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To,

Manager (Listing),

National Stock Exchange of India Ltd.,
Exchange Plaza, 5™ Floor

Plot No. C/1, G Block,

Bandra Kurla Complex,

Bandra (E), Mumbai

Dear Sirs,

Sub.:

12" February, 2018

Manager (Listing),

Department of Corporate Services,
BSE Limited,

Phiroze Jeejeebhoy Towers,

Dalal Street, Fort,

Mumbai — 400001.

- Outcome of Board Meeting dated 12" February, 2018.

Pursuant to Regulation 30 & 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 we wish to inform you that the Board of Directors of the Company at its
Meeting held on 12" February, 2018 has inter-alia approved and took on records, Unaudited
Financial Results for the Quarter and Nine Months ended 31.12.2017 and considered and

approved the following matters:

1) Re-designation of the Key Managerial Personnel of the Company as follows:

a) Shri. Arbind Jayaswal, Managing Director re-designated as Managing Director
and Chief Executive Officer (Foundry Division).

b) Shri. Ramesh Jayaswal,

Joint Managing Director re-designated as Joint

Managing Director and Chief Executive Officer (Steel Plant Division).
¢) Shri. Megh Pal Singh, Executive Director (Steel) re-designated as Executive
Director (Steel) and Chief Operating Officer (Steel Plant Division).

2) Appointment of M/s. R. A. Daga & Co., Company Secretaries, Nagpur as Secretarial
Auditors of the Company for the financial year 2018-19.

3) Appointment of M/s. Manisha & Associates, Cost Accountants, Nagpur as the Cost
Auditors of the Company for the financial year 2018-19.

4) Approved Notice of E.xtra-Ordivnary General Meeting

Extra - Ordinary General Meeting (EGM) of the Members of the Company to be held

on Friday, 23" March, 2018.
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5) Approved the appointment of Mr. Shantanu Jog, Practicing Company Secretary as
the Scrutinizer to scrutinize the voting process including e-voting in the ensuing
EGM.

The meeting commenced at 12.30 p.m. and concluded at 5:30 p.m.

This is for your kind information and records.

Thanking You,

Yours Faithfully,
For Jay, __s_\v}v\al Neco Industries Limited

Membership No.: A23011
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PART -1 ( " (R in Lakhs, except per equity share data)
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31ST DECEMBER, 2017
YEAR ENDED
PARTICULARS QUARTER ENDED NINE MONTHS ENDED (Audited)
31.12.2017 30.09.2017 31.12.2016 31.12.2017 31.12.2016 31.03.2017
1. |Income
a) Revenue from Operations 82102 83244 68699 254160 205133 284774
b) Other Income 1890 105 474 2383 2244 2883
Total Income 83992 83349 69173 256543 207377 287657
2. }Expenses
a) Cost of Materials Consumed 41100 44564 33974 126327 98908 137386
b) Purchase of Stock-in-Trade 699 386 463 1784 2166 3094
¢) Changes in Inventories of Finished Goods, Work-in-Progress and
Stock- in-Trade 127 5789 (2494) 6520 4727) (8119)
d) Excise Duty on Income from Operations - - 7617 10027 22727 31712
¢) Employee Benefits Expense 5481 4562 4521 14555 12766 17433
f) Finance Costs 16877 16631 14610 47566 41171 54895
g) Depreciation and Amortisation Expense 6863 6404 6490 19610 19215 25507
h) Consumables, Stores and Spares Consumed 15223 10425 6587 34077 20001 27494
i) Other Expenses 16337 9205 11043 40954 31021 47771
Total Expenses 101303 97966 82811 301420 243248 337173
3. |Loss Before Exceptional Items and Tax (1-2) (17311) (14617) (13638) (44877) (35871) (49516)
4, |Exceptional Items (Refer Note no. 3) 130 - - (706) - -
5. ]Loss Before Tax (3-4) (17441) (14617) (13638) (44171) (35871) (49516)
6. |Tax Expenses
Deferred Tax 15 (7580) (2416) (9845) (6891) (12999)
Income Tax for Earlier years - - 2699 - 6721 9414
7. |Loss for the period (5-6) (17456) (7037) (13921) (34326) (35701) (45931)
8. {Other Comprehensive Income (OCI)
(I) Item that will not be reclassified to profit or loss
(a) Remeasurement (Gain) / Loss on Defined Benefit Plans 42 43 91) 126 (272) 167
(b) Tax Effect on above (15) (15) 32 (44) 94 (58)
(IT) Item that will be reclassified to profit or loss - - - - - -
Total Other Comprehensive Income (Net of Tax) 27 28 (59) 82 (178) 109
9. |Total Comprehensive Income for the period (7-8) (17483) (7065) (13862) (34408) (35523) (46040)
10. |Paid-up Equity Share Capital 63863 63863 63863 63863 63863 63863
(Face Value per share : Rs. 10/- each)
11. |Earnings Per Share (of Rs. 10/- each) (Not Annualised)
a) Basic (2.73) (1.10) (2.18) (5.37) (5.59) (7.19)
b) Diluted (2.73) (1.10) (2.18) (5.37) (5.59) (7.19)
12. {Other Equity excluding Revaluation Reserve 99864
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Notes :

