ECS

NOTICE

Notice is hereby given that 8" Annual General Meeting of ECS Biztech Limited will be held
at the registered office of the Company on Saturday, 29th Day of September, 2017 at 5:00
P.M. to transact following business:

ORDINARY BUSINESS:

1.

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT the board’s report, the statement of profit and loss and the cash
flow statement for the year ended March 31, 2018 and the balance sheet as at that date,
together with the independent auditors’ report thereon be and are hereby considered,
approved and adopted”.

To re-appoint Mr. Hardik Mandora (DIN: 07090358), who is liable to retire by
rotation and being eligible, offers himself for re-appointment.

RATIFICATION OF APPOINTMENT OF AUDITORS

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Sections 139, 142 and other applicable provisions,
if any, of the Companies Act, 2013 (the “Act”) and the Companies (Audit and
Auditors) Rules, 2014 (“Rules”) (including any statutory modification or re-enactment
thereof, for the time being in force), the Company hereby ratifies the appointment of
M/s Kajarekar & Co., Chartered Accountants, (Firm Registration No. 137731W), as
Auditors of the Company to hold office from the conclusion of this Annual General
Meeting (AGM) till the conclusion of the next AGM of the Company to be held in the
year 2019.”

Date: 05/09/2018 For and on behalf of Board of Directors of
Place: Ahmedabad ECS Biztech Limited

Vijay Mansinhbhai Mandora
Managing Director
DIN: 00328792
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NOTES

1.

An Explanatory Statement pursuant to Section 102 (1) of the Companies Act, 2013
(“the Act”) relating to Special Business to be transacted at the Annual General
Meeting (“AGM” or “Meeting”) is annexed hereto.

A Member Entitled To Attend And Vote At The Agm Of The Company Is Entitled
To Appoint A Proxy To Attend And Vote On A Poll Instead Of Himself And The
Proxy Need Not Be A Member. Pursuant to the provisions of Section 105 of the Act,
a person can act as a proxy on behalf of not more than fifty Members and holding in
aggregate not more than ten percent of the total Share Capital of the Company.
Members holding more than ten percent of the total Share Capital of the Company
may appoint a single person as proxy, who shall not act as a proxy for any other
Member. The instrument appointing Proxy shall be deposited at the Registered Office
of the Company at least FORTY-EIGHT HOURS before the time for holding the
Meeting. Proxy Form for the AGM is enclosed. Proxies submitted on behalf of limited
companies, societies, etc., must be supported by an appropriate resolution/authority,
as applicable.

The business set out in the Notice will be transacted through electronic voting system
and the Company is providing facility for voting by electronic means. Instructions and
other information relating to e-voting are given in this Notice at the end.

Members/ proxies are requested to bring their duly filled-in attendance slips enclosed
herewith to attend the Meeting mentioning therein details of their DP and Client ID/
Folio No.

Corporate Members intending to send their authorized representatives to attend the
Meeting are requested to send to the Company, a certified copy of the Board
Resolution authorising their representative to attend and vote on their behalf at the
Meeting.

In case of joint holders attending the Meeting, only such joint holder who is higher in
the order of names will be entitled to vote.

Relevant documents referred to in the Notice are open for inspection by the Members
at the Registered Office of the Company on all working days between 11.00 A.M. and
01.00 P.M. till the date of the Meeting.

Information as required under SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“SEBI LODR Regulations”) in respect of
appointment of Director is furnished in the annexed Explanatory Statement and forms
part of the notice.

All correspondence relating to change of address, change in the e-mail ID already
registered with the Company, transfer/ transmission of shares, issue of duplicate share
certificates, bank mandates and all other matters relating to the shareholding in the
Company may be made to M/s. PURVA SHAREGISTRY (INDIA) PRIVATE
LIMITED., the registrar and share transfer agent. The Members holding shares in
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dematerialised form may send such communication to their respective depository
participant/s (DPs).

10. Members can avail the facility of nomination in respect of shares held by them
pursuant to the provisions of section 72 of the Act. Members desiring to avail this
facility may send their nomination in the prescribed Form no. SH13, duly filled in to
the Company / RTA / DP. The prescribed form can be obtained from the RTA / DPs
as well as downloaded from the Company’s website, http://ecsbiztech.com/

11. The Register of Members and Share Transfer Books of the Company would remain
closed on Friday, 21* September, 2018 for determining the names of Members eligible
for voting at the Meeting.

12. The Members whose names appear on the Company’s Register of Members as on
Saturday, September 22, 2018 (“cut-off date”) will be eligible to attend and vote at the
Meeting.

13. As an eco-friendly measure intending to benefit the society at large, we request you to
be part of the e-initiative and register your e-mail address to receive all communication
and documents including annual reports from time to time in electronic form to the e-
mail ID provided by you. Members holding shares in dematerialised form, may send
such communication to their respective DPs and those holding shares in physical form,
may send such communication to Purva.

14. Members holding shares in physical form are requested to avail dematerialisation
facility.

15. Pursuant to Sections 101 and 136 of the Act read with relevant Rules framed
thereunder, the Annual Report for FY 2017-18 and the Notice of the AGM, inter-alia
indicating the process and manner of Remote e-voting alongwith the attendance slip
and proxy form are being sent by e-mail to those Members who have registered their
e-mail ID either with the Company or with the Depository unless the Member has
requested for a hard copy of the same. For Members who have not registered their e-
mail ID, physical copies of the Annual Report for FY 2017-18 and the Notice of the
AGM, inter-alia, indicating the process and manner of Remote e-voting along with
the attendance slip and proxy form, will be sent in the permitted mode.

16. Notice of the AGM and Annual Report of the Company, is made available on the
Company’s website, http://ecsbiztech.com/ for download.

17. As an austerity measure, copies of the Annual Report will not be distributed at the
Annual General Meeting. Members are requested to bring their copy of Annual Report
to the Meeting.

18. The Securities and Exchange Board of India (“SEBI”) has mandated the submission
of Permanent Account Number (“PAN”) by every participant in securities market.
Members holding shares in physical form can submit their PAN to the
Company/Purva.

19. Shareholders can register their complaints, if any, on an exclusive designated e-mail
ID, shailika.soni@ecscorporation.com
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20. Shareholders are requested to send their queries, if any, on Annual Report, to the
Company Secretary, atleast seven days before the date of Meeting, so that the requisite
information/ explanations can be provided in time.

21. The Company has engaged the services of National Securities Services Limited
(NSDL) as the Agency to provide e-voting facility.

22.Kumar Pal Mehta, Practising Company Secretary has been appointed as the
Scrutinizer for conducting the remote e-voting and the voting process at the AGM in
a fair and transparent manner.

23. The Scrutinizer’s decision on the validity of the vote shall be final.

24. Once the vote on a resolution stated in this notice is cast by shareholder through
Remote e-voting, the shareholder shall not be allowed to change it subsequently and
such e-vote shall be treated as final. The Members who have cast their vote by Remote
e-voting may also attend the Meeting; however, such member shall not be allowed to
vote again.

25. The Scrutinizer will submit his report to the Company after completion of the scrutiny
and the Results will be declared by the Company on its website,
http://ecsbiztech.com/ within 48 hours of the conclusion of the AGM.

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013

None of the Directors and Key Managerial Personnel of the Company and their relatives are
concerned or interested, financially or otherwise, in the resolution set out at Item No. 1,2 and
3

The Board recommends the Ordinary Resolution set forth in Item No. 1, 2 and 3 of the Notice
for approval of the shareholders.
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Annexure to the Notice of Annual General Meeting

Details of Directors seeking Appointment/Reappointment in Annual General Meeting

Name of Director

Mr. Hardik Mandora

Age (Yrs.) 31 years
Brief Resume and expertise | BCA having experience of more 10 years in the field IT
Designation Director

Chairman/Member of the
Committee of the Board of
Directors of the Company

1. Stakeholders Relationship Committee, Chairman
2. Nomination and Remuneration Committee, Member

No. of Shares held in the
Company

0

Other Directorship

1. ECS Infotech Pvt Ltd, Director
2. Laurels Management Pvt Ltd, Director
3. Mandora Finserve Pvt Ltd, Director

Date: 05/09/2018
Place: Ahmedabad
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The instructions for shareholders voting electronically are as under:

I. In compliance with provisions of Section 108 of the Companies Act, 2013, Rule 20
of the Companies (Management and Administration) Rules, 2014 as amended by
the Companies (Management and Administration) Amendment Rules, 2015 and
Clause 35B of the Listing Agreement, the Company is pleased to provide members
facility to exercise their right to vote on resolutions proposed to be considered at
the Annual General Meeting (AGM) by electronic means and the business may be
transacted through e-Voting Services. The facility of casting the votes by the
members using an electronic voting system from a place other than venue of the
AGM (“remote e-voting”) will be provided by National Securities Depository
Limited (NSDL).

II. The facility for voting through ballot paper shall be made available at the AGM
and the members attending the meeting who have not cast their vote by remote e-
voting shall be able to exercise their right at the meeting through ballot paper.

III. The members who have cast their vote by remote e-voting prior to the AGM may
also attend the AGM but shall not be entitled to cast their vote again.

IV.  The remote e-voting period commences on Wednesday, September 26, 2018,
9.00 a.m. and ends on Friday, September 28, 2017, 5.00 p.m. During this period
members’ of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date of Saturday, September 22, 2017,
may cast their vote by remote e-voting. The remote e-voting module shall be
disabled by NSDL for voting thereafter. Once the vote on a resolution is cast
by the member, the member shall not be allowed to change it subsequently.

V. The process and manner for remote e-voting are as under:

A. Incase a Member receives an email from NSDL [for members whose email IDs
are registered with the Company/Depository Participants(s)] :

(1) Open email and open PDF file viz; “remote e-voting.pdf” with your Client
ID or Folio No. as password. The said PDF file contains your user ID and
password/PIN for remote e-voting. Please note that the password is an
initial password.
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(i) Launch internet browser by typing the following URL:
https://www.evoting.nsdl.com/

(1i1) Click on Shareholder - Login

(iv) Put user ID and password as initial password/PIN noted in step (i) above.
Click Login.

(v) Password change menu appears. Change the password/PIN with new
password of your choice with minimum 8 digits/characters or combination
thereof. Note new password. It is strongly recommended not to share your
password with any other person and take utmost care to keep your password
confidential.

(vi) Home page of remote e-voting opens. Click on remote e-voting: Active
Voting Cycles.

(vii)Select “EVEN” of “ECS Biztech Limited”.
(vii)  Now you are ready for remote e-voting as Cast Vote page opens.

(ix) Cast your vote by selecting appropriate option and click on “Submit” and
also “Confirm” when prompted.

(x) Upon confirmation, the message “Vote cast successfully” will be displayed.

(x1) Once you have voted on the resolution, you will not be allowed to modify
your vote.

(xi1) Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are
required to send scanned copy (PDF/JPG Format) of the relevant Board
Resolution/ Authority letter etc. together with attested specimen signature
of the duly authorized signatory(ies) who are authorized to vote, to the
Scrutinizer through e-mail to kumarpal@outlook.com with a copy marked
to evoting@nsdl.co.in
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VIII.

IX.
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B. In case a Member receives physical copy of the Notice of AGM [for members

whose email IDs are not registered with the Company/Depository
Participants(s) or requesting physical copy] :

(1) Initial password is provided as below/at the bottom of the Attendance
Slip forthe AGM:

EVEN (Remote e-voting Event Number) USER ID
PASSWORD/PIN

(i1) Please follow all steps from Sl. No. (ii) to Sl. No. (xii) above, to cast vote.

In case of any queries, you may refer the Frequently Asked Questions (FAQs)
for Members and remote e-voting user manual for Members available at the
downloads section of www.evoting.nsdl.com or call on toll free no.: 1800-222-
990.

If you are already registered with NSDL for remote e-voting then you can use
your existing user ID and password/PIN for casting your vote.

You can also update your mobile number and e-mail id in the user profile
details of the folio which may be used for sending future communication(s).

The voting rights of members shall be in proportion to their shares of the paid
up equity share capital of the Company as on the cut-off date of Saturday, 23"
September, 2017.

Any person, who acquires shares of the Company and become member of the
Company after dispatch of the notice and holding shares as of the cut-off date
i.e. Saturday, 22" September, 2018, may obtain the login ID and password by
sending a request at evoting@nsdl.co.in or Issuer/RTA.

However, if you are already registered with NSDL for remote e-voting then you
can use your existing user ID and password for casting your vote. If you forgot
your password, you can reset your password by using “Forgot User
Details/Password” option available on www.evoting.nsdl.com or contact
NSDL at the following toll free no.: 1800-222-990.
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XI. A member may participate in the AGM even after exercising his right to vote
through remote e-voting but shall not be allowed to vote again at the AGM.

XII. A person, whose name is recorded in the register of members or in the register
of beneficial owners maintained by the depositories as on the cut-off date only
shall be entitled to avail the facility of remote e-voting as well as voting at the
AGM through ballot paper.

XIII.  Mr. Kumar Pal Mehta, Practicing Company Secretary, Ahmedabad has been
appointed for as the Scrutinizer for providing facility to the members of the
Company to scrutinize the voting and remote e-voting process in a fair and
transparent manner.

XIV. The Chairman shall, at the AGM, at the end of discussion on the resolutions
on which voting is to be held, allow voting with the assistance of scrutinizer, by
use of “remote e-voting” or “Ballot Paper” for all those members who are
present at the AGM but have not cast their votes by availing the remote  e-
voting facility.

XV.  The Scrutinizer shall after the conclusion of voting at the general meeting, will
first count the votes cast at the meeting and thereafter unblock the votes cast
through remote e-voting in the presence of at least two witnesses not in the
employment of the Company and shall make, not later than three days of the
conclusion of the AGM, a consolidated scrutinizer’s report of the total votes
cast in favour or against, if any, to the Chairman or a person authorized by him
in writing, who shall countersign the same and declare the result of the voting
forthwith.

XVI. The Results declared alongwith the report of the Scrutinizer shall be placed on
the website of the Company www.ecsbiztech.com and on the website of NSDL
immediately after the declaration of result by the Chairman or a person
authorized by him in writing. The results shall also be immediately forwarded
to the BSE Limited, Mumbai
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8™ Annual General Meeting

Saturday 29™ September,2018
ATTENDANCE SLIP
(To be presented at the entrance)

Full name and address
of the shareholder

Full name of the proxy

(to be filled in if proxy form
has been duly deposited with
the company)

Registered folio no. /
DP ID & client ID

No. of equity shares held
Email ID
I certify that I am a member/proxy/authorized representative for the member of the

company. I hereby accord my presence at the 8" annual general meeting of the company at
the registered office of the company on Saturday, 29th September, 2018 at 5:00 pm.

Signature of the member/proxy
(To be signed at the time of
Handling over this slip)

Notes

1. Persons attending the annual general meeting are requested to bring their copies of annual
report.

2. Joint shareholders may use Xerox copies or obtain additional attendance slip at the venue
of the meeting.

3. Bodies corporate, whether a company or not, who are members, may attend through their
authorized representative appointed under Section 113 of the Companies Act, 2013. A copy
of authorization should be deposited with the company.
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8™ Annual General Meeting
Saturday, 29™ September,2018

Proxy Form
(Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014)

Name of the Member

Registered Address

Email

Folio No/Client Id

DP ID

1I/We, being the member(s) holding equity shares of ECS Biztech Limited, hereby appoint;

Name:

Address:

Email Id: Signature or failing him/her

Name:

Address:

Email Id: Signature or failing him/her

Name:

Address:

Email Id: Signature
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As my/or proxy to attain and vote for me / us and on my / our behalf at the 8" Annual
General Meeting of the company scheduled on Saturday, 29th September, 2018 at 5:00 pm
at the registered office of the Company and at any adjourned meeting thereof in respect of
such resolutions as are indicated herein:

Sr. No

Resolution

Vote For

Vote Against

1

To receive, consider and adopt the audited
financial statements of the company for the
financial year ended on March 31, 2018
together with reports of the directors and
auditors thereon.

