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Ref.: OSCL/SE/2017-18/110

Date: February 06, 2018

To,
Corporate Services Department Corporate Services Debartment
BSE LIMITED NATIONAL STOCK EXCHANGE OF INDIA

P.J. Towers, 1% Floor, Dalal Street,
Mumbai — 400001.
BSE Code: 533317

LIMITED
Exchange Plaza, Bandra-Kurla Caomplex,
Bandra (E), Mumbai — 400051.
NSE Symbol: OMKARCHEM

SUB: Submission of Limited Review Report for the Quarter ended December 31, 2017

Dear Sir/Madam,

This refers to our letter bearing Ref. No.: OSCL/SE/2017-18/109 dated February 05, 2018.

Inadvertently, the Limited review report for the Quarter ended December 3
submitted alongwith the outcome of the Board meeting. Please find enclos

1, 2017 was not
ed herewith the

outcome of Board meeting together with Limited Review Report for the Quarter ended

December 31, 2017.

Please take the above on your record and acknowledge the receipt of the same.

Thanking You,

Yours Faithfully,

For OMKAR SPECIALITY CHEMICALS LIMITED

SUNNY PAGARE

COMPANY SECRETARY & COMPLIANCE OFFICER

(M. No. F8896)
Encl: as above.
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Ref.: OSCL/SE/2017-18/109 , Date: February 05, 2018
To,
Corporate Services Department Corporate Services Department

BSE LIMITED NATIONAL STOCK EXCHANGE OF INDIA

; LIMITED

P.J. Towers, 1% Floor, Dalal Street, Exchange Plaza, Bandra-Kurla Qomplex,
Mumbai — 400001. Bandra (E), Mumbai —400051.

BSE Code: 533317 NSE Symbol: OMKARCHEM

Dear Sir/Médam,

. Re: Outcome of Board Meeting held today i.e. February 05, 2018.

In furtherance of our letter bearing Ref. No.: OSCL/SE/2017-18/104 dated January 15, 2018
and pursuant to Regulation 30 and Regulation 33 of SEBI (Listing Obligation and Disclosure
Requirements) 2015, we would like to inform you that the Board of Directors of Omkar
Speciality Chemicals Limited in its meeting held today at 07.30 p.m. and concluded at 9.00
p.m. transacted the following business: '

1. Approved the Unaudited Financial Results for the quarter and nine months ended
December 31, 2017 and taken note of Limited Review Report thereon.

Please take the above on your record and acknowledge the receipt of the same.
Thanking You,

Yours Faithfully, »
For OMKAR SPECIALITY CHEMICALS LIMITED 3

UNNY PAGARE R
COMPANY SECRETARY & COMPLIANCE OFFICE
(M. No. F8896} ’
Encl: as above.
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of dited Fi Result for the Quarter and Nine Months ended December 31, 2017
(Rs. in Lakhs)
Quarter Ended| Quarter Ended Quarter Ended Year to Date
Sr. No.|Particulars ‘ 31-Dec-17 30-Sep-17 31-Dec-16 31-Dec-17 31-Dec-16
{Unaudited) {Unaudited) {Unaudited) {Unaudited) {Unaudited)
() |Revenue from Operations 2,258.53 5,191.97 8,203.80 16,045.30 25,346.12
(ll) {Other income {10.44) 66.04 290.70 188.78 771.93
(1) |Total income (1+11) 2,248.09 5,258.01 8,494.50 16,234.08 26,118.05
{IV) |Expenses
Cost of materials consumed * 1,735.82 5,236.33 4,200.04 12,900.94 14,643.54
Purchases of Stock-in-Trade - - - - -
Changes in inventories of finished goods, Stock-in -Trade and
work-in-progress 81.18 926.97 1,510.39 981.34 2,712.08
Employee benefits expense (18.19) (33.42) 244.40 190.85 771.99
Finance costs : 598.77 773.04 511.07 1,839.06 1,573.35
Depreciation and amortization expense 166.61 22.34 285.45 574.27 855.06
Other expenses i 493.49 385.58 1,055.05 1,838.51 3,492.56
Total {1v) 3,057.68 7,310.84 7,806.41 18,324.97 24,048.58
{v) _IProfit/{Loss)before exceptional items and tax (ilt-iv) {809.59) (2,052.83) 688.10 {2,090.89) 2,069.47
(V1) [Exceptional items - 5,258.55 1,993.45 5,258.55 11,353.64
(V11) |Profit / (Loss) before tax (V) - (Vi) (809.59) (7,311.38) (1,305.35) (7,348.44) (9,284.17)
{viil} |Tax expenses
{1) Current tax - - 229.65 - 489.28
(2) Deferred tax (364.60} (2,065.77) 7.77 (2,424.26) (735.50)
(3) Prior period tax Adjustmenit 120.94 - - 120.94 -
{4) MAT credit entitlement/ (utilised) - - - - -
(X1)_|Profit for the period Vi= (VII-VIII) (565.94) (5,245.61) {1,542.77) (5,046.12) (9,037.95)
{X)} |Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss - 12.12 - 12,12 -
(X1} |Total Comprehensive Income for the period (Comprising (565.94) (5,233.49) {1,542.77) (5,034.00) {9,037.95)
Profit {Loss) and Other Comprehensive Income for the
period) {XI+X}
{x1) |Paid-up Equity Share Capital 2,057.80 2,057.80 2,057.80 2,057.80 2,057.80
Face Value {of Rs. 10/- each) : 10.00 10.00 10.00 10.00 10.00
(Xill) IReserve excluding revaluationireserve as per balance sheet of
previous accounting year - - - - -
(Xill) |Earrings per equity share
(1) Basic (2.75) (25.49) (7.50) (24.52) (43.92)
(2) Difuted (2.75) (25.49) (7.50) (24.52) (43.92)
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The Audit Committee has reviewed this results and the Borad of Directors have approved the above results at their meetings held on Fel