1. The above results have been reviewed by the Audit Committee and approved by the Board of Directors at their meeting held on 12th
February, 2018. The Statutory Auditors of the Company have carried out a Limited Review of the above results.

2. The Directorate of Enforcement vide its order dated 9th June, 2017 has provisionally attached, under sub-section 1 of section 5 of the
Prevention of Money Laundering Act (PMLA), 2002, the plant and machinery under installation at Dagori integrated steel plant situated at
Bilha, Bilaspur (Chhattisgarh) to the extent of Rs. 20616 lakhs for alleged misuse of coal raised from Gare Palma IV/4 coal block at
Chhattisgarh. The Company had challenged the provisonal order before the adjudicating authority. The Adjudicating Authority vide its
order dated 10th November, 2017, dismissed the appeal filed by the Company and confirmed the Provisional Attachment Order dated 9th
June, 2017. The Company has filed appeal against the order dated 10th November, 2017 passed by the Adjudicating Authority, before the
Appellate Authority. The matter is fixed for 12th February, 2018 for the first time. The Company has a good case on merits, is likely to
succeed in refuting the allegations and does not expect any material liability on the Company on this account.

3. Exceptional Items for the quarter and nine months ended 31st December, 2017 represent the amount realised or written off in respect of
Company's Coal Mines at Moitra Coal Block which was cancelled by the Hon'ble Supreme Court of India during the year 2014.

4. The Company underwent significant financial stress in the last four years due to cancellation of its three captive coal mines which resulted
in significant viability issues of the end use Iron and Steel making facilities, payment of additional levy on mined coal as per Hon’ble
Supreme Court order, huge dumping of steel in the country which resulted in the low capacity utilisation of its new steel making facilities
and unavailability of incremental working capital support due to Reserve Bank of India’s (RBI’s) Asset Quality review classifying the
Company’s accounts as technical Non-performing Asset from back date effect. Hence the Company had requested its lenders to restructure
its debts.

Subsequently the Debt Restructuring Scheme of the Company’s debts was approved by the super majority of bankers. The Company has
complied with the conditions of Debt Restructuring Scheme including getting Independent Evaluation Committee recommendation to the
scheme, infusion of stipulated additional funds as Promoters Contribution as per the scheme and concrete steps were already taken for
conversion of Promoter Companies Unsecured Loans to the Company into Equity within the RBI stipulated time line of 13th December,
2017.

However on the directions of RBI, which has not agreed to the debt restructuring scheme being fully implemented within the stipulated time
line of 13th December, 2017, State Bank of India (SBI) has filed an application under section 7 of the Insolvency and Bankruptcy Code,
2016, read with Rule 4 of the Insolvency and Bankruptcy (Application to Adjudicating Authority) Rules, 2016, against the Company,
claiming that an amount of Rs. 51383 lakhs is in default as on 30th November, 2017. The matter has been listed for hearing on 13th
February, 2018 before the National Company Law Tribunal, Mumbai. The matter is currently in pre-admission stage.