To re-appoint Mr. Hardik Mandora (DIN:
07090358), who is liable to retire by rotation
and being eligible, offers himself for re-
appointment

To ratify appoint statutory auditors of the
company

Signed day of 2018.

Signature of the Member

Signature of 1* proxy

Notes

Signature of 2™ proxy

Signature of 3" proxy

1. For the resolutions, explanatory statements and notes, please refer to the notice of
the 8™ annual general meeting.
2. This form of proxy in order to be effective should be duly completed and deposited at the
registered office of the company, not less than 48 hours before commencement of the meeting.
3. A proxy need not be a member of the company.
4. Tt is optional to indicate your preference. If you leave the ‘for’ or ‘against’ column blank
against any or all of the resolutions, your proxy will be entitled to vote in the manner as he /
she may deem appropriate.
5. Those members who have multiple folios with different joint holders may use xerox copies
of this attendance slip/proxy form.
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To,
The Members,
Your Directors have pleasure in presenting their Annual Report on the business and

operations of the Company and the Audited Accounts for the Financial Year ended 31st
March, 2017.

Particulars 2017-18 2016-17
Income for the year 3,70,90,346 19,38,12,600
Expenditure for the year excluding Depreciation 4,64,90,035 20,74,28,745
and Amortization Exp.

Profit or Loss before Depreciation and -93,99,689 -1,36,16,145
Amortization Exp
Less: Depreciation and Amortization Exp 1,09,23,674 1,15,89,872

Profit or Loss after Depreciation and (2,03,23,363) 4,32,99,473
Amortization Exp. But before Tax

Less: Tax 1,97,93,430 64,46,472
Profit or Loss After Tax (4,01,16,793) 3,68,53,001
2. PERFORMANCE:

Income from the business has decreased as compared to previous year and consequently total
revenue for the year has decreased. However, due to rise in cost of expenses, the Company
has incurred loss during the year. The Management of the Company is taking efforts for the
development of the Company.

3. DIVIDEND:

Due to loss during the year, the Company is not able to declare Dividend.

4. TRANSFER TO RESERVE:

Reserves & Surplus at the end of the year stood at (14,63,99,862) as compared to
(13,09,23,893) at the beginning of the year.

5. SHARE CAPITAL:

At present, the Company has only one class of shares — equity shares with face value of 10/-
each. The authorized share capital of the company is 40,00,00,000/- divided into 4,00,00,000
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equity shares of 10/- each. The paid up share capital of the company is 20,55,50,470/- divided
into 2,05,55,047 equity shares of 10/- each.

6. DEPOSITS:

Your Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014.

7. ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE:

During the period under review, several energy conservation initiatives were adopted and
were taken by the Company. There are no plans to import any kind of technology for the
project and hence information regarding its absorption is not applicable. There was no
research activities carried out during the year as well as no foreign exchange income or outgo
during the year.

8. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY:

There were no such material changes occurred subsequent to the close of the financial year of
the Company to which the balance sheet relates and the date of the report which can affect
the financial position of the Company.

9. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS:

No orders have been passed by the Regulators/Court or Tribunals which can impact the going
concern status and Company’s operation in future.

10. DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:
There are no Subsidiary/Joint Ventures/Associate Companies.

11. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT BY THE
COMPANY:

Details of Loans, Guarantees and Investments, if any covered under the provisions of Section
186 of the Act are given in the notes to the Financial Statements.
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12. MEETING OF BOARD OF DIRECTORS:

During the year under the review, 5 (five) Board meetings were held, with gap between
Meetings not exceeding the period prescribed under the Companies Act, 2013 and Rules
made thereunder. Details of Board and Board committee meetings held during the year are
given in the Corporate Governance Report. The Board meeting dates are finalized in
consultation with all directors and agenda papers backed up by comprehensive notes and
detailed background information are circulated well in advance before the date of the meeting
thereby enabling the Board to take informed decisions.

The intervening gap between the Board Meetings was within the period prescribed under the
Companies Act, 2013.

13. EXTRACTS OF ANNUAL RETURN:

An extract of Annual Return in Form MGT-9 is attached herewith as ANNEXURE-II.

14. INSURANCE:

All the Properties of the Company are adequately insured.

15. RELATED PARTY TRANSACTIONS:

There are no materially significant related party transactions made by the Company which
may have a potential conflict with the interest of the Company at large and thus disclosure in
Form AOC-2 is not required.

16. DIRECTORATE AND KEY MANAGERIAL PERSONNEL:

The Board of Directors of your company has various executive and non-executive directors
including Independent Directors who have wide and varied experience in different disciplines
of corporate functioning. In accordance with the provisions of Section 152 of the Companies
Act, 2013 and Articles of Association of the Company, Mr. Hardik Mandora retires by
rotation at the ensuing Annual General Meeting and being eligible in terms of Section 164 of

the Act offers himself for re-appointment.

All Independent Directors have given declarations that they meet the criteria of independence
as laid down under Section 149(6) of the Companies Act, 2013.
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17. EVALUATION OF BOARD, COMMITTEES AND DIRECTORS:

Pursuant to the provisions of the Act and the corporate governance requirements as prescribed
by Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), Regulations 2015, the Board had carried out performance evaluation of its
own, the Board Committees and of the Independent directors.

Independent Directors at a separate meeting evaluated performance of the Non-Independent
Directors, Board as a whole and of the Chairman of the Board.

The following were the Evaluation Criteria:

(a) For Independent Directors:
- Knowledge and Skills
- Professional conduct
- Duties, Role and functions

(b) For Executive Directors:
- Performance as Team Leader/Member.
- Evaluating Business Opportunity and analysis of Risk Reward Scenarios
- Key set Goals and achievements
- Professional Conduct, Integrity
- Sharing of Information with the Board

The Directors expressed their satisfaction with the evaluation process.

18. POLICY ON APPOINTMENT AND REMUNERATION OF DIRECTORS:

The Board has on the recommendation of the Nomination & Remuneration Committee,
formulated criteria for determining Qualifications, Positive Attributes and Independence of a
Director.

19. MANAGERIAL REMUNERATION:

The Company had not paid any remuneration to Executive Directors or Non-Executive or
Independent Director during the financial year ended 31st March, 2018.
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20. INDEPENDENT DIRECTORS’ MEETING:

Independent Directors of the Company had met during the year under the review on March
31, 2018.

21. COMMITTEES OF THE BOARD:

During the year, in accordance with the Companies Act, 2013, the Board has not re-
constituted any of its Committees.

There are currently Three Committees of the Board, as follows:
Audit Committee

Nomination and Remuneration Committee

Stakeholders’ Relationship Committee

Details of all the Committees along with their charters, composition and meetings held during
the year, are provided in the “Report on Corporate Governance’’, a part of this Annual
Report.

22. AUDITORS:

A. Statutory Auditors

Kajarekar & Co., (Firm Registration No. 137731W) Chartered Accountants, Statutory
Auditors, during the Annual General Meeting held on 30.09.2015, were appointed for a
period of 5 years until the conclusion of Annual General Meeting to be held after that meeting,
subject to ratification at every Annual General Meeting in terms of Section 139 of the
Companies Act 2013. They have confirmed their eligibility and willingness for the next term
from the conclusion of ensuing annual general meeting to the conclusion of next annual
general meeting. The Board of Directors, therefore, recommends ratification of appointment
for F.Y. 2018-19 of Kajarekar & Co., (Firm Registration No. 137731W), Chartered
Accountants, as statutory auditors of the company for the approval of Shareholders.

The Company has obtained a written confirmation under section 139 of the Companies Act,
2013 from Kajarekar & Co., (Firm Registration No. 137731W) that their appointment, if
made, would be in conformity with the limits specified under the Act. The Report given by
the Auditors on the financial statements of the Company is part of the Annual Report. The
notes to the accounts referred to in the Auditors’ Report are self-explanatory and therefore do
not call for any further comments.

There has been no qualification, reservation, adverse remark or disclaimer given by the
Auditors in their Report.
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B. Secretarial Auditors

Pursuant to the provisions of Section 204 of the Act and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed Kumar
Pal Mehta, Practicing Company Secretaries, Ahmedabad to undertake the Secretarial Audit
of the Company. The Secretarial Audit Report is annexed herewith as Annexure I'V

There is no qualification, reservation or adverse remark in the report.
C. Internal Auditors:

The Board of Directors has appointed M/s. V B A & Associates., Chartered Accountant as
Internal Auditors of the Company.

23. INTERNAL FINANCIAL CONTROL SYSTEM AND COMPLIANCE
FRAMEWORK:

The Company has an Internal Financial Control System, commensurate with size, scale and
complexity of its operations. The internal financial controls are adequate and are operating
effectively so as to ensure orderly and efficient conduct of business operations. The Company
has appointed M/s. M/s. V B A & Associates., Chartered Accountant (FRN 136684W) as
an Internal Auditors of the Company. The Audit Committee in consultation with the internal
auditors formulates the scope, functioning, periodicity and methodology for conducting the
internal audit. The internal auditors carry out audit, covering inter alia, monitoring and
evaluating the efficiency & adequacy of internal control systems in the Company, its
compliance with operating systems, accounting procedures and policies at all locations and
submit their periodical internal audit reports to the Audit Committee. Based on the internal
audit report and review by the Audit committee, process owners undertake necessary actions
in their respective areas. The internal auditors have expressed that the internal control system
in the Company is robust and effective. The Board has also put in place requisite legal
compliance framework to ensure compliance of all the applicable laws and that such systems
are adequate and operating effectively.

24. RISK MANAGEMENT:

The Company has developed and implemented a risk management policy which identifies
major risks which may threaten the existence of the Company. The same has also been
adopted by your Board and is also subject to its review from time to time. Risk mitigation
process and measures have been also formulated and clearly spelled out in the said policy.
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25. VIGIL MECHANISM AND WHISTLE BLOWER POLICY:

In accordance with Section 177 of the Companies Act, 2013 and Regulation 22 of Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Company has constituted a Whistle Blower Policy/ Vigil Mechanism
to establish a vigil mechanism for the directors and employees to report genuine concerns in
such manner as may be prescribed and to report to the management instances of unethical
behaviour, actual or suspected fraud or violation of the Company’s code of conduct.

26. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company has in place an Anti-Sexual Harassment Policy in line with the
requirements of The Sexual Harassment of Women at the Workplace (Prevention,
Prohibition & Redressal) Act 2013. Internal Complaints Prohibition Complaints Committee
(ICC) has been set up to redress complaints received regarding sexual harassment. All
employees (permanent, contractual, temporary, trainees) are covered under this policy.

27. PREVENTION OF INSIDER TRADING:

The Company has adopted a Code of Conduct for Prevention of Insider Trading with a view
to regulate trading in securities by the Directors and designated employees of the Company.
The Code requires pre-clearance for dealing in the Company’s shares and prohibits the
purchase or sale of Company shares by the Directors and the designated employees while in
possession of unpublished price sensitive information in relation to the Company and during
the period when the Trading Window is closed. The Board is responsible for implementation
of the Code. All Board Directors and the designated employees have confirmed compliance
with the Code.

28. DIRECTORS’ RESPONSIBILITY STATEMENT:

In accordance with Section 134(5) of the Companies Act, 2013 and to the best of their
knowledge and belief and according to the information and explanations obtained by them,
your Directors state that-

1. In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

ii. The directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
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view of the state of affairs of the company at the end of the financial year 31st March, 2018
and of the profit and loss of the company for that period,;

iii. The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act, 2013 and Rules
made thereunder for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

iv. The directors had prepared the annual accounts on a going concern basis; and

v. The directors had laid down internal financial controls to be followed by the company and
that such internal financial controls are adequate and were operating effectively.

vi. The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

29. CORPORATE GOVERNANCE:

As a good governance practice a detailed report on Corporate Governance is given as a part
of the Annual Report. The Certificate of the non-applicability of submission of Report on
Corporate Governance is attached to the Report on Corporate Governance. Report on
Corporate Governance is given elsewhere in this Annual Report, herewith attached as
ANNEXUREYV.

30. CORPORATE GOVERNANCE CERTIFICATE - NON-APPLICABILITY:

The Certificate of the non-applicability of submission of Report on Corporate Governance as
stipulated in Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 is appended to the report on Corporate Governance,
herewith attached as Annexure VI.

31. CORPORATE SOCIAL RESPONSIBILITY:

The Company is not covered under section 135 of Companies Act, 2013 hence details
regarding policy on Corporate Social Responsibility is not applicable to the Company.

32. GENERAL SHAREHOLDER INFORMATION:

General Shareholder Information is given in Report on Corporate Governance forming part
of the Annual Report.
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33. OTHER DISCLOSURES:

During the period under review, the Company got listed on the Bombay Stock Exchange
(BSE) in the month of August, 2016.

34. ACKNOWLEDGEMENT:

Your Directors take this opportunity to express their gratitude for the unstinted commitment,
dedication, hard work and significant contribution made by employees at all levels in ensuring
sustained growth of the Company. Your Directors also sincerely thank to all the stakeholders,
customers, vendors, bankers, business associates, government, other statutory bodies and
look forward to their continued assistance, co-operation and support.

Date: 05/09/2018 For and on behalf of Board of Directors of
Place: Ahmedabad ECS Biztech Limited

Vijay Mansinhbhai Mandora
Managing Director
DIN: 00328792
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ANNEXURE -1 TO THE DIRECTORS REPORT

2017-18 2016-17
Foreign Exchange Outgoing Nil Nil
Foreign Exchange Earning Nil Nil

Date: 05/09/2018
Place: Ahmedabad
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ANNEXURE —II TO THE DIRECTORS REPORT

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS:

1 CIN L30007GJ2010PLC063070
il Registration Date 29-11-2010
1il Name of the Company ECS BIZTECH LIMITED

v

Category/Sub-category of the
Company

Company limited by Shares

Address of the Registered office

ECS HOUSE,12, GARDEN VIEW, OPP AUDA
GARDEN, PAKWAN CIRCLE, SINDHU
BHAVAN ROAD,OFF SG
HIGHWAY,BODAKDEV AHMEDABAD, Gujarat-

A\ & contact details 380059
Email: secreatrial@ecscorporation.com
Phn No +91 8980005003

vi Whether listed company Yes

vil

Name , Address & contact details of

the Registrar & Transfer Agent, if any.

Name PURVA SHAREGISTRY (INDIA) PVT. LTD
Shiv Shakti Industrial Estates, Unit No. 9,J. R.
Boricha Marg, Opp. Kasturba Hospital Lane,
Lower Parel (E), Mumbai, Maharashtra 400011
Address
Email: busicomp@yvsnl.com
Phn No +91 22 2301 6761

II

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

SL No Name & Description of main NIC Code of % to total turnover
products/services the of the company
Product
/service
Data Centre- Cloud Services and other
1 related services 631 100
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PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES:NIL

SHAREHOLDING PATERN

Category of
Shareholders

No. of Shares held at the beginning of

the year

No. of Shares held at the end of the year

%
change
during

the year

Demat

Physic Total

al

% of
Total
Share

Demat

Phy.

Total

% of
Total
Shares

A. Promoters

(1) Indian

a)
Individual/HUF

12740288

0| 12740288

61.98

12740288

12740288

61.98

b) Central Govt.or
State Govt.

¢) Bodies
Corporates

d) Bank/FI

e) Any other

2664110

0] 2664110

12.96

2664110

2664110

12.96

SUB TOTAL:(A)
@

15404398

0 | 15404398

74.94

15404398

15404398

74.94

(2) Foreign

a) NRI-
Individuals

b) Other
Individuals

¢) Bodies Corp.

d) Banks/FI

e) Any other...

