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INDEPENDENT A

To,
The Board of Directors
Javaswal Neco Industries Limited

I

' REVIEW

It

]

We have reviewed the accompanying statement of Unaudited Financial Results (“the
statement”) of Jayaswal Neco Industries Limited (“the Company™) for the quarter and
half year ended 30™ September, 2018, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirenents) Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016
dated 5" July, 2016. This statement is the responsibility of the Company’s Management
and approved by the Board of Directors. Our responsibility is to issue a report on the
statement based on our review.,

We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, ‘Review of Interim Financial Information Performed by the
independent Auditor of the Entity” issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material misstatements. A review is
limited primarily to inquiries of company personnel and analytical procedures, applied to
financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

Buasis for Qualified Opinion

As mentioned in Note nod to the statement, Non-current borrowings include an amount
of Rs. 242,689 lakhs due to certain banks. As per the arrangements with these banks, the
Company is required to comply with certain covenants as referred in the said note and
non-compliance with these covenanis may give rights 1o the banks to demand repayment
of the loans. As at 30" September, 2018, the Company has not complied with certain
covenants and they have not been provided with any confirmation from the banks for
extension of time to comply with these covenants. Further the Company has also
received loan recall notice from one of the secured lenders in respect of non current
borrowings. The Company has not classified these liabilities as current liabilities as
required by Ind AS.

4. Emphasis of Matter

We draw your attention to the:
a) Note no. 2 to the statement regarding the attachment of the properties of the Company

to the extent of Rs. 30758 lakhs by the Directorate of Enforcement, which has been
contested by the Company.
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b) Note no. 3 to the statement regarding preparation of financial results of the Company on

going concern basis, notwithstanding the fact that the Company has been incurring cash
losses, it’s net worth has been eroded as on 30" September, 2018, loans have been called
back by few of the secured lenders, application has been made to National Company
Law Tribunal (NCLT), Mumbai, under section 7 of the Insolvency and Bankruptcy
Code 2016 by State Bank of India, one of the secured lenders which has been contested
by the Company, for the reasons stated in the said note. These conditions indicate the
existence of a material uncertainty that may cast significant doubt on the Company's

ability to continue as going concern. The appropriateness of assumption of going

concern is critically dependent upon the Company’s ability to raise requisite finance /
generate cash flows in future to meet its obligations and approval of its resolution plan.

Our conclusion is not modified in respect of these matters.

Qualified Conclusion

Based on our review conducted as stated above, except for the possible effects of the matter
described in the Para 3 above ‘Basis for Qualified Opinion’, nothing has come to our
attention that causes us to believe that the accompanying statement, prepared in accordance
with the recognition and measurement principles laid down in the applicable Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting practices and policies generally
accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5™ July, 2016, including
the manner in which it is to be disclosed, or that it contains any material misstatement.

For Pathak H. D. & Associates For Naresh Patadia & Co,
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JAYASWAL NECO INDUSTRIES LTD

CIN : L28920MH1972PLCO16154 (FORMERLY JAYASWALS NECO LIMITED)
REGD, OFFICE : F:8, MIDC INDUSTRIAL AREA, HINGNA ROAD, NMAGPUR - 440 016 (INDIA)
PHONES : +91-7104-237276, 237471, 237472, 237461, 237462, 236253, 236254, 236256
FAX : +01-7104-237583, 256255 E-mail : contact@necoindia.com « Website ; www.necoindia.com

