn (Mareh 31, 2016 Ra 9,730.63 1083507 1 EIG43

26,17.20, April 01, 2015 s 4,17247 )
Chhet related panties

Healthseign Servicos Prvate Lamdred 123 -
Total 9,738.73 10,532.50 10,836,535

otber person. Morany erasde recevables are diie froim




Educomp Salutions Limited
Motes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

Note &4 Odher inancial assets

{in Rs. millions)

i As at March 31, 2017 As at March 3, 2016 As at Apnil 01, 2015
MNum current Current Mon current Crirrent Mon current Current
Lease reconvables refer note 1) 150 1230 . Bl 96.89 12344 1E7.49
Margn momey (refer (i) below) g2 1287 e 27A5 17 IETH
Ineerest seenss] bt not ibae kG L% 430 i 257 134
Uniulbed revenue 761 - ! Tl
Hecenvahle agsinat cospurate paanntee (refer noae
(i) bebow) . 1VE2 ERLY ]
Hecewahle sprinst mvestiment sald (refer nore 6.1) 243
Adbvances 1o related parry {eefer nose () below) 10231 10231 10231 GIH.0-4
Tatal 7112 206.97 155.24 348,62 239.29 T74.02
— = ——re

Margen maoney s the fuom of bank balances ol
than cash & cash equivalents 3 [12.87) < (27.85) S (287
Total T11.12 254, 1) 155,24 320.77 .29 745.32

—_ ———— ————

{i} Marga money deposat groen agamst borrwengs, letter of coedis and bank psimaniees mohadmg o revenue authories.

{1} Thas recewabile i rocogmised agamst the compate marsmiee gien on bebalf of Edis Smaer Seovces Private Limited 1 2 bank. Swrmltancosusly o payable o the bank
fiar the same amens s eccigmised as a labilisy agaanst the parnice gven by the company, (eefer notw 12.3)

{1if) Addvances w related parties includes fallowing (for terms and conditions refer note 25);

e s {in Ks. millions)
Particulars As at March 31, 2007 As at March 31, 2006 As at Apnl 01, 2005
Mo current Current Moo current Current BMon curment Current
Advance call money 10 Subsidiary/ Loan to subsidiany
Edvicoarp Ondme Supplemental Servees Limited
[EOI8EL* 1221 0221 Wz
Al I share application money 1o
Subsidianics
Echsconag Professsom] Edocanomn Limmsed 26009
Educamp Eovessment Management Limived 132
Edecomy Infrastrucrure & School Maragement
Latenned H71.33
1221 - 102,21 - 10221 1364
* The munagement of EOSSL has extended the date for first and final call, mo be made, 0l March 31, 2019,
(i) For coplamation on the eomspany's credit nsk managemens plesse refer pose 15
Nore 6.5 Cash and cash equivabents
{in Bs. millions)
As at As a As at
Faristan March 31,2017 March 51,2006 Apeil 01, 2015
Balaner wath banks
- CUFECIN ACCOuN 35021 IET HUA O
Cash on laml k62 Lot LR
Cheques, dralis om hand 5.15 1.57 142%)
Tonal 385,58 3o 25 5095
Mote .6 Bank balances other than cash & cash equivalents
fim Rs. muillions)
sl As gt As at Ax at
Far __.Mnu:l 31,207 March 31, 2016 April 01, 2015
Margin money (refer (i) belon) 1.7 2539 e e 11
LUiti-prasl chivaclinal L 144 .54
Total 1287 Z7.85 28.70

(i) Mazgm magey deprsic gven sgomst borrwings, leeres of coedit and bank Eranteos mnchiding v revenie autionine




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the vear ended March 31, 2017

Nuote 7 Other non-current assets

Mo

{in Bs. millions)
As Apar As at
Farticulurs March 31, 2007 March M, 2006 April 011, 2015
Orhers
Balance wuh ssanaioey/gremment autharies 45 .73 S50
Prepad expenses 117 216K K54
Less: Peovenems on grvernment dises (BT (51 351
Total 168 4820 l“n.i
8 laventorics (vaheed at lower of cost and net realisable valuc)
fin Bs. millicns}
Farticulars As at A an As ar
_March 31, 2017 March 11, 2006 April 01, 2015
Swock in trade®
Techadogy equipment 1016 LA} 2154
Less: Peaveion for abaalescence 3811 (4254 (55,47}
8,05 1897 163.93
Consimabics = - BT
“Tatal 68,05 119.97 255,63
==L

* Wnte-dawns of wverstanies g net reaksable valoe v shown m e form of proveien for obsolescence amounnng to Ba (4.8% millbon (March 31, 2016 Hs (12.53)
milhon, Apal 01, 215 Re. 329 millon). These wene resugnmed as an expense dussng the year and ncluded 0 clanges w value of mwentones of sock-im-trile in

statement of profic aned Joss. Any reversal n the shove @ abown as a reducrion i the cxpense recognised as ‘chamges m value of inventories of sock an wade ' m
stasement of profr & loss,

— thui apmee bas been moennonally kel Blank —

S

g,_



Educomp Solutivns Limited

Kotes Lo the Standalone Ind AS Financial Statements for the year snded March 31, 2017

Muwe

N

L

€l

L]

b

4

9 (hbser current asscis

im Ha. millbons)
Parvicullass Asat Asoax A an
_Masch 31, 207 Moarch 31, 2006 Aprid 01, 2005

Unsecured considered good

Adbvaner o mappliers® 348 L1 e ] RETR ]
Trepayenenis T4 e 411 Hat
Cienvernment dues 15,83 o

Aulvance w Dihers = 2080
Umsecured considered daubiful

Adwance to supphers M nn T
Less: Pronvsons {330 15793 (29.71]
Tl 1. 36 H3.H3 38077

*lnchudes for advances w0 related party as follows:
(e it and eondition with relised partios refer nose 28}

Subsidianes

Eahucermp Ievestenent Maragement Lininad [LL]] 9] s
Edhicomp Sofrware Lanie 0.86 1184 wli
Tatal 17 L7 Lik

(i) For explanason wh the companies credin nsk munagement pleae refer vate 25

10 Equity share capital
{in Bs, emillivns)
Pasti As ai As Az an
Murch 31, 2007 Blarch 31, 21 April 01, 3¥15
Authorized shares
200 00 [Mdarch 31, 2008 200,000,000, A B], 2015
MO IHHT) veparty shares of Fis. 2 each AL AiHL 0 00 i

Isaurd, subscribed and fully paid-up shares

VITAGT, 165 larch 31, 06 122467, 168, Apal 01, 2004

VIZ AT, 168} equiry shures el Hi. 2 each Rally paid up. 2441 2453 244,93
Totul m._g 244,03 244.53

Movement in equity share capital

Far the fnancial year 201617 For the linancial yesr 201516

Mo of Shases Amoumt Mo of Shares Amount
Shares nuestarchng ar the begereung af the year 122AET 6B 4403 122,467 Lol 4473
Shares iesued chaneyg, the pear - . . -
Shares outstanadeng ar the vl of the pear 122 467,168 244,93 122,467,168 244,03

Terms/ nighis amached vo equity shares

The Ceanpany ks anly ooe-cliss of cqury shares buving o par vaber of Re. 2 per share. Each kolder of exquity shures 15 ensaled s one seir per share
ke Conrguany dechares wnd pays drodend i Indian Rupees. The diviclera proposed by the Boaed of Divectoa i subject 1w spgpeaval of the shanchobders
un the eramry Anmsaal General Meeting cxcept wisere inverims divedend m dhvtributed.

In the event of buudasian of the Compasy, the holders of equiry shases will be enitled 10 receve femanmg wsets of the Campany, s dmenbation of
all preferensal i any. The desendy wall b propomion s ke meamber of equiry shares held by the shancholders.

Deesils of sharehobders helding more than 5% equiry shares in the Company

As ai March M, 2017 As ar March ¥, 20k
Mo, of Sharcs e of holding B of Shares % ol holding

Equity shases of s, 2 each fully paid-up
r. Sharvaen Peskash 4,305,205 56.15% A405005 I Ut
AN Eduvisran Provate Lamied T35, 600 EL L 7,28, i) 505
MEKCE Insmmincsal Inwestor (Aauritus) 11 Lad T g

As at Apnil 01, 2615
Equiry slaares of Ra, 2 each fully paid-up Mo, of Shares 4 of balding
Mr. Shantmmi Prakash 35105 b 1aR
Al Eduwainn Privane Limired 7,284 GiH1 5050
MBICE Insnmuesonad Trvesbor [Maunmes) 1 Lid 588 AT0 Rty

Aggregate susber of bonus shases Jwed, shares issued far conalderation other than cash and shares boughs buack during the penods are a5
Tallows:

Ag an Awg As ui
March 3, 2017 March 31 2006 Agpeild 01, 2005
Equiry sharvs fully pascl up pussusnt so contracefs) witkout = .
payment Inang moconed in cash

Share rescrved for isswe undes option fcontracs
Fr detuls of shares reverved for issue en converinm of Fom Coupon Fexmygn Currency Convemibibe Bonds {refer nore 12.1)
Pt chetaula sl bart wissur o cenployee siock opean, (e nate A1)




Educamp Solutions Limited

Motes to the Sundalone Ind AS Financial Statements for the year ended March 31, 2017

MNone

{a)

(b)

11 Oeher Equity

Equity component of compound financial instraments -refer note (i) & (i) below

Pamiculars

Equity component of compound fimancial mstraments
Toeal

Reserves & Surplus (refer note 2 below)
Particulars

Secuniy Premism peecves
General reserves
Employes stock option scheme
Capinal reserves
Retained eamings
Foreign curreney monetary stems translation difference account
Other comprehensive income
Total

{1} Movement of Other Equiry

(i) Equity comp

L. Equity comp of compound Anancial instruments

Particulars

Cipenmg Balance

At Additeons Dhuring the year (refer note 12.1(c ) & 12.14d))
Total

ial instruments

t of compountd fi

{in Rs. millisns)

As an As at As at
March 31, 2017 March 31, 2006 Agpril 01, 2015
524.45 272 351
524.45 502.72 330,51
(in Rs._millions)
As at As at As ar
March 31, 2017 March 31, 2016 Apnl 01, 2015
10,240,532 10,240.32 10,240.32
b,01.3% 103328 AR OH
62.25 T6.57 12525
41166 41166 A1 .6
{14,832.71) (107712 (7033400
(512.23) (841.74) [13611)
24.55 .23 -
12,544.?1} B43.20 5,956.68
(in Ks. milliens)
Year ended Year enced
March 31, 2017 March 31, 2016
50272 33051
21.73 11221
524.45 50232

These ate balance portion of the compound fnancial insrraments thar evidence a residual interest in the assets of the Company aftee dedueting financial

liabnliry component,

2. Reserves & Surplus
(i} Sexurities Premium
Particulars

Chpening Bakance

(1) General reserve

Farticulars

Cpening Balance

Mabil: ESOP cost revessal on forfcarure

(i1i) Employee stock option sutstanding accoumng
Particulars

Openmg Balance

i Employes stock compensation provided
Less: Employee stock compensateon rovened
(iv) Capital Reserve

Particulars

Upenmng Balance

(v} Retuned Eamnings
Particulars

Utpeneng Balance
Add: Loss for the year

(in Rs. millions)

Year endled

_ March 31,2017 _

Year ended

10,240.52 10244132
{in Rs. mullions)
Year ended Year ended
March 31, 2007 March 31, 2016
103328 EOH
ZB.11 H4.50
1,061.39 10133 24
(in Rs. mill
Year ended Year ended
March 31, 2017 March 31, 2016
T6.57 12525
1379 35.04
(2811} {84300
62.25 T6.57
(in Bs. millions)
Year ended Year ended
March 30, 2007 March 31, 2016
41166 41166
411.64 411066
(in Rs. millions)
Year ended Year ended
March 31, 2017 March 31, 2006
{MTT.12) (TN
(4,7155.50 3,043.72)
(1443271} {miﬂw.@




Educomp Solutions Limitcd
Motes to the Standalone Ind AS Financial Stavements for the vear ended March 31, 2007

{vi) Foreign currency monctary item translation difference account

{in Ha. millions)

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Opening Balance (H41.74) T36.11)
Add: Addstion dunng the vear 11954 V93T
Less Amoetisation dunng the veas 20097 193.74

(51223 TB41.74)

{vii) Other comprehensive income {in H&. millions)

Year ended Year enaled
Pamiculars March 31, 2007 March 31, 2016
Crpening Bakanee 0.23 -
Adik: Adchtion dunng the year 24.32 0.23

24.55 0.2%

Securitics premium resenve
Serurities premium reserve is used to record the preminm en seoe of shares. The reserve is utibised i accondance with the preovigiona of the Act.

Employee stock option outstanding sccount
The share options cutstanding account is used 10 recognise the grant date fur value of options issued m employees under dilferent Emgployee smmck
ot plans ssued by the company, (ecler none 313

Capital Reserve

The Company oa July 26, 2002 had alloticd 11,479,0% warcants t0 Promoter Group Entity a an issue prce of s, 19574 per warmnt, sz per the
prowisions of Chaprer VIE of SEBE (ICDR) Regulations, 200%, converible into cqual number of equity shares of the face valoe of Ra. 2/- cch
converible withm a period of 18 months from the date of allotment, The Company on January 22, 2003 lad allored 2979939 equity shares of face
value of Ke: 2/ each at a premiom of Rs. 19074/~ per share on conversion of warrangd issued under provisions of Chapier VII OF SERI (1010)
Reyubations, 2009, During the year 201314 the Company had forfered 8,499,157 warrants amounting o R 41166 mdlion, dus 0 aon reocipt of
balance 3% of the issue price in the stpulsted penod of 18 months from the date of issuance of these warmnts. The forfered amount & disclosed a3
Capital Reserve’ under the Reserve & Surphis”,

Fuoreign currency mo ¥ item translation difl: account (FCMITDA)

“The Campany has o policy for the long-teem Forgn currency monetary items recogrased in the fnancaal statéments on of before March 31, 20146 and
the exchange difference on forcgn currency boan {ncluding FCCB) is accounted for by addition o deduction 1o the ooss of the aseets o far it relares 1o
depreciable capital asset and in ather cases by wansfer to “Foreign Cosrency Monetary Ttems Translanon Differsce Account” [FUMITDA] 10 be

amertized over the perod of such foregm curreney Joans. For details of exemption syasled (refer noie ALY,

General reserve
Thas pegtesents appropriation of profit by the Company and is avadable for distabution of dividend.




Educomp Solutions Limiced
Motes 1o the Standalone Ind AS Financial Statements for the year ended March 31, 2017

Mete 121 Borrowings
(2} Mon-current borrowings {in Rs. millions)
Particulars As at As at As an
March 31, 2017 March 31, 201§ April 01, 2015
(i) Secured
Bonds and debentures
13.25%, 10 Mom Comvertible Debentuees of Ra 1,060,000 cach 1061003 1000 1004k
13500, 350 MNeon Convertible Débentures of Rs. 10000 cach 3500 350,00 35000
10 Zero Coupon Foreign Currency Convertible Bonds of § 1,000,000 cach BB ST 26087
{refer note [c ) below)
Term leans
Froem banks 17,042.55 17,640.71 16,563,858
from etbiers-External Commencial Borrowings 453870 464330 434136
(i) Unsccured
Lovan from eelated parties {refier note () bebow)® 188,65 157.38 B354
Lean from othes parics 4964 40071 62493
Licss: Cutrent maturities of bong term borrowings™ (refer nowe 12.3) (23,329.35) (23,134.72) (14, 72063
Total IBE.65 Bl 15 EIHM

*Refer nore 28 For terms and conditiong of transaction with related partica
Refer note 121 (&) for detadls of security & terms of long rerm- borrowings.

**Durmg the years ended Magch 31, 2017 ancd March 31, 2016, the Company has defaulted in the papment of principal and interest wn respect of i
bursowings. As per agreements with the lenders, in case of defuults, the bosrowings are repayable on demand. Accoedsngly, borowings where
defaules has occurred bll balance shiest dare Teas been disclosed wnder current manantics of Ly term borowings.

