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Sub: Press release of Unaudited Financial Results (Reviewed) for Quarter and Half Year ended
on September 30, 2018

Dear Sir/Madam,

Please find attached herewith the Press release of Unaudited Financial Results (Reviewed) for
Quarter and Half Year ended on September 30, 2018.

It is requested to same may kindly be taken on record.
Thanking you,

Yours sincerely,
For State Trading Corporation of India Limited

%\\w\‘”
(Deepak'CS)

Company Secretary & Compliance Officer

Encl: As above
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THE STATE TRADING CORPORATION OF INDIA LIM{TED

(A Govt of India Enterprise)
(CIN: L74899DL1956G0I1002674)

m Jawahar Vyapar Bhawan, Tolstoy Marg, New Delhi-110 001; Tel.: 011-23313177 Fax: 011-23701123/23701191
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PARTICULARS Quarter Quarter Half Year | Half Year Yoar

No, Ended Ended Ended Ended Ended

30.09.2018 | 30.09.2017 | 30.09.2018 | 30.09.2017 | 31.03.2018
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | {Auditad)
1 | Total income from operations 2,836.65 1,751.37 6,570.50 6,550.31 | 10,865.71

+ 2 | Net Profit /{Loss) for the periad (before tax, exceptional (12.82) (1.03) (10.67) 9.00 3.02

and/or Extraordinary items)
3 | Net Profit f{Loss) for the period before tax (12.88) 9.51 (10.97) 23.36 3225
(aflar Excaptional and/or Extraordinaty Items)
4 | Net Profit /{Loss) for the period afier tax (13.33) 7.6 (11.87) 2039 37.52
(after Exceplional and/or Extraordinary items)
5 | Total comprehensive income for the pertod [comprising (13.33) 7.76. (11.87) 2045 40.67
Profit/ (Loss) for the period (after Tax) and other
comprehensive income (after tax)
8 | Equity Share Capital 60.00 ~ 60.00 60.00 60.00 60.00
7 | Other Equity extluding Revaluation Reserves (26.85) (34.00) (13.79)
8 | Earning par share (of Rs. 10/- each) (for continuing and
discontinuad aperations)
(not Annualized) :
(a) Basic (in Rupees) (2.22) 1.29 (1.98) 340 6.25
(b) Diluted (in Rupees) (2.22) 1.29 (1.98) 340 6.25

Notes:

1) These Financial resulls have been prepared in accordance with recognition and measurement principles lald down In the Indian Accounling
Standards 34 'Indian Financial Reporting (Ind AS-34) prescribed under saction 133 of the Companies Act, 2013 read with relevant rules
Issued thereunder and otheraccounting principles generally accepted in Tndia:

2)  Thefinancial results for the Quarter and Half Year Ended on 30th Saplember, 20 18 ware raviewed by the Audit Gammittes and approved by
the Board of Diractors in its mesting hald on 13th November, 2018.

3)  Limited Reviow as psr Regulation 33 of the SEBI (LODR) Regulations, 2015 (as amended) has been carried out by the slatutory Auditor of
the Company.

4)  Company has éntared into a Congliiation Agreament dated 15th November 2011 and a Further Setiement Agreament (FSA) dated 17th
May 2012 for the recovery of trade tocaivables of USD 318,35 million (equivalent to R, 1470 crore agprox.) Including ntarest @ 13,50 %
thareon & ofher charges (axcluding olhar sister ancams) from Mis Global steel Holding Ltd and Mis Global steel Phillppines Inc. (both
companies are registered outside India). Howavar, company hasrecelved Rs. 840.70 crore since signing of FSA
For balance outstanding of Rs. 2156.48 crore (excluding Contingant Assets of Rs. 264.67 crore), the maltnr Is pending with Hon'ble
Suprame court of India. Further, one of the creditors of GSHL has filed & liquidation patition In the Isle of man, UK. STC has also fled its
claim in the court of Isle of Man, UK for racovary of balance amount from GSHL. Simultaneously the case Is al an advance stage of hearing
with the Suprama Gourtof India “q&many has ralsed the objaction regarding payment of interest, the samea his nol been accepled
by STC. In view of the above, the debt has been considered good and interest accrued amounting fo Rs. 139,78 crore for the half year
endad 30th September 2018 thereon Is recognized as income.

5)  L&DO allotted a plot of Land measuring 2,599 acres on Janpath, New Delhi to STC vide lettar no,3/4(14)/68/L-1 dated 13,03,1875 and

6)

7)

8)

9)
10)

11)

Place: New Delhi Diractor (Marketing) with additional charge of CMD (S K Singhal)
3 13.11.2018 DIN-06466326 GM-F & CFO,

(Listing and Other Disclosure Requirements) Regulations, 2015; The full farmat of the Quarterly Financial Results are avallable on the

agreamant for laasa dated 05.12.1675 for the construction of office bullding viz. Jawahar Vyapar Bhawan, Company had requested L&DO

vide it latter datad 081h January, 2018 that STC Intands o enter into parpetual leasa. Furher it was also requasted that L&DO may Infarm

s the () Details of Non payment of Govt dues (i) detalls of unauthrized construction and (il the breaches; ifany.