SUB TOTAL (A)
(2

Total
Shareholding of
Promoter

(A)=
(A)D)+(A)2)

15404398

0 | 15404398

74.94

15404398

15404398

74.94
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(1) Institutions

a) Mutual Funds

b) Banks/F1

253

253

253

253 0

C) Cenntral govt

d) State Govt.

e) Venture Capital
Fund

f) Insurance
Companies

g) FIIS

h) Foreign
Venture
Capital Funds

1) Others (specify)

SUB TOTAL
B)Q):

253

253

253

253 0

(2) Non
Institutions

a) Bodies
corporates

1) Indian

i1) Overseas

b) Individuals

1) Individual
shareholders
holding nominal

share capital upto
Rs.2 lakhs

523639

438577

962216

4.68

2884508

438577

3323085 | 16.17

-11.49

i1) Individuals
shareholders
holding nominal
share capital in
excess of Rs. 2
lakhs

1913504

1913504

9.31

516189

516189 2.51

6.8

¢) Others (specify)

NRI Repat

50

50

16500

16500 0.08

0.08

NRI Non Repat

5800

5800

0.03

0

o

0 0

-0.03

HUF

51489

51489

0.25

33083

33083 0.16

-0.09
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Clearing House 38819 38819 | 0.19 51081 0 51081 0.25 0.6
Body Corporate 2171010 7309 | 2178318 10.6 845499 7309 852808 4.15 6.45
LLP 0 0 0 0 357650 0 357650 1.74 1.74
SUB TOTAL
(B)(2): 4704310 | 445886 | 5150196 | 25.06 | 4704510 445886 | 5150396 | 25.06 0
Total Public
Shareholding
(B)= (B)(1)+(B)(2) 4704310 | 446139 | 5150449 | 25.06 | 4704510 446139 | 5150649 | 25.06 0
C. Shares held by
Custodian for
GDRs & ADRs
Grand Total
(A+B+C) 20108908 | 446139 | 20555047 100 | 20108908 446139 | 20555047 100 0
(i1) SHARE HOLDING OF PROMOTERS
S1 No. | Shareholders Name Shareholding at the Shareholding at the % change
beginning of the year end of the year in share
holding
during
the year
No of % of % of NO of % of % of
shares total shares shares total shares
shares pledged shares | pledged
of the of the
company compa
ny
1 Vijay Mandora 12575390 61.18 0] 12575390 | 61.18 0 0
2 Seema Mandora 500 0.00 0 500 0.00 0 0
3 Mandora Finserve P.Ltd. 1143410 5.56 0 1143410 5.56 0 0
4 Laurels Management P.Ltd. 1520700 7.40 0 1520700 7.40 0 0
5 Sachi Chirag Patel 2898 0.01 0 2898 0.01 0 0
6 Milin N. Shah 68650 0.33 0 68650 0.33 0 0
7 Bharatkumar Doshi 5200 0.02 0 5000 0.02 0 0
8 Bhumija Patel 17500 0.09 0 17500 0.09 0 0
9 Shilpa D Doshi 12500 0.06 0 12500 0.06 0 0
10 NIna Milind Shah 7850 0.04 0 7850 0.04 0 0
11 Bharatkumar Doshi (HUF) 45000 0.22 0 45000 0.22 0 0
12 Dharmeshbhai Shah 5000 0.02 0 5000 0.02 0 0
Total 15404598 74.94 0| 15404598 | 74.94 0 0
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(iii) ISNO CHANGE)
S1. Shareholding at the Cumulative
No. beginning of the Shareholding during
Year the year
No. of % of No of % of
Shares total shares total
shares of shares of
the the
company company
At the beginning of the
year 15404598 74.94 | 15404598 74.94
Date wise
increase/decrease in Sale of Sale of
Promoters Share holding shares shares
during the year specifying from from open
the reasons for open market
increase/decrease (e.g. market
allotment/transfer/bonus/s
weat equity etc) 200 0 200 0
At the end of the year 15404398 74.94 | 15404398 74.94
Shareholding Pattern of top ten Shareholders (other than Directors, Promoters &
(iv)  Holders of GDRs & ADRs)
SI. No Shareholding at the Cumulative
begning of the year Shareholding during
the year
Name No.of % of Noof | % of total
shares total shares shares of
shares of the
the company
company
MIDRINA OIL AND
1 GAS SERVICES PVT. L 357650 1.74 357650 1.74
SURYAJA
INFRASTRUCTURE
2 PVT.LTD. 357650 1.74 357650 1.74
TIW SYSTEMS PVT.
3 LTD 217650 1.06 | 217650 1.06
4 SURESH GADALEY 150000 0.73 150000 0.73
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RESOURCES &
5 MANAGEM 121900 0.59 121900 0.59
6 NEERJA CHAWLA 106211 0.52 106211 0.52
7 SAYAR LUNIA 87255 0.42 87255 0.42
8 KAMAL GADALAY 58226 0.28 58226 0.28
9 ROOHI THAKUR 45000 0.22 45000 0.22
KARVY STOCK
BROKING LIMITED-
10 CLIENT 28688 0.14 28688 0.14
) Shareholding of Directors & KMP Mr. Vijay Mandora
SI. No Shareholding at the Cumulative
end of the year Shareholding during
the year
For Each of the Directors No.of % of No of % of
& KMP shares total shares total
shares of shares of
the the
company company
At the beginning of the
year 12575390 61.18 | 12575390 61.18
Date wise
increase/decrease in
Promoters Shareholding
during the year specifying
the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/s
weat equity etc) 0 0 0 0.00
At the end of the year 12575390 61.18 | 12575390 61.18
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Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans | Unsecured | Deposi Total
excluding Loans ts Indebtedness
deposits

Indebtness at the beginning of the financial year
1) Principal Amount 74,09,42,674 98,53,535 0| 75,07,96,209
i1) Interest due but not paid 0 0 0 0
1i1) Interest accrued but not due 0 0 0 0
Total (i+ii+iii) 74,09,42,674 98,53,535 0| 75,07,96,209

0
Change in Indebtedness during the financial year

0
Additions 61,55,853 37,11,245 0 98,67,098
Reduction
Net Change
Indebtedness at the end of the financial year

0
1) Principal Amount 74,70,98,532 | 1,35,64,780 0| 76,06,63,312
i1) Interest due but not paid 0 0 0 0
ii1) Interest accrued but not due 0 0 0 0
Total (i+ii+iii) 74,70,98,532 | 1,35,64,780 0| 76,06,63,312
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REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Remuneration to Managing Director, Whole time director and/or Manager: NIL
Remuneration to other directors: NIL

Remuneration to KMP:

S1.No Particulars of Remuneration Name of the MD/WTD/Manager
Gross salary CS CFO
(a) Salary as per provisions contained in section 17(1) of
the Income Tax. 1961.
3,67,778 1,90,446
(b) Value of perquisites u/s 17(2) of the Income tax Act, 0
1961 0
(c) Profits in lieu of salary under section 17(3) of the
Income Tax Act, 196 0 0
Stock option 0 0
3 Sweat Equity 0 0
Commission 0 0
Total (A) 3,67,778 1,90,446
viI PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES : NIL
Date: 05/09/2018 For and on behalf of Board of Directors of
Place: Ahmedabad ECS Biztech Limited
Hardik Mandora Vijay Mansinhbhai Mandora
Director Managing Director
DIN: 07090358 DIN: 00328792
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ANNEXURE-IITI TO THE DIRECTORS REPORT

1. Details pertaining to remuneration as required under Section 197(12) of the Companies
Act, 2013 read with Rule 5(1) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014:

1. The ratio of the remuneration of each Director to the Median Remuneration of the
Employees of the Company for the Financial Year 2017-18 and
ii. The percentage increase in remuneration of each Director, Chief Financial Officer, Chief
Executive Officer, Company Secretary or Manager, if any, in the Financial Year

(Rs. In Lacs)

Sr. No | Name of Director/KMP and its Percentage increase / Ratio of
Designation decrease in Remuneration
remuneration in the of each Director
Financial Year 2016-17 | to the Median
Remuneration of
Employees
1 Mr. Vijay Mandora Nil Nil
(Managing Director)
2 Mr. Hardik Mandora Nil 1.48:1
(Director)
3 Mrs. Hinaben Thakor Nil Nil
(Independent Director)
4. Mr. Yogendra Mankwana Nil Nil
(Independent Director)
5 Ms. Shailika Soni Nil NA
(Company Secretary)
6 Mr. Dvijesh Pandit Nil NA
(CFO)

1i1. The number of permanent employees on the rolls of the Company is fourteen for the year
ended 31st March, 2018.

1v. Overall increase in remuneration is in line with the performance of the Company.

v. Average percentage increase made in the salaries of employees other than the managerial
personnel in the last Financial Year was 10%.

Average percentage increase made in the salary of the managerial personnel in the last
Financial Year—N.A.

The increase in remuneration is determined based on the performance by the employees of
the Company.

v. Variable component in remuneration of Directors of the Company—N.A.
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vi. The ratio of the remuneration of the highest paid director to that of the employees who are
not directors but receive remuneration in excess of the highest paid director during the year—
N.A.
vii. Affirmed that the remuneration paid is as per the Remuneration Policy of the Company—
N.A.

2. There were no employees covered under rule 5(2) of the Companies (Appointment and
Remuneration) Rules, 2014

Date: 05/09/2018 For and on behalf of Board of Directors of

Place: Ahmedabad ECS Biztech Limited
Hardik Mandora Vijay Mansinhbhai Mandora
Director Managing Director
DIN: 07090358 DIN: 00328792
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ANNEXURE -1V TO THE DIRCTORS REPORT

Form No. MR-3
Secretarial Audit Report
FOR THE FINANCIAL YEAR ENDED 31* MARCH, 2018
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule no. 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

ECS BIZTECH LIMITED,

(CIN- L30007GJ2010PLC063070)

ECS House, 12, Garden View,

Opp Auda Garden, Pakwan Circle,

Sindhu Bhavan Road, Off SG Highway,
Bodakdev, Ahmedabad, Gujarat-380059, India.

I, have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by ECS Biztech Limited (hereinafter called the
“Company”). The Secretarial Audit was conducted in a manner that provided me a
reasonable basis for evaluating the corporate conducts or statutory compliances and
expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of the
Secretarial Audit, I, hereby report that in my opinion, the Company has, during the
audit period covering the financial year ended 31* March, 2018 complied with the
statutory provisions listed hereunder, wherever and to the extent applicable, and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter.

I have examined the books, papers, minute books, forms and returns filed and other records
(except the provisional or unaudited financial statements for the above mentioned
period) maintained by the Company for the above said financial year ended on March
31%, 2018, according to the provisions of:
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CORPORATE LAWS

1. The Companies Act, 2013 (the Act) and the rules made there under and the
applicable provisions of the Companies Act, 1956;

2. The Securities Contracts (Regulation) Act, 1956 (SCRA) and the rules made there under;

3. The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

4. Foreign Exchange Management Act, 1999 and the rules and regulations made hereunder
to the extent of Foreign Direct Investment and External Commercial Borrowings;

5. The following Regulations and Guidelines prescribed under the Securities and Exchange

Board of India Act, 1992 (“SEBI Act”) ;

a.

The Securities and Exchange Board of India (Issue and Listing of Debt
Securities)

Regulations, 2008;

The Securities and Exchange Board of India (Substantial Acquisition of Shares
and

Takeovers) Regulations, 2011;

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015;

The Securities and Exchange Board of India (Employee Stock Option Scheme
and

Employee Stock Purchase Scheme) Guidelines, 1999;

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993;

. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,

2009 (Not Applicable);
The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998;
The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client; and

I have also examined the applicable compliance s with the applicable clauses of the following:
1) The Listing Agreement, entered into by the Company with the National Stock Exchange
and Bombay Stock Exchange (“Stock Exchanges”) with respect to Equity Shares listed
on the Stock Exchange.

2) The Secretarial Standards I and II, as issued by the Institute of Company Secretaries of
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India.
3) The Memorandum and Articles of Association of the Company.

During the period under review the Company has complied with all the applicable provisions
of the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above
except:-

1. Compliance of Section 117 read with section 179(3)g of the Companies Act, 2013 during
the period under review.

2. In terms of compliance of Section 96 (1), the Company was required to hold its Annual
General Meeting for the financial year 2016-17, on or before 13,h August, 2017, whereas
the Company could not comply with the same and conducted AGM on 29h September,
2017.

I further report that The Board of Directors of the Company is duly constituted with proper
balance of Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and
for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes.

I further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with
applicable laws, rules, regulations and guidelines.

Date -30/08/2018
Place — Ahmedabad Kumar Pal Mehta
Practicing Company Secretary
Certificate of Practice No.: 12304
Membership No.: 33179
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ANNEXURE V —TO THE DIRECTOR REPORT

REPORT ON CORPORATE GOVERNANCE
COMPANY'’S PHILOSOPHY ON CORPORATE GOVERNANCE

Your Company adheres to good practices in Corporate Governance in its true spirit and
benchmarks it with high standards. Corporate Governance is set of systems and practices to
ensure that the operations of the Company are being managed in a way which ensures
fairness, integrity, transparency and accountability in its dealings with its customers,
stakeholders, dealers, lenders, government and employees. Company has guiding principles
laid out through its Code of business conduct, duly adopted by directors and senior
management personnel which have been posted on website of Company
(www.ecsbiztech.com).

1. ETHICS/GOVERNANCE POLICIES:

At ECS Biztech Limited, we strive to conduct our business and strengthen our relationships
in a manner that is dignified, distinctive and responsible. We adhere to ethical standards to
ensure integrity, transparency, independence and accountability in dealing with all
stakeholders. Therefore, we have adopted various codes and policies to carry out our duties
in an ethical manner. Some of these codes and policies are:

e Code of Conduct

e Vigil Mechanism

e Policy on Materiality of Related Party Transactions and on Dealing with Related Party
Transactions

e Board Performance Evaluation Policy

e Familiarization of Independent Directors Policy

e Policy for Selection of Directors and determining Directors Independence

e Policy for determining Material Subsidiaries.

2. BOARD OF DIRECTORS:
Composition of the Board of Directors

The Company’s policy is to maintain optimum combination of Executive and Non-Executive
Directors Pursuant Regulation 17 of Securities and Exchange Board of India (Listing
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Obligations and Disclosure Requirements) Regulations, 2015. The composition of the Board
and category of Directors are as follows:

Executive Director Mr. Vijay Mandora, Promoter Director

Non-Executive Mr. Hardik Mandora, Non-Executive Director

Mr. Yogendra Makwana, Non-Executive Independent Director
Mrs. Hinaben Thakor, Non-Executive Independent Director

Number of Board Meetings and Attendance of Directors:

During the financial year 2015-16, 5 (Five) Board Meetings were held on 24/05/2017,
30/05/2017, 29/07/2017, 31/10/2017 and 14/02/2018. The Board meeting dates are
finalized in consultation with all the directors and agenda papers with detailed notes and other
background information, which are essential for the Board to effectively and reasonably
perform their duties and functions, are circulated well in advance before the meeting thereby
enabling the Board to take informed decisions. The composition of Directors and the
attendance at the Board Meeting during the year 2017-18 and last Annual General Meeting
are as under:

Name of | Category No. of Membership of | No. of | Attendance
Director Directorships | Board Committees Board at last
in other Meetings | AGM
Companies Attended
Chairman | Member
Mr.  Vijay | Director 3 0 1 5 Yes
Mandora
Mr. Hardik | Director 3 1 2 5 Yes
Mandora
Mr. Independent | Nil 1 3 4 Yes
Yogendra Director
Makwana
Mrs. Independent | Nil 1 3 4 Yes
Hinaben Director
Thakor

3. ANNUAL GENERAL MEETING:

The Annual General Meeting for the financial year ended on 31* March, 2017 was held on
29 September, 2017.
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4. BOARD COMMITTEES:

As per the requirement of the Companies Act, 2013 read with Rules and the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirement) Regulations,
2015, various Board committees have been formed for better governance and accountability
viz. Audit Committee, Nomination and Remuneration Committee, Stakeholders’
Relationship Committee. The terms of reference of each committee are determined by the
Board as per the requirement of law and their relevance is reviewed from time to time.

A. AUDIT COMMITTEE:

As a measure of good Corporate Governance and to provide assistance to the Board of
Directors in fulfilling the Board’s responsibilities, an Audit Committee had been constituted
by the Board. The terms of reference of this committee covers matters specified under
Regulation 18 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirement) Regulations, 2015 and Section 177 of the Companies Act, 2013 and
other matters referred by the Board from time to time. Committee lays emphasis on adequate
disclosures and compliance with all relevant statues.