(h) Current borrowings

fin e, millions)

Parmiculars As ap As ar As at
March 31, 2017 March 31, 2006 Aperil B, 2015
(i} Borrowings repayable on demand
-~ Working capital loans from banks -secured 1,186.87 959.5] 208501
(i) Other Loans
-- Loama from other parties- vnsecured 12.00 22.00 22,040
Total 1198 57 BH151 ,107.01

e}

Teler pote 121 {¢) for details of security & rerms of long term borrowings,
Liahility component of compounded financial instrumenis

Foreign Currency Convertible Bond (FCCH)

The Company had issued 10, zeso coupon forcgn currency convertible bonds of § 10000 cach. These FOCH are convermible o wquity shares
baged oo the ratio cabeulated in accondance with the terms of offenng circular dated Juby 13, 2002, The bonds are convertible Tatest by July 24, 207
These are to be converted i initial conversion price of Ra. [88.62 for cach cquity share at the applicable exchange e (fised) As on March 31, 217
USL 1 million (March 31, 2006 USD 10 million, April 01, 2015 USD 10 million) FOCB are outstanding for conversaon mis oguaty shares of Ra, 2
each. Due date For sedemption is July 24, 2017 and redempaion price at matiriy is 133,15% of par value.

{d)

fin Ks._millions)

As ar Asar As at
March 31, 2017 March 31, 2006 April 01, 2015
Equity portion as ar balance gheee date 5003 50013 50,03
Fmancial lalslity postion is om date (including 33,150 premasm COmpPonent) B4, 46 RO2T7 TO0.87
E98.49 H52.80 750.90

Promoters contribution

postion due 1 the control of the promater over the company has been considered 1 be eguity and has been valued at cost

‘e Promoters of the Company has provided interest free loand o the Company which has been fur valued at smonised cost and the balance

{in Rs. millions)

As at As at As at
Murch 31, 2017 March 31, Mis April 81, 2015
Equaty component as on date 474,42 45269 280,44
Financaal habihity component ad on dare 158,65 157.38 B3.68
G307 610.07 3i4. 16
—— e
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Educomp Solumions Limived
MNates to the Sendalony Ind AS Financisl Statemenis for the year ended March 31, 2017

Mare

Mude

Mg

12.2 Trade Payables {im Ms. milbinms)
Particulars As oy As & Aa an
Alarch 31 2007 March 31, 208 April 81, 2018
Sl-l:lnl-h_l' rediiore
Trmk Payables
-t to mecro end sl erterpees (refer note 35) T 158 L]
-t o othens 1LM74 Bk Ty 6190
Trade Pavables 10 Helsaed Farne* L7 ihad 124
Taial 1.327.02 560,75 DD 0
Flnchudes following relased party irade payables {refer nove 28)
Subsitliarics
Educomp Learming Prvate Lamited = 1295
Chiber relaied parties
DEK Lejal 151 n24 -
V. K. Dardong L] 1120 29
171 .44 19.24
s
*Refer nose 3 foe seea and conditions of transscton wath relaned parnes
Tesle payables are genceally duc s 30-90 days and are nan imerest branng, Accordingly, the cseveg vk of the same o considered 38 fair vabue.
123 Oxlver fimancial iahifities {in Ks. millicang
Fasticulars As at Anal As at
_March 31, 3017 March 31, 2006 April 01, 3915
Currenit manantes of long trrm debis < O rsler oo 121) 4530, 70 464350 4,581 9%
Curreit isananities of long teem debis - FOCH fatfer nate 120) Al -
Currend maturites of loog teem deite - Term Loansirefer note 12.1) 1714255 1744071 LTH.M
Curnens maturities of lung feem debis - Non. Conversble Debentures {refes auts 12.1) 5000} 45100
Cureent iwatunties of ling srem debati - fram other parties (refer nose 12.1) 34964 AT 62493
Curment manmnnes of king brem finance lease [refer moe 34 - 4.5
Fagables againse corporme gusmanter {refor nooe h4) IR prat.ed o
Tntexest acenaed anid der 10Te482 1,374 Frikn
Inzrrest aconsed but st dur 15.E2 (L] L
Esnployre relaied pavabes ¥BETe 1592 ME0A
Sh.mm:,-dcp.mm 1,77 T aR3
Unpaad divedend 14 (BT 150
Risermom meney K] -
Taal 27,0970z %I 15,937.6%
13 Provisioms e in Ks. millicns)
Az an March 31, 2017 Az an March 31, 2006 A ai Apnl 01, 21§
Particulars Mon current Cuarrent Mom cuwnmemt. Cuerent MNom cunent Currend
Pravisions for employee benef]
Prowisinns for geatuty (refer norte 101 below) 114 &LTE LTy AL 174
I v foor leave encwb [refer nose 131 below) 136 1.4 S 10 14
Deher Proviskans
Prwvisions foe waeranties {refor noe 132 below) 3114 #6078 Gl 63 3342
Taral T m— — -
pel-] 26 £3 465 5% T25.42 S 17
111 Post employment bencline
(i) Graruiny

The Compeny preovnles for granuity foe compluyees m Indi s per the Paymens of Grunsry Ac

ol service w entitled to granaty on depacsare w15 duys of e drwwn salary for cah completed vear of seovce

o) Leave encaghsneni

L 172 Uinder it gratity plan, prery smphovee whe bas complemed ar kease one e

The emplayees abe cruthed for 18 dags leave daning the calenlas year, which cn be accumulated s no lewe cmed farward 5o e vesr, Pewdoped beaves can not be encaiod

dunng in servce but encashed oaly o1 the bive of deparure.

ap Mt employes benefil oxqpanse recognised

Pasticular

Current sernce cost

Net mivrest cost

Tl exp recogmised in the 5 af Prafis and
Lo

Remesusement acruanal igain} /' ks from changes u
finsncial assamptions

Remcuurement acourl (gzen) / ks from chasges n
demugraphic sesumptinm

Remeasursment acnuanal {gun} | e on ariseg from
Expersncr Adjustment

Taial imed in the Oiber t

Ly L

Girauity- Leave benefl - Caratuiny- Leave beneli -
Unlanded Unfusded Unifianded Unfumded
March 31, 2017 March M, 2007 March 31, 2006 March 3, 2006
33 0. 1142 RS}

p 3 1] L] 4.95 A
1852 .38 17.3% L2
351 0 WAL
(26,69 fLEr 449 (431
4.1 {16} 407 4.3




Educamp Sobutions Limited
Moaes to the Bandalone Ind AS Financial Smements far the yesr cnded March 31, 2007

Expecred conribuiion for ithe next snnual reporing
e

Sevvwce Ceml

el mierest cost

Mt acnmral (gain) o
Expected EX[EmA

b)) Reconciliation of opening asd clasing bal of defined benefit obliganon.

Pamticulars

Faesent vabac of ubliganom as an the bepmmng of the year
Ineerest cost

Cumrent sernce cosp

Bene i pand

Acoaaenl (g s
Presens value af obligaiion as at the end of the year®

Cugenr
N eurrenl

" ewehisting provision for casual keave fior Rs. 230 millicn (March 3, 2006 Rs. 407 nllion, Apel 01, 2005 s, 5.55 million) being shos e empEloyee bonef.

Marurity Profile of Defined Benefis Obligation
3 Apeil 2016 Maech 217

b Apad 2007- March 208

€] pard 2018 larch 201

iy Al 2009 March 2030

i Agpail 20T Alaeek 2021

I) Apnl 2020- Alarch 2022

& Apnl 202 anwerds

<) Primcipal actuarial ptions ar the Bal Shewt date

PFarticulars

Diiscounting rate

Expecied rave of increase in salary
¥ Renrement apr (Yeaes)

uj Aol rable

wl Aprs

L v 30 Years
Frem 3 1o pears
Abwr 44 yrars

d) The discount rate = based upsmn the market pelds avaidable on Covermment bonds af the sec

March 31, 2817 March 51, 2017
Graruiry Leave henefin
[(RE] 3z
41 W
* 100
_H_.IH.S. [l ]
Ceratuity- Leave benefin - Grarusry- Leave benefit -
Unfunded Unfunded Unfanded Unfisnaded
Year embed Year ended Year ended Yeur ended
March 31, 20017 Masch 3, 2007 March 34, 2006  March 3, 2006
el 55 (Eir) &157 450
ER T m 49 136
530 3 1242 153
{HRAFT) (06E) (1845} (1Al
(241461 {16 4.0 (L]
1284 141 .5 o7
118 AL 177 T
Jlad 034 617TH 1 LK1
March 3L 2017 Match M, 2006
Gransiry  Leave abligation Gratwity Leave obligarion
- . e | IF
118 e 157 1
(1] LedES 17 Uli2
w4y Tk iy i
atl (it 13 1hiid
153 {dn 139 (1%
20.43 1151 5.0 AR
3284 [ 64,54 L07
—T—
March 3L 2007 March 31, 3018 Aguril 1, 2005
FALLH RN B
HANP BNy LALES
38 58 &4
TALM LALM IALM
2004-08) (2006-08) (2006-08)
Withdrawal Withdrawal Withdrawal
Rate (%) Raie (%) Rate %)
3 3 3
2 2 .
1 1 ]
el for o g life of coogloyees,

e} The eatwrmers of hatuse salasy incevase, commdered n actarial valuanon, ke sceonnd of mfkabon, seminnty, peranotion and other relevant Bcmes nech 33 appby and dermam|

m the emplovment inacket on long soom bass.
Ty Semeitivity analysis

Chasges m the sgnsficant acnsesl sssumpons
Discoume rase

Ineresse (ileenrase) m defned benefin labiliy
Zalay proewth e

Inercase (decrease) n defmed benefit babibiy

Graawiny-Unfunded Lesve benefid -Unfunded
Fur the year ended For the year ended
March 11, 2007 March 31, 2004
Icroasr m Edrerrase
e "
Imcsease w (LS 5% Inetesee o (15 P
{24HK 2 (it} LIErH
Dwerease o Direremse o
Incerase b 05% P lmerease wy 5% e
17 (200 A 115

e pevsent value of due defined bmefit obhganen caloudied wath the same methad (Pt wend cevihit) ws the defined henefit cbihganon rreopnsed o the sasemens of fancosl
positsan. The semsiteay analyses are based on 2 change in coe wssmpinn while not changing ol ether sssumpnons. This asalyss sy not be represenmeive of the scnis! ehangy
i the deficetd benchit oblgaton a it 45 uskikely that the change m the assumprinas woskd occur in wsolation of one ssother as some of the assumpeions ey be ermrhed

) '~
> -\-\__ 1
k- r



Educomp Solutions Limited
MNetes to the Sandalone Ind AS Financial Statemenss for the year ended March 31, 2017

Mote

13 2 Provision far weadraniies
Pravision i made for cetimated warmnsy' clims o sespeet of product sold which are soll under warranty ar the end of the reparting pened. Thes clammy ar expreted 1o be

sctted nill the mutuney of the contraces. Mamgement estmates the provwsan based on histoccsl wassary cass sdormaton snd ar any recen wends thar may sugges) futre
chma could differ from hesiormeal aminmt

Reconcilianen of opening and cloring balance of provisions for warrantics

(i Re, millinns)
Asoa Ao A ay
March 30, 2007 March 31, 2006 Agril 01, 2015
FPanticulars
Cipenang balinee ma 119593 5.k
Adlistions dunng the year 3 LTI
Lltdesrd shinng the year 310 GIRT1 A201H
Tlosing balance 26113 §77.13 1,195.91
=
H Other liahilities
Parsculars As an March 51, 207 As i March 31, 2006 As ar Aprid 01, 2015
Mon Curmens  Curremt Mon Current Currenn Mon Current Current
Nabvames from oastomers® [refer anee ) bekow) A4 TIGE FRETE 246K HaEl
Seapatciry daes 1753 mH 1854
dveumsty doposit 128 = -
- #7122 TLGE 608,52 TG0 463,36
LI it 2y =

(i The Company had teceved sdviness frum customers, which aee ouatstandmy for moee than ome vear and shll hang m the bocks as on Starch 31, 2017, Hawever a5 pir the:
apintion twhets by the Company from expest, sicl depusits are outsde the parvew of Sceon 231 and Secnon 7574 of the Companes Aez, 3603 resd wah Bule 2(006] of the
Compames [Acceprance of Deposts) Rules, 2014,

SIncludes sdvances froam relased partics (refer noe 28)

Parnculars As ar March 3, 2017 As a1 March 31, 2010 As at Apnl 01, 2015
MNan Currenit Curren Mon Crirrent Curremt Ban Curmeme Curremt
Subsidiaries — e
Baucomp Global Hallmg WL - 4253 - A3.50 - H.M
Echumarics Cosposstion lne - a2l - 1658 - 1505
Wtleam technalnoges Pre. Lad - . - - - 4174
Crlanda Baiklers Provate Limited 11055 ; 11150 -
Jrdust Vemeure of direct subsidiary
Fibatrmp Raffles Higher Fieaton Lurated - T8 32 TIOE LRl
- 165,68 T2.68 205,54 TLE 231,73
et ey ==

* fot serms and conchons for trnsscion wath refated pary refer noe 28,




Educomp Sclutions Limited
Mone e the Standabone Ind AS Financial Statements for the vear ended March 31, 2007

Nute

M

Mt

Muoe

MNote

15 Revenue from aperation®
Particulars

Sale of education products and rechaebogy cqupment
Educancn and ather services

* for related pany transactions and terms and conditions theeews refer note 28,

16 Dther income®*

Particulars

Imtercst meome

< om Fied degosing

- Interest meome on Anancal mstrument measured at amonsed cost
- other snterest income

Peowvwsson no bengee required written back

Cnher nen-operating incoms

* for refated panty tranesctions and terms and conditions thereto refer note 28

17 Purchase of stock-in-trade

Particulars

Techardogy cypuipments & accessoncs
Educanonal produces

18 Change in mventory

Particulars

Opening -stock-in-trade (A)
Technedopy Egupments
Less: teansfer to FA/Repair

Closing -steck-in-trade (B)
Technological Equipments
Educational ad

Change in inventory (A-B)

1% Emplovee benefit expenses

Partculars

Employee benefit expenses

Salanes wages and bonus

Contribution 1o provident and other funds®

Limatuity expenscs

Employee sroek option plan amorisstion eost (refer Mote 31)
Staff welfare capenses

* Centribunion wo provedent and other funds nchsdes:
Defined contribution plan

Employer's contrebusien oo provident fund (inchuding adrmin charges)
Employer's contnbution employee seate insurance

Employer's contnbution employes deposic inked insurance fund
Ermployer's contnbubion labowr welfare fund

20 Finance cost

Parviculans
Inteecat expense on financeal mstruments measured an amortsed cost
Inbercat cxpense

Interest on delay o payment of income faxes

Carher botrowimg cnsss

Ty

(in K=, millinns)

Year ended Year ended
March 31, 2017 March 31, 2016
258 345148
1, 27219 1,51821
1,774.77 1,863.30
(in Ka. millions)
Year ended Year ended
March 31, 2007 March 31, 2016
33X 387
29178 448,85
975 324
n2n 1H.94
$1.74 181.93
3970 GH4.83
{in Ra. milliens}
Year ended Year ended
March 31, 2017 March 31, 2016
36321 34T AN
4.12 H.63
367.33 356.04
(im 5. millizns)
Year ended Year ended
March 31, 2017 March 31, 2016
11997 16349
= 2487}
1997 13006
GHOS (LR N
68.05 19,97
51.92 19.09
{in K. millions)
Year cnded Year ended
March 31, 2017 March 31, 2016
1,049:34 L1
48,12 S5R.A5
- 1735
17 3864
564 4.6
_I‘Jli.w 1,185.11
(in Bs. millions)
Year ended Year ended
March 31, 2017 March 31, 2014
AL L6
677 2z
123 1.44
(L0 .
48.12 58,35
{in Hs. millions)
Year ended Year ended
March 31, 2017 March 31, 24
PGTR Réi. 3
AN 2 458 14
i} 1u5
i, 7.35
2,536.99 2,5658.72

¥



Educomp Solutions Limived
Motes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