Hawaver, L&DO has ralsed a demand vide s Ietter No. LADO/LSZA226/133 dated 28th March 2018 for amaunting to Rs. 132,83 crore for

noncampifance of various conditions of the Lease Deed, L&DO had further stated hat the execution of lease dead shall be subject to

complela payment & pulting to use of premises as parmissible under Master plan. However, STC has dispuled the demand and the
damndrlludwwuomundermmlmuun Liabiiity for the sald damand hias rot been providad for as the non compliance of agreement
forlease and amotinl ls yel lo be ascartained.*

STC s mlnqumpmryﬁunulalermhbb&thmaMlnMWabhvhmnmuswmmMulbd!n

making limely payment to STC. Legal actions have also been taken against customers for racovery of oulstanding dues. The source of

current liquidity crunch faced by STC fs not structural deficiancy but the problem on account of some transactions which we are frying to
resolve. Due o nan-payment of principal and Interest on bank borrowings w.e.f, November 2017, the banks reported STC's account as

NPA. The compary has appointad financial advisar for restructuring of existing loans and for raising additional loans. Thersfore, the

Gompany has submitted resolulion plan 1o its lender bariks for restructuring of working capital loans with the objective to make the

oparations of ihe company viable and sustainable. Tha lender banks have formed Jolnt Lendet Forum lo finaliza the reconstruction plan. I

view of balow mentionad polnts, itls believed that wa shall b in a position to confidantly sail 85 a going concern:

I Ministry of Commarce has Issued a Letter of Comfort datad 03.05.2018 for an amount of Rs. 500 crore, Furher, al the Insistence of
Lander banks, a request has been made to Adminisirativa Ministry for issuance of Govt, guarante for the existing as wel| as proposed
borrowlngs, The adaquate supportof Ministry of Commerce, Govt. of Indla, re-estabilshiss our falth & a going concam entity,

1l. Substantial amount s expectad to be recovered from various associates in the coming years.

I, TscmanyhaasmedMOUMﬂ\Mlmtyolmand Industry for tumover of Rs. 8200 crora to be achieved during the F.Y.
201819,

IV. The company has undortaken various cost reduction measures to improve the liquidity/pmftablly such as closure of unviable
brantches, underaking trade in those commodities fetohing higher trada margins & VRS lo amployaes elc. Considaring of
the company, busingss plans and future outlook as assessed, tha company is quite confident lo reach at some le n
resolve financial position of the company,

The Company had imported urea on behalf of Govt. of India during the year 2008-09. Dus to non-obsarvanca of C

the Company invoked the PBG of the supplier for Rs. 33,04 crors, The supplier referred the matter 1o arbitration and the arbitral award was

pronounced in favour of supplier amounting o USD 8,69 million (equivalent to Rs. 69,87 crore approx.) and other cost Rs, 5,22 crore, As per

Arbilral Award, the Company Is fiable lo pay Interest @12% p.a. (excluding other cost) fll the data of iquidation of wuch liabllity. Thereafter,

the company deposited Rs, 33,04 crore with the Delhl High Counandnrndmappallnmmcourtdudmandmm&mm Court.

Company has lost the cases In the High Court as well a5 Supreme Court. Since, the said transaction was undertaken by STC on bahalf of

DOF, BovLoﬂnthTChnlodotdllwdalmvthOF smmmwmammmmmumwwmooaut of Cammerce with the

DOF for releasa of money to STC. The company expectad thal the amount payable against Court order s racovarable from DOF henca it

will have noimpact on the finanéial resulls of STC.

Voluntary retiremant scheme was Introduced starting from 18.06.2018 to 17,07.2018 up (o level of Chisf Manager excluding professionals.

The Voluntary Retirament achema in the first phase was to cover maximum B0 employees on first come first serve basis. Total 101

tlons were recelvad out of which 06 applications wers rejected, 07 applications were withdrawn, Application of 80 employeas out of
nce 88 applications Wwas accepted and thalr dues have bean settfed.

Asamatter of accounting prudence, Defirred TaxAssets for the quarterended 30.09.2018 have not been recognized,

Figures of the previous period have baen regroupa/ rearranged to maka them comparable with thase of the current period wherever

necessary,
The abova Is:an extract of the detailed format of Quartarly Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI

\Websites (www.nseindia.com, www.bsalndla.com) of the stock Exchange(s) and Co. swobduMmMmMeo in).
(Rajiv Chopra) By order of the Board of Directors






