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Stock Exchange Notification

Press Release

ThisistoannouncethatZydusWellnessLtd.,whichspearheadstheconsumerbusinessof the
Zydusgroup,hassignedDefinitiveAgreementstoacquirethesubsidiaryofKraftHeinz,
HeinzIndiaPrivateLimitedjointlywithCadilaHealthcareLtd.Thiswill includethebrands
Complan, GluconD,NycilandSampritiGhee,twolargemanufacturingfacilitiesinAligarh
andSitarganj andteamsdevotedtooperations,research,sales,marketingandsupport.Heinz
Indiaalsohasa strongdistributionnetworkof over800distributors,morethan20,000
wholesalers covering 29 states.

HeinzIndiaregisteredaturnoverofapprox.Rs.1150croresandEBIDTAofapprox.Rs.225
croresin 12monthsperiodendingJune,2018.Withthisacquisition,theturnoverof Zydus
Wellnesswill beapprox.Rs.1700crores,makingit oneof thestrongestplayersin thefast
growingconsumerhealthcaremarket.Thetransactionisproposedtobefinancedbyamixof
equityanddebt.Selectleadingprivateequityfirmshavecommittedto partneringthe
transactionbywayofequitysupport.ThetransactionisexpectedtobeEPSaccretive.

Theacquisitionofferstherightfit in termsofwellentrenchedbrandsin thefastgrowing
categories of food,nutritionandskincare.Theacquiredbrandshavea strongmarket
presenceandhavea legacyof over50years.

With iconic brandslike SugarFree,EverYuthandNutralite,ZydusWellnesshasa strong
brandequityin thefood,nutritionandskincaremarkets.Thiswill bethesecondacquisition
forZydusWellnessfollowingtheacquisitionofNutralite,India'slargestsellingpremium
healthy fat spread, in 2006.

The Indianaffiliate of theKraft HeinzCompanystartedoperationsin 1994(undererstwhile
H.J.HeinzCompany)by acquiringfromGlaxo'sfamilyproductdivisionandprovidestaste
andnutritionto its consumers.Headquarteredin Mumbai, it employs900peopleacrossits
manufacturingfacilitiesandfour branchofficesinkeymetros.

The statementsharedwith the media is attachedherewith.
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•

Zydus Wellness to acquire Heinz India, catapulting it
amongst the leading consumer health businesses in India

Gains iconic brands Complan, Glucon D andNycil, which have a legacy of over 50years
Portfolio enriched by two #1 brands in the market, Glucon D andNycil
Expands Wellness portfolio to strengthen the core business of Food and Nutrition which
contributes to 80% of its revenues
Will create consolidated revenues of3x the current size
Bolsters supply chain, gains ready infrastructure comprising a strong distribution network
of over 800 distributors, more than 20,000 wholesalers covering 29 states.
The transaction is expected to be EPS accretive

Ahmedabad, October 24, 2018

Zydus Wellness Ltd. ("ZWL") one of the reputed players in the fast growing consumer healthcare
market, announced that it has entered into a definitive agreement to acquire the subsidiary of Kraft
Heinz, Heinz India Private Limited ("Heinz India"), jointly with Cadila Healthcare Ltd., at a
valuation of Rs. 4595 crores. This valuation includes net working capital of
Rs. 40 crores, cashofRs. 15 crores and assumesno debt. The transaction is expected to close in Q4
FY 19, subject to regulatory approvals.

Heinz India's business comprises the brands Complan, Glucon D, Nycil and Sampriti Ghee, two
large manufacturing facilities in Aligarh and Sitarganj and teams devoted to operations, research,
sales, marketing and support. Heinz India also has a strong distribution network of over 800
distributors, more than 20,000 wholesalers covering 29 states. For the four brands, Heinz India
recorded revenues of about Rs. 1150 crores and EBIDTA of about

Rs. 225 croresfor the 12months period ending30thJune2018. Following this acquisition,Zydus
Wellness will have consolidated revenues of about Rs. 1700 crores.

The transaction is proposed to be financed by a mix ofequity and debt. Select leading private equity
firms have committed to partnering the transaction by way of equity support. The transaction is
expected to be EPS accretive.

The acquisition has an attractive fit in terms of well-entrenched brands in the fast growing
categories of food, nutrition and skin care as well as complementary distribution capabilities. The
acquired brands have a strong market presence and a legacy of over 50 years. Glucon D, first
launched in 1933, is the leader in the energy drinks segment in India. Complan, a household brand
in the health food drink category, was introduced in India in 1969 asa milk basedhealth food drink.
Today, Complan is considered to be one of the strongest brands associatedwith nutrition and health
benefits and has a high spontaneousrecall of nearly 90% in India. Launched in 1951, Nycil is the
number one prickly heat powder with a pan India presence.Sampriti, premium ghee offers immense
opportunities for growth in the large retail segment.

