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INDEPENDENT AUDITORS’ REVIEW REPORT

To,
The Board of Directors
Jayaswal Neco Industries Limited

1. We have reviewed the accompanying statement of Unaudited Financial
Results (“the statement”) of Jayaswal Neco Industries Limited (“the
Company”) for the quarter and nine months ended 315 December, 2017,
attached herewith, being submitied by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 read with SEBI Circular
No. CIR/CFD/FAC/62/2016 dated 5" July, 2016. This statement is the
responsibility of the Company’s Management and approved by the Board
of Directors. Our responsibility is to issue a report on the statemcnt
based on our réview.

2. We conducled our review of the statement in accordance with the
Standard on Review Engagement (SRE) 2410, '‘Review ol Inierim
Financial Information Performed by the Independent Auditor of the
Entity’ issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain
moderate assurance as to whether the statement is free ol material
risstatements. A review is limited primarily to inquiries of company
personnel and analytical procedures, applied to financial data and thus
provides less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.




3. Emphasis of Matter

We draw attention to note 1o. 4 o the stalenent pegarding application
under section 7 of the Insolveney and Bankraptey Code, 2016 dgaist the
Com}mny by State Bank of India (*8BI") with National Coamigreny L
Tribunal, Mumbai (“NCLT") and the Company filed writ petiton ta Hen'bie
anLba_v High Court, We are unable to comment on the conseqieiti

impdet, if any, on the accompanying statement on accoun! of it
Our jconclusion is not modified in respect of the said ahove matter.

4. Basdd on our review conducted as stated above, read with our cominents in
pargagraph 3 above, nothing has come 10 our attention that causes us 1o
belidve that the accompanying statement, prepared in accordance with thie
recognition and measurement principles laid down in the applicalile Indian
Accounting Standards prescribed under section 133 of the Companies Act,
2018 read with relevant rules issued thercunder and other accounting
praqtices and policies generally accepted in India, has not disclosed the
infotmation required to be disclosed in terms of Regulation 33 of the SiBl
(Listing Obligations and Disclosure Requirements) Regulations, 2015, pesaaed
with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5% July, 2016,
inclpding the manner in which it is to be disclosed, or that it contains any
material misstatement.
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LA T in Lakbs, ex
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR 1HE QUARTER AND NINE MONTHS ENDED 315T PECEMBER, 2017
1 3 ; YEAR ENDED
PARTICELARS QUARTER ENDED NINE MONTHS ENDED (Audited
31122017 ] 30092017 | 3L.I3.2016 3I11Z.2017 3L12.2016 | w
1. [lacome
a) Reverue from Operstions s2102 33244 68699 254160 205133 284774
b) Other Income 1596 . 105 474 2383 | 2244 .. .2883
Total Income R 83349 S 69173 256543 2073M 187657
2. jExponses
2 Cost of Materials Consumed 41108 44564 33974 126327 98908 137386
i Purchiaye of Stock-ins Trade A59 386 463 1784 2166 1094
4] Chemgcla in Inventories of Finished Goods, Work-in-Progress and (77 5759 (2494) 6530 A @19)
Stock- i Frade
d) Excise Duty on Income from Operations u . 7617 10027 in 32
¢) Emploves Benefits Expense 548t 4562 4521 14555 12766 17433
i Finance Costs 16877 16631 14610 47566 411m 54895
2} Depreciation and Amortission Expense . . BBS3 8304 6490 19610 19215 25507
) Consunables, Stores and Spares Consumed 15223 {0425 6587 34077 20001 27494
1) Other Expenses 16337 205 11043 40954 31021 47771
Total Expenses 104303 97966 82811 301420 243248 B3N
3. JLoss Defore Exceptional ftems and Tox (1-2) {17311) (14617) (13638), (44877 (35871) (49416),
4. |Excepuional Rems (Refer Note no. 3} 130 - - (708) - X
5 JLoxs Before Tax {3-4) {17441} (14617) {13638) (#4171 (35871} (49516)
6. |Vax Expenses
Deferred Tax ] {75807 (2416) (9845} {6891 )} (12999
Income Tax for Barlier veurs . - : 2699 - 6721 9414
7. |Loss for the period (5-6) {17456) (7037) (13921) (34326) {35701) (45931)
8. |Other Comprehensive Income (OCT)
(1) Btem that will not be reclassified to profit or loss
() Remeasuzement (Gait) / Less on Defined Benefit Plans E 24 43 “1) 125 ¢ {272} 167
(b} Tax Etfect on above {15} (15) 32 {44} 94 (58)]
(11) Ttem that will be reciussified to profit or loss . - - - oo .
Fotal Other Comprehensive Ineame {(Net of Tax) 27 28 (59) 82 (178)} 109
9. JTotal Comprehensive lucome for the period (7-8) {17433} (T665) (13862, (34408) (35523 __(46040)
10, [Paid-up Equity Share Capital 63863 63863 638037 03863 63863 03863
{Face Value per share - Rs, 10/- cach)
11 [Earnings Per Share (of Rs. 10/~ each) (Not Annualised)
2} Basic (21.73) €10y 2.18) (3.3 (3.59) (7.19))
b) Dituted {2 73 (1 1) (218) 37 (5.59) (7.19)
12, JOther Equity excluding Revaluation Reserve GU864
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Nates :
L. The above results bave been teviewed by the Audit Committee and approved by the Board of Directors al their meeting held on 12th
February, 2018. The Statutory Auditors of the Company liave cartied oui o Limited Review of the above results.