Mote 21 Other expenses

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Other expenses
Lease Rent (refer note 34) 21.13 24.74
Raves and raxes 3246 1iL07
Travelling and conveyanes 11744 121.42
Faecnutment and maimng 1097 1.76
Legal and professmmnal (refer note () below) 20,3 168,75
Commumcation 51.76 02
Prntng and stanonery 4442 181,06
Tepasr and masmicnance
~Buslding 2081 16.03
-Machmery 6,52 21.55
“(thers 21324 1648y
Povwer 8¢ Fuel 1284 149,53
Insurance 1.52 211
Acdvertserment, publiciry and busmess promotion 64.10 100 .42
Freght snd foraarding A0 40 4249
Bank charges 139 109
Baul advances wreiten off 0045 niza
Provisson fir doubtful delbts/sdvances 2359 1607
Fonegn exchange loss (net) {refer note (i) below) 154.10 25452
Lusss o sade of fixed asscts {nex) (L]
Mescelancous expenses 9,44 16T
146,83 L71
(i} Legal & professional fees inchsdes payment o swditors:
Paymient to Auditors
s Audiors
-foe Sratutory audic 2 LR
-For hmted review 250 248
for other seraces - -
-Certificateon fee 024 114
for rermbursernent of expenscs 11,54 (1,490
5.0 1.98
(i} Forcign Exchange Fluctoation {net) comprises of
Frercign exchange Joss 18543 25761
Foreign exchange gain 31.73) (3.0}
Met foreign exchange loss 15410 254.52
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Mote 22 Excepional ivoms

i B millions)
Vear cnded Year ended

Furticylary March 31, 2007 March 31, 2018
Exceprional lrems
Credn babmee wainien back (refer note 1 below) - WELY ]
Loss om sale of wvesemenss (nen) frefier oote 2 bekes) . AT5AH)
Penabty under sentlement (refer noie 3 below) 773 -
Fredit on sale of mvestment {eeler aote 4 below) (3T7.58) -
Loan nbshey wnnien back (reder nose 5 belowg (25000 .
Preoviem for dunumiton m the value of fvestments (refrr note & bekow) 1737 640 -

1,517.86 ol

| Dumng the peevious vear, the Compuny sold one of it step down subsidiary e Witeam Technologaes Pie. Led. In eespect of the said subsidury, the
Comnpany bad recerred Ra. 14589 endlicm as advance Erom subsidusy dussg carber years. Pursaant w0 the sale, the Company bas wnsten back mesn of
dibvance secemved from subsdiry and the sne has been shown as an exceprenal iem.

2 Duseg the provions year, the Company secevved an amounr of s, 1350000 sullion from redemgon of sl s it held 0 Ends Educaton Fund, apgasnir 1oal
casying wahie § Ba 42500 mallion. Accordingly, durng the vear the Company has reeondeld o biss on redempticn of usits g fis 275 0K} mallun. andd ic
bas bren shown 1 an evcepional tem

3 The Crenpany bl entered anto an exclussoe beenee and deribunion geeoment on sgast 1, 20015 with Drgaal Lewrning Solubons SO BHD (%) fne
vwchisme dismbarion post ﬁmeWlkm“mdmmmnﬁumm“mehhmﬂﬂmsm
S0 BHL {the clamant] served & nonce of srthitrnon on the Company m Kisls Lampur Regionsl Center for Asbrtrston (KLRCA) s the isses sHany
EuumlhrﬂmtﬂlmiuqmmEmnm.pmﬂngﬁkﬂhnlqﬁmEm:Dl_i‘lc-ndumrduTnﬂarmmruudtkﬂu-LUn&r1hmﬂKLCR_Ll
lulrnhlmlwwi.ppoihnedbg'mnmm:n[ﬂupmSnl:ubwnmq:puink\d'hfmuhppqm]:nﬂ-uﬂfwwmbﬂmhﬂ,wm
ajpwmst the Conmpany and scceadingly the Comy y has preorded o Babiiy of Ko 20773 millon (USD 6 malon) s “Jedeent Debton™ and the s las
been showm a3 40 cxceptional wem,

b Durusg the year ended March 31, 2007, 0w negomared seik entered min with FCICT Bank, the Contpany has devesced i estine shareholding n
Vidva Mandir Claisses Limsied (VML) {beug 67% sharcholding in VAMCL), & subsadisy of the Crommpany anid conditsomal sabe of Educomp Learmng Hius
Frivase Lamted, a step doan subsidnary of the Company. In seeoadaper with the share sale agseement, he Comnpany has transfersed the contral m VAICL o
the buyee. Hewever, peniding recespa of full comsidemion, the shares of VAICL propormiomate 1o muststnewding compuberatom contmme o be in the naene of the
conngiany aned sre belid ‘m enast’, These shall be transfeered on a pro-rata bass as the conssderamon s recesred.

Tl pand "Share Purchase Agrecenent™ (SPA) exccuced on 25t July 2006 was for sle of 67% ety wharey equmalent to 45,776 brs af shares ms
subsidiary "Vilyd Mandir Classes Limaed” (VA
s per clause 2.2 of the S1A, puinchuse and sale of shases shall be compleoed in non rasches - following manser:

" Considerax Referred in the

4.MNo. Particulars Mo, of shares 1o be {In Rs. M ) 5
1 i doneg [ e execunos due '},,bﬂ 16550 Tranche A Shares
2 O o beeiinee Masch 31, 2019 (closing ) 3, T42.28  Tranche B Shaces

Tistal H,‘.'_?'-q m

s per dause 2.3 af the agreoment is eepeecduced here:

“Ihe Sellers hereby acknsledge and understand thas the Purchaser bus agreed 1o puschase the sale sbases on the busss of nepreseniarion tan all of sale Sk
shall b avatlable to the Puscheser w0 acqice upao Sarch 31, 2009, The Puschaser acoordingly and based on s cush Rrars, ks agevnd to purchase all of Sale
Shares o two fesnches. 1t e chanfied that though sale of all shares would be comsummated i ren manches, et of purchaser has been ereated m all sk
Hares na sooner Clasing 1 takes plice m tenms of cluse B of agreamont.”

Based an tenme and conditioms of SPA, 0 aneomhoonal micoesr of puschases has boen created in all de sharcs wupem transfer of manche A shases. Further,
4B the ammer dwccioes af the Company on the board of YAIC was seplaced by the nommess of the Erupers jo protece o Vmacies™ coraivd pursusn o this
sgreement. Hence VAL crased 10 be subsidsey woe £, Juby 25, 2006, even thosgh the shares mensioned - Tranche B are sell in the sime of comprany vl
plealprel with [CICT Bank

That meemtom of the pastics was o sellfacquire the. ensier sharchodding of VAC 1 1l sgreoment was emtersd e a8 8 defeeeed sle considesation
agreement. Accoaduply as soon a the chisusg of the frst tranche was conngleicd, the sale of the eatier svrstmont was recooded i the bonke of sccmmnts
aliny with the correspandy eafa the first quanes of firsneisd year 200617, Appropaatc diedosmer wene made o the stock cxchanges and i the quanely
Fearcil Ststevsents published sfier bmsed sovew of Q1 of fnancal yeas 2006-17

bt with the anderscarchiyg m SF A had the shares nit been pledped wah 110 Hmwﬂwmmm“w-ﬂ}.whmmm:mdmhbum

5 Dharing the pear, the Comqieny has wntten back habiliy discharged by Mr. Jagdish Prakish wowants ome of the lenders from his cum souces wnognimy o fs,
2501 o = 4 contimung mattes undker sresion 138 of Negotable Insmamens Act. Ble. Jaghsh Prakash has made the sfoscessd paymont in bis personal
ajraanty which was srranged by him from b o siree ami bas waived his chim sgiins Edeeomg Soh Lamuecd for pay of Ia 250N millios
mude 1o DBS Bank Limated on bebalf of Edaromp Sobanons Lanised Accordingly, diesng the yeas the Connpany has recomded an moome of Ra 250000
enilliom andd o has been shiwn o an exorpional i

6 Drunng the year the Company bas cerved it ssiranment in the value of s mvestments and reconbad the provision for dupaamment m o of it wvesties
uy muboidianes, () Edocomp A Pacific Pre. Lid, snoansng s Ba 1,550 40 aillons snce e subsiduary ks gone no compalscey Rquudston asd i)
Eshicavap Onlme Supplemental Serveces Lonsed smowntng o By 51718 millicas susee st unly operitny asset 16 Fducomp Learming Houe P Lk bas
Filed an spplestica wnder the Inzolvency Code. Aeennfingly, provisios G anpainme has been previled m the books of sceounts for the pear ended Alarch

127,
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Muote
(a}

®)

(=)

)

23 Income tax expense
Income tax expense

Current tax

Cutrent tax on the profits of the vear
Ta relating v previous vears {refer (i) below)

Tozal Current 1ax expense

Deferred tax

Drecrease/ (increase) i deferred tax assces
(Decreasy) fincrease in deferred tax assets
Total Deferved tax expense/ (benefit)

{in He. millions)

Year ended Yoear ended

Mlarch 31, 20017 March 31, 2006

. (190.91)

= (198,91

(i} During the year 2014-15, block assessment of the Company for assessment year 2007-08 201213 was eompletesd by the Income Tax
Authonmics and addivonal demand of Rs, 19091 mullon was raised on account of eertam disallwances. The company preferred an appeal
againist the gaid demand and fled an applicason 1 the honourable TTAT, Delbi. Consequently, dusing the previous year the Company has
reeeived fvoursble final order of appeal filed with TTAT dusing the previous year and accordingly the company has wrimen back the oo

provision of Re: 19091 million.

Income tax cxpense is atributable vo:

Profit from the contmuing opeeatsons

Recenciliation of tax expense and the accounting profit multiplied by the tax rane.

Laxes before mx (A)
Income tax rate applicable (B)
Income tax expense (A*B)

Year ended Year ended
March 31, 2007 March 31, 2016
- {15401
ot Ello.u.L
Year ended Year ended

March 31, 2007 March 31, 2006

Tax effects of the items that are not deductable {taxable) while calculating taxable income ;

Penalty pasd

Intercsr on deday of income tax

Amount reversal o forfeiture under employes stock opion scheme

Profit on sabe of Long term Investments et of peeferential ssie effect of lmg term cagntal gains)
[hiifference in loss seperted 35 per Income Tax rerern and books frefer note below)

Orthers

Items on which no deferred tax asset was creared
Income tax expense/ (Reversal)

Sigmficant estimates

(4,75357 3.234.6%)
LU 301,907

(1 AGELAH) (995,501}
0,05

.13 01z
E.68 2605
1) (6
(6ETH) {4508
f14k4 1.26
(1,535.92) (14121.78)

The Company has not recognized any deferred tax asset on deductible temporey differences, unused tax losses and snused ty ceedits 15 i 5
nat probable that the Company wall have sulicient furure taxable profit which can be available agaimat the avalable e bases and unused tax

credits,

(d ) (i) Unuscdd tax losses for which no deferred tax has been recogmeed

Short term Long term

Assessment Year Businces Loss  capital kess capital loss
AY HH1-12 - - 4003 S5 ]
AY 201213 - 1529 = 15.29
AY 2013-14 12242 - 12242
AY 2014-15 1,500, 46 1,504 40
AY 2015-16 3,122 66 - - 312386
As at 01-04-2015 475474 13.29 403 4, TT4.06
AY 2 6-17 [refer note below) 305744 - 435.25 442265
H742.18 15.20 4302248 019675
AY 20718 {refer note below) 1,506.57 - - 1,596.37
10,338.55 15.24 23028 10,793.12

Available for

Total Amount  utilisation ll

AY 2019-20
AY 2000:21
AY 2021-22
AY 2022-73
AY Hi23-24

AY 2024-25

AY 2025-26

%
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{e) Unused deferred tax assets for which no deferred tax has been recognised
{in Rs. millions)

As at As at As

March 31, 2007 March 31, 2016 Apeil 01, 2015

Depreciation and amortization 19890 1721 195.65
Provision for gratuty end leave encashment 115 1995 15,03
Provision for warranty BOLGT 17836 369,54
Pravigaon for doubtful debts 2,141 220140 239273
Expendeture allowed on actual payment bass BN GR 35203 209.93
Tax losses casned forarard (refer note bebow) 3,400,049 2. 796.55 147519
Chhers B25.15 22776 M0
T&Z_.IT 5,986.16 4,964,537

(L] Drunng the vear no amount of tax has been recogamed dinsctly snto equity of the Company.

Mot
The Company e in the process of filing revised resum for the year eoded March 31, 2016 and March 31, 2007 and aceordngly the returned loas

would be revised,
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Mote 25 FINANCIAL RISK MANAGEMENT

Ua

1)

Risk management objectives and policies

The Company = cxposed to vanous nsks m eelation o fmancal msnuments. The Company's fancial assees and habilities by caegory are sumimaesed w Mowe 24 The wam gpes of
risks are warker mik, crocht vk and bquidity nsk.

The Company's neb maagrement 15 coombmeed by s boand of dircctors, and foomes on somvely e the L
exposure 1o yolirile fmancil markets

The Company dots mor scively eagage m the trading of fmancal assets for speculative purposes nor does it wee options. The nwst sygeifcant financal neks 1o which tle Company
s yeposed vo, ace described bekow:

7' short 0 medmm-tees cash flews by mmmnsang che

Marke: nisk

Market fork o5 the nek that changes in markes eices will bave an effeet on Company's meome or vabie of the fnancial assees and lbilities. The Cranpaey s cxpursed my vanous rpes
of market ks whach result fram its opemting and investing actnanes. The most sgmificans financil risks 10 which the Company 1 exposed are described below:

Foreign cumrency dsk
The Company is eiposed 10 exchange e fhactuations as o undermakes teansaction m vanous cermencies. § eriows operatmg ancd wnectmg actnates dunng the yeas, m currencics other
than funictional curnency of the Comguny, resuled in formgn currency fmancisl assets snd habihtes as on each reparing date.,

The following table presents non-deovative mstmments which are eaposcd 10 currency nek and are ushedged as ar Mareh 31, 20017, March 31, 2016 and Apad 1, 30852

(i Ra. milliona)
As Az a i ar
Portin cwoancy MarchIL 2007 Murch 31, 2016 April 01, 2015

Trade payable Lsg B3.27 45550 s
Faares e a7h o7

GBP 28 ; 17

Teade reerrable uss 237 180 ETN T
s 530 557 540

Loans payable Ls§ 350716 5, 80607 30K2.2%
brsterest aoerued amd due LI5% R332 G20k47 326.27
Interest accnued bur oo dise Lisg SiM h203 .35

T magase the Company's expeouse 10 forogn exchange sk, exsh fows w forogn carencees s amemitoerd and et cash Bows are managged m accontnee wvh Company’s nsk
managrmant palicees. Geneally, the Compasy’s nek management proceduires distingussh shon tenm foreign currency e fews (doe within i monthe) Bo boesger e s fows
(e afies & wamth). Wy the smeunts o b paid e seceved m @ speodic cuerency are expected s langely offect ane anather, no hedgng sctiviey m undertaken

The folkrwg wble grves che volality o exchangr saees foc the respective reportmp years for i sermenoes

. Yoar ended Year coded
Crrucies March 31, W17 March 31, 2016
TRB/USD 5% o
INR/GEP 15% 14
INESELRO 1i¥a 15%
INRACAD [ T

These prezentuges have been deiermaned based an the sversge marker volaity s evebange rases m the previons 12 montha The arnmerviry anabysis green mn the whle bebo 15 based
an the Compeny's fevign carrency financal instements hekl g cach reporng date.