Forfurtherinformationpleasecontact:
TheCorporateCommunicationsDepartment
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Speaking onthedevelopment, Dr.SharvilPatel,Chairman,ZydusWellnessLtd.,said,"Thisisan
exciting time.Thisdevelopment offersimmenseopportunitytobroadenourportfolioandinvestin
brandsandproductsthatwebelievearemostrelevanttohealthconsciousconsumers.It leverages
ourGroup heritage, innovationtrackrecord,combinedbrandofferingsandcapabilitiestomeetand
exceed ourconsumers' evolvinghealthandwellnessneeds.Thisacquisitionwill beanideal
addition toZydusWellness,supportingouraspirationstogrowintheconsumerwellnessspaceby
providing multiplechoicestoconsumers.Wealsolookforwardtowelcomingtheemployees,
consumers, partnersandallstakeholdersofHeinzIndiatotheZydusfamily."

"ForourparentcompanyandZydusWellness,scienceandinnovationhavealwaysbeenthe
strength andwestronglybelievethatwewillfurtherenhancevaluetoallthesemarqueebrands.Our
abilitytomergetheconsumerandethicalpharmaofferingstocreateaseamlessworldofwellness
will unlock value for thesebrands." Dr. Patel added.

WithiconicbrandslikeSugarFree,EverYuthandNutralite,ZydusWellnesshasastrongbrand
equityinthefood,nutritionandskincaremarkets.ThiswillbethesecondacquisitionforZydus
Wellness followingtheacquisitionofNutralite,India'slargestsellingpremiumhealthyfatspread,
in 2006.

How the transaction unlocks value for Zydus Wellness:

Enriches Portfolio

ZydusWellness will bebetterpositionedto strengthenitscorebusinessof HealthFoodand
Nutrition,whichcontributestomorethan80%of itsbusiness,withComplanandGlucon-D.Along
withitsiconicbrandsSugarFreeandNutralite,it will becomeaconsumerwellnessplayerwitha
strongequity.Nycilalsocomplementsitsexclusiverangeofskincareproducts'Everyuth'

Expands Reach
Acquisition willcreateenhancedinfrastructureanddistributionreachwhichwillhaveacombined
strength of5manufacturing facilities,1800distributorsandnearly2millioncustomertouchpoints.
An ideal mix of science,innovation and consumer health

Withalegacyof66yearsinthepharmaceuticalindustry,ZydusCadilaisknownforitsinnovation
anddifferentiatedtherapies.ZydusWellness'journeyin theconsumerhealthbusinessstartedwith
SugarFree,ahealthiersubstituteforsugarin1988.Sincethen,theCompanyhasbeenknownforits
differentiated productssupportedby evidence-basedscientificvalueandinnovation.Complan,
GluconD andNycilalignthemselveswiththiscorefocusandofferimmensescopeforgrowth
opportunities.

Avendus CapitalactedasfinancialadvisortotheCompanyandKhaitan& Coactedasthelegal
advisor.

About Zydus Wellness Ltd.

ZydusWellness Ltd.(ZWL)isthelistedentityof theZydusgroupandisoneoftheleading
companies inthefastgrowingIndianconsumerhealthmarket.Thecompanyhasgrownoverthe
yearsonthebackofpioneeringbrandslikeSugarFree,EverYuthandNutraliteandinnovations
offeringnewbenefitstoconsumers.SugarFree,theflagshipbrandofZydusWellness,launchedin
1988,isa sugarsubstitutethatleadsthemarketwithdominantmarketshare.'SugarFree',the
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largest selling sweetenerbrand in the country with over 93% market share, has now become more
of a lifestyle brandrather thanjust a sugarsubstitutefor diabetics. The skincarerangeof products
sold under the umbrella brand 'EverYuth' has beenable to retain its leadershipposition despite
increasing competition and an influx of international brands. 'Nutralite', India's largest selling
table spreadhas gained widespread consumer acceptanceasa healthier substitute to butter.

CONTACT:

Sujatha Rajesh
Vice President - Corporate Communications
Zydus Cadila
sujatha. rajesh@zyduscadila.com

Michael Mullen

Senior Vice President of Corporate Affairs
Kraft Heinz Company
Michael.Mullen@kraftheinz.com
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