Main areas are deliberated as under.

a. To provide an open avenue of communication between the independent auditors, internal
auditors and the Board of Directors (BOD).

b. To oversee the work of the independent auditors for the purpose of preparing or issuing an
audit report or related work.

c. Relying on the review and discussions with the management and the independent auditor,
the Audit Committee believes that the Company’s financial statements are fairly presented in
conformity with Generally Accepted Accounting Principles in all material aspects.

d. To consider and review the adequacy of internal control including computerized
information system controls and inform periodically to the Board of Directors on significant
activities.

The Constitution of the committee and the attendance of each member of the committee is
given below:

The Committee comprises of three Directors. All members of the Audit Committee are
financially literate. In the financial year 2017-18, five meetings were held on 24/05/2017,
30/05/2017, 29/07/2017, 31/10/2017 and 14/02/2018. Composition of committee as on
31* March, 2018 and member’s attendance at the meetings during the year are as under:
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Name Designation Category

Mr. Yogendra Makwana Chairperson Non-Executive -
Independent Director

Mr. Vijay Mandora Member Executive Director

Mrs. Hinaben Thakor Member Non-Executive -

Independent Director

Attendance of each member of the committee:

Committee Members Meetings held Meetings attended
Mr. Yogendra Makwana 5 4
Mr. Vijay Mandora 5 5
Mrs. Hinaben Thakor 5 4

B. NOMINATION AND REMUNERATION COMMITTEE:

Terms of reference of the committee comprise various matters provided under Regulation 19
of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirement) Regulations, 2015 and section 178 of the Companies Act, 2013, and other
matters referred by the Board from time to time. The Committee comprises of three Directors.
The Constitution of the committee and the attendance of each member of the committee is

given below:
Name Designation Category
Mrs. Hinaben Thakor Chairperson Non-Executive -
Independent Director
Mr. Yogendra Makwana Member Non-Executive -
Independent Director
Mr. Hardik Mandora Member Non-Executive Director

Attendance of each member of the committee:

Committee Members Meetings held Meetings attended
Mrs. Hinaben Thakor 1 1
Mr. Yogendra Makwana 1 1
Mr. Hardik Mandora 1 1
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C. STAKEHOLDERS’ RELATIONSHIP COMMITTEE:

ECS

Stakeholders’ Relationship Committee performs various functions provided under Regulation
20 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirement) Regulations, 2015 and section 178 of the Companies Act, 2013.

Name Designation Category

Mr. Hardik Mandora Chairperson Non-Executive Director

Mr. Yogendra Makwana Member Non-Executive -
Independent Director

Mrs. Hinaben Thakor Member Non-Executive -

Independent Director

Attendance of each member of the committee:

Committee Members Meetings held Meetings attended
Mr. Hardik Mandora 1 1
Mr. Yogendra Makwana 1 1
Mrs. Hinaben Thakor 1 1

The Stakeholders’ Relationship Committee has been constituted to administer the following

activities:
Transfer of shares

Change of Status
Change of Name

SR P @ Ao o

Transmission of shares
Issue of Duplicate Share Certificates

Transposition of Shares
Sub-Division of Share Certificates
Consolidation of folios
Shareholders’ requests for Dematerialization of shares
Shareholder’ requests for Rematerialization of shares

The Committee meets from time to time and approves the transfer and transmission of
shares, deletion of names, issue of duplicate share certificates etc. The Committee
facilitates prompt and effective redressal of investors' complaints and the reporting of the
same to the Board of Directors.
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The Board has delegated the power of Share Transfer to Registrar and Share Transfer
Agent, Purva Sharegistry (India) Pvt. Ltd, who processes the transfers.

e No. of shareholders’ complaints received —NIL.

e No. of shareholders’ complaints resolved - NIL.

e No. of complaints not solved to the satisfaction of shareholders -- NIL.
e No. of pending share transfers -- NIL.

e Asat 31" March, 2018 no equity Shares were pending for transfer.

5. INDEPENDENT DIRECTORS’ FAMILIARISATION PROGRAMME:

As per requirements under the Listing Agreement read with the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015, the
Company undertook familiarization Programme for Independent Directors in order to
familiarize them with business model, management structure, product portfolio, Industry
overview, manufacturing operations, internal control system and processes, FOREX
management, risk management framework, functioning of various divisions, HR
Management etc. The policy on familiarization Programme for Independent Directors has
been uploaded on the Company’s website at the following link
http://ecsbiztech.com/policy2.php

6. PREVENTION OF INSIDER TRADING:

The Company has adopted a Code of Conduct for fair disclosure and prevention of Insider
Trading in order to regulate, monitor and control trading in securities by the Directors and
designated employees of the Company. The Code requires pre-clearance for dealing in the
Company shares and prohibits the purchase or sale of Company shares by the Directors
and the designated employees while in possession of unpublished price sensitive
information in relation to the Company and during the period when the Trading Window
1s closed.

7. SUBSIDIARY COMPANY:
No Subsidiary Company.

8. POSTAL BALLOT AND E-VOTING:

During the year, the Company had not sought approval from the shareholders through
Postal Ballot. The Company was not required to provide e-voting facility during the year.
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9. ANNUAL GENERAL MEETINGS AND EXTRA ORDINARY GENERAL

MEETING:

Details of last three AGMs held-

Year

Date

Time

Venue

No. of
Special
Resolutions
passed

2014-15

30/09/2015

11:00 AM

Block-I, Safal Mondel Park,
Nr. Iscon Mall, Nr. Raj Path
Club, Nr. Rangoli Farm, S.G.
Highway, Bodakdev,
Ahmedabad 380054

2

2015-16

14/05/2016

11:00 AM

Block-I, Safal Mondel Park,
Nr. Iscon Mall, Nr. Raj Path
Club, Nr. Rangoli Farm, S.G.
Highway, Bodakdev,
Ahmedabad 380054

2016-17

29/09/2017

05:00 PM

ECS House 12, Garden View,
Opp Auda garden, Pakwan
Circle, Sindhubhavan Road, off
SG Gighway, Boadakdev,
Ahmedabad

No Resolutions were put through postal ballot.

Resolutions were passed on show of hands at the Annual General Meetings for the all
financial years except 2016-17. In the FY 2016-17 e-voting facility had been provided to
the shareholders.

During the year, No Extra Ordinary General Meeting was held.

10. DEMAT / REMAT OF SHARES

Details of Shares Dematerialized / Rematerialized during the last financial year is as

below:

a) Number of Demat requests approved: Nil
b) Number of Shares Dematerialized: Nil

c) Percentage of Shares Dematerialized: Nil
d) Number of Remat requests approved: Nil
e) Number of Shares Remitted Nil
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Representatives of the Company are constantly in touch with M/s. Purva Sharegistry
(India) Pvt. Ltd., Share Transfer Agents of the Company and review periodically the
outstanding matters.

11. SHAREHOLDING OF NON-EXECUTIVE NON-PROMOTER DIRECTORS
No Non-Executive Non Promoter Director holds shares in the Company.

12. DISCLOSURE OF RELATIONSHIPS BETWEEN DIRECTORS INTER-SE
No Director of the Company is related to any other Director.

13. DISCLOSURES:

A. There are no materially significant related party transactions that may have potential
conflict with the interest of the Company at large.

B. There were no instances of non-compliance nor have any penalties/strictures imposed
by Stock Exchanges or SEBI or any other statutory authority on any matters related to
capital market, during last financial years.

C. Whistle Blower Policy

In terms of Regulation 22 of Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirement) Regulations, 2015, the Company has established vigil
mechanism for directors, employees and other stakeholders to report concerns about
unethical behaviour, actual or suspected fraud or violation of the Company’s code of
conduct or ethical policy.

D. The Company has also adopted policy on dealing with related party transactions.

E. Details of Compliance with Mandatory requirements and adoption of Non-mandatory
requirements of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirement) Regulations, 2015.

Mandatory requirements:

The Company complies with all the mandatory requirements of Securities and Exchange

Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015, with
regard to corporate governance.
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Non-Mandatory requirements:

a) Office for non-executive Director at company’s expense: Yes

b) Half-yearly declaration of financial performance to each household of shareholders:
Not complied

¢) Audit Qualifications: Complied as there are no audit qualifications

d) Separate posts of Chairman and CEO: Chairman and Managing Director are same

e) Reporting of Internal Auditors directly to Audit Committee: Complied

F. CEO certification:

The Director of the Company has certified to the Board with regard to the compliance
made by them in terms of Regulation 17(8) of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirement) Regulations, 2015 and the certificate
forms part of Annual Report.

G. Accounting treatment

The financial statements of the Company have been prepared in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the
Accounting Standards notified under the Act. The financial statements have been
prepared on accrual basis under the historical cost convention.

14. MEANS OF COMMUNICATION:

Board of Directors approves and takes on record Unaudited Quarterly Results and
Audited Annual Results in the prescribed form and announces forthwith the results and
intimate to the Bombay Stock Exchanges Ltd. where the Company’s shares are listed.
The results are also published in two newspapers, one in English and the other in
Regional Language.

15. ADDITIONAL INFORMATION TO SHAREHOLDERS

a. Annual General Meeting:

Date: 29" September, 2018

Time: 05:00 p.m.

Address: ECS House,12, Garden View, Opp Auda Garden, Pakwan Circle, Sindhu
Bhavan Road, Off SG Highway, Bodakdev, Ahmedabad 380059
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b. Calendar of Financial Year ended 31* March, 2018
The meetings of Board of Directors for approval of quarterly financial results during the
Financial Year ended 31* March, 2018 were held on the following dates:

First Quarter Results: 29" July, 2017

Second Quarter and Half yearly Results: 31* October, 2017
Third Quarter Results: 14" February, 2018

Fourth Quarter and Annual Results: 30" May, 2018

c. Tentative Calendar for financial year ending 31* March, 2018

Unaudited Results for the quarter ended 30/06/2017 - Last Week of July, 2018
Unaudited Results for the quarter ended 30/09/2017 - Last Week of October, 2018
Unaudited Results for the last quarter ended 31/12/2017 - Last Week of January 2019
Audited Results for the quarter ended 31/03/2017 - Fourth Week of May 2019
Annual General Meeting for the year ending 31* March, 2017 - September 30, 2017

d. Date of Book Closure
Saturday, 22™ September, 2017 for Annual General Meeting.

e. Regd. Office
ECS House,12, Garden View, Opp Auda Garden, Pakwan Circle, Sindhu Bhavan Road,
Off Sg Highway, Bodakdev, Ahmedabad 380059

f. Equity shares of the Company are listed on Bombay Stock Exchange situated at P. J.
Towers, Dalal Street, Fort, Mumbai-400001.

g. Scrip Code: - 540063 (BSE), Scrip ID: ECS, ISIN: INE925Q01024

h. Market price data of the equity shares of the company (BSE Portal)

Month High(Rs.) Low(Rs.) Closing(Rs.) Volume
(No of Shares)
April, 2017 28.45 18.95 21.90 13,19,235
May, 2017 25.95 20.85 24.15 411,335
June, 2017 28.50 23.90 24.25 1,30,255
July, 2017 26.65 19.95 21.50 46,421
August, 2017 22.70 18.50 18.95 81,868
September, 2017 21.45 16.75 17.05 2,93,584
October, 2017 23.60 16.20 21.65 4,53,555
November, 2017 28.80 18.00 18.00 49,24 931
December, 2017 17.10 12.05 12.05 1,59,863
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January, 2018 11.90 9.64 9.64 70,391
February, 2018 9.63 8.44 8.44 22,278
March, 2018 8.44 8.44 8.44 8,057

i. Share Transfer System
Applications for transfer of shares held in physical form are received at the office of the
Registrars and Share Transfer Agents of the Company, Purva Sharegistry (India) Pvt.
Ltd. All valid transfers are processed within 15 days from the date of receipt

k. Shareholding pattern as on 31-03-2018 is as given below:

Category No of Shareholder No of Equity | % of Equity
Shares held Shareholding
A. Promoter & promoter group shareholding
Individual & HUF 10 12740488 61.98
Body Corporates 2 2664110 12.96
B. Public Shareholding
Body Corporates 97 852808 4.15
LLP 1 357650 1.74
Financial Institutes 1 253 0
Resident Individual 11588 3839274 18.78
HUF 46 51489 0.25
NRI 8 16500 0.09
Clearing Members 35 51081 0.25
1. Distribution of Shareholding as on 31st March, 2018 is as under:
No of Equity | Number of | % of Total |In.Rs % of Total
Shares Held Shares Shares Rupees
holders holders
Upto 5,000 10462 88.74 10863010 5.28
5,001-10,000 733 6.22 6317610 3.07
10,001-20,000 298 2.53 4653310 2.26
20,001-30,000 109 0.92 2765340 1.35
30,001-40,000 40 0.34 1481190 0.72
40,001-50,000 52 0.44 2511050 1.22
50,001-1,00,000 54 0.46 4256590 2.07
1,00,001 and above | 41 0.35 172702370 84.02
Total 11789 100 205550470 100

m. Dematerialization of Shares and liquidity
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The shares of the company are permitted for demat on NSDL and CDSL
Issued, Subscribed and Paid up Capital as on March 31, 2018: 20555047
A. Electronic Holding in NSDL: 15014128

B. Electronic Holding in CDSL: 5094780

C. Physical Holding: 446139

M. Outstanding GDRs / ADRs / Warrants or Conversion instruments, Conversion date
and like impact on equity- Not applicable

n. Investors’ correspondence:
For transfer / dematerialization of shares, Change of Address, Change in Status of investors,
payment of dividend on shares and other query relating to the shares of the Company:

PURVA SHAREGISTRY (INDIA) PVT. LTD.
(Unit: ECS Biztech Limited)

Shiv Shakti Industrial Estates, Unit No. 9,

J. R. Boricha Marg, Opp. Kasturba Hospital Lane,
Lower Parel (E), Mumbai — 400 011.

0. Compliance Officer of the Company: Ms. Shailika Soni

p- There are no shares lying in the demat suspense account or unclaimed suspense account.

Date: 05/09/2018 For and on behalf of Board of Directors of

Place: Ahmedabad ECS Biztech Limited
Hardik Mandora Vijay Mansinhbhai Mandora
Director Managing Director
DIN: 07090358 DIN: 00328792
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CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

Corporate Identity No: L30007GJ2010PLC063070
Nominal Capital: 40 (Forty) Crores

To the Members of
ECS BIZTECH LIMITED

I have examined all the relevant records of ECS BIZTECH LIMITED for the purpose of
certifying compliance of the conditions of the Corporate Governance under the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 for the financial
year ended March 31%, 2018. I have obtained all the information and explanations
which to the best of my knowledge and belief were necessary for the purposes of
certification.

The compliance of conditions of corporate governance is the responsibility of the
Management. My examination was limited to the procedure and implementation process
adopted by the Company for ensuring the compliance of the conditions of the corporate
governance.

This certificate 1s neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the
Company.

In my opinion and to the best of my information and according to the explanations and
information furnished to me, I certify that the Company has complied with all the mandatory
requirements of Corporate Governance as stipulated in Schedule II of the said SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. As regards Discretionary
Requirements specified in Part E of Schedule II of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Company has complied with items C, D
and E.

Date 30/08/2018
Place — Ahmedabad Kumar Pal Mehta
Practicing Company Secretary
Certificate of Practice No.: 12304
Membership No.: 33179
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DECLARATION

All Board Members and Senior Management personnel have affirmed compliance with the
code of conduct of Directors and Senior Management as approved by the Board.

Date: 05/09/2018 For and on behalf of Board of Directors of

Place: Ahmedabad ECS Biztech Limited
Hardik Mandora Vijay Mansinhbhai Mandora
Director Managing Director
DIN: 07090358 DIN: 00328792
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CEO CERTIFICATION
To,
The Board of Directors,
ECS BIZTECH LIMITED
Ahmedabad.

