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INl)EPENDENT AUDITORS' REVIEW REPORT 

To, 
The Board of Directors 
Jayaswal Neco Industries Limited 

I. We have reviewed the accompanying statement of Unaudited Financial Results ("the 
statement") of .Iayaswal Neco Industries Limited ("the Company") for the quarter and 
half year ended 30lh September, 20J 8, being submitted by the Company pursuant to the 
requirement of Regulation 33 of the SEBl (Listing Obligations and Disclosure. 
Requirements) Regulations. 20 15 read with SEBI Circular No, CIRJCFD/fAC/6212016 
dated 5th July, 1016. This statement is the responsibility of the Company's Management 
and approved by the Board of Directors. Our responsibility is to issue a report on the 
statement based on our review. 

\Ve conducted our review of the statement in accordance with the Standard on Review 
Engagement (SRE) 2410, 'Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity' issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the statement is free of material misstatements. A review is 
limited primarily to inquiries of CO 111 pany personnel and analytical procedures, applied to 
financial data and thus provides less assurance than an audit. We have not performed an 
audit and accordingly, we do not express an audit opinion. 

J Basis/Of QualijTt!(t Opinion 

As mentioned in Note 110.4 10 the statement, Non-current borrowings include an amount 
of Rs 2.12,689lakhs due to certain banks. As per the arrangements with these banks, the 
Company is required to comply with certain covenants as referred in the said note and 
non-compliance with these covenants may give rights 10 the hanks to demand repayment 
ofthe loans. As at 3(/" September, 20l8, the Company has not complied with certain 
covenants and they have not been provided with any confirmation from the banks for 
extension of lime to comply with these covenants. Further the Company has also 
received loan recall notice from one of the secured lenders in respect of non current 
borrowings. The Company has not classified these liabilities as current liabilities as 
required by lnd AS. 

4, Emphasis of Matter 
\VI:! draw your attention to the: 
a) Note no. 2 to the statement regarding the attachment of the properties of the Company 

to (he extent of Rs. 30758 lakhs by the Directorate of Enforcement, which has been 
contested by the Company. 



b) Note no. 3 to the statement regarding preparation of financial results of the Company on . 
going concern basis, notwithstanding the fact that the Company has been incurring cash 
losses. it's net worth has been eroded as on 30th September, 2018, loans have been called 
back by few of the secured lenders, application has been made to National Company 
Law Tribunal (NCLT), Mumbai, under section 7 of the Insolvency and Bankruptcy 
Code 2016 by State Bank of India, one of the secured lenders which has been contested 
by the Company, for the reasons stated in the said note. These conditions indicate the 
existence of a material uncertainty that may cast significant doubt on the Company's 
ability to continue as going concern. The appropriateness of assumption of going 
concern is critically dependent upon the Company's ability to raise requisite finance I 
generate cash flows in future to meet its obligations and approval of its resolution plan. 

Our conclusion is not modified in respect of these matters. 

5. Qualified Conclusion 
Based on our review conducted as stated above, except for the possible effects of the matter 
described in the Para 3 above 'Basis for Qualified Opinion', nothing has come to our 
auemion that causes us to believe that the accompanying statement, prepared in accordance 
with the recognition and measurement principles laid down in the applicable Indian 
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with 
relevant rules issued thereunder and other accounting practices and policies generally 
accepted in India, has not disclosed the information required to be disclosed in terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015. read with SEBI Circular No. CIRJCFD/FAC/62/2016 dated 5th July, 2016, including 
the manner in which it is to be disclosed, or that it contains any material misstatement. 

For Pathak H. D. & Associates 
Chartered Accountants 
Firm Reg. No.1 07i83 W 

For Naresh Patadia & Co. 
Chartered Accountants 
Firm Reg. No. 106936W 

Mukesh Mehta 
Partner 
Membership No, 43495 

Proprietor 
Membership No. 