PART -1 T in Lakhs, except per equity share data
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2018
QUARTER ENDED HALF YEAR ENDED YEAR ENDED
PARTICULARS 30.09.2018 30,06,2018 30.09.2017 30.09.2018 30.09.2017 31.03.2018
UNAUDITED UNAﬂD!Tﬁ_ UNAUDITED | UNAUDITED | UNAUDITED AUDITED
{. jincome
41 Revenue from Operations 116650 100978 83244 217628 172058 IFN61
by Other income 658 172 105 840 493 2455
Fotal Inconte 117318 101150 B3349 218468 172551 360222
2. [Expenses
1) Cost of Materials Consumed 62441 54132 44564 116573 85227 177461
i) Purchase of Stock-in-Trade 516 348 386 864 1085 2304
c) Ch in Iav i i “in-
S @en|  Gam 5789 (s374) 91 6996
d) Excise Duty on Income from Operations A e 4 . 10027 10027
¢} Employee Benefits Expense 6141 5183 4562 11324 %074 19830
1) Finance Costs 1794% 17342 16631 35291 30689 65818
2) Depreciation and Amontisation Expense 6379 6808 6404 13687 12747 27300
1) Consumnbies, Stores and Spases Consuined 13934 12123 10425 26057 18854 51254
1) Other Expenses 20299 18282 9205 38481 24617 39142 |
Total Expenses i75991 11om 97966 237003 200117 420132
3. ILoss Before Exceptional Jtems and Taa (1-2) (8674) {9861) {14617) (18535) (27566) (59910)
4. |Exceptwonal items . . . - (836) (708)
S, |Loss Before Tax (3-4) (#674) (9861) (14617} {18535} (26730) (59204)
&. [Tax Expenses
Deferred Tox (51} {50 (7580)P {101y {9860) {10088)
Income Tex for Earlicr years . 9 - 9 . 20
7. |Loss for the period / year (5-6) {8613y (9820) (7037) (18443) (16870) {49136)
8. |Other Comprehensive Income (OCT)
{13 Item that will not be reclassilied to profit or loss
() Remeasurenmsent (Gawm) 7 Loss on Defined Benefit Plans {145y {144) 43 (289} B4 (377
ib) Tax Effect on above 5 50 (1% 101 (29)
(11) Eem that will be reclassified to profit or losy . - - - - -
Total Other Comprehensive Income (Net of Tax) (94) 194} 28 {188} 53 (377)
9. {Totel Comprehensive Income for the period / yesr {7-8) (8829) {9726) (7068) {18255 {16925){ (4815'5)'
10, {Paid-up Equity Share Capital 63863 63863 63863 63863 63863 63863
[Face Yalue per share : Rs. 10/ each)
11. {Earnings Per Share (of Rs. 10/- each)
a) Basic (1.35) {1.59) (1.10) (2.89) (2.64)] {7.69)
b Diluted {1.35) (1.54) (110} {2.89) {2.64) (7.69
12, {Other Equity excluding Revaluation Reserve 51105
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Notes ¢

1. The above results have been reviewed by the Audit Committee and approved by the Boerd of Directors at their meeting held on 30th
October, 2018, The Statutory Auditors of the Company have carried out 8 Limited Review of the above results,

2. In previous year, the Directorate of Enforcement had provisionally attached the Plant and Machinery under installation at Dagori Integrated
steel plant sinated at Bilba, Bilaspur (Chhattisgarh) to the exient of Rs, 20616 lakhs for alleged misuse of coal raised from Gare Palma
IV coal block at Chhattisgarh, The Company challenged the provisional order before the Adjudicating Authority, The Adjudicating
Authonity dismissed the appeal filed by the Compuny and confinmed the Provisional Attachment. The Company has filed an appeal before
the Appeliate Authority. The Appellate Authority issued notice 1o Directorate of Enforcement and also directed Directorate of Enforcement

not 10 take any coercive steps and also dirccled the Company not to create any third party interest in the property. The matter is now listed
for heaning on 8th January, 2019,

Further, during the quarter, the Company has received another provisionn! aitachment order dated 13th July, 2018 from the Directorate of
Enforcement for an amount of Rs. 10142 lakhs for a period of 180 days. The attached properties include the Freehold Land situated at
Dagori Project, Billia, Bilaspur (Chhatisgarh) vakiing Rs. 2092 lakhs and Office and Factory Building and Plant and Machinery of the
Spange lron Plants (350 TPD + 500 TPD) at Steel Plant Division, Siltara, Raipur to the extent of Rs. 8050 lakhs. The Order inter-alia
alieging that the benefits o the extent of Rs, 10142 lakhs acorved to the Company in the form of fresh share capital issuance for setting up
end us¢ projects related to captive coal mine of Gare Palma IV/4 coal block constitutes as part of Proceeds of Crime (POC) and it also
direcied the Company 1o not remove, part with or otherwise dealt with, the said properties so attached, without prior permission of the

authority. Presently the matter is pending before the Adjudicating Authority. The matter is listed for hearing with the Adjudicating
Authority on Sth November, 2018,

The Company has a good case on merits, is likely to succeed in refuting the allegations and does not expect uny maierial liability on the
Company on this account.