Semsativity analysis for entities with forcign currency balances in INE

The: fulhoamyg tabdes dbastrare the senssvuy of prodit/less and egary moegands o the Company's firaseml assers and fnancial liabidites and the movement of exchange eses of
rerpectny funconal oarmences’” st INE, asanmmg il other tngs besy cqual

I the rospoctve hancronal curenews had strengrhened,'weakened sgune the INE by the afoee mempmed peresntage of macket velabey, then this woukd have had the followmg
s v prrofind loss:

March 51, 2005 Prodit snd losg Chher Componenis of equiry
Muovemend Bh'mﬂ.h:dq W{__?-hg Sirength dng Weakening

USD Sendtivity [ IR (911 32530 (325.30)

GBP Sensitivity 1% . : : 2

EURD Sensirvity (L4 anl 1IN ]

CAD Sensitivity Ty 039 ]

March 31, 2017 Profin and loss Other Components of equity
Movement Sirengthening Weshening Suengihening Weakening

USD Sensitivity i L] (B0 FITE] {268,741}

GBF Sensitivity 15% [ {4y

EURD Sensishity ([ (T [T}

CAD Senaitiviry e 052 {182

Price risk semsitivity

Thee Company does not have any fimancoal asser of babdty cxposcd o prce sk as a8 reporimg cdaie
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U ) Interest rate aenginivity

Instcrest zate cisk s che risk that the fair vahue or e cash fows of 8 fsascal metmment will fucnsaee becasse of changrs m marker mterest cues. The Crampasy’s capeene o the
risk of changes m market inserest evtes relases premany i the Compiny's beng-tems debe obligations with Dosning iseees s,

The Company's pohcy = m minimise ntesest raie cash fow rsk exposure on losg-seem fnancing A7 March 11, 2017, the Cumnpasy w exposed to changes in masket evicecst ralvs
seaperrly thugh ECB borrowings and bosrings restructared under MILA (ecfes note 12,10

The mterest rate prodide of the Company's meoesr bearmng fnancad nstrumenss a2 ceported 1o the management of the Company 5 as follows
The dolkwing wable provides 4 brcak-up of the Companys fived and floating mate bormoeamgs:

fin Ks. millions)

Ar As s al
Masch 31, 2007 March 51, 206 1, 2015

Fueead-rase borawings (Refer mobe bekow) 333705 MWIETH 20,514,638
Floating rate bormswags (Refor note belos) 2 AA5 LT 484602
Toaal borrawings 25 16130 25,595 39 15,350, 70

et
1. Ad per the Master Restrucranng AgreesnentMEA), ienm loass covered wnder M s consdered as fined rase bearerwngs 4ll Aasch 31, 2006
2. The abawe wmounts tofiect the contracnil wndscoumied cash flows, which may duffer from the carrvng values of the habilines ar the erpougg date.

The Iolhewng aable llusees the seasitvity of prafil or loss end orber compencnts of cuity m 8 easonably passdile change m wterest rates of +/- 19 (March 31, 06 +/- 19
These changes ane conssdered 1 be srasosably jrossdble based on oheervmnan of cusrens market condions. The calculations are hased on change m the LIBOR e foe each yeas,
and the fnsncisl mstruments beld a5 21 end of repoctege year that are sensaive 1 changes m ercs raie, all other varsables held constant,

Impact on profit and loss afver tax

" Vear ended March 31, 2007 Year ended March 31, 2016
Favourable change of  Unfavourable Favoursble change  Unfavourable change
W b change of 108 bp af 1l bp of 108 by

Loan amuant 2182855 5,043,530
Efect on profil sod loss afver tax 21823 [218.25) 5043 (51h43)
CREDNT RISE
Creeit risk 15 the risk that & counterparty fails o deeharge an obhg ta the Company. The Company w csposed 10 this ask for vanous fnancal msmuments, for esample by
pranting lnans and tecewables i cussomers, placing deposits exe. the Company's maximum exy oy cxedst msk we lamued 10 the canrying amoent of francal assee recognised ar
dhifferene repomting, dates.
The Coang sk monsoes defwults of anil caber o | + #nd meorporazes thas wformation w1 coedst nak contmls. “The Commprasy’s pobey s m dral

oaly with crni-uwmh]- counderpantics only

Ins respect of taie and oiber recervables, the Company follows simphified appeoach daes nen eequae the Company o0 track chunpes = credn risk. Rather, o recognises impaanmens
lss alkiwance based on hferime ECLs ar cach prporting date, right from s sl ceengniton. Howeve, the Cosnpamay rreonds Rall credit lass os the mreevables fos which she
Company had fed higmiwm,

Lileenne ECL s the expected coeds bioss resudiing from all possible defsult cvents sver the expected Ee of 1 fimancal mstooment.

The Company wses & provisson masnx 1o determing mmpamment boss alowasee oe portfoho of s mde recevables The provesin matn 1 based on s hissoncally absorved defasl
rates over the expecied hie of the trde cecewables sl 1 adited for foreasd looking cstmates. At every tepoenmg daee, the hismocaBy chserved default fases s upiated amd
changes m the forwand- Inoking eafirmates are amalysed. O thar bass, e Company estimates the follcraang: provasion matrix st the repertay dare

U-180 days 180-365 days more than 360 days
Drefandt rate % L] L1 EH

Foe eccagnanon of mmpammens boes on ather fmancal assers and risk ceposisre, the Company determesnes that whether ther has bees signaficant moreace wa the credn nak smer manal
eecogentan. I eredn riske has ao mercaiod sgmibicandy, 12-month ECL o geed 1o provide for impainneat loss, However, of eeedit rsh las imcreased signaficantly, lifemne BCL
asrd. 1F, & subsequens percd, coedit qualiey oF the mesument usproves such thar there 1w oo bonger 2 sgaificant wwerease m credin risk ssnce snital recognation, then the eatay reverts
i ectyrsing impasmnent loss alkwsmce based on E2menth BCL

The 12-moath BCL w2 portion of the ifctime HCL which teults from default evests that sre possible within 12 monthe afier the nepartmg dare.

The credie nsk for cash s cash equecalones and athee fmﬂmsmmkwdwmmimrmm higs been necordecd by the Company

Becancihaton of loss sllowsnce provision = Tesde recenvables

Particulars Asmiai
Loss allowance on 1 Apnl 2015 174346
Changges m Ioss allwance S R
Lixss allwsanes om 31 March 20144 ERELNE]

Chamgrs im loss alkiwance (2083
Liwss allowsaneee o 51 March 2017 &W.m

Sigmificant estimates snd judgements

It of finencul st

The smpaemens provizoms foe mancual asscts chacksed above are based on assumpricns about ek of defush and expecied kot rates, The Company wses judgemens m akiny, thewr
sssunmpiions and sclecrmyg the mputs 1o the anpainnen caloulanon, based o the Company's pase hertwry, cxisting markes coniftons as well as foreand Iooksg eshnates af the end of
rach pepurmmg penod.




Educomp Soluticns Limited
Muten to the Standalone Ind AS Financial Sttements for the year ended March 31, 2017

E]

Liguidsty risk

Lugencliry risk 45 el sk that the Company maght nar be able to meet as abbganoes. The Company manages s Bquadety sk by momitonng scheduled debs seevicing payivents for
long teem finarcial habditics. as well s Eoeecist cash inflows and ourflows due e day.1o-day business. The dar used fe anadysg these cash fows is consstens wirh dha used it the
conracnial ¥ ','hiwr.1|'..uﬂ&immmmrnlnmmuumtba.mh,un:d.:]rum—&y:.nduﬂbm-uuh'humuwﬂuuudubmdqmﬂmg_ﬂhhy
projeetan. Long-vom bepudsty noeds for @ 1808y end 8 360-cay bookous perind ase identified monthly. et cash mequirtents arc compared o avalshle boercamg fucthens m
order to deteapane headroam or any shonfalls, Th analysis shuws thar avalsble borriwing fachioes ar expecied 10 be sufficient over the kookous peniod

The Company's objeenve & 40 maintain sufficient csh and marketable secarics b0 meet ies hquadty requrements for 3-day periods ot mesims

s at end of reportng pear, the Company's francal labibities have conteensl mamuntes® as sommanised bekow |

Mlarch 31, 2007
Upto | year 1o 3 years 3105 year Above § pears Total
HBaorrowings 2450065 - - Bl4.hh 5,161 30
Trmile payables 13702 L3272
Chibser il lmbabies 3, TGHAT - - 3Tk 5T
Toual 29,642 24 2 . 614,65 0 2568
March 31, 2006 =
Upta | year 1t0 3} years 3 4 5 ywear Ahave § years Total
Dtzemramigy 13702 HALED - SH4.05 23,5055
‘I radde payables #6876 E < B T
Cirher fimancisl habnlies 1,953 8% - e - 1,953 8%
“Total 26,5137 (TR - 38465 28,415.24
April 01, 2015
Liptoe | yoar 1o 3 vears 3 10 5 year Above § years Tertal
Hurrongs T 130078 240T48 Z07543 FERETR
Tewile payables BHAM - - RE2AY
Liber fwancal habdaics LIT247 c 5 LIT2 4T
Total 15,856.57 3,248.78 TAUZAB 299543 27,505.26

*The abene ammants eeflect the conemcnul uncdiscimbed cash ows, which may differ from she carrping vabies of the Esbdnes at the repurtmg dase

Frarther Curren marunties aof long fenm Joans huve been sechoenbed from arher ool kabebsics i bomowings w reflect the wstundy profile of burrcswangs w s berer manser
Trarsuznt 1 delars i repayment of loar/imerest payments snd ongeing CIRF process (refer moe 1{a]), the future comtmactiaal eresest payusents haw mot been copsulered inshove
rahle

The Camqany b access B, Nil usdesan bormamg facilines ar the ead of the soporing period

Mete 26 Caprial management

18}

(b

Hizk Management

The Camqany's capital managemens objectives arc i cnee the Compang's ababty 1o contmar as 2 going concern 48 well prervide an adequare fetuss 10 dharcholders by prcng
proshucts and seevices commemeumtely with the level of ek

In detcrmumng ws cagnal stnscruee, Congamy coneiders the rbustness of fisture cash flow's and 0 e 4 optanal stuctne s reduce the cost of capnial

The Conguany mearmtors grarmg rato e Bet debs mproporson s ovesall fmsncitg seructare, Le. equny and deb. Fapaty compnses of all dhe ¢ punonts of egaty [Le. share
captal, addnional pasd m capstal, retaned earnisgs eoe). Mot debt comprises of rowl bormwings lens cash and cash equrvalents of the Company. In order 1o mamsan or adjust the
capital sarucure, the Compasny may achust the ameust by issse of new shanes or sell gssets o seduer the debs

As ot March 31, 20F7] As at March 31, 2006] As a1 April 01, 2015 |
Met debt 2433089 EYNTIRE] 2447038
Exquity 2.775.39) 1,550 83 FETEEE]
[Net Dbt 1o equity ratio BT 1550 (EN

i) Loan covenanis

Uanber the vevms of the imaser sesinsturing agrooment, the Coiegrany w negaieed 1o comply wirh the allmwnng Anancial covenants:

-~ Without the pree approval of CDR Leaders)/ Mowsonng Insetations the Connguny chall ot ssur any debenitures, rase any loans, deposits fven pubshe, weae equiry or preference
capntal, change ies capital steucture o charge an its asse1s mebudmg s cashil of five any g save and except Peawmnitiod mdebeness.

= Withour the price apgronal of CDR Lendees Momeonng [nstirunens the Company shall not recopmse on pepeer any wansfer of shases m the barrowers' capieal wade ar 0 be
wmade by Promoder, thes nends or associates excepn as may be specified by the COR Lewsders

The Company has comphed with all the abave covenams tbrugho the repoming pevunl As during the I 2016-17, o such new debt oe equuty msinaments wene issued and
bobding * s oof promoter Me. Shansan Prakash s same a a Masch 31, 2006 and March 31, 3017 we. 3619

The: promates has gron maerest feee loan o the Company for smoath femeionmg of its dap o day aperatan whach as per the tenns of MILA wall be payable ouly afier the paymen:
af COR lnans

For detuils of defuts m payment of praverpal snd moeress, eefer moce 123

Drividenad
e Comnpany has eor proposed any dosdend for the vear due e o (March 31, 2006 Ha N, Apnl 01, 2015 Ra il

riln

4T
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HNates i the Standalone led AS Financial §

Tow e year ended March 31, 2007

Maote 27 Segment Reporing

The bowtd of darunes of the Company along with the choel finanenl 0ffizer assesces the inancal prbarmancy and position of the Coomprany, asd emakes sererge: deoainns wogether e been
il g o =

wlenishiel a3 bieing the cheel eperatag decminn maker
The Company has fulkowssgs stgmentn nameky

# Highet Lewnung Sclubons (HLS) compeisng of vocssnal, higher erducaton and professonal developiment,

W) Gehool Learnimg Sobseiosn (51.5) compriseg of Soan Clss & Pdureach (10T} business
&} k-12 Schonls comprsing preschosk & high schaok

i Unline, Sspplemental & (lobal business (05055 comprising of inteanes baseil educanional servicoes ssd coaching
I sccvedance with the provison of Ind A5 18, *Segmen Rrprating”™ the Company has identified batine sgment s primary sgmenr \s its Secondary segment, the Compaay has anly one grographical

segmenn haseil on the grographel keanen of #x customen

Rervves sl wprnses dhirestly aitsibutable v ssgmenn s ooponed undes sach seportabie ssgment. Al ther copenses, which s o arnbursblie oo dlocsa i sgments, have hren dicosed uader the

Dhead *unaliocabile”

Assczy anl Iabsdines that anr dieecdy aenbutable tn segrents aee disclosed andes nespecere sopostabile scgrmer. Al osher ssseos aad labilmes aer dischosed undes the trad *unallucabic®

The cheef aperitag decminn maker prmanty uses evens 10 s the peefommanee of the sperating segmenes. Hosrres, the chief operaning decivn maker sy erorives uslomaton abot the wgmen

aasrty oo a moeehly hasis

{if] Segmend Capuial Bxpendimnre

Pt the year ended For tee yeas ended
i Masch 31, BT Barch 3L 2006
a5 Fig 16073
k-12 ¢
s .
Wliilbseaie] i [, 510
7.9 B65.83
fivy Sepmemi depreciation
Fi thee yeas ended Faor the year coded
Mllarch 11, 2017 March 51, 16
His ()]
SES 2417 M54
0 I 3
L1 - {11}
Unallocaed 182 w43
i) AT
%) Segment Kevenwe & Fxp i{Ex Iy
Fuos the year anded Masch 51, 2017 Fuor ihe year emded March 31, 208
[aLils i Hx Henmlin Beveniie JEY Pesuls
His 10447 BS54 LT 1372 [T il
b1 108433 1M 82 FTiTh 1LA1R14 LAE RV [Lebdl]
k-2 - - 5 s -
IS0 1147 17 b (8.9 M 4020 T
L,THTT 54m {47995 186339 LM.08 (145 69)
Lews Usaliccahle Expenidire 04D TAR 4
Less Finarce cost 5] 156572
Opraaning loss 11617.43) (A THLIS)
Cither Income o (128
Exerptwnal Iems LT &) 128115
Lovss biefay max {4, T55.50) [EEETTET)
Liss: Tan expen
Cuprens E
-Dirdrrm]
ALAT Reveral -
Tun wdhusirsees relating so vaslier yeas PEL kA1)
e Pralie ’bﬁj,m
(vi} Sepment ssices

Segerent dasers am measured w the same way a3 in'the financial sasemenes. These sowts are allocated bassd on the sperations of the segmment anad ehe phyaicad kocation of the ansel

As a Masch 3L 23017 As ai Manch 3, 2006 As ai April 1. 2015
amaris

H15 A GE L. aTt
LR 1087531 1220 T (LR CrS
k12 0uT G5 EE
[0 HT 5 TL4E Bl M
Total Segmenn assem [INCEET] m.ﬂ' [IRETET
Unalocuted corponane ansem L7ule] 1,3 8 1,0&
brvesmients 15,013 34 17,185 45 15,981.33
Tonal assets as pex the balance sheer 274411 3.819.19 LINTTET

il Segment lahilision

Segrnens babslitis arr mwasened i the cime way 45 the financil stemenis. These labilities ae diocated basrd mm e wperanon of the segment

it March 31, 069 Ao ot Siarch S 3006 At A, 306
HLS [EEiL] 105 1552
BLE LTTely 137474 24913
K12 o 11130
150 45 44 5407 195 25
Total Seguaeni Babslies L9361 L4708 1,792.31
—ran,
Unallotated toepuesre habilmes FTTERT 19175 115743
Cuzrent Bocrowags LY w151 LT
Mor-Curmmi Boapoes 21,518 i) 404k AN T3
Tatal hiabiities as pes the halincre sheer 0,654 58 EERTT] 2640847