bruary 5, 2018. The IND AS Compliant

financial reults pertaining to the quarter ended 31st December 2016 has not been subjected to limited review or audit. However, the management excercised necessary diligence to

ensure that the financial results provide a true and fair view of its affairs for comparison purposes.

The Company has adopted Indian Accounting Standards (ind AS) prescribed under Section 133 of the Companies Act, 2013, read with th
of transition to Ind AS is 1s} April, 2017 and accordingly, these unaudited financial results have been prepared in accordance with the re,
down in Ind AS 34 "Interim Financial Reporting” and the other accounting principles generally accepted in India. The impact of transition
reserves and the comparative period figures have been reinstated accordingly.

e relevant rules issued thereunder. The date
cognition and measurement principles laid
has been accounted for in the opening

3 Thereis a possibility that these quarterly financial results may require adjustment before constituting the final Ind AS financial statements as of and for the year ending 31st March,
2018 due to changes in financial reporting requirements arising from new or revised standards or interpretations issued by MCA or changes in the use of one or more optional
exemptions from full retrospective application as permitted under Ind AS 101.

4 The Company is liable to Goods and Service Tax {'GST'} with effect from July 01, 2017. The revenues for the quarter ended December 31} 2017 and quarter ended September 30, 2017
is net of such GST. However, the revenues for the comparative quarter ended December 31, 2016 and year to date revenues for the nine months ended December 31, 2016 are
inclusive of excise duty.

5 The Company has opted toavail the relaxation provided by SEBI with respect to the requirements for submission of ind AS compliant financial results for the previous year ended
March 31, 2017 and balance sheet as at March 31, 2017. Accordingly, the figures for the financial results for the previous year ended March 31, 2017 and balance sheet as at March
31, 2017 have not been presented. Further, the reserves {including revaluation reserve) as per balance sheet as at March 31, 2017 not being mandatory, have not been presented.
The net profit reconciliation for the quarter and nine months ended December 31, 2016 under the previously applicable Generally Accepted Accounting Principles {'previous GAAP')
with the total comprehensive income as reported in these financial results under Ind AS are presented below:

(Rs. in Lakhs)
Particulars Quarterended | 01.04.2016 to
31.12.2016 31.12.2016
Sr. No.

1 iNet Profit as per previous GAAP (Indian GAAP) 595.02 1,872.61
Add / {Less) :

a) |Adjustment of Composite scheme of Arrengement
Diminshion in value of fixed assets transferred to resulting
Company. - - (6,321.38)

b) ladjustmentof ind AS

1|Diminishing in values of assets on revaluation (1,993.45) (5,032.26)
2{fair valuation of financial liabilities (71.79) (144.32)
3]Expected Credit Loss on Trade Recievables - (120.83)
4}Provision of Trade Recievables - {1.97)
5{Depreciation on revalued Property Plant & Eqiupment {1.50} {129.26)
6{Trade Recievable Written Back - 0.03
7iDeferred tax {71.05) 839.43

Subtoral (2,137.79) (10,910.56)

Net Profit as per IND AS (1,542.77) (9,037.95)

6  Profit /loss for the six moriths/three months ended 31.12.2016 are based on the de-merged statement of Profit & Loss.

7  Execptional item of Rs. 52.58 crores represents the cost of research and development which will not fructify any long term benefits or assets. Hence be written of and shown as an
exceptional items. This treatment is given in line with fair valuation method adopted in pursuance of adoption of Ind As.

8  Excess provision made in earlier period for Graduity and Jeave encashment has been reversed in quarter ended 30th september 2017 on the basis of Acturial valuation .

]

The figures for the previous periods have been re-grouped/re-arranged wherever considered necessary.