3. The Company underwent significant financial stress m the last four years due to cancellation of its three captive coal mines, payment of
additional levy on mined coal as per the Hon'ble Supreme Court order and various other reasons which have resulted in financial
constraints to the Company, losses in the operations, erosion of net worth and calling back of loans by few of the secured lenders. The
Company had approached its secured lenders for an appropriate Debt Restructured Plan, which was approved by the super majority of the
secured lendess. The Company had complied with the condinons of Debt Restructuring Scheme including getting Independent Evaluation
Comautiee recommendation to the scheme, infusion of stipulated additional funds as Promoters Contribution as per the scheme and
signing of its Master Restructuring Agreement by the Lenders,

However on the directions of Reserve Bank of India (RBI), which had not agreed to the approved Debt Restructuring Scheme being fully
implemented within the stipulated time line of 13th December, 2017, State Bank of India (SB1), the lead secured lender, had filed an
application under section 7 of the Insolvency and Bunkruptey Code, 2016, against the Company, claiming an amount of Rs. 51383 lakhs as
defanht 25 on 30th November, 2017, The matter has now been listed for hearing on 12th November, 2018 before the National Company
Law Tribunal (NCLT), Mumbas. In view of the Status Quo order issued by the Hon'ble Supmmc Court, the matter is still at pre admission
stage in NCLT.

Being agprieved by the non-implementation of the appraved Debt Restructuring Scheme, the Company had filed Writ Petition (WP) before
the Hon'ble Bombay High Count, Mumbai, against RBI, which got dismissed. The Company has challenged the order of the Hon'ble
Bombay High Court before the Hon’ble Supreme Court of India and on 16th April, 2018 the Hon'ble Supreme Court was pleased 1o issue
notice and directed the parties to maintain status quo. The matter is now likely to be listed there on Ist April, 2019,

During the recent past the steel sector in Indis has improved, the margins and orders of the Company have improved, further all the lenders
of the Company are continually supporting the operations of the Company; accordingly the Management is of the view that the above
circumstances will not affect the operations of the Company end it continues (o prepare the books of account on Going Concern basis,

4. The agrecments in respect of mon-current borrowings as at 30th September, 2018 of Rs. 242689 lakhs contains certain restrictive
covenants including non-adhierence of initial Rupee Term Loan repryment schedule and non-payment of interest thereon, as stipulated and
debt service facility ratio. The Company has not complied with the tenms of these covenants. Further, one of secured lenders had given loan
recall notice in respect of non-current borrowings but allowing regular operations to the Company. The Company has not classified the
said non-current borrowings to current liabilities as required by Ind AS 1 - “Presentation of Financial Statements”™. In respect of the above,

the auditors have issued modified reports for the quarter and haif year ended 30th September, 2018 and also the reponsori the financial
statements of carlier years,
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5. The Munistry of Corporate Affairs (MCA), on 28th March, 2018 natified Ind AS 115 "Revenue from Contracts with Customers” as part of
the Companies (Indian Accounting Standards) Amendment Rules, 2018 and the same is effective for the accounting periods beginning on
or after st April, 2018. The Company has applied modified retrospective approach in adopting the new standard and accordingly the
revenue from operations for the guarter and half year ended 30th September, 2018 is not comparable with previous year's periods reported.
The adoption of this standard did not have any material impact to the financial results of the Company.

6. The figures for the corresponding previous periods / year huve been regrouped / reclassified wherever necessary, to make them
comparable

Director and CEQ
DIN : 00249864

NAGPUR
3tith October, 2018
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UNAUDITED SEGMENT INFORMATION FOR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2018