Being aggrieved by the non-implementation of the approved Debt Restructuring Scheme, the Company has filed Writ petition, before the
Hon’ble Bombay High Court, Mumbai, against RBI and the other respondents, raising various questions of law and challenging various
communications issued by RBI from time to time, which has adversely affected the implementation of the approved Debt Restructuring
Scheme of the Company. In the instant Writ petition, the Company has sought directions for implementation of the executed Master
Restructuring Agreement (MRA) dated 12th December, 2017. The matter has been fixed for 12th February, 2018 for hearing before the
Hon’ble Bombay High Court.

S. Revenue from operations for periods up to 30th June, 2017 includes excise duty, which is discontinued effectively from st July, 2017 upon
implementation of Goods and Service Tax (GST). In accordance with ‘Ind AS 18 — Revenue’, GST is not included in Revenue from
Operations. In view of the aforesaid change in indirect taxes, Revenue from Operations for the quarter and nine months ended 31st
December, 2017 is not comparable to the coresponding previous periods.

6. The Company's Project for enhancement of Iron making capacities for its DRI Plant and Captive Power Plant as part of the Integrated Steel
Plant in Chhattisgarh are facing further time delay and presently the project is not into active development.

7. The figures for the corresponding previous period have been restated / regrouped / rearranged / reclassified wherever necessary, to make
them comparable.

NAGPUR [int Managing Director
12th February, 2018 DIN : 00249947
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UNAUDITED SEGMENT INFORMATION FOR THE QUARTER AND NINE MONTHS ENDED 31ST DECEMBER, 2017

( ¥ in Lakhs)
YEAR ENDED
PARTICULARS QUARTER ENDED NINE MONTHS ENDED (Audited)
31.12,2017 30.09.2017 31.12.2016 31.12.2017 31.12.2016 31.03.2017
1. Segment Revenue
a) Steel 72249 74102 58773 225135 174436 243798
b) Iron & Steel Castings 10079 9483 10095 29594 30909 41259
c) Others 221 0 22 236 59 72
Turnover 82549 83585 68890 254965 205404 285129
Less : Inter Segment Revenue 447 341 191 805 271 355
Revenue from Operations 82102 83244 68699 254160 205133 284774
2. Segment Results
(Profit / (Loss) before tax and interest from each
segment)
a) Steel 555 1844 669 4291 3231 3328
b) Iron & Steel Castings (1128) 126 (233) (1005) 309 226
c¢) Others 5 0 1 5 6 5
Total (568) 1970 437 3291 3546 3559
Less : i) Finance Cost 16877 16631 14610 47566 41171 54895
ii) Other Un-allocable Expenditure 114 Ht 124 349 366 474
Add: Unallocated Income 118 155 659 453 2120 2294
Loss Before Tax {17441) (14617) (13638), (44171) (35871)] (49516)
3. Segment Assets
a) Steel 650038 659954 661066 650038 661066 655233
b) Iron & Steel Castings 32119 32939 35109 32119 35109 34071
¢) Others 330 329 304 330 304 294
d) Unallocated 6747 6601 9891 6747 9891 6893
Total Segment Assets 689234 699823 706370 689234 706370 696491
4. Segment Liabilities
a) Steel 45305 61389 64690 45305 64690 48264
b) Iron & Steel Castings 4457 4035 5242 4457 5242 38t4
c) Others 4] 0 0 0 0 0
d) Unallocated 510132 487576 462128 510132 462128 480665
Total Segment Liabilities 559894 553000 532060 559894 532060 532743

Notes to Segment Information for the Quarter and Nine Months Ended 31st December, 2017 :

P

As per Indian Accounting Standard 108 'Operating Segments' (Ind-AS 108), the Company has reported ‘Segment Information’, as described below :
Steel Segment is engaged in manufacture and sale of Pig Iron, Billets, Rolled Products including Alloy Steel and Sponge Iron and includes its captive power

plants at its units located at Siltara, Raipur and Mining activities in the state of Chhattisgarh and Maharashtra and trading of steel items.
b. Iron and Steel Castings Segment is engaged in manufacture and sale of Engineering and Automotive Castings with production facilities at Nagpur in
Maharashtra and Bhilai and Anjora in Chhattisgarh.

(<

NAGPUR
12th February, 2018

. Other Segment comprises of trading of Coal, Coke and PVC pipes.
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