Mumbai 
Date: 30\h October, 2018 

Nagpur 
Date: 30th October, 20lS 
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P\!lT .1 ( ~ in Lakhs, except per equity share data) 
ST.\ T£MfNT Or UNAUDI'fEO I'l.NANctAt. Rl::SUl.TS FOR THE QUARTER AND HALF YEAR ENOED 30TH Suyr£MBtJl, 1018 

QUARTER I;NI)I,I) HALF YEAR ENO£O YE,'I{ ENllEO 
PARTICULARS JO.09,201~ lM6.t013 

3~ 
JI.G),lOIS 

UNAl)I)IT£t) UNAUOITED UNA 'OITEO AUDlTUI 

I. Income 
.1\ Revenue from Operancns 116650 100978 83244 I 217628 1720SS 357761 
t\) Other Income 668 172 105 840 493 24)S 

fOIJltt lncomt 117318 10lJ50 83349 118463 172551 JGtnll , t:xP"OI<' 
n I (OSI of MateriAls Consumed 62441 54132 44564 116573 8S227 f17461 
b) Purchase ofSto.,K-;n·Trade 516 348 386 864 1085 2)1)4 
c) Ch3nge.s in In'tlliories "fFinished Goods. Wo,t-in. 

(2167) (3207) 5789 (5374) 7791 69% 
Progress end Slotk- in-Trade 
d~ E'C1Se DUly on Income from Opereuons 10027 10027 
.) Sl1Iployee \len.m, Expense 6141 SI83 4562 ll32q 9074 19&30 
t~ Finance: Costs 17949 17342 16631 35291 30689 65&18 
gl D ,pr~~l$tf..,n and Arnontsnucn Expense 6819 6808 6404 13681 12747 27300 
h) Consurnnbles, Stores and Sp4'.S Consumed 13934 12m 10425 20057 188S4 51254 I' Other Exptn~es 10299 18282 9205 38581 24617 59142 

Totsl Evpenses I2SWt f--Wofi 91966 237003 200117 420132 

3_ Loss Befor. K"tpl;Qn"llttnl5 ."d Tu (1.2) (867~j (9861) (14617) (18535) (1'7S66) (59910) 
4. E\CepHOnal Items: - I (836) (106) 
5. us> Before T~. (J-4) I 

(14617) (18535) (16130) (59204) (8674) (9861) 
&. lax Expenses 

Defened Tux (SI) (50) (7580) (101) (9860) (1008&) 
Income Tax for Earlier YWtS 9 9 - 20 

7. US5 for the period I year (S-6) (8623) (9820) (70)7) (IS443) (16870) (4!H36) 
8 .. Othtr Comrr~!Je".ive Income (OCI) 

(II Item that will not be reci.ssilitd to profit or lou 
(d) Rcmcnsuremcru {O:iin)! Loss on Defined Be:ncfit Plans (145)' (144) 43 (289) 84 (5i7) 
(b) fa. Effect on above 51 SO (IS) 101 (29) 200 
{III Hem ,h., will be reel ••• We;lIO prolil orlen - - 
Tor~1 Other Comprehens] ve Income (Net 01 Tn) (94) 1.9•1) 28 (IRS) 55 on) 

9. Total Comprehensi.c Incmne ror lhc pedod I YC"f 1'·3) SSi9 f-. (!l726 1065 118255) 116915 (487591 

10. Paid-up Equity Share C~pilMI 6)86) 6.3863 63863 63863 63863 63863 
(Face Value pet share : Rs. 10,1- each) 

11. Earnings Per Share (of Rs, JOJ· eaeh] 
.1) Il.,jc (1.35) (1.54) (1.10) (2.&9) (2.601) (7.69) 
b) J,lUICd (L35) (1.54) (1.I0) (2.89) (2.64) (7.69) 

12 Other t'I"'ty "lcluding Rn.lu9lion Reserve SII05 
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Note5 : 
I. The above results have been reviewed by the Audit Committee and approved by the Board of Directors 111 their meeting held on 30th 

October. 2018. The Statutory Auditors of the Company have eamed out a Limited Review of the above results. 

2. In previous year, the Directorate of Enforcement had pravisionnlly attached the Plant and Machinery under installation at Dagon Integrated 
sted plant situated at Bilhe, Bilaspur (Chhalti.sgarh) to the extent of Rs. 20616 lakhs for aileged misuse of coal raised from Garc Palma 
IV!4 coal block at Chhattisgarh. l11C Company challenged the provisional order before the Adjudicating Authority. The Adjudicating 
Authority disauased the appeal med by the Company and confirmed the Provisional Attachment. The Company has filed an appeal before 
the Appellate Authority, 11lC Appellate Authority issued notice to Direcrornse of Enforcemeut and also directed Directorate of Enforcement 
not to take any coercive steps and also duected the Company not 10 create any tilird pany interest in the property, The mailer is now listed 
fur heanng on 8th January. 2019. 

