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Manipal Finance Corporation Ltd.

Regd. Office: “Manipal House”- Manipal — 576 104
Udupi Dist., Karnataka

Ph: 0820-2570741

CIN : L65910K A 1984PL.C005988

Ref:MFCL/HO/SEC/95/2018
February 14, 2018

Mr. Ravindra Palande
Assistant General Manager
Dept. of Corporate Services
Bombay Stock Exchange Ltd.
Regd. Office: Floor 25

P J Towers, Dalal Street
Mumbai — 400 001

Dear Sir,

Sub: Board Meeting of the Company on 14™ February, 2018

sk sk ook
The Board at its meeting held today has taken on record the Un-Audited Financial
Results for the quarter ended 31* December, 2017. Pursuant to Regulation 33 of SEBI
(Listing obligation and Disclosure requirements) Regulations, 2015, we are enclosing

herewith the Un-audited Financial Results for the quarter ended 31% December, 2017.

The meeting of the Board commenced at 4.00 p.m. and concluded at 4.30 p. m.
Kindly take the same on record.
Thanking you,

Yours faithfully,
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“MANIPAL FINANCE CORPORATION LIMITED, MANIPAL - 576104

~ |Notes to Unaudited Financial Results fnrima quarter ended 31st Dec 2017 (as submittted to Bumhay Stock Exchange Under Regulation 33 of
1 [the SEBI {Listing Ol&ilgaﬁons arus Disclo: . :

Lnaqummmz Resutatmn 2015
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The above results were reviewed by the Audh Committee of Directors, lhereafter taken on record by the Board of Directors in their meeting
held on 14.02.2018 and a Limited Review of the same has been carried out by the Statutory Auditors of the Company.

The Campany has not recognised Deferred Tax Assets in excess of Deferred Tax Liabilities, as a matter of prudence.

The Company has stopped (i} repayment of matured debentures & subordinated debts and (i} payment of interest on debentures &
subordinated debts from 1st July 2002 and proposed a scheme of arrangement before the Honorable High Court of Karnataka for restructure
of its liabilities {which since mthdrawn and the Company s exploring the ‘possibility of presenting a new scheme of arrangement). Further the
Company has also stopped repayment of depcsits matured for repayment and interest thereon, from aforesald date, All debts of the Company|
l.e. debentures, subordinated debts and deposits are matured ferrepayment

There are also many Instarices of settEement of debentures, debts and public deposits at the discounted rates with partial / full walver oll

nsent. The  remaining deposihorsf debenture holders/ debt holders haua approached the Company
for mttiement of the dues and the cor s In the process for the same, Due to such settlements, the total llabilities as aforesaid, of the
company is reduced from Rs10744.26 Iakhsl ason Slsi March 2002}to Rs.2107.87 lakhs as on 315t Dec2017.

Conssderingthe abz‘m facts, the cornpamghas provided for interest on depnslw dehatumsf debts upto 30.06. 26&2 and not thereafter,
' te au s / courts act[ng under the caﬂsnmer Protection A.ct) ?nave passed the orders for the
repayment of certain deposits / debentuf 5/ debts with interest and other costs. The Ccmpany has settled the dues of such customers In many|
cases, which alsa includes settlement - at discounted rates with partlal / full walver of interest and many m‘ the remaining persons have
approached the company fcr;gpaym

Accordingly, it [s not feasible for the company to asmin accuratelv its ability an any gbfen date, l. '

Interest write back on Deposlufoebentureslbebt on settlement with depositors/Debenture/Debt holders for the nine month ending 31st
December 2017 Is considered in the above statement as extraordinary item and datails are given against SLNo.11 of the statement. The
|principal portion written back on such settiement is being directly taken to Balance Sheet as Capital Reserve as detalled In tem No.C of the
staternent. {Given at the bottom of the statement).
The Company has been incurring losses for the last many years mainly on account of provision against non performing assets, The accounts haveL
been prepared on a going concern basis, as the: Companvs management Is hopeful of rev.:merv of dues from Non-peforming accounts as well as
other debtors and also In view of the fact that the Company is exploring the possibllity of presenting a new scheme of restructure of debts
before the Honourable High Court of Karnataka,

el
mpllcable

The Csmpany does ncrt fore seeany dimmutl_on in the value of Investments.
The present activity of the Compan-,r is being restricted to recovery of the dues and repayment of the debts. Accurdmgly the income of the
company. depemis upun the:recovaries ‘made during the period whtch varies substantlaiiy on year to year basns. Therefefe the Company has]