We hereby certify that:

1. We have reviewed the financial statements and the cash flow statement of the Financial
Year 2017-18 and that to the best of our knowledge and belief.

a. these statements do not contain any materially untrue statement or omit any material fact
or contain statements that might be misleading;

b. these statements together present a true and fair view of the Company's affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

ii. There are, to the best of our knowledge and belief, no transactions entered into by the
Company during the year which are fraudulent, illegal or violated of the Company's code of
conduct.

1ii. We accept responsibility for establishing and maintaining internal controls and that we
have evaluated the effectiveness of the internal control systems of the Company and we
hereby disclose to the Auditors and the Audit Committee that there have been no
inefficiencies in the design or operation of internal controls, prevailing in the company.

1v. We hereby certify that :

a. There have been no significant changes in internal control during the year.

b. There have been no significant changes in accounting policies during the year and

c¢. No instances of fraud were observed in the Company by the management or an employee
having a significant role in the company's internal control system.

Date: 05/09/2018 For and on behalf of Board of Directors of
Place: Ahmedabad ECS Biztech
Limited

Vijay Mansinhbhai Mandora
Managing Director
DIN: 00328792
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INDEPENDENT AUDITORS’ REPORT

To,

The Members,

ECS Biztech Limited
Ahmedabad.

Report on the Financial Statements:
We have audited the accompanying financial statements of ECS Biztech Limited (“the Company”),

which comprise the Balance Sheet as at March 31st, 2018, the Statement of Profit and Loss and the Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”), with respect to the preparation of these financial statements that give
a true and fair view of the financial position and financial performance of the company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with relevant rules of the Companies (Accounts) Rules,
2014. The responsibility also includes maintenance of adequate accounting records in accordance with
the provision of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgment and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring that
adequacy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
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appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion:

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India.

(a)

(b)
(c)

in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2018
and

in the case of the Statement of Profit and Loss, of the loss for the year ended on that date.

in the case of Cash Flow Statement of the cash flow for the year ended on that date.

Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 & 4 of the orders, to the

extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company, in so far as it appears from our examination of those books;

) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report, are in agreement with the books of account.

d) In our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement comply with the Accounting Standards notified under the Act, which continue
to be applicable in respect of Section 133 of the Companies Act, 2013 read with relevant
rules of the Companies (Accounts) Rules, 2014

e) On the basis of written representations received from the directors as on 31st March,
2018, and taken on record by the Board of Directors, none of the directors is disqualified
as on 31st March, 2018, from being appointed as a director in terms of Section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A.

g) With respect to the other matters to be included in the Auditors’ Report in accordance

with Rule 11 of the Companies (Audit and Auditors’) Rules, 2014, in our opinion and to
the best of our knowledge and belief and according to the information and explanations
given to us:
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Ahmedabad
May 30, 2018

The Company has disclosed the impact, if any, of pending litigations as at March 31,
2018 on its financial position in its financial statements for the year ended March 31,
2018;

The Company did not have any long-term contracts as at March 31, 2018. The
Company did not have any long-term derivative contracts as at March 31, 2018;
There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For, Kajarekar & Co.
Firm Registration No. 137731W
Chartered Accountants

Hemant R. Kajarekar
Proprietor
Membership No. 041962
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Annexure A to the Independent Auditors’ Report:
Referred to in paragraph 2(f) of the Independent Auditors’ Report of even date to the members of ECS
Biztech Limited on the financial statements for the year ended March 31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Act:

We have audited the internal financial controls over financial reporting of ECS Biztech Limited (“the
Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls:
The Company’s management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (the Act).

Auditors’ Responsibility:
Our responsibility is to express an opinion on the Company’s internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal financial
controls and both issued by the ICAI Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial control system over financial reporting.



Kajarekar & Co. 202 & 204, Simandhar Avenue,

Chartered Accountants 8, Kailash Society, Nr. H.K House,
Ashram Road, Ahmedabad,
< \ Gujarat - 380009

(P) 079-26582169

Email - kscal23@hotmail.com

Meaning of Internal Financial Controls over Financial Reporting:

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting:
Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and may not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the Institute of Chartered Accountants of India.

For, Kajarekar & Co.
Firm Registration No. 137731W
Chartered Accountants

Hemant R. Kajarekar
Proprietor
Membership No. 041962

Ahmedabad
May 30, 2018
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Annexure B to the Independent Auditors Report

Referred to in paragraph 1 of the Independent Auditors’ Report of even date to the members of ECS
Biztech Limited on the financial statements for the year ended March 31, 2018

1.

In respect of Fixed Assets:

(a) The Company is in the process of maintaining fixed asset register showing full particulars including
quantitative details and situation of fixed assets.

(b) As explained to us, physical verification of major fixed assets has been conducted by the
management at appropriate intervals. In our opinion, the programme is reasonable having regard to
the size of the Company and the nature of the fixed assets. According to information and
explanations given to us, no material discrepancies have been reported on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the
Company.

In respect of Inventories:
In our opinion, the inventories have been physically verified during the year by the management at

reasonable intervals and as explained to us no material discrepancies were noticed on physical
verification.

In respect of Loan to parties covered in the register maintained under Sec.189:
The Company has not granted any unsecured loans to companies, firms and other parties covered in the

Register maintained u/s 189 of the Act, hence the provision of clause (iii) (a), (b) and (c) of paragraph 3
of the Order are not applicable.

In respect of Loans, investments, guarantees complied with section 185 & 186:
In our opinion and according to the information and explanations given to us, the Company does not

have any transactions to which the provisions of Section 185 apply. The Company has compiled with the
provisions of Section 186 of the Act, with respect to the loans, investments, guarantees and security.

In respect of deposit from Public:
The Company has not accepted deposit from the public within the meaning of Sec.73 to 76 and other

relevant provisions of the Act and rules framed there under.

In respect of maintenance of cost records:
According to the information and explanations given to us, the Central Government has not prescribed

maintenance of cost records under sub-section (1) of Sec.148 of the Companies Act, 2013.

In respect of statutory dues:
(a) According to the records of the Company, the Company is not regular in depositing with appropriate

authorities undisputed statutory dues including Provident Fund, Employees State Insurance, Income
Tax, Value Added Tax, Service Tax, Goods and Service Tax and other material statutory dues
applicable to it. According to the information and explanations given to us, the amounts of
undisputed amounts payable in respect of the aforesaid dues as outstanding as at 31st March, 2018
for a period of more than six months from the date of becoming payable are as under:
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years

Period to
Nature of which Amount Due Date of
Nature of Statute the
Duty Rs. Date Payment
amount
relates
Gujarat State Taxes on 2016-17
Profession, Traders and | Professional | and 315 680 Various | Notyet
Callings and Tax earlier T Dates paid
Employments Act 1976 years
Gujarat State Taxes on
Prof.essmn, Traders and | Professional 2017-18 19,709 Various No't yet
Callings and Tax Dates paid
Employments Act 1976
ESIC ir(1)36-17 Various | Notyet
ESIC Act, 1948 Employee . 37,465 " 4
e earlier Dates paid
Contribution
years
ESIC .
ESIC Act, 1948 Employee 2017-18 6,943 | various | Notyet
A Dates paid
Contribution
. 2016-17 .
EPF Act 1952 Provident | ¢ carlier |  4,97,004 | Y2rious | Notyet
Fund Dates paid
years
EPF Act 1952 Provident | 5917.18 19,771 | various | Notyet
Fund Dates paid
Maharastra Value Various | Notyet
Added Tax, 2002 VAT 2013-14 48,239 Dates paid
: 2016-17 :
Gujarat Value Added ) Various | Notyet
Tax 2003 VAT & earlier 13,98,300 Dates paid
years
2016-17 :
Chapter V of the . ) Various | Notyet
Finance Act, 1994 Service Tax & earlier 22,32,214 Dates Paid
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10.

11.

12.

13.

14.

(b) According to the records of the Company, there were no disputed statutory dues in respect of sales
tax, wealth tax, customs duty and cess, excise duty which have not been deposited, except the
following particulars of income-tax dues not deposited by the Company on account of dispute as at
March 31, 2018:-

Nature of the Nature of the | Amountin | Period to which Forum where
statue dues Rs. amount relates dispute is
pending
Income-tax Act Income-tax 9,53,863 2012-13 Assessing Officer
u/s 271(1)(c)
Income-tax Act Income-tax 11,78,383 2013-14 Assessing Officer
u/s 143(3)

In respect of dues to financial institution /banks/debentures:

Central Bank of India and State Bank of India have restructured the dues of interest and principal during
the year ended March 31, 2016. According to explanation given to us and record examined by us, the
Company has not defaulted in repayment of dues to financial institutions or banks or government or
debenture holders as to the Balance Sheet date as explained in Note 25(5).

In respect of application of term loans:
The Company has not raised any moneys by way of initial public offer, further public offer and term

loans. Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the Company.

In respect of fraud:

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud on or by the Company have been noticed or reported during the year.

In respect of Managerial Remuneration:
According to the information and explanation given to us and the books of accounts verified by us, the

managerial remuneration has been paid or provided in accordance with the requisite approvals
mandated by the provisions of Section 197 read with the Schedule V to the Act.

In respect of Nidhi Company:
The company is not a Nidhi Company; hence the provisions of Clause 3(xii) are not applicable to the

Company.

In respect of Related Parties Transactions:

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and details of such transactions have been disclosed in the
Financial Statements as required by the applicable accounting standards.

In Respect of Preferential Allotment/ Private Placement:

According to the information given to us, during the year the Company has not made any preferential
allotment as private placement of shares or fully or partly convertible debentures, hence the provisions
of clause 3(xiv) are not applicable to the Company.
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15. In respect of Non-cash Transaction:
According to the information and explanation given to us and the books of accounts verified by us, the

company has not entered into any non-cash transaction with directors or person connected with him.

16. In respect of section 45-1A of RBI Act, 1934:
The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934

For, Kajarekar & Co.
Firm Registration No. 137731W
Chartered Accountants

Hemant R. Kajarekar
Proprietor
Membership No. 041962

Ahmedabad
May 30, 2018



ECS Biztech Limited
CIN :-L30007GJ2010PLC063070
BALANCE SHEET AS AT 31ST MARCH, 2018

Particulars Notes As at 31.03.2018 As At 31.03.2017
I- ASSETS
(1) - Non-current assets
(a) Property, Plant and Equipment 1 28,52,02,451 29,50,24,936
(b) Capital work-in-progress - -
(c) Investment Property - -
(d) Goodwill - -
(e) Other Intangible assets - -
(f) Intangible assets under evelopment - -
(g) Biological Assets other than bearer plants - -
(h) Financial Assets
(i) Investments 2 23,000 -
(ii) Trade receivables 3 53,01,39,738 48,34,97,551
(iii) Loans 4 4,98,76,277 4,03,94,783
(iv) Others (to be specified) - -
(i) Deferred tax assets (net) 5 - -
(j) Other non-current assets 6 1,58,26,899 91,66,415
88,05,68,365 82,80,83,685
(2) Current assets
(a) Inventories 7 2,16,70,340 4,59,00,701
(b) Financial Assets
(i) Investments 2 - -
(ii) Trade receivables 3 2,34,78,804 7,66,69,908
(iii) Cash and cash equivalents 8 56,67,400 18,63,759
(iv) Bank balances other than (iii) above - -
(v) Loans 4 - 4,18,33,100
(vi) Others (to be specified) - -
(c) Current Tax Assets (Net) - -
(d) Other current assets 10,904 -
5,08,27,448 16,62,67,468
Total Assets 93,13,95,813 99,43,51,153
II - EQUITY AND LIABILITIES
A - Equity
(a) Equity Share capital 9 20,55,50,470 20,55,50,470
(b) Other Equity 10 (21,49,05,352) (16,31,34,418)
(93,54,882) 4,24,16,052
B - LIABILITIES
(1) - Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 11 74,68,02,996 74,09,42,674
(ii) Trade payables 12 11,40,86,558 10,52,41,450
(iii) Other financial liabilities - -
(other than those specified in item (b),
to be specified)
(b) Provisions 13 13,39,535 13,28,426
(c) Deferred tax liabilities (Net) 14 2,01,87,492 3,94,062
(d) Other non-current liabilities - -
88,24,16,581 84,79,06,612
(2) - Current liabilities
(a) Financial Liabilities
(i) Borrowings 11 1,35,64,780 98,53,535
(ii) Trade payables 12 2,68,28,075 6,73,93,066
(iii) Other financial liabilities - -
(other than those specified in item (b),
to be specified)
(b) Other current liabilities 15 1,79,41,259 2,64,81,715
(c) Provisions 13 - 3,00,174
(d) Current Tax Liabilities (Net) - -
5,83,34,114 10,40,28,490
Total Equity and Liabilities 93,13,95,813 99,43,51,153
Notes to Accountsé& Significant Accounting Policies 25

The accompaning notes are integral parts of the Financial Statements

As per our report of even date

For Kajarekar & Co.
Chartered Accountants
FRN No. 137731W

Hemant R. Kajarekar
Proprietor
M.No. - 041962

Place: Ahmedabad
Date: May 30, 2018

For & on behalf of Board of Directors of

ECS Biztech Limited

Hardik Mandora
Director
DIN: 07090358

Vijay Mandora
Managing Director
DIN: 00328792

Shailika Soni
Company Secretary

Dvijesh Pandit
Chief Financial Officer



ECS Biztech Limited

CIN :-L30007GJ2010PLC063070

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31°" MARCH 2018

Particulars

Notes

For the year ended

For the year ended

31.03.2018 31.03.2017

Revenue
Revenue From Operations (Gross) 16 83,38,174 18,84,14,147
Other Income 17 2,87,52,172 53,98,454
Total Revenue 3,70,90,346 19,38,12,600
Expenses
Purchases of Stock in Trade 18 1,01,12,838 12,14,37,217
Changes in Inventories of Stock in Trade 19 2,42,30,361 6,69,72,327
Employee Benefits Expenses 20 53,22,988 50,76,649
Finance Costs 21 3,65,934 2,30,789
Depreciation and Amortization Expense 22 1,09,23,674 1,15,89,872
Other Expenses 23 64,57,913 1,37,11,765
Total Expenses 5,74,13,709 21,90,18,617
Profit Before Exceptional and Tax (2,03,23,363) (2,52,06,017)
Exceptional Items - -
Profit Before Tax (2,03,23,363) (2,52,06,017)
Tax Expense:
Current Tax - -
Deferred tax 1,97,93,430 64,46,472
Profit (Loss) for the period from Countinuing Operation (4,01,16,793) (3,16,52,489)
Other comprehensive income, net of taxes
Items that will not be reclassified to profit or loss - -
Income tax relating to items that will not be reclassified to
profit or loss ) i
Items that will be reclassified to profit or loss
Change (1,16,54,141) 6,85,05,490
Change (1,69,46,861)
Income tax relating to items that will be reclassified to profit
or loss
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (5,17,70,934) 1,99,06,140
Earnings per Equity Share: 24

(1) Basic (2.52) 0.97

(2) Diluted (2.52) 0.97
Weighted Average Number of Shares Outstanding 2,05,55,047 2,05,55,047
Notes to Accounts & Significant Accounting Policies 25

The accompaning notes are integral parts of the Financial Statements

As per our report of even date

For Kajarekar & Co.
Chartered Accountants
FRN No. 137731W

Hemant R. Kajarekar
Proprietor
M.No. - 041962

Place: Ahmedabad
Date: May 30, 2018

For & on behalf of Board of Directors of

ECS Biztech Limited

Vijay Mandora
Managing Director
DIN: 00328792

Dvijesh Pandit
Chief Financial Officer

Hardik Mandora
Director
DIN: 07090358

Shailika Soni
Company Secretary




ECS Biztech Limited

CIN :-L30007GJ2010PLC063070

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 315, 2018

Particulars

As at 31.03.2018

As at 31.03.2017

A) CASH FLOW FROM OPERATING ACTIVITIES :

Profit Before Tax

Non Cash Operations :
Depreciation/Amortisation
Extraordinary Gain
Provision for Doubtful Debts
Profit on Sale of Assets
Finance Cost

