
March 28,2018

The Manager

Corporate Relationship Department

BSE Limited

Floor 25, Phiroze Jeejeebhoy Towers

DalalStreet
Mumbai - 400 001

BSE Scrip Code- 533267

Fax No. : 022-227 2 3121 I 127 Bl 1557 13354

The Manager.

Listing Department

National Stock Exchange of lndia Limited

Exchange Plaza, Bandra Kurla Complex

Bandra (East)

Mumbai - 400 051

NSE Scrip Symbol: CANTABIL and Series: EQ

Fax No. : 022-26598237 138

Dear Sir,

Sub-lntimation of Bevised Cre

Re: Pursuant to Requtati'on 30 of SEBI (Listing Obliqations and Disclosure Requirementsl

Requlations. 2015

We hereby inform you that Credit Rating assigned to the Company has been revised by Credit

Rating Agency i.e. Care Ratings Limited (formerly known as Credit Analysis & Research

Limited),w.e.f . 27th March 2018. The Copy of the same is enclosed herewith for your reference.

Request you to please take on records.

Thanking You

Yours faithfully

Limited

Gompliance Officer

Encl.: As above

CANTABIL RETAIL INDIA LTD.
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, elm!]! Ratings
Prnf •.•••ional Ri,k Oplnion

Mr. Shivendra Nigam
em
Cantabil Relaillndia limited
il-16, Ground floor,
Industrial Area, Lawrence road
NewOelhl.1l003S

Dear Sir,
Olnfidential

No. CAREfDRO/RL/2011-18/3S06

Marcil 27, 2018

circumstances warranting such re~iew, subjecllo at least one such re~lewJsurveillance every year.

1

Cred"t rating for bank laclrtles

Plea,.,. refer to your request for rating the bank facilities of your company.

2. The following ratings have been assigned by our Rating Committee:

Facilities Amount Rating Rating Action
IRs. erore)

Long-term Bank Facilities 42.00 CARE BIlB; Stable Assigned
{Triple B; Outlook: Stable}

Shon.lerm Bank Facilities 13.00 CARE A3+ Assigned
(A Three Plus)

Total facilities 55.00
IRs. fifty five erOre only)

3. Refer Annexure 1 for details of rated facilities.

4. The above rating is normally valid for a period of one year from Ihe dale of our inilial communicalion of rating

10 you (Ihal is Mar 20, 2018).

5. The rationale for the rating will be communicated to you separately. A wrile-up (press release) on the abo~e

raling is proposed 10 be Issued 10 the press shortly, a draft of which is enclosed for your perusal as Annexure 2.

We request you to peruse the annexed dO'Cument and offer YQur comments if any. We are doing Ihis as a

matter of courtesy to our clients and with a ~iew to ensure that no factual Inaccuracies ha~e inad~ertently

crepl in. Kindly re~ert as early as possible. In any case, if we do not hear from you by Mar 28, 2018, we w;U

proceed on the basis thaI you have no any comments 10 offer.

6. CARE reserves Ihe righl 10 undertake a surveilianceJre~iew of the rating from lime 10 lime, based on

}>-/
7. CARE reserves the right to re~iseJreaffjrm/wilhdraw the rating assigned as also re~ise the outlook, as a result

of periodic re~iewJsurveiliance, based on any evenl or information which in the opinion of CAREwarrants such

'Complefe definitions of the rctings ossiOned are available at wwwcW('Ptirrqgcmandino/herCARfp<Jblicoriom.
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an action. In the event of failure on the part of the entity to furnish such information, material or clarifications

as may be required by CAREso as to enable it to carry out continuous monitoring of the rating of the bank

facilities, CAREshall carry out the review on the basis of best available information throughout the life time of

such bank facilities. In such cases the credit rating symbol shall be accompanied by "ISSUER NOT

COOPERATiNG".CAREshall also be entitled to publicize/disseminate all the afore-mentioned rating actions in

any manner considered appropriate by it, without reference to you,

8. CAREratings do not take into account the sovereign risk, if any, attached to the foreign currency loans, and the

rating.s are applicable only to the rupee equivalent of these loans.

9. Users of this rating may kindly refer our website www.careratings.CQmforlatest update on the outstanding

rating.

10. CAREratings are not recommendations to sanction, renew, disburse or recall any bank fadlities.

11. Ifyou need any clarification, you are welcome to approach uS in this regard. We are indeed. grateful to you for

entrusting this assignment to CARE.

Thanking you,
Yours faithfully,

~,h~',J,..d)
INlshtha Chugh]
Anaiyst
nishtha.chugh@careratings.eom

Enel.: As above

[Jasmeen I(aur]
Associate Director
jasmeen.kaur@careratlngs.com

\

DIKlalmer
CARE'.rating. are opinions 0!1credit quality and are not re<ommendationS to sanClion. renew. di.burse or
recall the concerned b.nk f.cilitle. or to buy. sell or hold any seoJrlty. CAREhas based Its r.tings/outlook. on
Information oblained from .ource. belle,ed by it to be accurate and reliable, CAREdoes not. howe_,
guarantee the aocuraCV.adequacy or completenen of any information ••nd Is not respon.lble for ••ny errors or
omissions Or for lhe resull' obtained from the use of such information. Mo.t ""titie. whose bank
fadlities/inmlJments are r.led by CAREhave paid a credit rating f"". ba.ed on the .mount and type of bank
fad lities/in .tru menl>.
In case of partnership/proprietary concerns, the rating/outlook .,sjgned by CAREis ba.ed on the capit.1
deployed by the partners/proprietor .nd the finand.1 5lrenglh of the firm at pre.""t, The rating/outlook may
undergo change in ca,e of wrthdrawal of capital or the un,ecured loans brought Inby the partners/proprietor In
addition to the finand.1 performance and other relevant raClOrS.
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\
Anne~ure1

Details of Rated facilities

1. long-term facilities

dl.A. Secure ro Ill! term loan

". lender Rated Amount Remarks Debt Rep.ymentTerm.