The {:hsstﬂcation[t}isclasure n‘I 1mms in the statemen: areln acoordance wlth the SChedu!e i af the {:ampmies Ax:t, 2013.
Ouring the quarter/ nine mon.th ending 31st Dec 2017 the Company has earned profit due to on accoa.mt of "Interest write back” as detailed in

Note 4 abave and pfrwislcns wfman hacié harefm thts should not be taker as lndl&ator of Company 5 performan nce during forthcoming

periods.The Company would have Incurred loss for the nine months period under review, if the income as aforesaid were not earned,
The figures for the previols pe j are regrauped rearranged and reclassified wherever naoessary.
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For and on behalf of Board of Directors

Place: Manipal
Date: 14/02/2018
\..,__Q.,__..k.\‘ <'--~k
T Narayana M Pai
Managing Director
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' Kedialbail,
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Ph 1 {O) 2441164, 2440464
. (R) 2491059
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INDEPENDENT AUDITORS’ REVIEW REPORT

Te,
The Board of Directors
Manipal Finance Corporation Limited

l. We have reviewed the accompanying statement of unaudited financial results of Manipal
Finance Corporation Limited (‘the Company’) for the three months period ended 31st
December 2017 and for the nine months period ended December 31 2017 (*the statement’)
being submitted by the Company pursuant to the requirements of the Regulation 33 of the
SEBI (Lmtmg {}hhgancm and Disclosure Reguirements) Regulation 2015, This statement is
the responsibility of the Company’s Management and has been approved by the Board of
Directors in it’s meeting held on February 14, 2018, has been prepared in accordance with
recognition and measurement principles laid down in Accounting Standard for Interim
Financial Reporting (AS 25), prescribed under section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting policies generally accepted in
India. Our responsibility is to issue a report on the Statement based on our review.

2, We conducted our review of the statement in accordance with the Standard on Review
Engagement ("SRE’) 2410, *Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of lndia,
'l"im ataadard wquare:s ﬁ;ax we p&m and parfc}rm the mviﬁw o -;)btam mz}demm assurarice as o

}mmanz}f to mqﬁmas of mmgmy pe@sonnei and anaiytmi prmeéures applwd to ﬁmxmi
data and thus provides less assurance than audit. We have not performed an audit and

accordingly, we do not express an audit opinion.
3. Basis for thﬁeti Conelusion,

a. It is not feasible to ascértain accurately the lability of the Company as on any date, for
the reasons as stated by the Management, vide Note 3 of the notes to the unaudited

financial results,

b We draw attention to Note No.5 of notes to the unaudited financial results. The Company
has incurred losses over the years and its majority of funds are blocked in Non-
Performing Assets, raising a doubt about the Company to continue as a going concern.
The account, however have been prepared on a “going concern basis™ in view of
management perception as detailed in aforesaid note. However we are unable to
comment on the ultimate mfdim?sfiny of Company's assets including the Fixed Assets
under lease. Accordingly we are also unable to comment on the Company's ability to
settle its debtstliabiliies (including Deposits, Subordinated debts and Secured
Redeemable Debentures.) jamm—
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4 Subject to the quzfa‘mom as given under “Basis for Oualified Conclusion” paragraph
above and based on our review conducted as above, nothing has come to our attention that
causes us to believe that the &mompanymg statement of unaudited financial results prepared
in accordance with the afafe,sasd accounting standards and other decounting policies generally
aceepted in India, has not disclosed the information required in terms of Regulation 33 of the
SEBI (Ll&tmg thgamn and Disclosure Rmmmmms) Regulation 2015, including the
manner in which it is to be disclosed, or that it contains any material misstatement,

5. Other Matters:

Interest write back on Deposits/Debentures/Debt  on settlement  with  depositors/
Debenture/Debt holders for the three months and nine months ending 315t December 2017
is considered in the above Statement as extraordinary item and details are given against S,
No.11 of the unaudited financial results. The principal portion written back on such settlement
is being directly taken to Balance Sheet as Capital Reserve as detailed in Item € of the
unaudited financial results read with Note No. 4 of notes to unaudited financial results. Our
conclusion is not qualified in this matter,

The results of the Company for the nine months under review shows profit on -account of
extra ordinary income, as detailed in 8! No.11 and provisions written back as detailed in 81
No.7 of unaudited financial results read together with Note No.10 of the notes to unaudited
financial results, The Company would have incurred loss (to the extent mentioned against $1
no. 5 of the unaudited financial results) for the Nine months under review, if the income as
aforesaid were not earned.

Issmd to Manipal Finauce Corporation Limited, Manipal on this 14" February 2018, at