Further, during the quarter, the Company has received another provisional auachmem order dated 13th July. 2018 from the Directorate of 
Enforcement lor 11.11 amount ofRs. 10142 lakhs for a period of I SO doys, The attached properties include the Freehold Land situated at 
Dagori Project, Bi\I!Il. Bilaspur (Chhauisgarh) valuing Rs. zon takhs llfl.d Office and Factory Building and Plant and Machinery of the 
Sponge Iron PIMts (350 TPD + 500 TPD) at Steel l'lanl Division, Siltara, Raipur to the extent of Rs. 8050 lakhs, The Order inter-alia 
alleging that the benefits [0 the extent of'Rs. IOl421akhs accrued to the Company in the form of fresh share capital issuance for setting up 
end me projects related to captive coal mine of Gare Parma IVl4 coal block constitutes as pan of Proceeds of Crime (POC) and jj also 
directed the Company to not remove. pan with or otherwise dealt with, the said properties so auached, without prior permission of the 
authority, Presently the matter is pending before the Adjl1dicahng Authority, The matter is listed for hearing with rue Adjudicating 
AUlhority Oil Sih November. 2018. 

The COlllpany has D good case on merits, is likely 10 succeed in refuting the allegations and does not expect any material liability on Ihe 
Company 011 this account 

3. The Company underwent significan; financiel stress U1 the lost four years due to cancellation of its three captive coal mines, payment of 
additional levy on mined coal as: per the Hon'ble Supreme Court order and various other reasons which have resulted in financial 
constraints to the Company, losses in the operations. erosion of net worth and calling back of loans by few of the secured lenders. TIle 
Company had approached its secured lenders for an appropriate Debt Restructured Plan, which was approved by the super mnjariiy of the 
secured lenders. The Company had complied with the conditions of DdH Restructuring Scheme including getting Independent Evaluation 
Comnuuee recommendation to the scheme. infusion of stipulated additional funds as Promoters Contribution as per the scheme and 
stgaing of its Master Resuucrurmg Agreement by the Lenders. 

However on the directions of Reserve Bank of India (lilli), which had not agreed to the approved Debt Restructuring Scheme being fully 
implememed within the stipulated time line of 13th December, 20l7, State Bank of India (SBI). the: lead secured lender, had filed an 
application under section 7 of the Insolvency and Bankruptcy Coue.lOI6, against the Company, claiming an amount ofRs, SlJ831akhs as 
default as on 30th November, 2017. TIle matter has now been listed fa! hearing on 12th November. 2018 before the National Company 
Law T ribunal (NCLT), Mumbal, In view of the Status Quo order issued by the HOII'blt! Supreme Court, the matter is still at pre admission 
stage in Net,T. 

Being aggrieved by the non-implementetlon orlhe approved Debt Restructuring Scheme, the Company had filed Writ Petition (WP) before 
the Hon'ble Bombay High Court, Mumbai, against RBI. whrch got dismissed, The Company has challenged tbe order of Ule Hon'ble 
(lombay High Court before the Hon'ble Supreme COUI'l of India and on 16th April, 201& the Hen 'ble Supreme Court w 115 pleased 10 issue 
notice ~nd directed the parties to mninram status GUo. The matter is now likely to be llsted ihere 011 1st April, 2019. 
Durms the recent past the steel sector ill Indie has improved. (oe margins and orders of the Company have improved. further all the lenders 
of the Company are continually supporting the operations of Ihe Company; accordingly l.he Manngement is of the view that the above 
circumstances will not affect rhc operations of the Company and It continues to prepare tnc books of account on Going Concern basis, 

