
McNaily Bharat Engineering Company Limited

('lN :111’33tll\"\’1§1‘ii>1 1’! (11131211

erixptti ( iliipth )13 ill ()lri Plot No. AA ll/Blk 3,)

Q ng/j New Town Rtijaihat Noril 4 l’tirgands Kolktna 700160

T ‘--‘)1 33 30141111 F 49133. 142277”WE-5’66 io’id en )in’oiz'rin'n
‘

V

\‘K
3 "

31/
Emlmmxparinlwr'lx'din \N\'\‘\‘.'\'\‘.liitintliIyl)1ittml.(‘lim

November 14, 2018

Bombay Stock Exchange Limited National Stock Exchange of india Ltd.

Floor 25, Phiroze Jeejeebhoy Towers Exchange Plaza.
Dalai Street Plot no. C/1, G Block. Bandra — Kurla

Mumbai — 400001 Complex, Bandra (E), Mumbai — 400 051

Dear Madam/Sir,

Sub: Outcome of Board Meeting

We would like to inform you that the Board of Directors at their meeting held on date,

i.er November 14, 2018, has —

1, Approved and taken on record the Unaudited Financial Results of the Company for the

Quarter and Half Year ended September 30, 2018 along with the Auditors‘ Report

thereon in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure

Requirement) Regulations, 2015 (copy attached).

2‘ Approved the proposal for reclassification of the Shareholding of EMC Limited and MKN

investment Pvt. Ltd. from ‘Promoter’ Category to ‘Public’ Category subject to approval

of Shareholders by way of Postal Ballot.

3, Approved the draft postal Ballot Notice relating to the foilowing items :-

i) Reclassification of the Sharehoiding of EMC Limited and MKN Investment Pvt,

Ltd, from ‘Promoter‘ Category to 'Public' Category.

ii) Approval and waiver of Managerial remuneration of Mr Srinivash Singh as the

Managing Director ot the Company for a period of 3 years wef. December 14,
2016.

Thanking You,

For McNally Bharat Engineering Company Limited

'y
,

\z\

1\ /
lndranil Mitra

Company Secretary
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DELOITTE HASKINS 8: SELLS LLP V. SINGHI 8: ASSOCIATES

Chartered Accountants Chartered Accountants

13th and 14th Floor, Four Mangoe Lane,
Building — Omega Surendra Mohan Ghosh Sarani,
Bengal Intelligent Park Kolkata — 700001

Block - EP & GP West Bengal, India.
Sector V, Salt Lake City,
Kolkata — 700091

West Bengal, India.

LIMITED REVIEW REPORT ON QUARTERLY AND HALF YEARLY STANDALONE UNAUDITED

FINANCIAL RESULTS OF MCNALLY BHARAT ENGINEERING COMPANY LIMITED

TO THE BOARD OF DIRECTORS OF

MCNALLY BHARAT ENGINEERING COMPANY LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of

McNally Bharat Engineering Company Limited (“the Company"), for the quarter and half

year ended September 30, 2018 (“the Statement”), being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated

July 5, 2016.

This Statement which is the responsibility of the Company’s Management and approved by the

Board of Directors, has been prepared in accordance with the recognition and measurement

principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting" (“Ind
AS 34”), prescribed under Section 133 of the Companies Act, 2013 as amended by the

Companies (Amendment) Act, 2017 (“the Act") read with relevant rules issued thereunder and

other accounting principles generally accepted in lndia. Our responsibility is to issue a report
on the Statement based on our review

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410

‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’,
issued by the Institute of Chartered Accountants of India. This Standard requires that We plan
and perform the review to obtain moderate assurance as to whether the Statement is free of

material misstatement. A review is limited primarily to inquiries of Company personnel and

analytical procedures applied to financial data and thus provides less assurance than an audit.

We have not performed an audit and, accordingly, we do not express an audit opinion.

3. We draw attention to:

(i) Note 4 on the Statement The Board has now decided to recover excess managerial
remuneration amounting to Rs. 40.82 lacs paid/payable to erstwhile one whole time

director for the financial year ended March 31, 2018 by superseding its earlier

recommendation and Shareholders approval for waiver. The Company is in the

process of obtaining necessary approvals for the same. Accounting entry for the

same would be passed in the subsequent period after getting necessary approvals.