Operating Profit Before Working Capital Changes

Increase /(Decrease) in :-
Short Term Borowings

Trade Payable

Other Current Liabilities
Trade Receivable

Short Term Provisions

Short Term Loans & Advances
Stock In Trade

Net Cash Generated Before Exceptional Items

Exceptional Items

Tax Expenses

Net Cash Used in / Generated from Operating
Activities (A)

B) CASH FLOW FROM INVESTING ACTIVITIES :

Non Current Investment

Other Non-Current Assets

Profit on Sale of Assets

Purchase Of Fixed Assets

Sale of Fixed Assets

Net cash Used in Investing Activities (B)

(C) CASH FLOW FROM FINANCING ACTIVITIES :

Long Term Loans & Advances
Long Term Borrowings

Finance Cost
Net Cash from financing activities (C)

Net increase(Decrease) in cash and cash equivalents
(A+B+C)

Cash and Cash Equivalents at the Beginning of the
year

Cash and Cash Equivalents at the end of the year
(Refer Note 8)

(2,03,23,363) (2,52,06,017)
1,09,23,674 1,15,89,872
- 6,85,05,490
(1,16,54,141) (1,69,46,861)
3,65,934 2,30,789

(3,64,533) 6,33,79,290

(2,06,87,895) 3,81,73,273
37,11,245 98,53,535
(3,17,19,883) (2,94,31,533)
(85,40,456) (6,01,76,440)
65,48,927 21,74,229
(2,89,065) 16,28,600
4,18,33,100 3,52,94,400
2,42,30,361 6,69,72,326

3,57,74,229 2,63,15,117

1,50,86,334 6,44,88,390

1,50,86,334 6,44,88,390

(23,000) -
(66,60,484) -

(11,18,332) (1,18,050)
17,143 1,24,81,852

(77,84,673) 1,23,63,802
(89,81,494) (2,55,05,876)
58,60,323 (5,27,95,576)
(3,65,934) (2,30,789)

(34,87,106) (7,85,32,241)

38,14,555 (16,80,049)

18,63,759 35,43,808

56,78,314 18,63,759

As per our report of even date
For Kajarekar & Co.
Chartered Accountants

FRN No. 137731W

Hemant R. Kajarekar
Proprietor
M.No. - 041962

Place: Ahmedabad
Date: May 30, 2018

For & on behalf of Board of Directors of

ECS Biztech Limited

Vijay Mandora
Managing Director
DIN: 00328792

Dvijesh Pandit
Chief Financial Officer

Hardik Mandora
Director
DIN: 07090358

Shailika Soni
Company Secretary




ECS Biztech Limited
CIN :-L30007GJ2010PLC063070

Statement of Changes in Equity for the period ended 31 March, 2018
(Amount in Rs.)
A. Equity Share Capital

Number of

Equity shares of ~ 10/- each issued, shares

subscribed and fully paid up Amount

As at April 01, 2016, March 31, 2017 and March

31,2018 2,05,55,047

20,55,50,470

B. Other Equity

Reserves and Surplus
Share

application
money
pending
allotment

Equity
component of
compound
financial
instruments

Other
Reserves
(specify

Particulars Total

Securities
Capital Reserve Premium
Reserve

Retained Earnings

nature)

Balance as at April 01, 2016

31,12,43,980

(49,42,84,538)

(18,30,40,558)

Changes in accounting policy or
prior period errors

Restated balance at the beginning
of the reporting period

Total Comprehensive Income for
the year

5,15,58,629

5,15,58,629

Dividends

Transfer to retained earnings

(3,16,52,489)

(3,16,52,489)

Any other change (to be specified)

Balance as at March 31, 2017

31,12,43,980 N

(47,43,78,398)

(16,31,34,418)

Changes in accounting policy or
prior period errors

Restated balance at the beginning
of the reporting period

Total Comprehensive Income for
the year

(1,16,54,141)

(5,17,70,934)

Dividends

Transfer to retained earnings

(4,01,16,793)

Any other change (to be specified)

Balance as at March 31, 2018

31,12,43,980 5

(52,61,49,332)

(21,49,05,352)

As per our report of even date

For Kajarekar & Co.
Chartered Accountants
FRN No. 137731W

Hemant R. Kajarekar
Proprietor
M.No. - 041962

Place: Ahmedabad
Date: May 30, 2018

For & on behalf of Board of Directors of

ECS Biztech Limited

Vijay Mandora
Managing Director
DIN: 00328792

Dvijesh Pandit
Chief Financial Officer

Hardik Mandora
Director
DIN: 07090358

Shailika Soni
Company Secretary




ECS Biztech Limited

CIN :-L30007GJ2010PLC063070
NOTES FORMING PART OF FINANCIAL STATEMENT AS AT 31st MARCH, 2018

Note Particulars As at 31 March 2018 | As at 31 March 2017
Note 2 Financial Assets - Investments:
Investment in Shares 23,000 -
Total 23,000 -
Classified As:
Non- Current Investments 23,000 -
Current Investments - -
Total 23,000 -
Note 3 Financial Assets - Trade Receivables
Unsecured:
Considered Good 56,52,72,684 57,71,14,320
Less: Provision for Doubtful Trade Receivables 1,16,54,141 1,69,46,861
Total 55,36,18,543 56,01,67,459
Classified As:
Non- Current Trade Receivables 53,01,39,738 48,34,97,551
Current Trade Receivables 2,34,78,804 7,66,69,908
Total 55,36,18,542 56,01,67,459
Note 4 Financial Assets - Loans:
Unsecured, Considered Good
Loans & Advances to Others 4,38,97,144 7,73,72,920
Security deposits refundable 54,79,133 48,54,963
Other Advances - -
Total 4,93,76,277 8,22,27,883
Classified As:
Non- Current Loans 4,93,76,277 4,03,94,783
Current Loans - 4,18,33,100
Total 4,93,76,277 8,22,27,883
Note 5 Deffered Tax Assets:
Deffered Tax Assets: - -
Total - -
Note 6 Other Non Current Assets/Current Assets:
MAT Credit Entitlement 82,39,445 82,39,445
Prepaid Insurance Expenses 10,904 -
Balance with Government Authorities 72,81,724 6,21,240
Unamortised Expenditure
Preliminary Expenses 3,05,730 3,05,730
Total 1,58,37,803 91,66,415
Classified As:
Non- Current Assets 1,58,26,899 91,66,415
Current Assets 10,904 -
Total 1,58,37,803 91,66,415
Note 7 Inventories
Stock in trade (Valued at lower of Cost or Net
Realisable Value) 2,16,70,340 4,59,00,701
Total 2,16,70,340 4,59,00,701
Note 8 Cash and Cash Equivalents
a. Balances with Banks 37,14,964 18,59,156
b. Cash on Hand 3,461 4,603
c.Deposits with Bank 19,48,976
Total 56,67,400 18,63,759
Note 9 Share Capital
Authorised
SASE’OO’OOO (4,00,00,000) Equity Shares of Rs. 10 40,00,00,000 40,00,00,000
40,00,00,000 40,00,00,000
Issued, Subscribed & Paid up
2,05,55,047 (P.Y. 2,05,55,047) Equity Shares of Rs.
10 Each Fully Paid Up. 20,55,50,470 20,55,50,470
Total 20,55,50,470 20,55,50,470
Note 9.1 The Rec?nci!iation of the Number of Shares No. of Shares No. of Shares
Outstanding is set out below:
Equity Shares
Shares outstanding at the beginning of the year 2,05,55,047 2,05,55,047
Shares outstanding at the end of the year 2,05,55,047 2,05,55,047
Note 9.2 | Details of Shares held by Shareholders holding more than 5% of the Aggregate Shares in the

Name of Shareholder : Shri Vijay Mandora
No. of Shares held
% of Holding

1,25,75,390
61.18

1,25,75,390
61.18




ECS Biztech Limited
CIN :-L30007GJ2010PLC063070
NOTES FORMING PART OF FINANCIAL STATEMENT AS AT 31st MARCH, 2018

Note Particulars As at 31 March 2018 | As at 31 March 2017
Note 10 | Reserves & Surplus
Security Premium Account
Security Premium Credited on Share Issue 31,12,43,980 31,12,43,980
Closing Balance 31,12,43,980 31,12,43,980
Surplus of Statement of Profit
Opening Balance (47,43,78,398) (49,42,84,538)
(+) Net Profit for the current year (5,17,70,934) 1,99,06,140
Closing Balance (52,61,49,332) (47,43,78,398)
Total (21,49,05,352) (16,31,34,418)
Note 11 Financial Liabilities - Borrowings:
Secured
(a) Term Loans
From Banks 7,55,858 -
From Other Companies 74,63,42,674 75,59,42,674
Less: Current Maturities 2,95,536 1,50,00,000
Unsecured
From Other Companies 1,35,64,780 98,53,535
Total 76,03,67,776 75,07,96,209
Classified As:
Non- Current Borrowings 74,68,02,996 74,09,42,674
Current Borrowings 1,35,64,780 98,53,535
Total 76,03,67,776 75,07,96,209
There are no continuing default as on date in repayment of loans and interest with respect to above.
Note 12 | Financial Liabilities - Trade Payables
Total Outstanding Creditors 14,09,14,633 17,26,34,516
Total 14,09,14,633 17,26,34,516
Classified As:
Non- Current Borrowings 11,40,86,558 10,52,41,450
Current Borrowings 2,68,28,075 6,73,93,066
Total 14,09,14,633 17,26,34,516
Note 13 | Financial Liabilities - Provisions
Provisions 13,39,535 16,28,600
Total 13,39,535 16,28,600
Classified As:
Non- Current Borrowings 13,39,535 13,28,426
Current Borrowings - 3,00,174
Total 13,39,535 16,28,600
Note 14 | Deffered Tax Assets:
Deffered Tax Liabilities: 2,01,87,492 3,94,062
Total 2,01,87,492 3,94,062
Note 15 | Other Current Liabilities
Current Maturities of Term Loan 2,95,536 1,50,00,000
Creditors For Capital Goods 20,30,599 20,20,999
Advance against Property - 34,00,000
Creditors for Expenses 30,76,837 32,61,609
Other Current Liabilities 1,25,38,288 27,99,107
Total 1,79,41,259 2,64,81,715

As per our report of even date

For Kajarekar & Co.
Chartered Accountants
FRN No. 137731W

Hemant R. Kajarekar

Proprietor

M.No. - 041962

Place: Ahmedabad
Date: May 30, 2018

For & on behalf of Board of Directors

ECS Biztech Limited

Vijay Mandora
Managing Director
DIN: 00328792

Dvijesh Pandit
Chief Financial Officer

Hardik Mandora
Director
DIN: 07090358

Shailika Soni
Company Secretary




ECS Biztech Limited
CIN :-L30007GJ2010PLC063070

Note 1 : Property, plant and equipment

(Rupees)
Particulars Land Building Plant & Machinery ITS;;:::':“ F:,E::::_Z: & Equci,;f:::n ts Computers Vehicles In;;iss:r:lv:::re Total
Gross carrying amount
As at April 1, 2016 11,32,562 23,82,61,898 5,41,70,511 96,79,140 5,33,47,072 16,86,901 1,22,70,359 12,66,702 2,75,71,483 39,93,86,628
Additions 1,18,050 5,02,300 6,20,350
Disposal 1,64,30,750 1,64,30,750
As at March 31, 2017 11,32,562 22,18,31,148 5,42,88,561 96,79,140 5,38,49,372 16,86,901 1,22,70,359 12,66,702 2,75,71,483 38,35,76,228
As at April 1, 2017 11,32,562 22,18,31,148 5,42,88,561 96,79,140 5,38,49,372 16,86,901 1,22,70,359 12,66,702 2,75,71,483 38,35,76,228
Additions - 11,18,332 11,18,332
Disposal 17,143 - 17,143
As at March 31, 2018 11,332,562 22,18,31,148 5,42,88,561 96,79,140 5,38,32,229 16,86,901 1,22,70,359 23,85,034 2,75,71,483 38,46,77,417
Accumulated Depreciation
As at April 1, 2016 - 1,43,93,790 1,22,33,086 43,06,213 1,14,47,902 11,91,951 1,16,88,330 6,69,994 2,52,76,383 8,12,07,649
Depreciation for the year - 33,75,756 33,91,825 9,18,916 23,72,771 3,18,562 5,82,029 1,71,427 1,61,285 1,12,92,571
Disposal - 39,48,928 - - - - - - - 39,48,928
As at March 31, 2017 - 1,38,20,618 1,56,24,911 52,25,129 1,38,20,673 15,10,513 1,22,70,359 8,41,421 2,54,37,668 8,85,51,292
As at April 1, 2017 - 1,38,20,618 1,56,24,911 52,25,129 1,38,20,673 15,10,513 1,22,70,359 8,41,421 2,54,37,668 8,85,51,292
Depreciation for the year - 33,80,072 33,86,668 11,85,175 24,38,811 77,770 - 2,93,894 1,61,284 1,09,23,674
Disposal - -
As at March 31, 2018 - 1,72,00,690 1,90,11,579 64,10,304 1,62,59,484 15,88,283 1,22,70,359 11,35,315 2,55,98,952 9,94,74,966
Net Carrying Amount
As at March 31, 2018 11,32,562 20,46,30,458 3,52,76,982 32,68,836 3,75,72,745 98,618 - 12,49,719 19,72,531 28,52,02,451
As at March 31, 2017 11,32,562 20,80,10,530 3,86,63,650 44,54,011 4,00,28,699 1,76,388 - 4,25,281 21,33,815 29,50,24,936
As at April 1, 2016 11,32,562 22,38,68,108 4,19,37,425 53,72,927 4,18,99,170 4,94,950 5,82,029 5,96,708 22,95,100 31,81,78,979
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NOTES FORMING PART OF FINANCIAL STATEMENT AS AT 31st MARCH, 2018

For the year ended 31

For the year ended

Note Particulars March 2018 31 March 2017
Note 16 Revenue from Operations
Revenue from IT Products
Sales of Traded Goods 9,05,329 18,10,28,262
Revenue from Services
From local market 57,83,891 53,90,082
From International Market 16,48,954 19,95,803
74,32,845 73,85,885
Total 83,38,174 18,84,14,147
Note 17 Other Income
Other Non-Operating Income 2,87,52,172 53,98,454
Total 2,87,52,172 53,98,454
Note 18 Purchases
Purchases of Stock-in-Trade 1,01,12,838 12,14,37,217
Total 1,01,12,838 12,14,37,217
Note 19 Change in Inventories
Closing Stock of Stock in Trade. 2,16,70,340 4,59,00,701
Less: Opening Stock of Stock in Trade. 4,59,00,701 11,28,73,027
Total 2,42,30,361 6,69,72,327
Note 20 Employee Benefits Expense
(a) Salaries and Incentives 53,22,988 49,59,001
(b) Staff Welfare Expenses - 1,17,648
Total 53,22,988 50,76,649
Note 21 Financial Expenses
Interest Expense 3,34,295 2,22,789
Other Borrowing Costs 31,639 8,000
Total 3,65,934 2,30,789
Note 22 Depreciation & Amortisation Expenses
Depreciation 1,09,23,674 1,12,92,571
Preliminary Expenses Written Off - 2,97,301
Total 1,09,23,674 1,15,89,872
Note 23 Other Expenses
a) DIRECT EXPENSES
Service Expenses - 2,13,030
Transport & Freight Inward 2,41,345 -
Electricity Expenses 8,90,860 15,95,165
Membership Fees - 56,440
Repairs & Maintenance 1,36,883 6,86,891
Municipal Expense - 42,544
Other Expenses 2,55,557 5,493
Professional Tax - 2,500
Profit & Loss of Fixed Assets - 59,81,822
Total 15,24,645 85,83,885
b) OFFICE AND ADMINISTRATIVE EXPENSES
Insurance Expenses 38,048 77,813
Internet & Broadband Expenses 9,59,991 14,53,100
Audit Fees 32,775 32,755
Postage & Courier 96,208 1,68,079
Professional Fees 16,04,357 21,66,461
Rent, Rates & Taxes 4,01,440 -
Office Maintenance Expense 7,63,741 1,46,007
Telephone & Mobile Expenses 6,53,329 1,21,046
Travelling & Conveyance - 1,21,081
Vehicle Expenses 1,12,570 1,91,245
Miscellaneous Expenses - 1,52,447
Total 46,62,460 46,30,035
c) SELLING AND DISTRIBUTION EXPENSES
Advertisement & Publicity 2,70,808 4,87,945
Commission and Brokerage Expenses - 9,900
Total 2,70,808 4,97,845
TOTAL OTHER EXPENSES (a+b+c) 64,57,913 1,37,11,765
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NOTES FORMING PART OF FINANCIAL STATEMENT AS AT 31st MARCH, 2018

Note Particulars For the year ended 31| For the year ended
March 2018 31 March 2017
Note 24 Earning Per Share
Net profit as per Statement of Profit and Loss for
5,17,70,934 1,99,06,140
calculation of Basic and Diluted EPS ( )
Weighted Average number of equity shares(in
2,05,55,047 2,05,55,047
Calculated Basis/Diluted EPS)
Nominal Value of Shares 10 10
Earnings Per Share (2.52) 0.97
As per our report of even date
For Kajarekar & Co. For & on behalf of Board of Board of Directors of
Chartered Accountants ECS Biztech Limited
FRN No. 137731W
Hemant R. Kajarekar Vijay Mandora Hardik Mandora
Proprietor Managing Director Director
M.No. - 041962 DIN: 00328792 DIN: 07090358
Place: Ahmedabad Dvijesh Pandit Shailika Soni

Date: May 30, 2018 Chief Financial Officer Company Secretary
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Note 25 - Other Notes

Note

Particulars

As at 31 March 2018

As at 31 March 2017

1

In the opinion of the Board, all assets other than fixed assets and non current investments, have a realisable
value in the ordinary course of business which is not different from the amount at which it is stated.