Educomp Soluslons Limised
Netes bo the Seamdalone Ind AS Finsncisl Statements for the pear ended March 31, 2017

b} Grograpincal Seguwents
Revemue Fou year ended March 11, 2007 For year ended Masch 51 7014
Lewhia L4 LEatym
Dhmiicle bk
L7477 L6110
Captal Espenidiiure
Fat year coded March 31, W17 For year emded March 11, 2086
Imifia 15798 (TEE L]
LER - =
13798 5. B
— i
MNon-cument Assen® As an March 31, 2007 A wi March 3, 316 As an April 00, BHI5
Fmila ISATHEN 1754439 17.k9A1
Crurmdr Inddia - . -
] KIE] LN

“Mon-cunvi assets are eachuling francial mmranents and defeorsd tas assen

== this space has bevn sarntonally beft blank <
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MNaove 28 Helased party transactons

(a)  List of related panies and relstionships:

Submidiary Companiens {Direct and Indisecs Halding)

5 Mo, MName of Relaped Party

Whentsrone Prodluctivem Povate Limised
Edumates Carpunation [nc, US4
Educomp Lesrsiyg Frocate Limived
Educomp Lafmsine vare & Schoal bMamgement Lumied
Edecomp Schoal Menagement Lenired.
Fabscomp Learning Hous Privaee Lissined
Eduzomp Asia Pacfic Pre. Ll Singagor
Wit Liamn Techmolugies Pie L, Singipoee®
Smgapore Learning.com Pz, L, Smgapeire®
Witlya Mandhr Chasses Lamited®®
Tawe Echicatiom Pie 1id, Sngapore”
Wiz Lewn Pre Lk, Stnygapare®
Educomp Softwan: Lunised
H Educomp Infrastoeceute Services Povate Lamised
15 Fdieemp PFrofessional Educanon Lismed
i Lewrming Inecomat Inc, U5 A
17 Educoamp AVPAL Serviees Lok, Bv]
1 Sarvie IncCanada
19 Lenke Millcoum Education Private Lmited (Formerly Educamp Chald Care Pravare Limsted)® **
Eilseomp Cinline Supplemental Service Listd
Eadiszommp Iwtelhprop Vennares Fre. Lud, Suygpors (Formery Educomp Inelpoop Vensrees Pie L)
Educomp lsvestment Management Limdted
Fakewir Buildess Prvate Lsmined
Berweame [nfrastrucmiee Prvase Lisared
Raocksirong lnfraxiveh Private Lmited
Revene [nfratech Pavase Luinsted
Herold Tnfrs Prvare Limised
Ciomwnne Infrastrucee Privete Limined
Hubream Comperaetsons Prvase Limmied
Leastng Belpe Inbraech Pavare Laminl
Sipech Inbrastmicre Povaie Lamied
Mbaekus Inbrasirucre Prvmie Lanissd
Chelanidir Bankders Privade Lomited
Crossbaine Developers Prvaie Limised
Cronal Luck Steuciuee Provate Lamited
Fvorgreen Realiveh Fovase Lanined
Zera Bamklean 'rivate Limated
Onega Infasrumie: Frvate Limied
Cemder Indestech Pevare Lot
Hesston Kealtech Prvare Limsied
Muodees Infrasenacture 1'rvace Limsted
Wirmusd Buikdiech Prvate Limigrd
Laserasmon Esmies Private Limised
HKnerlesdpe Viems Limiied
Edwenenp Clubal Hokding W11
Ewensp Glabal F2E

@ Filue St Sevvces Povaie Lamred
* crasd 1o be subsdhary woc . Ociober 22, 2015
o pewped 1 be sibanilary woe £, July 22, 3th
“ geazed o be subssbaey el Apml 22, 206

B oo g & b bd =

EEE

FECSEEZ RS EEp R ERYBEER

-
-

Asavciaien
5 Mo, MName of Relared Pasy
1 Liseyedls 18 Media Lamited
z Lattle Millesnum Edbmcatinn Pnsste Lamited (we £ Apnd 23, 2016

Jeini Wenimre of Dhirect Sulmidiary
B Mo, Name of Relaved Pary
1 Lducomsg Raffles Higher Educamon Limand

Key Munagrnial Fersonnel (KMP) with wham transactions iscusred during the year
5.MNo. Mume of Related Party
1 e Shenmnu Peakash
2 Me V. K Diandeona




Edwcomp Solutions Limived
Mates to the Seandabone Ind AS Financial Stsicments for the vear ended March 3, 2017

Enmserprises owned ue significamly influenced by KMP o ibeir relatives with wham tranesctions incumed during the year
5 No. MName of Relared Pamy
L Millennius IndraDeovelapers Limieed
A PP Edenison Pavise Lusapod
5K Lepal (ol Alarch 28, 2017)
Shiksha Sobsos Trusiee B, Lid
Healthseapn Senscrs Prvaie Lamived

W

[B) Bmterest in subsidiarics {reler mose 6.1}

o ip inscicst beld by e Company Urmership i held by nen controlling
Country of As ai As ut As ar As at As at As ay
Incospocasion  March 3, 2007 March 31,2006 Apeil 00,2015 Masch 30, 2007  March 31, 2016 April 01, 2015

Investment in Subsidiaries
Wheitstone I'mduczions Prvate Lanited India STAMP. LN SNy e HOP AR
Fdumaiics Comporasan Ing, 153 USA ML FOMRINE LIV Qe [T 1IN
Eabacimp Learming Frivate Limited Imchia [N S1INPs F10P EL Y S0, AR
Edweemp labmstruchuee & Schoal Maszgrment Lamiivs Irsclin LEET LR L LER - o Th62% 1663% [ ke
Fabwcnwng Sehonl hMamagement Lsired In<tia BHI, R B85 3054 I LI
Educomp Asis pacific Pie Lid, Sgapore Sangapuon TR ELTETT TR O (MNP L NP
Educnmp Professonal Fiacatina Limited I 100 1041 EKF s T IHES [ 1HiKFS
Savvica Inc, Careds Canada TR5% TOEsE. TR.55% A5 A b TR L0
|Iﬁ;ﬁ;rgfm:uwm'“m’r Lnuha S B0 6155 1.T1% 19.34% T
Eshucamg Enriprop Veanues Pre. Lamind Singapoee {ETE 1L 1N AHPS hiKF. LN (L
Educamp Cabine Supplomensal Serviced Limised Tnulia 272% I 24.72% Taawe THIH% T2
Educomp Cmline Supplemental Services Lamiced - Rz 5 lmschia 50.40%, 59,40 LU HLHI" B3 1% FTLTL
Eab i nt Manag Lamatrdd Indu LN ML 1K (K AT e iKe, [ErT
Eudnersmys Gilobral Halding W L1 Bahrain TN LN 100P L ey [LHF
Edscoampr Cilobal F2E UAE UMLK S MM 100 (LI [T (1AM
Vidhya Blanilie Clasecs Prvate Laimisedt** i P ATAKP BT LIPS I LAETT
Eilu Smam Seroces Fovate Lanited** Indiy [T KPS Q. FOMRANP OO ECTETT

* The hoddeng of the Comgasy Bas echueed w4829 from G865 and &3 53% 2y compared 1o 2116 asd WA respreively, Acoondsngly i his boen cbssibed as an assoome o 207 bowever,
this hrax been mchuded e e dichiowne oo represent comect comparsnys

"*The Conpany has o comeoling power on Edu Smarr Seevices Private imised and by vamue of Bl AS 110 o i3 w0 be consaleluied i the consolidated financals ol thie Company ansd
therefore the Campny has included the sime s e het of subsdianes

" *These investmremts are pledged yrenst ks tikon by the subsidiasy oo s el the Comxpasy bas sakl the smvestment in sgreement sath the bask during the FY 2006-17, m e

eranches, out of wiich money sgainse seeond tranche amounzing o Bs 7570 mlion is secevabie, {evler noar &4y




Educomp Selutinne Limited
Motes to the Standalons Ind AS Financial Stascments for the vear ended March 31, 2017

(¢ ) Transactions with selated party
(im Ks. muilliomns)
Year ended Year ended
(i} Particulars Masch 31, 2017 March 31, 2016
Ieevenues fuerof (sabes retum) PMoae 1) 9.2 1y
Cther meome (Moae I) 1.4 (R
Resmbursement of experses pand by eolited party (Nooe 3 . (104
Achvance from cwstotsens /{reeurn o cussamers) (Nose 6 [iL55) 1150
Pugchase of mvesaments Mo 7) - G180
KErmt paml {Mobe ¥ i 17
Moogimal meerest meome on ameersed valued swvestment o prefesence
shsares (Nae 11) 120 10.90
B T
Key Management Forsonnel
{in Bx_milliona)
Yeas ended Yewr ended
(i) Particulars March 3, 2017 March 31, 2016
Expenses paid for serviers Mow 3) 17T 115
Remumeranon Mo §) 45
Rent paid (MNore %) : A3
Leag reeewedd (meluding debt asd equary component of compoanded
financil instruments) (Note 10 Wik b 231
Nonoaal snterest cxpense on the amartsed valued bosrosangs (Noee 12 2541 15k
5571 T49.43
e
Jaind Yenture of Subsidiary
(i B millioms)
Year ended Year eoded
{iii) Particulars March 31, 2017 March 31, 2016
Reveours [nct of frales retarn!| (Nowr 1) 11K,37 .
} 10497 -
Parties having significan Influence
{in K. millians)
Year ended Year ended
(iw) Particudars Murch 31, 2017 March 31, 2006
Other weome (Moee 2) L7
Espersos panl for services Mo 5) 94015 A%
ML12 649
—




Educomp Salutions Limited
MNotes te the Stundalone Ind AS Finascial Ststements for the year ended March 31, 20607

(in Rs. millions)
Year ended Year ended
Mides March 51, 2617 March 31, 2016
1 Inclisdes Sabes and services 1, {rotumn) from:
Euhs sreae Serviees Prmate Limared 912 a3
Eslucommp Raffles Higher Educanon Lemited 104,07 -
Eeucomp Infrastrucnee & Scheol Management Lamad LE]
2 Includes ather income from:
Wee Lewn Poe Lad . 14589
Eduesinp Leaming Prvate Lusied N E] [FRE}
Edba smant Services Private Lisited 0% 53
Hralthsergo Servces Prvire Lumicd 107 -

3 Includes expenses paid by:

Lintle Mallenmm Educancn Private Lenied (Formedy Educom Chikd

Care Frvate Limined) i
4 Inchuden expenses paid on behalf of;
5 Inchides expenses paid for services

[5K Legal a5 41

V. K. Drandoma LT .25
& Includes advance / {return} from 1o customers:

Orbandn Budders Provase Limmed (055} L350
7 Represents investment made in:

Eddweonmp Infrastrucrure & School Managrmens Limited . 347.33

Edbatrimp Professional Fducaton Limated s 26598

Ediscomg lovestmens Marsgrment Lamired . 133
8 Remumeration:

M. V. K. Dandeona - nas
9 Inchudes rent pasd 1o

Eshicomp Learming Prvvane Lamied (o4 w17

Mlr: Shammang Prakash - 0K
1 Loan received froam

Mir. Shammoes Prakas I 13000
1 Mtional i i on ived valued in in

preference shares

Lk smant Services Prvate Lismicd 1200 [FL ]
12 Natianal imlerest exp on the il valued b ings

Me. Shentae Prakash 230 15.90




Educomp Salutions Limited
Notes 1o the Sundalane Ind AS Financial Stastements for the year ended March 31, 3017

(dy Dierails of balance with related partics;

{1} Particulars

Envestmint (mchuliog deba and squry postions of compounded fnancal
ey

Share apphcation money

Trade recenables ==

Loans and sdvances anild ather current assen

Trade anel cthr payables

Advasee recrrved from Castamess

Corpurme guarantess (refer noie 19)

* it ul"p'rmn for impamnrm
= nri of provisn

(14} Particulars
levesteneny (inchiding deb and equaty portwms of compoended Francal

INEINEMe s
Trude regewables

(i) Particulars
Unscoared Laan {mchubeg debt and equiry pomon of eotsgomided

fnancral instruments)
Trade and other payables

{vh Particulars

Aabvanee rocemvod from Cusiomess

(v} Parviculasrs

Treade roerrrables
Tewide &nid ather payables

(2] Tems and conditions

(1) Al vwtstanibeng balsnors ane anseoured sl repayable) recovenble an demand

Subsidiary
{in Ks. millicns)
As at As at As s
March 31, 2017 March 31, 2016 April 0, 2005
1479235 ITOZ595 1o 9042
1022y 1221 THIES
TOBS H305.59 fn5H. 28
() L7 1645
. ‘ 18.95
167,68 171.58 199.43
14,183 30 1421404 14, BB 1
H& i‘!&ﬂ A8 44169
1 B91.7% 15407 15447
205150 T EERAD 417827
Associates
(im Rs. millions)
As gl Aswm As wl
March 31, 2047 March 31, 2006 Apeil 01, 2015
3z1.m 155991 159.09
021 5
32127 159,91 159491
—
Key Management Personnel
(i Bs. millicng)
As ai As ai As al
March 31, 2007 March 31, 1016 Apail 01, 2015
[FATir) GliT il 16
0 ()] 129
663.27 LT 3 A5
—
Jaint ¥enrure of Subsidiary
(in Rs. millicns)
As ai An As i
March 31, 2017 March 31, 2016 April 0L, 2015
10,54 114,98
.58 98
—a
Parties having significant Influence
{en Be millions)
As at As @ As @l
March 31, 2007 March 31, 2006 Apsil 01, 2015
1.23 -
1.51 .24 .
2. 024 -
e

(id) The sales s and purchases from relaced pastace are made o terms equivalent 1o those hat proval moanm's length eanisctons. Chustanding
balances at the year-end e ussccured and sieeest free and senlement seeurs in cash, There have becn 1o paaransees provades or recerced for
any eeliend party recoivables o papablvs, other thas dwchosed For the year ended March 31, 2007, the Comgpany has oo recorded any
inpairnscel of recenvables relating 1o smounts owed by sebated partes (March 31, 2006 Rs. M. This assessnsent w undrriaken each fisamesl yrar
thringgh examusmg the francal possion of the rehied paoy s e marker m which e related party operges,

(i) Hicherto, certam tasts were daclosed a6 eelared parties based oo the appheabie provisicns of A5 18 The carent Fmancial Statements sre bemg
fpropamed wnder N0 A8 for the fost ime. 1503 A5 24, deals with the discbasure for relared parhics ransactions. The Comgrany obtuned expen
wwew o seqairements. of the dickusures andes IND A5 24 and concluded that the diroctors of the Company do mot exercise sgnificans mfuence
and/'vr contenl over ibese inests and bemie bave noe been disclosed as refated party wnder INDAS 24




Educomp Solutions Limited
Motes to the Standalone Ind AS Financial Statements for the year ended March 31, 2017

29 Cont Liabilisi

The below mentiored detads 15 based on the status provided by the Comgany till the date of approval of meobvency under the limsobvency Code Le. May 30,
017, Consequently, NCLT has declared the moratonum peoosd as per the provision of section 13 (1) (1) of the Insolvency Code which w further exsended 10
February 24, 2008 via CoC meeting dated Movember 2, 2017, Refer Mote 1(d) for farther detsils,

The Company has contingent Labilies at March 31, 2017 in sespect of:
(in Rs. milliong)
As at As an As at
March 31, 2017 March 31, 2006 April 01, 2015

1) Ciuarantees exchidng financial guarntees (refer note | & 2 below)

a) Corporate guarantee given to bank for secured loan snd debenture to subsidianies

{a-1) Educomp Infrastracture & School Management Lormecd 937169 4371.09 TATLOY
(aii) Educomp Asi Pacific Pre. Lo, Singapose 1.361.61 1,392.99 131441
{2-i} Educomp Leamnmg Hour Provate Limited 1,206,001 120010 1,200,080
(zaw} Edu Sevarm Services Provare Lmuted 225000 2.250.00 3,10, [

(it} Othier monsy for whaich the company m contmgently liahle
{1} Taxes under adjudication,/appeal (refer noee 3 below) = 2540 2544

(it} The Company 15 subject to legal proceedings and clams, which have arsen in the ordimary
course of busmess the Company estmmates contingent bability 0 relstion m these Legal cases

a6 under:

- Crvil Cases H681
- Consumer/ labour related cases 9858
- Arlutration 14.69

I The loan gusstanding to banks against the corporate guaranter in poent no. (1) above a on March 31, 2007 s Ra. 928842 milkon March 31, 2016 Bs
1L mallsom, .|'|.|:||.11 U1, 2005 Be 12,185, 85 milluon)
L Future outflows m respeet of {3) will anse on crystallizanon snd demand made by bank.