(ii) Note 5 on the Statement regarding waiver of recovery of excess managerial
remuneration amounting to Rs. 109.98 lacs (Rs. 54.99 lacs for the quarter ended

June 30, 2018) for the half year ended September 30, 2018 and Rs. 220.03 lacs for

the financial year ended March 31, 2018 paid/payable to the Managing Director for

which the Company is in the process of obtaining approval from the concerned banks

and from the shareholders of the Company in terms of section 197(17)
of the Act.

4‘5:-



These matters were also qualified in our report for the financial year ended March 31, 2018

and quarter ended June 30, 2018.

Pending approval from the banks and from the shareholders of the Company, we are

unable to comment on the consequential effect of the above matters on this Statement.

4. Based on our review conducted as stated above, except for the possible effects of the matters

described in paragraph 3 above, nothing has come to our attention that causes us to believe

that the accompanying Statement has not been prepared in accordance with the applicable
Indian Accounting Standards prescribed under Section 133 of the Act and other accounting

principles generally accepted in India and has not disclosed the information required to be

disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated

July 5, 2016, including the manner in which it is to be disclosed, or that it contains any material

misstatement.

5. The comparative financial information of the Company for the quarter and half year ended

September 30, 2017 prepared in accordance with Ind AS included in this Statement have been

reviewed by M/s. Deloitte Haskins & Sells LLP, Chartered Accountants, then sole auditor of the

Company. The report dated November 14, 2017 on these comparative financial information

expressed a modified conclusion as follows:

Regarding remuneration aggregating Rs. 153.06 lacs paid/ payable to a whole—time director

and the managing director of the Company for the period April 1, 2017 to September 30,
2017 for which the Company has not obtained requisite approvals as mandated under

section 197(3) read with Schedule V of the Act. The impact of the said non-compliance is

currently unascertainable.

Deloitte Haskins & Sells LLP V. Singhi & Associates

Chartered Accountants Chartered Accountants

Firm Registration Number: 117366W/ W-100018 Firm Registration Number: 311017E
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(A. Bhattacharya) (v. KISinghi)
Partner Partner

Membership No.054110 Membership No.050051

Date: November 14, 2018

Place: Kolkata



McNALLY EHARAT ENGINEERING COMPANY LIMITED

cm: L45202w31561PLC025 18 1

Regd.01fice. 4 MANGOE LANE, Kolkala 700 001

Web:www.mcnallybharat.cnrn, Email id: mbecaifilmbechcmin, Phone no: (033) 3014-1111.

Statement of Standalone Unaudited Financial Resull: for the quarter and half year ended September 30, 2013

(Rs. in Lakhs unless otherwise stated

Three months en :led Half Venr ended VBBF ended

Particulars
September 30, June 30, September 30, September 30, September 30, March 31,

2018 201.8 2017 2018 2017 2018

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

1 Revenue from operations

(a) Net sales/ Income {rum operations 59,224.35 45,760.18 37,952.02 1.0438453 75,946.02 133,061.72

(1)) Other Opemling income 28.26 33.98 1.78.41 62.24 31.54 254.20

Total income lrom operauans 59,252.61 45,794.16 33,130.43 1,05,046.77 75,977.56 1,413,315.92

2 Other income 15,606.22 2,537.20 4,914.29 18,493.42 8,978.24 15,902.71

3 Total income (1+2) 74,353.63 48,681.36 43,044.72 1,23,540.19 84,955.80 1,59,218-63

4 Expenses

(a) Cost 0! materials consumed 39,571.73 31,747.08 37,411.52 71,318.81 56,349.52 84,948.62

(l7) Outsourcing expenses to Job workers 10,667.13 9,953.34 5,512.15 20,530.47 20,262.18 45,007.10

(6) Excise duty - ~ - - 57.16 57.16

(6) Employee benefits expense 2,438.11 2,439.73 2,437.53 4,677.84 5,020.53 9,796.93