Related Party Disclosures

1. Relationships :

(a) Same Management
ECS Infotech P.Ltd
ECS Environment Private Limited
V M Infosystem
Mandora Finserve Pvt Ltd
Laurels Management Private Limited

(c) Key Management Personnel :
Shri Vijay Mandora
Shri Hardik Mandora
Shri Dvijesh Pandit
Ms. Shailika Soni

2. Transactions Carried out with Related Parties

Referred in 1 above, in Ordinary Course of Business:
Nature of Transactions Related Parties
Purchases

Purchase of services

Purchase of Goods

Sales

Goods, Materials and Services
Expenses

Directors Remuneration
Remuneration to KMP

Transactions

ECS Infotech P.Ltd

Vijay Mandora

ECS Environment Private Limited

V M Infosystem

Mandora Finserve Pvt Ltd

Balances outstanding at the end of the year
Vijaysinh Madora

ECS Environment Private Limited
ECS Infotech P.Ltd

V M Infosystem

Computer.com

Mandora Finserve P. Ltd

5,55,780

3,84,127
5,99,376

Dr. 3,02,87,360
Nil

Cr. 17,06,518
Nil

Cr. 18,01,000

Nil

Cr. 17,41,165
Cr. 1,98,94,024
Dr. 1,66,42,794
Nil

Cr. 1,10,36,116

64,389

3,39,639
4,39,823

Dr. 87,27,934
Cr. 6,00,000
Dr. 10,139

Dr. 40,000

Cr. 1,95,15,000

Cr. 6,00,000
Cr. 34,647

Cr. 5,01,81,384
Dr. 1,66,42,794
Dr. 43,30,466
Cr. 92,35,116

Contingent Liabilities and Commitments (To the
extent not provided for)
(i) Contingent Liabilities

a) Counter Guarantee given to Bank for LC outstanding
b) Guarantees

c) Claims against the company/disputed liabilities not
acknowledged as Debts

(ii) Commitments

Estimated amount of contracts remaining to be executed
on capital account and not provided for

Total Contingent Liabilities

Nil
Nil
Nil

Nil
Nil

Nil
Nil
Nil

Nil
Nil

According to the information available with the Company, there are no amounts as at 31° March, 2018, due to

suppliers who constitute a “Micro, Small and Medium Enterprises” as per MSMED Act, 2006.

The Company has not offered any formal plans or agreements with individual employees, group of employees or
their representatives for retirement benefits, hence its recognition, measurement and disclosures are not made.
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Note 25(7): Significant Accounting Policies & Key Accounting Estimates

Note 7.1 : Company Overview

ECS Biztech Limited (hereinafter referred to as “EBL” or “the Company”) is a Company formed and registered
under the Companies Act, 1956, on 29th November, 2010, by the Registrar of Companies, Gujarat, Dadra and
Nagar Haveli. The name of the Company has been changed from SAC Infosystem Private Limited to ECS Biztech
Private Limited consequent upon isuue of fresh  Certificate of change of name on dated 08/12/2011. The
Company is been converted from Private Limited to Public Limited vide resolution dated 02/09/2014 The
Company has procured and sold IT products including Computers and computer peripherals. In addition to that
the company has rendered IT related services during the year..

The standalone financial statements for the year ended March 31, 2018 were considered by the Board of
Directors and approved for issuance on May 30, 2018.

Note 7.2 : Basis of Preparation

These standalone financial statements have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016, as applicable. For periods up to and
including the year ended March 31, 2017, the Company prepared its financial statements in accordance
with the then applicable Accounting Standards in India (‘previous GAAP’). These are the Company’s first
Ind AS financial statements. The date of transition to Ind AS is April 1, 2016. The comparative figures in
the Balance Sheet as at March 31, 2017 and April 1, 2016 and Statement of Profit and Loss and Cash Flow
Statement for the year ended March 31, 2017 have been restated accordingly. Accounting Policies have
been consistently applied except where newly issued accounting standard is initially adopted or revision to
the existing standards requires a change in the accounting policy hitherto in use. Management evaluates
all recently issued or revised accounting standards on an on-going basis.

Refer Note 4.21 for the explanations of transition to Ind AS including the details of first-time adoption
exemptions availed by the Company.

The standalone financial statements are prepared in INR and all the values are rounded to the nearest lacs,
except when otherwise indicated.

1 Statement of Compliance

The standalone financial statements comprising Balance Sheet, Statement of Profit and Loss,
Statement of Changes in Equity and Cash Flow Statement, together with notes for the year ended
March 31, 2018 have been prepared in accordance with Ind AS as notified under section 133 of the
Companies’ Act, 2013 (“the Act”) duly approved by the Board of Directors at its meeting held on 30th
May, 2018.

2 Basis of Measurement

The standalone financial statements of the Company have been prepared and presented in
accordance with the Generally Accepted Accounting Principles (GAAP) under the historical cost
convention on accrual basis of accounting, except for certain Assets and Liabilities as stated below:

(a) Financial instruments (assets / liabilities) classified as Fair Value through profit or loss or Fair
Value through Other Comprehensive Income are measured at Fair Value.

(b) The defined benefit asset/liability is recognised as the present value of defined benefit
obligation less fair value of plan assets.

()  Assets held for sale measured at fair value less cost to sales

The above items have been measured at Fair Value and the methods used to measure Fair Values are
discussed further in Note 4.18.

3 Functional and Presentation Currency

Items included in the standalone financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (“the functional
currency”). Indian Rupee is the functional currency of the Company.

The standalone financial statements are presented in Indian Rupees (') and all values are rounded to
the nearest lakhs as per the requirement of Schedule III, except when otherwise indicated.
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4 Standard issued but not yet effective

Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2018, (‘the Rules’) on 28th March, 2018. The rules notify the new Revenue
Standard Ind AS 115 Revenue from Contracts with Customers’ and also bring in amendments to
existing Ind AS. The rules shall be effective from reporting period beginning on or after 1st April,
2018 and cannot be reported early. Hence, not applied in the preparation of these financial
statements.

Note 7.3 : Significant accounting judgments, estimates and assumptions

The preparation of standalone financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, the disclosures of contingent assets and contingent liabilities at the
date of standalone financial statements, income and expense during the period. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be
relevant. However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognized in the periods in which the estimates are revised and in future periods which are
affected.

In the process of applying the Company’s accounting policies, management has made the following
judgments and estimates, which have the most significant effect on the amounts recognised in the
standalone financial statements.

1 Revenue recognition

(i) Revenue in respect of domestic sale of products is recognised when the risks and rewards of
ownership are passed on to the customers, which is upon dispatch of products. Sales are
stated at contractual realizable values, net of excise duty, sales tax and trade discount.

(i) Export Sales are recognized at invoiced value converted in to reporting currency by applying the
exchange rate prevailing on transaction date i.e. Bill of lading date.

(iii) Export Incentives are accounted for on accrual basis.
2 Impairment of investments in subsidiaries

The Company reviews its carrying value of investments in subsidiaries at cost, annually, or more
frequently when there is an indication for impairment. If the recoverable amount is less than its
carrying amount, the impairment loss is accounted for.

3 Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

4 Employee Benefits

The cost of defined benefit plans are determined using actuarial valuations. The actuarial valuation
involves making assumptions about discount rates, expected rates of return on assets, future salary
increases, mortality rates and future pension increases. Due to the long-term nature of these plans,
such estimates are subject to significant uncertainty.

5 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgment is required in establishing fair values. Judgments include

Trade receivables, predominantly from Government schemes/insurance companies and corporates which
enjoy high credit ratings are stated at their nominal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Estimated irrecoverable amounts are based on the ageing of the
receivable balance and historical experience. Individual trade receivables are written off when management
deems it not to be collectible.
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Note

The company has used a practical expedient by computing the expected credit loss allowance for
trade receivables based on a provision matrix considering the nature of receivables and the risk
characteristics. The considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions relating to these factors could affect the reported fair value of financial instruments.
6 Allowance for uncollectible trade receivables

Provision matrix takes into accounts historical credit loss experience and adjusted for forward
looking information. The expected credit loss allowance is based on the ageing of the day of the
receivables are due and the rates as given in the provision matrix.

7 Impairment of Property, Plant & Equipment

The value in use calculation requires the directors to estimate the future cash flows expected to arise
from the cash-generating unit and a suitable discount rate in order to calculate present value. Where
the actual future cash flows are less than expected, an impairment loss which is material in nature is
accounted for.

8 Litigations

The provision is recognized based on the best estimate of the amount desirable to settle the present
obligation arising at the reporting period and of the income is recognized in the cases involving high
degree of certainty as to realization.

7.4: Significant Accounting Policies
1 Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

(a) Financial Assets

Financial Assets comprises of investments in equity instruments, trade receivables, cash and
cash equivalents and other financial assets.

Initial Recognition:

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through Profit or Loss, transaction costs that are attributable to the
acquisition of financial assets. Purchases or sales of financial assets that requires delivery of
assets within a period of time frame established by regulation or convention in the market
place (regular way trades) are recognized on the trade date, i.e., the date that the company
committed to purchase or sell the asset.

Subsequent Measurement:
(i) Financial assets measured at amortized Cost:

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a business whose objective is to hold these assets in order to collect
contractual cash flows and where contractual terms of financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

(ii) Financial assets at Fair Value through Other Comprehensive Income (FVTOCI):

Financial Assets that are held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual
terms of financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding are subsequently
measured at FVTOCI. Fair Value movements in financial assets at FVTOCI are recognized
in Other Comprehensive Income.

Equity instruments held for trading are classified as at fair value through profit or loss
(FVTPL). For other equity instruments the company classifies the same as FVTOCI. The
classification is made on initial recognition and is irrevocable. Fair Value changes on
equity instruments at FVTOCI, excluding dividends are recognized in Other
Comprehensive Income (OCI).
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(b)

(c)

(d)

(iii) Fair Value through Profit or Loss (FVTPL):

Financial Assets are measured at FVTPL if it does not meet the criteria for classification as
measured at amortized cost or at FVTOCI. All fair value changes are recognized in the
Statement of Profit and Loss.

De-recognition of Financial Assets:

Financial Assets are derecognized when the contractual rights to cash flows from the
financial assets expire or the financial asset is transferred and the transfer qualifies for
de-recognition. On de-recognition of the financial assets in its entirety, the difference
between the carrying amount (measured at the date of de-recognition) and the
consideration received (including any new asset obtained less any new liability assumed)
shall be recognized in the Statement of Profit and Loss.

Financial Liabilities
Initial Recognition and Measurement

Financial Liabilities are initially recognized at fair value plus any transaction costs, (if any)
which are attributable to acquisition of the financial liabilities.

Subsequent Measurement:
Financial Liabilities are classified for subsequent measurement into following categories:
(i) Financial liabilities at Amortized Cost:

The Company is classifying the following under amortized cost:

- Borrowing from Banks

- Borrowing from Others

- Trade Payables

- Other Financial Liabilities

Amortized cost for financial liabilities represents amount at which financial liability is
measured at initial recognition minus the principal repayments, plus or minus
cumulative amortization using the effective interest method of any differences between
the initial amount and maturity amount.

(ii) Financial liabilities at Fair Value through Profit or Loss:
Financial liabilities held for trading are measured at Fair Value through Profit or Loss
De-recognition of Financial Liabilities:

Financial liabilities shall be derecognized when, and only when, it is extinguished i.e. when the
obligation specified in the contract is discharged or cancelled or expires.

Offsetting of Financial assets and Financial Liabilities

Financial assets and Financial Liabilities are offset and the net amount is presented in Balance
Sheet when, and only when, the Company has legal right to offset the recognized amounts and
intends either to settle on the net basis or to realize the assets and liabilities simultaneously.

Reclassification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are categorized as equity
instruments at FVTOCI, and financial assets or liabilities that are specifically designated as FVTPL.
For financial assets which are debt instruments, a reclassification is made only if there is a change
in business model for managing those assets. Changes to the business model are expected to be
very infrequent. The management determines the change in a business model as a result of external
or internal changes which are significant to the Company’s Operations. A Change in business occurs
when the company either begins or ceases to perform an activity that is significant to its operations.
If the Company reclassifies financial assets, it applies the reclassification prospectively effective from
the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.
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2 Share Capital

Ordinary Shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or share options are recognized as a deduction from equity, net of any tax effects.
3 Property, Plant and Equipment

Property, plant and equipment held for use in the supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost less accumulated depreciation and accumulated
impairment losses. Freehold land is not depreciated. All repairs and maintenance costs are charged
to the income statement during the financial period in which they are incurred.

Properties in the course of construction for supply of services or administrative purpose are carried at
cost, less any recognised impairment loss. Cost includes professional fees and other directly
attributable cost and for qualifying assets, borrowing cost capitalised in accordance with the
Company’s accounting policy. Such properties are classified to the appropriate categories of Property
Plant and equipment when completed and ready for intended use. Depreciation of these assets, on
the same basis as other property assets, commences when the assets are ready for their intended
use.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives as prescribed under
Part C of Schedule II to the Companies Act 2013, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis. Depreciation
for assets purchased/sold during a period is proportionately charged for the period of use.

Depreciation on Tangible Fixed Assets is provided on straight line method over the useful lives of
assets specified in Part C of Schedule II to the Companies Act 2013 read with the relevant
notifications issued by the Department of Company affairs.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. Leasehold land with lease term of 99 years or more and it is amortized over the period
of lease i.e. 99 years.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and are recognised net within
“other income / other expenses” in the Statement of profit and loss.

Transition to Ind AS

For transition to Ind AS, the Company has opted to adopt the carrying value of all of its property,
plant and equipment recognised as of April 1, 2016 (transition date) measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date.

4 Intangible assets
Intangible Assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that are acquired separately are carried at cost less
accumulated impairment losses.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognised separately from goodwill are
initially recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a business combination are reported
at cost less accumulated amortisation and accumulated impairment losses, on the same basis as
intangible assets that are acquired separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as
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the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in statement of profit and loss when the asset is de-recognised.
Useful lives of intangible assets

Estimated useful lives of the intangible assets are as follows:
Type of Asset Useful Life

Computer software 3 years

Deemed cost on transition to Ind AS

For transition to Ind AS, the Company has opted to continue with the carrying value of all of its
intangible assets recognised as of April 1, 2016 (transition date) measured as per the previous GAAP
and use that carrying value as its deemed cost as of the transition date.