Taees usiders adjudicaticn,/appeal represents Nil (March 31, 2016 Rs 35,46 million Apnl U1, 2015 Rs. 25.46 mihon) undes appenl under service tax. The
Company has pawl MNel (March 31, 2016: Ba. 16.98 nullion, Apal 00, 2005 Rs. 1698 million ) under protest against demands rsed by tax authonines.

Maote 30, Commitments
Capial commitments
Capital expentitune contracted bug remamng 1o be executed at the end of the ceperrting period is as fallows |
(in Rs._millions)
As ar As at As at
March 31, 2017 March 31, 2006 April 01, 2015

Estumated amount of contracts remamning to be executed on capmal aceount and not provided

H (ALH]
for (net of sdvances) ARO00 KHILL

Uncalled Lealality on pastly paid shares (et of sdvances) k4] A00041 A4
Tirtal 400,41 1,260.41 1, 28041

Mote 31 Share based payment
fa)  Employee option plan

The Company has seven stock optinn schemes which provide equty shares 1o cmployees and directons {excluding prosnoter directon) of the Company. ATl the
cost including the cost relating 1o the options granted to employees of subsidiary companies are bome by the Company. Employes stock optons ane
convertible intn equiry shares in aceoadance with the respoctive employees’ stock option scheme. The opteon vesting pencod 15 maximum ten years froem the
date of grant of cpieon o employees at an exercise price approved by the remuneration commuittee. The exercie penod 15 one year from the end of lag
veating date of respective grants. There ase no conditams e vesting ather than continued enployment/ dincctorship with the Company or s subsidiasics.
There las been no cancellaron oe modification of the respeerive schemes duning the yeas

Empleyee Stock Option Scheme 2006

Pursuant 0 sharcholder's resolunon dared Auguse 24, 2006, the Company had mirodeced “Educomgp Employees Stock Option Scheme 20067 which provedes

foe the issue of 3,125,000 equity sharcs 1o employees of the Company and #s subsidianes. All the above optinns granted are plainned o be serded 0 equiry o
the time of exercse and have maximum vestimg penod of T pears from the date of respective grants. As at March 31, 2017 the Company had 739000 (March
31, 2006; 1,050,000 and Apol 01, 2015; 1,053 562) member of shares eurstandang for ssue under the scheme.

Employee Stack Option Scheme 2007

Pursuant to sharchokler's resoluton dated Scptember 13, 2007, the Company had mimoduced “Educomp Emplovees Siock Opteon Scheme 2007" which
provides for the issue of 1000000 equiy shares 10 comployees of the Company and s subsidiares. All e sbove options granted are planned o be sertled in
exguity at the time of exercive and lave masximum vesting penod of 7 yeass from the date of respective prants, As at March 31, 2017 the Coepany had 551,500
(March 31, 2014; 805,550 and Apnal (1200 5: 05,5500 numbser of shares outstanding for msue under the scheme.
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Employee Sck Option Scheme 2008

Pursuant 1o shascholder's rosoluion duied November 28, 2008, the Company had miesduced “Educomp Employees Stock Option Scheme 2008 which
provides for the issue of 1,250,000 equary shares to employees of the Comipany and its sulsidares, All the above options granted are planned 10 be sertled n
quity af the fime of exercise and have masimuen vestmg penod of 7 years from the date of respective grants. As at March 31, 2017 the Compary had 506 600
{March 31, B0E6: 102800 and Aped U1, 2015: 1,209,800) number of sharcs outstanding for issue under the scheme

Employees Stock Option Scheme 2000

Pursuant 1o shareholdes's resolution dated March 18 2010, the Company had mtroduced “Liducomp Employees. Stock Opnon Scheme 20007 which provides
Foue the dxgae of 1,000,000 equity shares to emplovecs of the Cormpany and its subsibianes. All the shove optons granted ase planned 10 be senled in eiguaty at
the time of excreise and have maximum vesting peeiod of 7 pesrs from the date of respective grants. As ar Masch 31, 2017 the Company had 233,750 (March
31, 2006: 988,125 aned Apnl 01, 201 5: 998, 125) number of shares cutstanding For isue under the scheme.

Employees Swock Option Scheme 2011

Pursuant to sharcholder's tesohaon dated July 26, 2011, the Company had introduced “Educomp Employees Stmck Oppon Scheme 2011 whech provides
foox the issue of 1,000,000 cquity shares 1o employees of the Company and its subsidianes. Al the abewe options granted sre planned v be settled n equity ar
thi tme of exercise and have masimum vesting period of 7 years from the date of respective grants. As ar March 31, 2007 the Company had 335,000 (Masch
31, 2006: T45,000 and Apel U1, 2015: 995,000) numbee of shares outstanding for issue under the scheme

Employees Swck Option Scheme 212

Pursizant 1o sharcholder's resolution dated fuly 16, 2012, the Company had introduced “Tiducomp Employees Stock Option Scheme 2002 whoch prowides
Fear the essie of 3,500,000 equity shases o employees of the Company and its subsidianes. All the above options granted are planned 1 be sended in xquity af
the time of eacrtise and have masimum vesting percsl of 10 years from the dute of rexpective grams. As at March 31, 2007 the Company had 1 B61 625
{March 31, 2006: 3,371,625 and Apod 01, 2015 3,496,625) number of shares outstanding for issue usder the seheme,-

Employvecs Steck Option Scheme 2014

Pursuant i sharchokler's resolubon dated August 11, 2014, the Company bad mirosduced “Educomp Employees Stock Option Scheme 20147 which provides
Fiar the wssue of 5,000,000 equity shares o employees of the Company and its subssdianes. All the above options granted are planned to be settled i cquaty =t
the time of cxercise and have manmum vesting pesiod of 10 pears from the date of respoctive grants. As ae March 31, 2017 the Company had 3,973,450
(March 31, 200 6: 4,808,650 and Apel 01, 2005; 4,968 650) number of shares outstanding for ssue under the scheme

== this space has been mtentionally lef blank —
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The mfermaton concermng stock optons grantcd, cxercased, forfeited and cursandmg an the year end 1z 2= Follows

As at March .'r'l_,-_ElT Asg at March 31, 2016
Particulars No. of stock wnﬂhﬂ,’ No, of stock Weighried
; average price _ average price

optinns (Rs) options (Rs.)
Emplovee Stock Option Scheme 2006
Mo of shares under option
Uhitstandsng at the begnning of the year 1 (50,000 36,04 1,053,562 4520
|Gt - 62 100 13.50
Lnerciacd . -
Forfested /expered dunng the year 311 00K 8554 5 563 24.52
Outseanding at the end of year 739,000 13,55 1,050,000 36,06
Weighted average semaning contrachial bife (in yoars) 21 vm 145 yex
Payment recerved agnenst share allotted dunng the year =l il
Emplovees Sick Option Scheme 2007
Mo. of shares under option
Crusstanchng at the bepnnmg of the year B3 550 3T.06 5 55408 1574
Ciranted - LEREEY 13.50
Fxgroesed - -
Fowfared, expared dunng the year 2540550 A6.26 168,00 I 40
Uutstanclmg at the end of ypear 551 500 3282 805,550 3706
Werghtod average g comractual hife (in years) 2.0yrs 3.6% yrs
Payrnent recewved agasnst share allotted dunng the year ] ]
Employee Stock Option Scheme 2008
Mo, of shares under option
Ostatandhing at the begmnng of the year 1,082, BiX) 11046 1,200 B0H 11177
Giramted - - 240 O 13.50
Exercesed E fi
Forfeited  cxpined dunng the vear &6, 200 29,87 367,000 5137
Charstandeong a1 the end of year 206,600 176,13 10E2, 800} 11046
|Wesghted sverage remasming contracnual life fim years) 330 yrs 3 yrs
Paymment receved aganst share allomed dunng the year mil Ml
Employee Stock Option Scheme 2010
M. of shares under option
Unitstandding at the begnnmg of the year YHE, 125 i7.03 998,125 7544
Ciranted 2RI CHHS 13149
Excremed _ ) =
Forfeted/expired dunng the vear 764,375 66,02 200, 4428
Chatstandengg an the end of year 223 750/ Ti.50 958,125 67.03
Werghted average semaming contracraal Tife (in vears) 1.97 yts 346 yrs
Payment receivied agumst share allotred dusmig the year el Nil
Employee Siock Option Scheme 2011
Mo. of shares under option
Crugstinching at the beginning of the pear 745 ) 22 44 S5, 0y 21.95
Ciranited : i _
Exercised : - 3
Forleted/ exprred dunng the year 10,000 2187 250K 2045
Cutstanching at the end of year 135 000 218 T45,000 2240
Weiglited avermpe remamsng contractusl hife (in pears) 251 yrs 5,52 yrs
Papment recesved agaist shase allotied durng the yeas Md il

- thas epace has been mtentomally left blank
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As at March 31, 2017 Ax at March 31, 2016
Particulars N of whocke 1::;]‘;1? No.of stock mf;;‘:‘::ﬂ
aptiong (Ra) options (Rs.)
Employes Stack Option Scheme 2012
Mo of shares under sprion
‘Uutstanchmg at the begnmng of the year 3,371,625 2971 3,496,625 3237
Lrrantud - - -
Esercised - -
Forfested / exprecd dunng the year 1,510,008 19.75 125,000 10251
Outstanding at the end of year 1,861,625 3789 3,371,625 077
Weighted avernge remainmg contractual bife (in years) 180 yrs Y18 yrs
Papment recenved against shase allotied dunng she vear il Bl
Employee Stock Option Scheme 2014
Mo, of shares under sprion
Chutstandeng s the begmnming of the year 4808 650 14.846 4,068, 450 1486
Laranted 3 130 (00 1350
Lixercised - - . -
Forfertod/ expered dunng the pear G25,20 140400 200 (00 1400
Oustanding at the end of year 3,973,450 15.00 4,898 6540 1486
Weihted average remaining contraetal hie (in pears} 2.0 yra 316 ym
Payment recerved agamsi share allotted dunng the year Ml al
Share options oatstinding at the end of the year have the followng expry date and vxercise prces:
8 : Share options F ,
: Exercise Price Share aptions | Share options
Grant Date Expiry Damw (INE) Ma;:-;a-!, March ;;r 2016 | Apeil 01, 2015
1-Apr-017 3 Mar-14 25.00 - 435,562
23-Moy-07 21 Pain-14 204600 - 15, LKxH [RALEE
1-Apr-04 31-Mag-15 20460 3, Bl 3 B0H
4-Scp-OB 3-Sep-15 763,00 [ i, LW
14-Apr-0 12-Ape-16 HE.80 600 5, 6K EIHET
15-Jun-1 13-Jun-16 Gl 88 THOHNK &1,2000 43,200
22-Bep-0Y 20-Hep-16 R10.25 e 7,500 7,501
30-Oict-09 28-Clet-16 54000y 4 25,000 25 (00
1-|un-10 Jo-May-17 62310 75,1000 T5 K EERLLE
2o lun-10 1-Jun-15 452 50 Al Sak (HN T
2. Jun-10 3-May-17 4A2 50 - [EET 25, 1M
S-Jun-ii 1-lun-17 515.00 23,750 23,750 25,758
15.5ep 10 135ep-17 56630 : 10,300 10, R
27-]ul-12 26-Jul-19 154,35 193,625 228,625 M 625
JH-J'LuE-]H- 11-Aoug-20 158,10 {31, (8 410,000 4100,k
22-Mov:13 2 -Mov-1i6 2115 T, [ 0K (KK T (0K
27-Diec-13 26-Dec-16 2473 341 ) "'"”““!l K0
27-Dee-13 26-Dec-18 2475 ZHE W0 Q2375 1,252,375
31-Mar-14 F-Mar-19 24.75 SCH3 K] T, DY 1,800,000
9-Apc-14 H-Apr-19 B0 550 00 501 K] [RICTRT
17014 He-Oe-15 28.00 - 291,250 201,250
13-Feb-15 12.Feb-20 23.50 P 450,000 4501, (X
20-Pdar-15 19-Mar-18 14.0%} 4.0151 45(¢ 0, 256, 6500 5, (k4 15500
20-Alay-15 2di- May 20 13.45 - B3 (W
I3-.|"|.uE- 15 12: ."I.uE:IH- 13,50 (ML 1 WA
Total 8,280,023] 12,941,7 13,627, 312

— this space has been inrennonally boft blank —
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Fadr value of options granwed

The Faie value af grant date 2 deternuned using the Black Schuoles Mol which takes inmo account the exercise price, the term of the option, the share pnoe at grane
date and expected price volanhity of the underying share, the cxpected dividend yickd and the risk free interest mte for the team of the opticn. The Company has nog
granted any oprions durig the year ended March 31, 217 however, the Company has geanted employee stock options duning the previos pear st two different grant
dates. The mosdel st used for fir valution of dye optrons granted includes:

(i} Grane date - May 28, 2015
Weighted average of fair value of the options granted as a1 grant date = .62
Particulars Vesting periods

| 11 11 w v
Vesting propotion i) 0% 2% 0% 20%%
Share price at grant date 13.45 13.45 13.45% 13.45 13.45
Exercise price 1345 15,45 13.45 1345 13,45
| Expected price volatility of the Company's shares 50100 50800 SILINT 5000 o 50,001
Expecied dividend yiehkd 0" s (AN - (L - L s (11" -
Risk free interest rate Tihil% T42% T65% T T.T2%
Fair value of the options granied 308 407 4.79 5.5 541

(i1} Grant date - Auguse 13, 2015
Weighted average of faie value of the options granted as at grant date - 3,98

Particulars Y’:lﬁl'mptﬁﬂdﬂ-

1 1l 111
Vesting proportian 333345 33.33% 33.44%
Share price an grang date 13.50 13,50 13.50
Exercise price 1350 13,50 13.50
Expected price volutility of the Company's shares SO0 S0 o 5000 o
|Expected dividend vield (LI [ (LK
Risk free interest rate T.42% T5T% T
Fair value of the options granted 308 4.0 4.79

(c) Expense arising from share-based payment ransactions *

Testal cxpenaes ansing from shase-based payment transschions secogrsed i profic or boss a3 pare of employee benefit expense were as follows:

March 31, 2017 | March 31, 2016
Emplovee share-hased payment expense 13.79 35,64

*refor mote 32 A12 for details of exemphion tken under Ind A% 101,

thes space has been mientionally left blank —
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Mate A2 First-time adoprion of Ind AS
These ase the fust financial satements peeprased m stconfance with Ind AS by the Comgany

The accousting policies s ot m Note 2 have been appled = perparng Fnancial foe the year endded March 31, 2017, the comparitive mbommitim presensed in these fancal
seatements for the year ended March 31, 2016 and in preparanion of an opemng lnd AS balince sheet ar Ageil 01, 2015 [the tranntan date). b peoperng it epensng Ind AS badance sheer , the
Coingieny bas admsted the smount separted provousky m fmancal stuemests prepared in accodance with the sccousting standanbs nonfied under panaes [Accoustng Stk Kules,
2Hki{as smendied] and othee rdevant provisaes of the wot fprovous GAAP or Indian (GAAF,

.\.nnp'l.l.numthnwlhrnn.mnnEmmpumu.lﬁ.’..u'mrrul_-i.t;hn;i&uedhfpwmy&l'nnmlpmlmﬁ:mﬂpﬂﬁﬂummdm&maﬂmumhﬂmqnhhsm
nEArs.
A, Exemprions and exceptions availed

St ouet bclorw e thee applicabile L A5 101 sptanial cocmpions and mandsiony exceprons spphed m the tnasson fram previsss G AAF 0 Ind A5
Al Ind AS apuenal cxempsions
ALL Deemed con

Il A5 VOB permnsts a it time adopaes 10 elect b contmie with the carrpeng vabar for all of ity propeny plants snd equipment a meogmsed 1 the fnancal satements 25 the date of rnssion
mjn‘l-u-mw"?"hmﬁlmiﬂlwﬂmﬂI‘BIII-‘HTIIEJD"ﬂHﬂlh:thﬁu[hnmﬁﬂunpmuihnugdfu:qmmmn\dhylnﬂ.kﬁ&ﬁllmﬂﬂh
Msare.