(0) Finance c0515 11,111.04 11,026.40 11,966.66 22,137.44 24,616.66 50,235.54

(1) DeprECiaiion and amortizaiion expense 277.05 287.24 374.61 564.29 779.61 1,461.92

(0) other expenses 9,641.66 4,405.16 3,392.55 14,046.62 10,325.55 23,649.57
Total expenses 73,706.72 59,853.95 61,095.05 1,33,57S.67 1,17,411.21 215,156.84

5 Prom/(Loss) below tax (3-4) 1,152.11 (11,137.59) (18,050.33) (10,035.48) (32,455.41) (55,933.21)

6 Tax expenses:

Deiened Lax -
- (4,517.08) - (8,733.05) (13,393.30)

7 From/(Loss) for me period/year(5>6) 1,152.11 (11,137.59) (13,533.25) (10,035.48) (23,722.33) (42,544.91)

8 other comprehensive income

(a) ixems that will not be reclassified to prolil or (25.26) (25.27) (11,83) (505:) (23.83) (101.0; ,

loss

Total other comprehensive income (net oi (25.26) (25.27) (11.53) (50.53) (23.03) (101.r7)
income tax)

9 Total comprehensive income for the 1,126.85 (11,212.36) (13,545.03) (10,086.01) (23,746.16) (42,645.98)
period/year (7+8)

10 Paid up equity share capital ( Face value of 17,215.13 15,004.46 5,739.00 17,215.18 5,739.00 15,004.46
the share R540 each)

1) Reserves excluding revaluation reserve - - - - - (8,005.03)

12 Earnings Per share (01 Rs. 10/- each) (n01

annuaiised):
Basic 053 (5.27) (9.63) (4.74) (16.86) (30.17)
Diluied 0.53 (5,27) (9.63) (4.74) (16.91) (30.17)

Also refer accompanying non-.5 to the financial resulls.



MCNALLY BHARAT ENGINEERING COMPANY LIMITED

CIN: L45202W81961PLC025181

Regd. Office: 4 MANGOE LANE, Kolkata 700 001

Web:www.mcnallybharat.com, Email id: mbecal©mbecl.co.in, Phone no: (033) 3014-1111

Statement of Standalone Unaudited Financial Results for the quarter and half year ended September 30, 2018

Notes:

1. Balance Sheet

(Unaudited
ASSETS

Non-current assets

Property, plant and equipment 4,590.94 5,157.14
Capital work-in~progress 464.95 462.48

Intangible assets 51.57 50.18

Financial assets

i. Investments 20,942.95 48,545.17
ii. Other financial assets 903.59 202.39

Deferred tax assets (net) 51,706.60 51,706.60
Other non-current assets 227.11 229.48

Total non-current assets 78,887.71 1,06,353.44
Current assets

Inventories 7,006.74 8,974.02

Financial assets

i. Trade receivables 1,70,009.90 1,71,059.83

ii. Cash and cash equivalents 8,258.76 9,106.88

Iii. fiank balances other than cash and cash
4,871193 2,517.23

equivalents above

iv. Loans 2,857.83 1,815.01
v. Other financial assets 66,145.99 1,44,246.43

Current tax assets (net) 6,896.29 11,470.80

Other current assets 41,940.64 38,075.56

Total current assets 3,07,988.08 3,87,265.76

Total assets 3,86,875.79 433,619.20

EQUITY AND LIABILITIES

Equity

Equity share capital 17,215.18 15,804.46
other equity

Compulsorily convertible preference shares 3,941.90 5,352.62

Money received against share warrants 100.00 100.00

Reserves and smlus (3,563.29) (7 792.70)

Total equity 2,693.79 13,464.38

LIABILITIES

Non—current liabilities

Financial Liabilities

i. Other financial liabilities 405.55 365.63

Provisions 582.71 621.33

Total nun-current liabilities 988.36 986.96

Current liabilities

Financial Liabilities

i. Borrowings 1,47,998.64 3,05,811.61

ii. Trade payables

(a) total outstanding dues of micro enterprises and
330.64 177.76

small enterprises

(b) total outstanding dues of creditors other than
1,03,616.36 84,518.92

micro enterprises and small enterprises
iii. Other financial liabilities 26,551.19 28,312.49