5 Inventories

()

(i1)

Raw Materials, Stock-in-process, Finished Goods are valued at lower of cost or net realizable
value. Cost of stock-in-process and finished goods include materials, labour, manufacturing
overhead and other cost incurred in bringing the inventories to their present location. Excise
duty on goods manufactured by the company and remaining in inventory is included as a part
of valuation of finished goods.

Stock of stores, spares, consumable and packing materials are valued at cost.

6 Impairment

(a)

(b)

Financial assets (other than at fair value)

The Company assesses at each date of balance sheet, whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured though a
loss allowance. The Company recognises lifetime expected losses for all contract assets and / or all
trade receivables that do not constitute financing transaction. For all other financial assets,
expected credit losses are measured at an amount equal to the twelve-month expected credit losses
or at an amount equal to the life time expected credit losses if the credit risk on the financial asset
has increased significantly, since initial recognition.

Non-financial assets
Tangible and Intangible assets

Property, Plant and equipment and intangible assets with finite life are evaluated for
recoverability whenever there is an indication that their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for cash generating unit (CGU) to which the
asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount,
the carrying amount of the asset (or CGU) is reduced to it’s recoverable amount. An impairment
loss is recognised in the statement of profit and loss.

Reversal of impairment loss

Impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized directly in other comprehensive income
and presented within equity.

7 Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are discounted using a current pre tax rates that reflects, where appropriate, the risks
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specific to the liability. Where discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost.

A provision for onerous contract is recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision
is established, the Company recognizes any impairment loss on the assets associated with the
contract.

Contingent liabilities are not recognised in the financial statements. A contingent asset is neither
recognised nor disclosed in the financial statements.

8 Revenue Recognition

(@) Revenue in respect of domestic sale of products is recognised when the risks and rewards of
ownership are passed on to the customers, which is upon dispatch of products. Sales are
stated at contractual realizable values, net of excise duty, sales tax and trade discount.

(b) Export Sales are recognized at invoiced value converted in to reporting currency by applying the
exchange rate prevailing on transaction date i.e. Bill of lading date.

(c) Export Incentives are accounted for on accrual basis.
(d) Dividend and Interest Income

Dividend income from investments is recognised when the right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition.

9 Leases

Leases are classified as finance leases whenever the (substantial value of the assets is initially paid as
non-refundable lease premium) and terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Rental expense from operating leases is generally recognised on a straight-line basis over the term of
the relevant lease. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases, such increases are
recognised in the year in which such benefit accrue. Contingent rentals arising under operating
leases are recognised as an expense in the period in which they are incurred.

10 Foreign Currency Translation
The functional currency of the Company is the Indian Rupee (')

Exchange differences on monetary items are recognised in the Statement of profit and loss in the
period in which they arise except for:

(i) exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency borrowings;

(ii) exchange differences arising from translation of long-term foreign currency monetary items
recognised in the financial statements of the Company for the period immediately before the
beginning of the first Ind AS financial reporting period (prior to April 1, 2016), as per the
previous GAAP, pursuant to the Company’s choice of availing the exemption as permitted by
Ind AS 101.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies
are not retranslated.

Income and expense items in foreign currency are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during that period, in which case the exchange
rates at the dates of the transactions are used.
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11 Borrowing Costs

Borrowing costs include

@)
(i)

(i)

interest expense calculated using the effective interest rate method,

finance charges in respect of finance leases, and

exchange differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are

incurred.

12 Employee benefits

(a)

(b)

Short-term obligations

Liabilities for salaries, including other monetary and non-monetary benefits that are expected to
be settled wholly within 12 months after the end of the period in which the employees render
the related service are recognised in respect of employees’ services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

Post-employment obligations

The Company operates the following post-employment schemes: a) defined contribution plans -
provident fund b) defined benefit plans - gratuity plans

(i)

Defined contribution plans

The Company has defined contribution plan for the post-employment benefits namely
Provident Fund and Employees Death Linked Insurance,the contributions towards such
funds and schemes are recognised as employee benefits expense and charged to the
Statement of Profit and Loss when they are due. The Company does not carry any further
obligations with respect to this, apart from contributions made on a monthly basis.

Defined benefit plans

The Company has defined benefit plan, namely gratuity for eligible employees in
accordance with the Payment of Gratuity Act, 1972 the liability for which is determined on
the basis of an actuarial valuation (using the Projected Unit Credit method) at the end of
each year.

The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting
period on government bonds that have terms approximating to the tenor of the related
obligation. The liability or asset recognized in the balance sheet in respect of gratuity is
the present value of the defined benefit obligation at the end of the reporting period less
the fair value of plan assets.

The service cost (including current service cost, past service cost, as well as gains and
losses on curtailments and settlements) is recognised in the Statement of profit and loss
in the line item ‘Employee benefits expense’.

Remeasurements of the net defined liability, comprising of actuarial gains and losses,
return on plan assets (excluding amounts included in net interest on the net defined
benefit liability) and any change in the effect of asset ceiling (excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through Other
Comprehensive Income (OCI) in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.
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Change in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in the profit or loss as past
service cost.

13 Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax
(i) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the standalone statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. The Company’s current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

(ii) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

(iii) Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of profit and loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the accounting for the
business combination.

14 Derivative financial instruments

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. Derivatives
are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

15 Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to the ordinary shareholders of the
company by the weighted average number of ordinary shares outstanding during the period. Where
ordinary shares are issued but not fully paid, they are treated in the calculation of basic earnings per
share as a fraction of an ordinary share to the extent that they were entitled to participate in
dividends during the period relative to a fully paid ordinary share. Diluted earnings per share is
computed by dividing the net profit after tax by the weighted average number of equity shares
considered for deriving basic EPS and also weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares
are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive
potential equity shares are determined independently for each period presented.
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16 Fair Value Measurement

A number of Company’s accounting policies and disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair value is the price that would be received on sell
of an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the
liability takes place either in the principal market for the asset or liability or in the absence of a principal
market, in the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial
statements are categorized within the fair value hierarchy based on the lowest level input that is
significant to the fair value measurement as a whole. The fair value hierarchy is described as below:

(@) Level 1 -unadjusted quoted prices in active markets for identical assets and liabilities.

(b) Level 2 -Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

(c) Level 3 -unobservable inputs for the asset or liability.

For assets and liabilities that are recognized in the standalone financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of fair value
hierarchy.

Fair values have been determined for measurement and / or disclosure purposes based on the
following methods. When applicable, further information about the assumptions made in determining
fair values is disclosed in the notes specific to that asset or liability.

(@) Investment in equity and debt securities

The fair value is determined by reference to their quoted price at the reporting date. In the
absence of quoted price, the fair value of the financial asset is measured using valuation
techniques.

(b) Trade and other receivables

The fair value of trade and other receivables, excluding construction contracts in progress, is
estimated as the present value of future cash flows, discounted at the market rate of interest at
the reporting date. However in respect of such financial instruments, fair value generally
approximates the carrying amount due to short term nature of such assets. This fair value is
determined for disclosure purposes or when acquired in a business combination.

(c) Non derivative financial liabilities

Fair Value, which is determined for disclosure purposes, is calculated based on the present
value of future principal and interest cash flows, discounted at the market rate of interest at the
reporting date. For finance leases, the market rate of interest is determined by reference to
similar lease agreements.

17 Current / non- current classification
An asset is classified as current if:

(a) it is expected to be realized or sold or consumed in the Company’s normal operating cycle;



ECS Biztech Limited

CIN :-L30007GJ2010PLC063070

(b) it is held primarily for the purpose of trading;
(c) it is expected to be realized within twelve months after the reporting period; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:

(@) it is expected to be settled in normal operating cycle;

(b) it is held primarily for the purpose of trading;

(c) itis expected to be settled within twelve months after the reporting period;

(d) it has no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between acquisition of assets for processing / trading / assembling
and their realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

18 Cash and cash equivalent

The Company considers all highly liquid financial instruments, which are readily convertible into
known amounts of cash that are subject to an insignificant risk of change in value and having
original maturities of three months or less from the date of purchase, to be cash equivalents. Cash
and cash equivalents consists of balances with banks which are unrestricted for withdrawal and
usage.

19 First Time Adoption of Ind AS

The Company has prepared the opening standalone balance sheet as per Ind AS as of April 1, 2016
(the transition date) by recognising all assets and liabilities whose recognition is required by Ind AS,
not recognising items of assets or liabilities which are not permitted by Ind AS, by reclassifying items
from previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of
recognised assets and liabilities. However, this principle is subject to the certain mandatory
exceptions under Ind AS 101 and certain optional exemptions permitted under Ind AS 101 availed by
the Company as detailed below:

1 Mandatory exceptions to retrospective application of other Ind AS
(a) Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with Previous GAAP (after
adjustments to reflect any differences in accounting policies) unless there is an objective
evidence that those estimates were in error.

The company has not made any changes to estimates made in accordance with Previous
GAAP.

(b) Ind AS 109 - Financial Instruments (Derecognition of previously recognized Financial
Assets/ Financial Liabilities)

An entity shall apply the derecognition requirements in Ind AS 109 prospectively for the
transactions occurring on or after date of transition to Ind AS.

The Company has applied the derecognition requirements prospectively.

(¢) Ind AS 109 “Financial Instruments” (Classification and Measurement of Financial Assets/
Financial Liabilities)

Classification and measurement of Financial Assets shall be made on the basis of the facts
and circumstances that exist at the date of transition to Ind AS.
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The Company has evaluated the facts and circumstances existing on the date of transition
to Ind AS for the purpose of classification and measurement of Financial Assets and
accordingly has classified and measured financial assets on the date of transition.

(d Ind AS 109 “Financial Instruments” (Impairment of Financial Assets): Impairment
requirements under Ind AS 109 should be applied retrospectively based on reasonable and
supportable information that is available on the date of transition without undue cost or
effort.

The borrowings of the Company outstanding as at the transition date, consists of loans whose
disbursements have taken place in multiple tranches in different financial years with varying interest
rates. In some cases, the rate of interest on the loans are variable in nature and drawal of the loans have
been made in multiple installments with each drawal to be treated as a separate transaction for the
purpose of computing the amortised cost. Implementing the requirement of amortised cost retrospectively
is impracticable and also the amount is expected to be immaterial and hence the Company has considered
the fair value of the financial liability at the date of transition to Ind AS as new amortised cost of that
financial liability at the date of transition to Ind ASi.e. 1 April 2016.

2.
(2)

(b)

Optional exemptions
Deemed cost for property, plant and equipment, and intangible assets

Ind AS 101 permits a first-time adopter to opt to continue with the carrying value for all of its
property, plant and equipment as recognised in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at
the date of transition after making necessary adjustments for de-commissioning liabilities. This
exemption can also be used for intangible assets covered by Ind AS 38 “Intangible Assets”.

Accordingly, the Company has opted to measure all of its property, plant and equipment, and
intangible assets at their previous GAAP carrying value.

Investments in subsidiaries, joint ventures and associates

IND AS 101 provides the option to the first-time adopter to account for its investments in
subsidiaries, joint ventures and associates at either cost determined in accordance with IND AS
27 or in accordance with IND AS 109.

Accordingly, the Company has opted to measure such investments at cost in accordance with
Ind AS 27.

Determining whether an arrangement contains a lease

The Company has applied Appendix C of Ind AS 17 Determining whether an Arrangement
contains a Lease to determine whether an arrangement contains a lease on the basis of facts
and circumstances existing at the transition date.

The Company has leases of land. The classification of each land as finance lease or operating
lease at the date of transition to Ind AS is done based on the basis of facts and circumstances
existing as at that date.
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Note 25(8) : Reconciliation between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The
following tables represent the reconciliations from previous GAAP to Ind AS.

8.1: Reconciliation of equity as on April 1, 2016

Particulars Amount as per trfi‘::::nofo Amount as per
IGAAP IND AS
Ind AS
I - ASSETS
(1) - Non-current assets
(a) Property, Plant and Equipment 31,81,78,979 31,81,78,979
(b) Capital work-in-progress 5,02,300 5,02,300
(c) Investment Property - -
(d) Goodwill - -
(e) Other Intangible assets - -
(f) Intangible assets under evelopment - -
(g) Biological Assets other than bearer plants - -
(h) Financial Assets -
(i) Investments - -
(ii) Trade receivables 37,11,55,655 1,11,34,670 36,00,20,985
(iii) Loans 1,48,88,907 1,48,88,907
(iv) Others (to be specified) - -
(i) Deferred tax assets (net) 60,52,440 60,52,440
(j) Other non-current assets 94,63,716 94,63,716

(2) Current assets

(a) Inventories

(b) Financial Assets
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Loans
(vi) Others (to be specified)

(c) Current Tax Assets (Net)

(d) Other current assets

Total Assets
II - EQUITY AND LIABILITIES
A - Equity
(@) Equity Share capital
(b) Other Equity

B - LIABILITIES
(1) - Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
(other than those specified in item (b),
to be specified)
(b) Provisions
(c) Deferred tax liabilities (Net)
(d) Other non-current liabilities

(2) - Current liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
(other than those specified in item (b),
to be specified)
(b) Other current liabilities
(c) Provisions
(d) Current Tax Liabilities (Net)

Total Equity and Liabilities

72,02,41,997

1,11,34,670

70,91,07,327

11,28,73,027 11,28,73,027
20,64,49,697 41,28,994 20,23,20,703
35,43,808 35,43,808
7,71,27,500 7,71,27,500
39,99,94,032 41,28,994 39,58,65,038

1,12,02,36,029

1,52,63,664

1,10,49,72,365

20,55,50,470 20,55,50,470
(16,77,76,894) 1,52,63,664 (18,30,40,558)
3,77,73,576 1,52,63,664 2,25,09,912
79,37,38,249 79,37,38,249
17,60,67,132 17,60,67,132

96,98,05,381

2,59,98,917

8,66,58,155

96,98,05,381

2,59,98,917

8,66,58,155

11,26,57,072

11,26,57,072

1,12,02,36,029

1,52,63,664

1,10,49,72,365
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8.2: Reconciliation of total comprehensive income for the period March 31, 2017

Effects of
Particulars Amount as per transition to Amount as per
IGAAP Ind AS
Ind AS
Revenue
Revenue From Operations (Gross) 18,84,14,147 - 18,84,14,147
Other Income 53,98,454 - 53,98,454
Total Revenue 19,38,12,600 - 19,38,12,600
Expenses
Purchases of Stock in Trade 12,14,37,217 - 12,14,37,217
Changes in Inventories of Stock in Trade 6,69,72,327 - 6,69,72,327
Employee Benefits Expenses 50,76,649 - 50,76,649
Finance Costs 2,30,789 - 2,30,789
Depreciation and Amortization Expense 1,15,89,872 - 1,15,89,872
Other Expenses 1,37,11,765 - 1,37,11,765
Total Expenses 21,90,18,617 - 21,90,18,617
Profit Before Exceptional and Tax (2,52,06,017) - (2,52,06,017)
Exceptional Items 6,85,05,490 - -
Profit Before Tax 4,32,99,473 (2,52,06,017)
Tax Expense:
Current Tax - - -
Deferred tax 64,46,472 - 64,46,472
Profit (Loss) for the period from Countinuing
Operation 3,68,53,001 - (3,16,52,489)
Other comprehensive income, net of taxes
Items that will not be reclassified to profit or loss B - -
Income tax relating to items that will not be
reclassified to profit or loss B - -
Items that will be reclassified to profit or loss -
Change - (6,85,05,490) 6,85,05,490
Change - 1,69,46,861 (1,69,46,861)
Income tax relating to items that will be
reclassified to profit or loss B B
YEAR 3,68,53,001 (5,15,58,629) 1,99,06,140
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