Accoabeyey, the Company bas elecsed o nsessier all of its propery, plinr asd equipment, intamgible 1ssets ot theie previouss GAAT eameng vabue
ALZ Sharc-bascd payment ransacelons

A first-time adopier s the epaon i apply Ind A5 102, Shaee-based payment 10 equiny isstruments that vested before date of wansiton 10 Lad AS.
The Company has availed tus exomption and has spphed fnd A5 12 only 0 the options which se caistanding 2 the tnnsinos dsie

ALY Leases

Appedin C o Jnd AS 17 eequiees a0 ety b assess whether a contrss it armngement conmies & lease. In sceonlince vwh Ind A5 17, this agsesement thoudd be camicd oot ar the mncepten of
the: consract or armngement. Ind A% 101 provides an opton 1o omake this sesessment an the basis of faces and cocumstances vxistng wt the date of trnsiten 1 Ind A5, recept wheer the effeor
i rxpecied o be g sasons]

The Canwpany has elecard oo spply this cxemption for such contrrts /sevngemmi,

AL4 Long term forelgn currency monetary items

As et Disd A5 UM, 2 first-ome adopier may comtoae the palicy adopend for accounting for exchange differences ansing from tmodaron of leag-tmm forogn carmency mnriarny aems
ecagnised in the Enencal sesgmumts for the peaod cadugg wnmcdately befiee the beanang of the frst Ind A% Gosocal ecpartusg prowd (1e. foreyn oamency monctsry soms reogmsed
befiate e o March 30, 2006 as pee the previoss GAAT

Accordmply the Company for the pagose of Faengn currency convertbile bands and Fxiermsl coenmercl boomwangs has cleceed w0 coneinue wath s Indan GAAT pobicy of capatahsing the
fuerygn exchange diffeeenie b Farcign careecy monetsy i mnskaion diffeeence accou sl smortmng it over the perod of the bormmwngs

ALS Investment in sulsidiares/ Joint venrure, Associses

Aa per Ld A5 100 IFa Firsa- i adepies measumes swch an nvesames &1 cos) m accoalance with [nd AS 27, it shall measure thar iwestmend st rme of the fllowinsg anaments m s separase
openmng Ind AS Balisce Shoee

(b ot dremmned i accondance wath Ind A% 27, o
(] deemid cust. The deenmed cose of such 40 onvstinent shall be iix
(8 s wubue a0 thie emhey's dase of eeansstion ws Ind AS o oes
stpasale fnancal sEements, o
[} peevanus L3N arrymg amoant 2t that b

Accandugly, the Company has svailesd the cormption and has nsessurnd these myvestments a8 previcass CAMT cummping smoansd st the tmnsinon dase.
A2 Indd AS mandatory cxcopivons
AL Extimates

An pnsity's estenates m accoodince wath lml AS's at the dare of tsnssion m Ind A5 skall be consisient with esumates made for the sme dute @ aceardance with previous GAAT fafier
aihstments i oeflect any dulfference in accoustieg pobiees), unles there @ obiretve erdence that hose estinsiee were m eroar.

Thers w no puch estmare swhach changed while applymg fnd A5 Al thi estieies 48 per peovious GAAP i carned forwand as in Ind AS st balince sheer 15 10 Al i1, 213,

Further, The Covmpamy wade % fioat fiall _n"rrn-rummrd:.nﬂ-mmilud.".SlI|heﬁwu[mahwnmmmmpnﬁmti\w-
lwvessmenst moquity wstnuments carond a FYTL oe FVOCD,
- Bsesement m debe exrned at d ense; sl

- bmpamment of financiad assets based on expected coedic ks model
A-2.2 Derecognition of Financisl Assers and Lisbilivies
At bk AS 101, aon ey shenih apply devecogminon sequsrment e IND AS 109, "Famancal Inssnenss, prospectvel for ERnEC e Secnng on oe afic the date of eransmion o Jad A%

A.23 Classificanion and measurement af nancial assess

Ind A5 1N requanes an entity 10 assen chnficanon and messuoment of finencal sses (mvesment o deby msgramenisy on the bass of the facs end cictunitances tat exist o the dare of
trammikk o Ind A5,
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B. Recenciliativns between previous GAAP and Ind AS
The following tables represent the reconciliations from previcus GAAP 1o Ind AS.

(i) Reconciliation of financial position as a1 dare of transition (April 01, 2015)

Al 01, 2015
Mote Previous GAAP+ {Adj 15} Ind AS
ASSETS
MNon-current assets
Property, plant and eyuipment CR RGN {17251) 11652
Intangble asects CH 54892 {305 54407
Capital work-n-progress T2 - w72
Financel assets
i} Investments =7 V6,938,380 4295 16,941.33
) Livang i | 175 [uas) TG
1) Tradde recenvables C4 C8 - 248707 244717
w) Cither financial Asscrs C.8 11585 123,44 239.29
Income 1ax sssers 17374 - 173,74
Cher non-cusrent asseas c2 T2.37 (28.34) 44003
Total non current assets 18,184.76 144807 20,632.83
Current asscts
Inventones 25363 25363
Finaneal asscts -
1) Linans KLEN : AR B
) Trade recenvables C4,C8 13,568.53 (3, 10401 I 464,53
ui) Cash and Cash copuivalents 54095 541095
w) Bank balances other than (s} sbove 2870 - 2870
vy Other Financal Assets o G2H.40 116.92 TA5.52
Onler current assets ik IBE.A6 (489} I8TT
Total current assets 15,7973 (2,991.97) 12,798.76
Toual Asscis 53,975.49 (343.90) EE_HJEI
EQUITY AND LIABILITIES
a} Equiry Shase capstal 24495 24405
b Crther eyuiny
-Fgusty component of compound financial mstraments C3C5 - 33051 33051
-Reserves and surplus 454757 ) 3.950.68
Tatal Equity 3,892.50 (360.38) [IEEFNT)
LIABILITIES
Mun-carrent liabilines
Fuancial latalinies
1) Bostrowanys ::_1' :__:‘ 21,533.34 (13,409.25) 8L, 11
W Other Anancial abalines .
Provvaions Tas42 2 T25.42
Uither non-cursent |sbslities i3 18404 {1110.34) T2AR
“Total Mon Cusrent Liabilitics 2 442,80 {13,580.61) 86010
Current liabilitics
Financal leabalitecs
1] Beorrovanngs 210701 i 2,107.01
i) Trade and orber payables [ 1 #4733 13476 GR2.0
[ P =
i cthes Sovenclel Balilinies = L_j 267332 13.262.33 1593765
Provmions 542.17 54217
Chbies current labidines 46834 46836
Total current liohilitics 6,640.19 13,397.09 20,037.28
Total liahilities 29,082.99 [183.52) 28,890.47
Total Equity and liabilities 33,975.49 (543.90) 33,431.59

* The previous GAAP figures have been reclussified 1o conform to Ind AS presentation requirements for the purposes of this note.

pa
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March 31, 2006

Muote Previous GAAP* {Adjustments) Ind AS
ASSETS
Mon=current assets
Property, plant and equpment s 208,50 {105.37) 103,53
[ntangble assers CH 41600 (LET) 414.13
Capital work-m-progress 2108 . 2198
Financel asscts

g} Investments [y 1713202 5384 17,185,586

) Lowenas ci1 6.52 43y 609

1) Trade recenvablbes C4,CH - -

wy Other Anancial Assets & 127.02 2822 155.24
Ineesmic tax assets 17050 - 170,54
Chther non-current asscts c2 76.74 (28.54) 4820
Total non current assets 18,159.77 (54.15) 18,103,562
Current assets
Ioventones 11947 - 11947
Financeal assets -

1} Loans JR169 LL N

n} Trade recenvables Ca,C5 1166242 (198.51} 11,463.91

i) Cash and Cash equivalents 36.25 . 3625

1w} Bank babinces other than (nr) sbove 21.85 - 27.85

v} Crther Fimancial Asscts C8 22388 06,80 320.77
Chbier curreni assers c2 B350 33 KRS
Taotal current usscis 12 815,56 (10124 12,714.27
Total Assers M,975.33 1’[,5!.441 30,819,589
EQUITY AND LIABILITIES
4) Eguaty Sharne capieal 24493 - LR RR]
b) Ohther equaty

Equity companent of eompound fnancil instruments C3,8% - 502.72 50272
-Reserves and surplus 1,058.61 (215.41) BA3.20
Tutal Equiry 1,303.54 287.31 1,5%0.85
LIABILITIES
Mon-current Habilities
Financaal halnlstes
CLOE PP

1} Borrowings ok 1884685 (I TREG T U ET

ulkher fnanceal babilstses
Provessens 17923 ’ 179.23
Chther non-cusrent lisbulnses 3 23477 (1209 TL6H
Tetal Mon Current Liabilitics 19,260.85 (18,048.79) 1,212.06
Current liahilitics
Financual hiabilincs

i} Borowngs uH1 51 U8l 51

o} Teade and other payables [ [} B51.100 1845 H6u.75

C1 G2, .

) other financal habilsrice C3.C5 TA01.23 1756738 25.08K.61
Provswoms 468,50 - 468,55
Chiher current habilines 08,51 kil GH.52
Total current lisbilities 1041004 17, 5006.04 28,006,98
Tatal Babilitics 1067179 {412.75) 20,220,040
Total Equity and liabilities 30,975.33 {ISS,'HI &iﬂ‘.lﬂ

* The previous GAAP Ggures have been reclassified o conform to Ind AS predentation requirements for the purposes of this note.




Educemp Solutions Limited
Motes w the Standalons Ind AS Financial Sttements for the vear ended March 31, 2007

(i} Reconciliation of wtal comprehensive income for the year ended March 31, 2016
__March 31, 2016

Moie Previous GAAP* Adjustmenis Ind AS
Revenue from opecations CA4,C8 200989 {146.50) 186539
C4.C7
¥ 4 1.0} ¥ b
Cothier it C3 2210 46183 684,83
Total Income 2,.230.89 317.33 1,548 22
Expenses
Cost of matenals consumed
Purchase of stock-m-trade 156,00 356,09
3062 1253 1948
Changes m nventones of fmished goods, work o progress and siock.m. trade e ( !
Emplovee benefit expense [ o4} 1, 150003 35,08 118511
CLe2,
Finance coss xS, 247121 o94.51 2.565.72
cn
Deprecaon and amommsanon expenss Ca 472 (74.70) az6.02
Other experise e 118165 20,06 120171
Prior penod tems 134.76 (134,76
Tutal expenscs 5,726.08 {72.34) 5,653.74
Prafit/ (loss) before exceptional items and tax {3.495.1%) 3967 (3,105.52)
Ponceptsrnal siems L 1] 12911 - 128.01
Profit/ (koss) before tax (3,624.30) 38067 (3,250.65)
Tax expense
a) Current tax (Exeess provision selating o caricr years wotren back) (19091} {19.91)
by Deferred tax 3
Prafit/ (loss) for the period (3,435.39) 3§9.67 (3,043.72)
Oither comprehensive income
Ltems that wall not be rechisabied to profit or Ins ) . .23 0.2y
Total comprehensive income for the period (3,433.39) 389.90 (3.M3.45)

* The previous GAAP figures have been reclassified 10 conform o Ind AS presentation requirements for the purposes of this note.

(i) Reconciliation of Total equity as at March 31, 2016 and April 01, 2015

Mote March 31, 2016 Apnid DL, 213
Tetal equity (sharchobder's funds) as per previous GAAP 1,303.54 4,8%2.50
Adjustmens
Bovtovangs transaction cost adjustment | 11,44 10,53
Extemal commercaal borrowangs-transaction cost adyustment C2 (28.21) (3345
Foreign curnency convertibbe bond compounded fivancial instrements 1 2365 T
Accounting
Fais valuation of kong tem debtors C4 (23158 (B2 54)
Prewmsters loan- preferental interest rate adjustmcnt 5 42727 IMaT
Emgloyee stock option expense recognssed based upon fir valuation 4 - -
Fasr vabsanon of Tnvestment e 5384 42.95
Leas adjpsment m respect of Appendix C wo Ind AS 17 c3 50194 .37
Prine penod items settled off from the onignal pennd to which they belong 1 (18.67) (134.76)
Fase valuation of secunty depossts {41) [
Total -Adjustments 7.3 (360.38)

1,5%90.85 4,532.12

o




Educomp Solutions Limited
Mutes 10 the Standolone Ind AS Financial Statements for the vear ended March 31, 2017

{iv) Tmipacy of Ind AS adoption on the standalone statement of cash flows for the year ended March 31, 2016

Previous GAAP Adjustmenis Ind AS

Mt cash flow from operating scrivities 141566 (100.84) 1,404 K01
MNet cash fow fiom mvesting activines 14040 1084 151.26
Met cash Aow from finsncing activities {1, 720.7T) 1,1355] (655274
Met increase/ (decrease) in cash and cash equivalens [224.71) 1,125.51 0080
(ash and cash equavalents as at Apnl 01, 2015 54,95 (2,085.04} (1,544,086
Effects of exchange rate changes on cash and cash cqurvalents - . =
Cash and cash equivalents ag at March 31, 2016 316.24 (959.50) (643.26)

{v) Analysis of changes in cash and cash equivalents for the purposes of statement of cash flows under Lod AS:
March 31, 201G

Cash and cash equivalents ag per provious GAAR 625
Bank coveedrafis {05051}
Cash and cash equivalents for the purpose of statement of cash lows

—L0)




Educomp Solutions Limiccd
Motes to the Standalone Ind AS Financial Starements for the year ended March 31, 2007

C: Motes to first-time adoption:

Muote C.1

Noie C.2

Mote C.3

a) Borrowings-transaction cost sdjustment

Based upon Tnd AS 104, financial kabdlines in the form of borrowings have been accounted for at amaortised cost usay clfcctve mterest rte method,
accondangly teere isa decrease in ourstanding bormwings due to upfront processng fees and simltaneous nerease in fnance cost,

Effects to the financial position

March 31, 2006 April 01, 2015
Inceease/ {decresse] i borrowngs (11.48) {1003y
Efffiects 1o the financial resulis
March 31, 2016
Inerease m notonal inrerest meome | (expense) {193}

b} Borrowings - current partion of long term borrowings

Dhuraing the years ended Masch 31, 2017 and March 31, 2006, the Company has defaulied m the payment of prncipal and intercst in rspect of its borrowings. As
per agecemiats with the lenders, m case of defaules, the bormowings are repayable on demand. Accordingly, berrowings whese defaults has seewrred 6l balance
sheet dare has been disclosed undder current maturities of long term borrowings

Effects 1o the Anancial position March 31, 2016 April 01, 2015
Rechssificanon from Mon curent bormwings to corrent pomon of keng tem 17.600.51 1327041
brrrowangs

External commercial bormowings-transaction cost adjustment
Hased upon Ind AS 109, fmancial habifitics.m the form of bormwangs have been accounred for an smonised cost using effectve mictest rte method,

Furher unamacased amoont of processing focs which wsed o be amormised over the penod of loan undir previous CAAP, has been charged off 1o the opering
retamned carmings a4 the same has been accounted under Ind A5 108 as expluncd sbove

Effects 1o the financial position

March 31, 2016 April 01, 2015
Increase/ (decrease) en prepasd capense 2821) (33.93)
Effccts to the financial resuls
March 31, 2006
Increase/ (decrease) 1n other barrmwing cnst [5.06)

Foreign currency convertible bond compounded financial instruments accounting

Based upon Ind AS 32 and Ind AS 109 ¢ i5 evaluated that these convermible bonds contan the feanures of compounded financial instruments. Therefore the debt
and equity porteen has been bifurcated, the unavoidable cashiflows has been classified a5 debr and i valued a1 amortised cost, the babinee portion has been
chissafied a eguety a5 the conversion terms meet the cotera of "fxed [Y fix® and has been valied ar cost omly

Effects to the financial posidon

March 31, 2016 April 0], 2015
Increase, {decssase) in Rercign currency convemble bond (debt Cofpoaent) i 1
Increase/ {decnease) m premum o FOCH bonds (162.09) (111.36)
Increase (deerease) e Eguiry component of compounded Grancial St S0
mstrumenis
Effects to the Anancial resuls

March 31, 216

Incrcase m Interest oo, (expense) (59:55)
Increase m fosegn exchange moome (expense) (4.92)

Mute €41 Fair valustion of long term debtors

Based upon Ind AS 109, francal assets in the fomm of mde recevable having deferred payment rerms have been valsed ar amomsed eos accordingly reducing
the value of trade secervable and increassng the notional interest moome.