2. The Directorate of Enforcement vide its order dated 9th June, 2017 has provisionally anached, under sub-section | of seétion 5 of the
Prevention of Money Laundering Act (PMLA), 2002, the plant and machinery under Installation at Dagori integrated steel plant situated ai
Bilha, Bilaspur (Cﬁhﬂﬁiﬁgmh] 10 the extent of Rs. 2616 lakhs for atleged misuse of coal raised fiom Gare Pabne TV/4 coal blogk at
Chhatfisgarh. The Company bad chalienged the provisonsi erder before the adjudicating anthority. The Adjudicaring Authority vide its
order dated 10th November, 2017, dismissed the appeal filed by the Company and confirmed the Provisional Arnchment Order dated Sth
fune, 2017. The Company has filed appeal against the order dated 10th November, 2017 passed by the Adjndicating Authority, before the
Appellate Authority. The matter I8 fixed for 12th Febwuary, 2018 for the first time. The Company has » good case on merits, is likely to
succeed in refuting the Aflegations and does not expeer sy marerial labiliy on the Company on this account, i

3. Exceptional lems. for the quarter and nine months ended 3 st December, 2017 repicient the amount reaiised or written ofF in respect of
Compuiiy’s Coal Mines ut Moitra Coal Block which was eancelled by the Hon'ble Supreme Court of Indis during the vear 2014,

4. The Gompany underwent significant financial stress in the fast four years due to cancellation of its three captive conl mines which resulted

in significant vishility issues of the end use lron and Steel making facilitics, payment of additional levy on mined coal 45 per Hon’ble
Suprenw Court order, huge dumping of steel in the country which resulted in the low capacity utilisation of its now steel making facilities
and unavailability of incremental working capifal support due to Reserve Bank of India's (RBP's) Asset Quality review classifying the
Compaiy’s accounts as echsical Non-performing Asset from buek dags effect. Hence the Company had requested its lenders to restructure
its debts.
Subsequently the Debt Restruetiring Scheme of the Company’s debts was approved by the super majority of bankers. The Company has
comphied with the conditions of Debt Restructuring Scheme including getting Independent Evalustion Committee recommiendation to the
schetne, infuvion of stipulated additional funds as Prometers Contribution us per the scheme and concrete steps were aiready taken for
conversion of Promoter Companies Unscrured 1oans to the Company into Fauity within the RBI stipulated time line of 13th December.
2047,

However on the dircctions of RBL which has not agreed to the debt westructaring scheme being fufly impiemented within the stipulated tinwe
line of 13th December, 2017, Stue Bank of India (SHY) has iifed an application under section 7 of the Insolvency and Bankraptey Code,
2016, read with Rule 4 of the Insvlvency and Bankruptcy {Application © Adjudicating Authority) Rules. 2016, against the Company,
claiming that an amount of Rs. $1383 lakhs is in defaull as on 30th November, 2017, The manter has bedn listed for hearing an 13th
Fobruary, 2018 before the National Company Law Tribunal. Munitai, The matter is currenily in presndmission stage. :