Other current iiabiiities “34,511.14 60,165.71
Provisions 185.67 181.37

Total current liabilities 23.83.193.64 4.79.167.86

Total liabilities 3,84,182.00 4,80,154.82

Total equltv and liabilities 336,875.79 4,921,619.20



McNALLV BNARAT ENGINEERING COMPANY LXMXYED

CIN: LASZOZWBIQEIPLCDISIEX

Read. oiiicc: 4 MANGDE LANE, Kolkata 700 001

Web:www.nicnallvhharaticom, Email Id: mbccalfllmbcclxmin, Flmnc rm:(|333)301-1-1111

Statement of Srflndalfinc Unauditcd Flnancial Rnfiuizs (or {he quarter and half year ended September 30, 2038

Natca:

2 The above (asuiis hnvn ween reviewed and rucommnndcd by {he Audit Committee and approved by {he Board Ol Directors at Iis meeting huld an November 14, 2015.

J The Company is primarily engaged in in: business or cannmdlon and hence no separate disclosure has been made (or Segment Repnning as per Ind AS 106-

_ Operating Segments.

4 Board has decided to rncovnr the excess remuneration paid / Dayable amounting to Rs 40.52 lacs 20 crvamllc one whale rimc diraclar (or (he financial year ended

March 31, 2019, Supersndlng ilS earlier dcclslan and approval 01 Shareholdnrs 0’ 1h: Campcny for wnlver. The Company wnulii lnillaic steps lor necassaiy approval
(or mouvnry or sudx amnunr. Azonununq entry [at the same would he gassed In the subsequent sienna aim: getting nwessary approvals.

5 In respect Dl waiver cl recovery 0' excess remuncrnliun paid I payable amaununq to R5. 220D} lacs and R5. 109.93 lacs (0 “IE Managing Dlrccicr (or {he llnandal

year ended March 31, 2018 and hair year ended September 30. 20x8 respectively, the Company is in me princess or obtaining approval tram the concurred banks and

irnrn iii: shareholders or me Campany in terms ar sedlan 197(i7) or ilm Ad.

Thls matter was also qualified by Julni Statutory Aualiors oi th Carnnunv in their audit rcpor! (or the liiianLIdl ycar cndcd March 3!, 2015, rcvlcw rayon [or the

Quancr ended June 30, 2085' The manor was alsn qualified by l’x/S. Daiulite Hasklns 8x Sells LLP, Chartered Amunlants, than 5010 auditor al the Cnmnany in the

review report lar the quarter and hall year ended Scutcmbcr 30, 2017.

5 During me Quaricr ended September :0. 20m, nu: Company has said 475,200 Equiiy Snares Lei ILS crime cqulty shareholding or 50% or me rural equity snari:

(amt-3| and 12,47,004 Debentures or 115 Subsidiary, Vudicix Sanicavnnl Prujccis Private lellcd ar a profit 0’ Rs. 10,211,49 IZICS, whlch IS included In Oii‘icr inrume (or

the quarmr and half year ended Scplflmbcr 30. 2038.

7 The MlnlSlry ol Corporate Affairs (MCA), on March 18, 20KB, noililcd Ind A5 X15 “Rcvnnuc lrom Contracts with Cusromers" :5 part of [he Cempmics (indlun

Accoununu Standard) Amendment Rules, 2010. The new standard ls clieclivc [mm accouniing periods buglnnlng on or ancr Aprll 1, 2018‘ The Company haS adapted

the siandard using the modified retrospective approaclli lhc adcpllnn of the standard did net hnvc any significant Impact to the financial (Emits 0' the Cnmpany For

the quarter and hall year ended September 30. 2033.

a Project buslncss is subject to quarter in uuarxcr varlazlbns and one uumer‘s ncrlormnncu in isolarion does not necessarily indicate iull year’s pcrfarmuncei

9

.__\

Figures (or in previous gunners I puriunz have been imroupnn I rearranged wherever mnsidnrcn necessary.
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SKIN ASH SING“

Place: Kolkata MENAGING DIRECTOR

Dam : November 14. 2018 DXN: 00789624