Educomp Salutions Limied
Maotes 10 the Standalone Ind AS Financial Statements for the vear ended March 31, 2017

Mone C.5

Muote C.6

Note C.7

Effects o the financial pogition

March 31, 2016 April 01, 2015
Increase! (decnease) in debtors {231.58) (E41.54)
Effects to the financial resulis
March 31, 2016
Increase/ (decrease) m interest ancome 421.43
Inerease/ (decrease) i sales {12.46)

Promaters boan- preferentisl interest rate adjustment

Based upon Tnd AS 32 and Ind AS 109, Promotens’ loan has been conssdersd 1o be 3 compounded financial istrument and the fnancial lisbility porion of the
sme have been accounted for at amontsed cost |, sccondmyly there 15 2 decrease of cutstanding bormwings and increase in notonal interest due to the reasom
that promoter has facilstated thes loan ar interest free rate. The balance portion of Ioan has been considered as equity due 1o the micrest of the promoters i the

Company

Effects to the financial pasition

March 31, 2016 April 01, 2015
Inerease/ {decresse] i downs from promoter (427.2T) [2MLUTY
Increase, (decrexse) in Fouaty component of compounded financeal
ENEECUmE LS 45269 284K
Effects to the financial results
March 31, 2016
Increase in intenest méome) (cxpense) (15,94

Employee stock option expense recognised based upon fir valuation

Under the previous GAAP, the cost of equity-setiled employee share-based plan were recognised wsing the antrinsic value method. Under Ind A5, the gost of
expuity settled share-based plan 15 recognised based on the fur value of the options 5 ar the grant date.

Effects to the finzncial position

March 31, 216 April 01, 2005
Increass/ (Becrease) w cmployer stock opaon reserve T5.47 ELEL)
Effects to the financial results
March 31, 216
Increase, (decrease] in Employes stock option expense 415

Fair valuation of Investment

Based upon Ind AS 32 and [nd AS 109, Investmicnts in redecomable preference shares have been condidersd 10 be 2 compounded financal instrument and the
mvesment in the debie pamon have been valued at amoetised cost {acconbingly seducing the value of investment in redeemable preference shases bt POt
and encreazsing the notonal intesest income) the babinee amownt has been consmlered as mvestment in cxusty.

Effects o the financial position

March 31, 2016 Apeil 01, 2015
Increase [decrease) in Tnvestment in preference shares (debst component) (3400.34) (35124
Inerease (deercase) m Investment in preference shares {eguiny component) R AR
Effects to the financial results
March 31, 2016
Intesest avcomey’ (expensc) Lk 5k




Educomp Solutions Limited
Motes w the Standalone Ind AS Financial Statements for the year ended March 31, 2017

Mote C.B Lease adjustment in respect of Appendix C o Ind AS 17

Under Ind AS any arrangement (even if not legally structored s lease) which conveys & tght 1o use an asset in cetum for 2 payment or seres of payments ase
iennifed a8 besses provided certain conditions ase met.

The Company has entered into an arangement under "Smart elasses” program where the Company tranafess the ewnership of the fxed assets 1 the schools
after completon of tenure of services that are sendered umder the same arrangement. the same are classificd as lease under Ind AS 17,

Effects 1w the financial position

March 31, 2006 Apeil 01, 2015
Increase; (decrease) o bease recevahles 12512 24036
Increass (decrease) en fixed assets net of deprecrnon (107.24) {176.46)
Inerease/ (decreass) m trade rocewable a7 P
Effects to the financial results

March 31, M6

Incresse) (decreare) in revense (13404)
Inreeest meome) (expense) 19.90
Imerease/ {decrease) in depreciation 7470y

Mote €% Remeasurement of post employment benefit obligation- wransferred 10 other comprehensive income
Under Ind A5 sl actuasial gains and losses are recognsed o other comprehensve income. Under the previnas GAAP the Company recognsied sctunial gains

and Jostes in profit and Joss. However the same has no smpact on the rotal cquaty or total comprehensive income. Acturial gain/ {levss) recognised through other
comprehensive mcome Rs (023,

Mute C.10 Prior peried items settled off frem the original period 1o which they belong
Based wupon dnd AS 101 poior period erroes has been affected From the onginal penod i which they belong, accordingty pror period ermor recogmsed o the

statement of profit and loss for the year ended March 31, 2017 has been adjusted from the opeming retamed vamings. Further, the prior peniod creoes pertaining
ter the year ended March 31, 2017 has been settled off from the statement of profit and boss Tos the year ended March 31, 2007

Effects to the financial position

March 31, 2016 April 01, 2015
Increass/ (decrease) moiade and ocher payahle 18.65 13476
Effects to the financial results
March 31, 2006
Increase (decrease) m other expense 1512
Increase (decrease) n finance cost 355
Incocase/ [decrease) in pnor penosd expenses 134.76
Mate C.11 Discounting on account of security deposits
March 31, 2016 April 01, 2015
Increase) (decrease) i boan IR sy
Motc 33 Loss per share (EPS)
Partalus Year ended Year ended

March 31, 2017 March 31, 2016

Calculation of less for basic/diluted EPS

Mei luss apributable 1o equity shareholders (4.755:59) 3T
Lo after mx (befose nther comprehensive mcome)

Ml value of couaty share (R} 2 2
Mo of shanes as st end of the year 122467168 122,467,168
Mex of wesghted average equity shangs 122 467 161 122 447,168
Lawss per shane Basic dhluped (38,83 (24,585

*The Company ss havang potential sguity shares as mentroned in note Hig bur thess are ot considered to be dilunve Consequently, the bassc and diluted EPS of the
Coampany rermaans the same.

Tl -
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Educomp Selutions Limited
Mot 1o the Standalone Ind AS Financisl Ststements for the year ended March 31, 2007

Mote

Mote

Mg

Mare

34 Specified Bank Naws

{in Rej

D the year, the Company had Specified Bank Notes (SBN s or ather denommnation soses &8 defmed m ihe M4 marifeanon, G5 K. 3080E), dared March 31, 7017, The detals of
BN held and taniseted dunng, the perd fuen Nivember & 2016 w Deccmber 30, 2016, the denmastion wise SHMs anid ather nater as per the nouficason ane as folkows:

SBN's iher denomination notes . Total
jt] wation A Denamination Amung Amount Amount
Chasing balince a5 41 Mevember B, 2004 0 - 2 . 2000
eV 1100 ] 11H) FRLTRTEH]
S0 A G A - 111 W, Wk
Cheliees Cihers 49 Others a0
Transacemns betwoen Movember 2, 2006 and December 30, 2016
wld: Speeified Currency Mote deposaicl m bank sccoant 1T = B0Hb 110,000 HHHI (T
1R . 1EHH] - [{EEY]
U] . 500 M0 IHM iK1 0,
Obsers - {hers OHbeers
Addd: Withdeasal from bank accounss 1] = 20 1T HHHE U TRTT]
RIELH . ILTH - T0HMHR -
500 - 500 11K F i )
Oihers Cithers Cithers
Lezs Pand Bor peemened isnsicons M) - KM} 250,00y 2k 250 KK
LLCCT - [[EC] . [{EE] .
5K - 300 0, MR 50K R TET]
Lhhers Cithers 15 Ol 15
Less: Paul fore nem-peemicted teenssetions (if any) 2(H 1 - 2HHE
11HH} - AT : MM
SiHY Sy - Sl
Chibhers Onbsers Oithers
Less Depaseed i bank accounts el - 2 L]
(i) 110,00 [{EE A} 1 IR LTRERH]
56001 ) 50w = £ BT
Oihers - Dithers thers
Chomig balanee as ar December 30, 2004 2000 - 200 iel} 0 ol L] SR
o . Lo - L] .
300 - 500 19,500 500 39,500
Chihers = Omhers M Oihers M
37 The Company has the Following provision for wartanty lishility in the baoks of accounts. (in Rs. malkicn}
As m As A
March 31, 2007 Masch 31, 2016 April 01, 2015
Upenmg balance 3T 119583 O
Addmons durmg thr yrar . - 151103
Ulniearid charmp the year M08 6l1aT1 1208 10
Clysmg balasce ELI&_ 57722 1,195.93
38 CLF. value of imparts
(im Hs. millinn)
Year ended Year ended
March 31, 217 March 31, 2046
Tradhng goods IEE 36
Tt al 2B8 .00
49 Expenditure in Foreign Currency jon sccrual hasis)
(in Ke, million)
Year ended Year ended
March 31, 3017 March 31, 2016
Iravelheg and canveyance 2402 1L
Logal anal profesicmal expenses EL 21.57
Imierest cxpeine 759 R4
Malvernsement anad busmess prosmotion LT 143
R ¢ mamirnance expenses 3441 419
Crmamnuneation copenses 2040 4197
ithers 022 K22
Tatal 4337 3766
40 Earmings in foreign currency {on aconal basis)
(im Ks. muilliom)
Year ended Year ensled
Mlarch 31, 2007

Revenue from spossacd
Revenue from sak of handsare and educanonal produces
Eevenue teoim ather services

March 51, 2006

Toeul 5




Educomp Solurons Limited
Mot v the Standalone Ind AS Financial Sisements for the year ended March 31, 2007

Mide 41 Unhedged foreign currency cxposures
(7} Unhedged fureign currency exposure relating to financlal instruments - refer note 35

(if) Unhedged foreign currency exg elating i financial i
Forei, As ar As i As ai
Muarch 31, 2007 March 31, 2006 Apnil 01, 2015
Advance 1o supphers Ls§ 138 iy AT
GiBP [FE ]
HED = nEl
SG0D Tk | 13
Aabvance fom cussomer LIs§ 5031 ol 63 5728
SGD - - 142,74

Mote 42 The Company has appoudcd 3 firm of Charered Accountants foe cemcluchng o transfer prcing study 1o deveemme whether the transacions with associate enlerrnes wor
mlkml.enu"m-r-'uirnglhbun"..ﬁdim-nmls,Iuyu&l'n'“Fmr-Ehrm&fmﬂudylhllbeuemdhumdmk-mdpuwlpmTh:mmmmnﬁnmdm
ullmbrrrnnumlumurmrurﬂ!:mnc’uurrmmnmundumhmunquuudmnmmlpmumwulmmmﬁhm.?nmrnmmmmmﬂﬁfmﬂu
J-Hkm-‘rd-\-llrdl}l.l‘ﬂlﬁ!whrnuhmdtnlﬂmmm-dnmmnmuuquumg dy m these i 15 s

Mate 43 ‘The Comguny repubarly undenakes Transfer Trcing Sealy for Speedied Domesne Tansschions (50T with its associate jrrtes domaciled in Dadm ae stpubired w Secnon 9284 of
the Tncome Tax Act, 1961, appleable m Inida, 1o deresmsne whether such SOT with assecmte pares i Inds are being undertaken ar "anm's leogeh bass”, The managrment s of b
arption that all tensachoms wath assacatr ebreprscs are underakin at negotised contracied pres on wsual commereml seoms and i ot arm's length, znd there asll not be 2y impac
o the Fuancal Smiements a3 consequence af the transfer pricing staly w0 be taken by the Company for the currest year. Transées prics corificase wnder Seetom Y2E for the vear
endded March 31, 2016 has been abasanes and ther aee s sidverse o respuinng ad m these Financial Seasemens.

MNote 4. Dur v inadeguacy of the prafits, wasgprral remunerataon pank by the Conmspany s ome of its & hole Tine Dieecoe dusmg the quarter ended June 30, 2005 amd peas ended Sarch
1, 2005, w m excess of by presenbed endes Seeton 197 and 198 wead with Schedule V1 the £ I A, 3013, 5 h vl e it il dumnyg the firancal yrar
ersdrd Maech 31, 2004 00 oae of its Whale Time Daveetor way ale s exeers af homis preseribed umder Secnon 194, 269 and 300 read with Schedule X181 of the Conmpanses Act, 1956,
The management of the Comgany w m the process of makmg necessary applcanons 1o the Ceneeal Govermment 1o oheam o appacrval G the warver/apprveal of the remuneraticn so
peand myrars ended March 30, 2014, March 31, 2015 and quartes ended Junie M, 3915 modue coarse.

Mate 4o The Compary has murazed proceedmgs for recovery of cutstanding ameum from comam wade roerrvables amoumisg o B 4,200.09 millios | March 31, 2006 Ks. 360117 mallon,
Apnl 611, B015 B 2,826 55 mdbon), @ sespoet of which the Company bas crested & proveson of Ba. 3,569.27 mallion (March 31, 2016 fis, 3,596 57 millem, Apad 01, 2015 Re 1911002
mulbuat), which m the opisn of the Company & adequate o mitgaie the nek of any posssble non recovery froen such recerbles. Pusthir, the Compasy has filed o legal cuse KAt e
formet eimplepee for recovery of cortam damages amounting 10 s 15 milhon arising fecn ieabng of Company’s meellecnial propeery rght The Compasy @ hopefil of Evausalsle
vmiteome af sach proceedings’ cuse. Homever, the amonnt Keeby in be sealined on sertlement of such procecdmys /case o currently oot sscertemable realisheally. The Company does no
wapeit any adveese mnpact on the financal posibon 25 3 consegumes nEmmpwm:dmp,.’m.m&mmm:um.ﬂwpﬁummky&pﬂ&ﬂi-mldm;ﬁn
respect o all such proceedmys/ case

Mote 46, In sccondanee with the provmsons of the Insalvency and Bankapary Code (Insolveney Code), public apnouncrment has been made for submesaon of proaf of caes agamne the
Company From financal ervdivors, aperatsanal eredienrs and empkoyers and warkme, As per the Insalvrney Code, the Resobaton Professiona] (RI% bas o weeive, eollive aml admut all
the climis submatted agama tbe Company. Suech chims can be submaited e the BP dunng the Corporate Insolvency Resohion Perscess (TR, all the appevval of a reschimon plis by

Commitsee af Creditogs (o) The compaiy snd BE 15 soll in the process of reevang. collinng and venfmg such claams, s and when they are prcerved, and shall subsrquently adm
such venified elaims as per the Code.

Till date of iwsue of thesr frmncial smtements, nflowing clizms hay been fled syt th Compary by sty ervdmnes (finsiseal and speraiona], workmen i employers,

(in Rs. millicns)
Cladmrd
P Admitied Amoun Bt Adanaired
Caedutirs (fimancal) M1,839.31 2003473 ™HH 58
Creidstons (operanioml) T63.00 1058 152.42
Worknen and employers 312 P4 L] 202
L0543 29.966.41 1030.0

Mate 47, The prevsous year fgures bave been regrouped, rarranged ased reclissified whesrver aocossary io eondomm 1o carent yedr's elasmficanoa

s pet qusr vepon of even dane For and e behalf of Bowrd of Dareciors
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