(T In Lakhs)
QUARTER ENDED HALF YEAR ENDED YEAR ENDED
BARTICULARS 3009018 0063018 0093017 30.09.9018 3003017 1 31833018
UNAL l)lTE!) UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
1. segment Revenue
a3 Stee! 105416 20611 24102 196027 152886 319253
b) lron & Steel Castings 12526 11335 9483 23861 19515 40126
o) Onhets 4 4 & 8 13 237
Turnover 117946 101950 83585 219896 172416 359616
Less  Inter Segment Revenue 1266 972 341 2268 358 1849
Revenue from Operations 116650 100978 83244 217628 172058 357767
2. Segment Results
{Profit / (Loss) before tax and interest from each
segment)
) Steel 8841 7307 1844 16148 3736 7831
b} iron & Stee! Castings 408 208 126 616 123 (1346)
¢) Others 3 1] 1] 3 0 5
Toual nsn 7518 1970 16767 3859 6490
t.ess 1) Finanee Cost 7949 17342 16631 35291 30689 65818
iny Other Un-allocable Expenditure 116 166 1t 282 235 472
Add s Unatlocated Income 139 132 155 271 335 396
f.oss Before Tax {8674) (2861 (14617} (i&!’@.ﬂ{ (26730, (59204)
3, Segment Assels
aj Sieel 636248 639956 659954 636248 659954 637668
b lron & Stewd Castings 33872 32038 32939 338712 32039 33100
¢} Others i 324 329 3 320 284
d) Unallocated 11057 5472 6601 11057 6601 5476
Total Segment Assets 681498 6786590 699523 681498 699823 676528 |
4. Sepment Lizbilities
g) Steel 49499 45873 61389 45499 61389 40255
b} Iron & Steel Castings 6309 5837 4035 6309 4035 5994
¢) Others 9 o ¢ 0 0 0
4) Unatlocated 329627 522387 487576 529627 487576 515290
Total Segment Lisbilities 585435 574007 853600 585438 £53000 561539

Notes to Segment Information for the Quarter snd Hall Year Ended 30th September, 2018 ¢
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NAGPUR
30ih October, 2018
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The Company have operations in India. There is no identified Geographical Segment.
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As per indisn Accounting Standard 108 'Operating Segments’ (Ind-AS 108), the Company has reported ‘Sepment Information’, as described below
Steel Segment 15 enpaged in manufacture and sale of Pig fron, Billets, Rolled Products including Alloy Steel and Sponge Iren and includes its captive power plants at its
anits focated at Siktara, Raipur and Mining activities in the siate of Chbattisgarh and Masharashtea and irading of steel items.

Iron and Steel Castings Segment s engaged in manufacture and sale of Engineering and Automotive Castings with production facilities at Nagpur in Maharashira and
Bhilai 3nd Anjora in Chhatlisgarh

Cither Segment comprises of trading of Coal, Coke and PYC pipes.
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NECO

UNAUDITED STATEMENT OF ASSETS AND LIABILITIES

AS AT 30TH SEPTEMBER, 2018
( T in Lakhs)
ASAT AS AT
PARTICULARS 30.09.2018 31.03.2018
UNAUDITED | AUDITED |
A ASSETS
1. Non-Current Assets
{a) Propeny, Plam and Equipment 474885 488143
(b) Capual Work o Progress 47703 47710
(€} Intwngeble Assets 1648 1779
(d) Intangible Assets under Development 1630 1640
{e) Financial Assets
(i) Other Financial Assets 109 106
{fy Non Current Tax Assets (Net) 153 13
{g) Other Non Current Assets 4260 3437
Total Non Current Assets 530398 542928
2. Current Assets
(%) Inventories 61761 54284
(b} Financial Assets
(1) Investisents 63 60
(i) Trade Receivables 60416 56079
(1) Cash snd Cash Equivalents 5156 7985
(1v) Bank Balances other than (i) above 8982 3338
{v) Loans 0 1]
{vi) Other Financial Assets 148 1345
{c) Current Tax Assets (Net) 117 1179
() Other Current Assets 13403 9330
Total Current Assets 151100 133600
TOTAL ASSETS £81498 676528

B EQUITY AND LIABILITIES

1. EQUITY
(2) Equity Share Capital 63863 63863
(b) Other Equity 32200 51126
Tetal Equity 96063 114989
2. LIABILITIES
Non Current Lisbilitics
(0} Financial Liabilties
(i) Borrowings 248385 260245
{if) Other Financial Liabitities 17 26
{b} Provisions 20 19
(¢) Deferred Tax Liabilities (Net) 2 -
Total Non Current Linbilithes 248422 260290
3. Current Lishifities
(a) Financial Liabilities
(i) Borrawings 86787 21973
{11) Trode Payables 26165 27990
(i1} Oiber Financial Liabilities 204215 160830
(b) Other Current Linbilities 13184 4993
{c} Provisions 6662 6454
Totul Current Liabilities 337013 301249
TOTAL EQUITY AND LIABILITIES 681498 676528
AN
W PATADR P
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NAGPUR
30th October, 2018
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