4. The agreements in respect of non-current borrowings as at 30th September, 2018 of Rs. 242689 laxhs contains certain restrictive 
covenants including non-adherence of initial Rupee Term Loan repayment schedule and lion-payment oflntere5t thereon, as stipulated And 
debt service facility ratio. TIle Company has not complied with the terms of these covenants. Purther, one of'secured lender.: ha.d giveoloan 
recall notice ill respect of nun-current borrowings hUI allowing regular operations to the Company. The Company has not classified the 
said non-current borrowings to currentliabflities as required by Ina AS I - "Presentauon of Financial Statements", In respect of the above, 
the auditors have issued modified reports fur the quarter and half year ended 30th September, 2018 and also the reports on the financial 
statements or earlier years, 
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S. The MinistlY of Corporate A ffairs (MeA). on 2ath Marth, 20 I g notified lnd AS 115 "Revenue from Contracts with CustOn\CI$" as part of 
the Companies (Indian Accounting Standards) Amendment Rules, 2018 and the same is effective for the accounting periods beginning on 
or after Ist April. 2018. The Company has applied modified retrospective approach in adopting (he new standard and accordingly the 
revenue from operations IQr the quarter lIml half year ended 30th September, 2018 is not comparable with previous year's periods reported, 
The adoption of this standard did not have any material impact to the financial results of the Company. 

6, The figures Ier the corresponding previous periods I year have. been regrouped I reclassified wherever necessary, to make !hem 
comparable, 

l'/ACPlIR 
3()th October, 2018 

id JlIyaswal 
Manllg 1& Dire(!or and CEO 

DIN : 00249864 
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UNAUl)lTE() $t;Gl\lENT INFORMATION FOR nit: QUARTER AND IIAU' YEAR ENDED 30TH SEl'TEMBER.1018 

I 
r 

(~ I" La~h~) 
QUARTER ENDED HALF Y.EAR ENDED YEAR £1'10£0 

PARTICULARS 
30.09.1618 30.06.1018 30.09.2011 30.09.1018 30.09.1017 ~1.03.Z0\' 

UNAt:nmm U.'iAUl)rrEO lINAUOITEI) UNAUDITED IJNAUOfflW AUUlTEI> 

1. Stgrnt:ol Revenue 

.) Steel 105416 90611 14102 196027 lS2aS6 31~53 
b) I,on & Sleel Castmgs 12526 uns 9483 23861 19m 40126 
c)Oth~ts 4 4 0 8 15 137 
Turnover 111946 101950 8JSHS %19896 112416 359616 
Le:>5 Inter Scgrnen' 'Revenue: 1295 972 341 2268 358 11149 
Revenue from Oper-lIio)), 116§50 100978 83244 2l.76211 moss 357767 

2. S"gm~nt Results 
(Profit i (l.oss) before lax and interest nom e.ch 
s~l:, •. ent) 

a)Slecl SMI 1,i01 1844 16148 3736 1831 
b) Iron & Sleet Castings 408 108 126 616 123 (1346) 
clOthe€> ) 0 0 3 0 5 
'T0101 92S1 751S 197Q 16767 3H59 6490 
l.ess . ,) FinMr.c COS! 17949 17342 16631 35291 306%9 65818 

;.)0111.1 Un'311001bl~ Expenditure 116 166 III 282 23S 412 
Md· Unallocated Income 139 m 1$5 271 335 596 
Loss Uefore Tal ---(8474 9861 14617 18535 %6730 (~9104 

3. Stgmtnt Asseu 

3)$lcel 636248 6:l99S6 659954 63624& 659954 637668 
b) hon & SIe;,! Casrmgs 33812 32938 32939 33812 32939 33100 
c) Others 321 324 329 321 329 284 
d) Uoal!OQted 11057 5472 6601 J 1057 66Q1 5476 
Total Segment AS5elli 681498 678090 699823 681498 6998%3 676528 

4. Se&mellt Liabilities 

a}S\ed 49499 4S&1J 61389 49499 613&9 40255 
0) }(Oti & Steel Castings 0309 san 4035 6309 4035 5994 
e)Othm 0 0 0 0 0 I) 
d) l)nalltx:ated 529627 522387 4£1576 Bt 4&1576 515290 
Totol S.s",ent tiabilitit-s 585;135 514097 553000 5S3000 5~1S39 

1'01.$ to Segment InCormption fur the Qu~tttr Ind flaJrYear EmJd 30lh Stptt,nl!er, 1018! 
As per indian Acccunnng Standard 108 'Oper!lting Segmenls' {lno·AS !OS), the ComJlII!IY hes reponed 'Segment lnformatlen', 8S described below: 

a Steel Segment i~ engaged ill manufacture nod sole of Pig tron, BIlIet$, Rolled Products including Alloy Steel and Sponge Iron and includes its captive power plants •. t its 
units located at Si1tOf3. Rnipur end Min.ing aciivities in the stare of Chbatlisgnrh and Mahuruhlttlll!ld lnlding of steel items. 

b Iron and Stf!el Castings Segment is engaged in mAnur~£lure and late of Engineering IIIld Automotive ClISlin&$ with production faciHlies at Nogpur in Maharashtr& and 
flh!;;" and A"jam m Chho\llst;a,h. 

c. Other Segment ccmpnses oftrodingofCoal. C()~e and PVC pipes, 

The Company hove operations ill Indi~. There i$ no identified G."g'nphica! Segment. 