For OMKAR SPECIALITY CH

PRAVIN HERLEKAR
Chairman & Managing Director
DIN : 00525610

Place : Mumbai
Date : Februaruy 5, 2018
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DESAI SAKSENA & ASSOCIATES LuwlBulding
Chartered Accountants SirPM.Rosd,Fort Fax : 66261617

Mumbai- 400001 Emasil : coutact@dsaca.co.in
Website : www.dssca.co.dn

INDEPENDENT AUDITOR'S REPORT ON AUDIT OF INTERIM FINANCIAL
RESULTS

To Board of Directors of

Omkar Speciality Chemicals Limited

1. We have reviewed the accompanying statement of unaudited
financial results ("Statement') of Omkar Speciality Chemicals
Limited ("the Company") for the quarter ended 31st December 2017
attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ("SEBI Regulations,
2015") read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated
Sth July 2016. Attention is drawn to the fact that for the
corresponding quarter ended 31st December 2016,as per Indian
Accounting Standards ("Ind AS") the company has made a loss as
against profit as per previous generally accepted accounting
principles ("GAAP") and the results have been approved by the
Company's Board of Directors but have not been subjected to review
or audit,

2. This statement is the responsibility of the Company's Management
and has been approved by the Board of Directors of the Company in

their meeting held on 05%" February 2018. Our responsibility is to
issue a report on this Statement, based on our review.

3. We conducted our review in accordance with the Standard on Review
Engagements (SRE} 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Institute of Chartered Accountants of India. This standard requires




that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is
limited primarily to inquirics of company personnel and analytical
procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4 . Basis For Qualified Conclusion:

a) Going Concern Assumption:

i

The Company has negative net worth of Rs. 71.71 Croresas at
31st December 2017. The financial results have been prepared
assuming that the company will continue as a going concern.
Also the Financial statements do not include any adjustments
that might result from the outcome of qualifications as per the
succeeding paragraphs.

b) Property Plant and Equipment (PPE}):

.

The Company has a PPE register, however this register does not

contain the details required as per the requirement of CARO,
2016.

c) Inventory:

ii.

1.

iv.

The Company has not maintained satisfactory inventory records
e.g.forreceipt & consumption of raw materials & semi- finished
products, production & sale of finished goods inventory.

The Company is carrying inventory of Rs.34.34 Crores which is
damaged and has been sold in January 2018 for Rs.3.43
Crores.

The Company has lodged a claim on the suppliers for
compensation of Rs.30.91 Crores.

Pending the resolution of claim the inventory is valued at cost
Rs.34.34 Crores) and possible loss of Rs.30.91 Crores has not
given effect to in the books of accounts.



d)

5.

v. To that extent the losses for the quarter ended 31% December
2017 are understated and the net worth as at 31st December
2017 is overstated.

Trade Receivables:

i.  Trade Receivables:

The Company has not furnished the confirmations of trade
receivables. In view of the same, we are unable to comment on the
consequential impact, if any, on the accompanying Statement that
may arise on settlement of the aforesaid matter.

ii. Trade Payables:

The Company has not furnished the confirmations of trade
payables. In view of the same, we are unable to comment on the
consequential impact, if any, on the accompanying Statement that
may arise on settlement of the aforesaid matter.

Internal Financial Controls over Financial Reporting (ICFR):

In general, the IFCR in the Company required to be strengthen
significantly. Adequate ICFR policies, procedures should be laid
down and overall internal controls and operating effectiveness needs
to be strengthened. We are unable to ascertain its impact, if any on
the financial statements due inadequacy of ICFR.

Based on our review conducted as above, except for the effects of the
matters described in the Basis for Qualified Conclusion paragraph,
impact of which cannot be ascertained, nothing has come to our
attention that causes us to believe that the accompanying
Statement, prepared in accordance with recognition and
measurement principles laid down in the applicable Indian
Accounting Standards prescribed under Section 133 of the
Companies Act, 2013, read with relevant rules issued thereunder and
other recognised accounting practices and policies has not disclosed
the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements)




Regulations, 2015, read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner
in which it is to be disclosed, or that it contains any material
misstatement.

_ The unaudited financial results for the comparative corresponding
quarter ended 31° December 2016 included in the financial results,
are based on the previously issued results of the Company prepared in
accordance with Companies (Accounting Standards) Rule, 2006,
reviewed by the predecessor auditors, whose review report dated 14t
February 2017 expressed an unmodified opinion on those financial
results, and has been adjusted by Management for the differences in
the accounting principles adopted by the Company on transition to Ind
AS.

For Desai Saksena & Associates
CharteredAccountants
Firm’s Registration No: 102358W

Dr.S.N.Desai = .
Partner
M.N.32546 Vit ol

Place: Mumbai
Date: 5thFebruary 2018