Being aggrieved by the non-implementation of the approved Debr Restructuring Scheme, the Company has filed Writ petition, before the
Hon’ble Bombay High Court, Mumbai, against RBI und the other respondents, raising vations questions of law and challenging vawicus
communications issued by RBI from time 1o time, which has sdversely affected the implementation of the approved Debt Restructuring
Scheme of the Company. In the instant Wrll petition, the Company has' sought directions for implementation of the executed Master
Restructuring Agreement (MRA} dated 12th December. 2017, The matter has been fixed for 12th February, 2018 for hearing before the
Hon"ble Bombay Tligh Courn

S, Revenue from operations for periods up to 30th June, 2017 includes sxcise duty, which Is discontinued effectively from Tst July, 2017 upon
implementation of Goods and Service Tax (G8T), In accordance with ‘Ind AS 18 — Revenue’, GST is not included in Revenue from
Operations. In- view of the aforesaid change in indirect faves, Roverme from Operations for the guarter and nine months ended 31it
Brecember, 2017 is not comparable fo the vorssponding previous perieds,

6. The Company's Project for enhancement of Iron making capatities for its DRI Plant and Captive Power Plant as part of the Inteprated Steel
Plunt in Chhattisgarh are facing further tine delay and presently the projeet is not o active development,

7. The figures for the coreey -t s period have been restared / regrouped / rearranged / reclassified wherever neecssary, to make
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UNAUINTED SEGMENT INFORMATION FOR THE GUARTER AND NINE MONTHS ENDED 3IST DECEMBER, 2017

iz h“%
QUARTER ENDED NINEMONTHSENDED | YFAR
FARFCELARE i ot A
31122617 30.09.2017 31.12.2016 31122017 | 31122006 31.03.217
1. Segment Revenue
a) Steel 72249 74102 38773 225135 174436 243798
b) lron & Steel Castings 1G07¢ 9483 inpes 29594 30909 41259
1 Others 22} Q 22 236 59 72
Turnover 82549 B35S 58890 154968 265404 285129
Less : Inter Segment Revenue 7 341 191 833 271 3ss
Revenue from Operations 82162 #3244 68699 254160 208133 284774
2. Segment Resulis
(Profit / (Loss) betore tax and irderest from cach
segment)
a) Steef 356 1844 669 4291 3231 3328
b} Iron & Steei Castuips (1128) 126 (233) H05) 309 226
¢) Others 5 0 i 53 6 5
Toial (568) 1970 437 329 3546 3559
Less 1) Finance Cost 16877 16631 14610 47566 4117 54895
it} Other Un-allocable Expenditure 114 1 124 340 366 474
Add . Unallocated Income ] 118 155 839 453 2120 2294
Loss Before Tax (7441} (13617) il @i GssTn| — (vsis)
3. Segment Assets
a} Steel H50038 554954 661066 650038 | GoHIGH 655233
by Irort & Steel Castings e 32939 35109 32119 35109 34071
£ Others 330 329 304 330 304 204
d) Unallocated G747 600 9891 6747 9891 6593
Total Segment Assets HR92 34 699823 TH6370 689234 J06370
4. Segment Liabilitics
4) Steed 45308 s1589 03690 43308 64690 45264
b iron & Stect Castings 4457 4035 5342 4457 5212 iz
¢} (nhers a o [ 2 G ]
&) Unaitocated 516132 487576 462128 510432 462128 4%(
Toual Segment Linbilitics 559894 253000 232060 559594 532060 | 0274

Nates to Segment Information for the Quarter and Nine Months Ended 315t Docember, 2017 :

1. As per Indian Acumakns Swmrd 108 Opemting Seguents’ (lnid-AS 108, the Company has reported ‘Segment Information’, as desenbed below <

a Steel 5 is and sale of Pig lron, Bilicts, Rofled Praducts including Alloy Stee) and Sponge Iron and includes its enptive pows
plints o Ils winfs Iocmd at Szllara Raipur and Mining sctivities in the siate of Chhattisgarh and Maharashira and trading of steel jtems.

b fron and Steel Cashngs Scgment is engaged i manufactare snd sale of Engineering and Automotive Castings with production facilities at Magpur in
Maharashira and Ohilzi and Anjora in Chhattisgarh

¢ Other Seyineni comprises of trading of Coal, Coke and PVC pipes.
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