NAGI'UR 
30th October; 2018 

BRANCH OFFICES; 
'!i(CO HOUSE' 0-307. Defence Co!cny. 
~jEW DElt'lI . 110 ON (INDIA) 
PHQtJE.S . 0 i 1 . 4 9 C 7 C & 4 S 

301, TlILSIANI CHAMBERS 
NARIMM-l POiNT, MUMBAI400 0(1 (INDIA) 
PH. (022) 4213·4613. 
(022) 22Sn3S! FAX . (022) 228323$1 

TRUST HOUSE, 5th FlOOR. 
32·/1. CHITTARANJIIN AVENUE. 
KOLKATTA· 700012 INDIMAX : 033·22122560 
PHONES: 033-22) 22368. 12120502 

TKANOD ROAO, ANjORA.491QO! 
PHONES, 0188-Z623410 
HX .07S8·26234\O 



PARTIC01ARS 

(l( In Lakhs) 
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UNi\UOITEO STATEMt:I'IT OF ASSETS "ND LlABJLlTJES 
AS AT JOTII SKI'TEMllER, lOI 8 

AS AT 
30.09.1013 

AUDIUO 

)3 eQUITY AXi) UAllJLITI~:S 

L EQUITY 
(~) Equity Sh,ll'O C3pilal 
(bJ Other Equity 

1'01#1 E(IPiIY 

63863 
32200 

63863 
51126 

ASAT 
31.03.2018 

UNAUDITEO 

A ASSETS 

I. Non-Current A~$el! 
(a) I'rof",rty. Pl,m and Equipment 
(I» Capital Work III Progress 
(c) Inlanglule Assets 
(d) lntnngible Ass ets under Development 
(el Financial Assel! 

(i) Othtt Financi.1 Asst\$ 
(I) Non Currenl TII.\ Assets {Net) 
(g) Orner NOll Currenl AsSt!ts 

Tutal 1'1011 Current " •• elf 

414885 4$8143 
4770J 47710 
1648 1179 
1640 1640 

109 106 
IS) 113 

4260 3431 
530398 542928 

61761 54284 

63 60 
60416 56079 
5156 7985 
8981 1338 

0 0 
148 1345 
1171 1119 

13403 9330 
lSlloo !)l600 

681498 616528 .. 

2. Curro", Ass.1S 
(a) Inventories 
(b) Financial Assets 
(I) lnveMmenlS 
(Ii) Trade Re<:C"'ablts 
(i,,) Cash and Cash £qu,y"knl$ 
(IV) Bank 8alances other than (iii) above 
(v) Loans 
(vi) Other Financial Asse!! 

(el Current Tax As",," (Net) 
(d) Other Curnentl\zstts 

Total Curren! A.\Sel! 

'fOTA 1_ "SSJ:l'S 

1(4989 

2. uannrnes 
NOll Current Liabilities 

(a) FlnnMlai l.iQbihl!es 
(I) I3QrrQWlJlgs 
(ii) Other Financial Liabilities 

(b) Provisions 
(cl Deferred TlX liabilities (Ntt) 

TOI~I NQn Current Li.bililia 

l4S38S 260245 
17 26 
20 19 

- 
246412 260290 

86731 91973 
Z6i65 27990 
2U42!5 169839 
13184 4993 
6662 6454 

337013 

3. Current UMblllti" 
(a) Financial Liabilities 

(i) Bonowings 
(ii) Trade Payables 
(ill) Olber Financial Liabilities 

(b) Other Cerreni Liabilities 
(ell'lOy,!ions 

TOl41 CUrrtllll.l.bitliia 
I 

TOT, .•• L£QUl1'¥ AND UAIlHJTlES 681498 676528 I 
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