". (R<. C,orel, PNB Housing 2,91 Outstanding ,. Repay.ble In equal monthly Installments 0/ Rs. 2.38
Finance limited I.kh, till 0<'<'27,. Rep.yable in ",,<u.1 monlhfy Installmen!. of R., 1.55

I.kh. till J."'28, Oriental Bank of ,~Outstanding Repayable In equal monthly installments 01 R•. 5.00 I.kh.
Commerce tllll.n'21

•• lela ll.ink 4.37 Outst.ndin Re .yable in 36 e ual inst.llments endin M.r'21
Total 9.24

1.B. Fund Based limits
5•. No. Nameo!Bank ".

15.00
13.00
4.76

32.76

(in RI. Cr)
Fund Ba,ed UmllS

others Total
15,00
13.00
4.76

32.76

Tot.llong-term facilities: R•. 32.00 "ore

2. Short-term facilities
l.A. Fund Based Limits
Sr. No. Name afBank

".10.00
10.00

(In R~.er)
Fund Ba,ed Uml15

Others Tot.l
10.00
10.00

\
2.8. Non.Fund 8a~ed Limits (in Rs. Cr)

". Name of Bank Non Fund B.,ed Uml15

'0. ",. Others Tenure as er •• nalon letter, Standard Chartered 8ank 3.00 . 00' "
TOTAL 218.10 .

'lC_ Lette, of Credit

Total5hort Term Facllities: Rs. 13.00 cr

Total rated facilities: Rs. 55.00 cr
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Annexure 1
Press Release

Cantabil Retail India limited
Ratings

hcUitles Amount Rating' Rating Action(Rs. crore)

Long term Bank F.cilities 42.00 CAREBBB;Stable
Assigned(Triple B; Outlook: Slable)

Short term Bank Facilities 13.00 CAREA3+ Assigned
(AThree Plus)

Total 55.00
IRs, Fifty five trOre only)

Details of instruments/facilities in Annexure.l

Detailed Rationale & Key Rating Drivers

The ratings assigned to the bank facilities of Cantabil Retail India Limited (CRIL)factors in the promoters
experience with long track record of operations In the industry, established brand name I.e. ~cantabil~ with
strong presence in India and comfortabie financial risk profile. The ratings are, however, constrained on
account of working capital intensive nature of operations, moderate scale of operations and intense
competition in the industry.
Going forward, the company's ability to increase its scale of operations and improve profitabWty margins
while maintaining its capital structure shall be the key rating sensitivities,
Detailed description of the key rating drivers

Key Rating Strengths

EJ/perlenced promoters and lang track "'CQrd of operat;ans: Cantabi! Retail India limited (CRll) is
promoted and managed by Mr. Vijay Bansal who has around 28 years of experience;n the apparel industry.
Mr, Vijay Bans:al, Chairman & Managing Director of the company is further assisted by Mr. Deepak Bansal
and Mr. Basant Goyal. Mr. Deepak Bansal has around 13 years of experience in the industry and looks after
the marketing and advertisement division of the business. Mr. Basant Goyal looks after production, HRand
Administration function of the company. The promoters of the company are supported by experienced
professionals.

Established brand name with strong presence acrass India: CRlllaunched ~cantabil~ as a brand In 2000. It
has established itself as a well. known brand in India especially in the northern region. Cilntabll brand offers
a complete range of formal-wear, party-wear, casuals & ultracasual clothing for men .nd women in the
middle to high income group. Further, the company has established strong presence across India and
operates around 180 retail stores (owned .nd franchise) at various locations.

'Complete definition.< of /ho raring.! <l5Jignedare ""ailable '" "wWW,COrfrar,ngs.romamiino/he;CAREpubUcarirmJ_
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I,

Comfortable finoncial risk profile: The financial risK profile of CRIL remained comfortable marked by
growing ~ale of operations, improved prof,labWty and (Omfortable Cilpital structure. The total operating

inwme of the company has increased at a CAGR of 5% over the past three years to Rs. 161.19 cr in FY17.

This is majorly on account of increase In sales volume an accounl of opening of new stores as well as per

unit price. Further, with increase in turnover the operating profitability of the company has also improved

as reflected by PBllOT margin of 12.01 % in FY17 as against 10.45% in FY16. This is maJorly on account of

hetter absorption of ti.ed cost as most of as stores have _thieved breakeven. During 9MFY18,CRIL
reported a turnover of Rs.140.66 cr wilh PBILDT margin~ of 12.21% and PAT margin of 4.02%.

The overall gearing of CRll remained low at O.49x (PV: O.44x) as on 31~t March 2017. Further, other debt

coverage indicators marked by TDGCA and interest coverage ratio remained moderate at 3.17 years (py;

3.14 years) and 3.46 time~ (py; 3.26 times) respectively during FY17. The improvement in intereS! coverage

ratio de~pile higher intere~t expenses was on account of better profit margin~ eamed during the year.

Key Rating Weaknesses

WorklnQ copltollmenslve nature of operations: The company's operations are working capital jnten~ive al

evidenced by operating cycle of 166 days (py, lS4 day~l in FY17 primarily owing to high invemory holding

period. Since the company operate~ retail ~tores also it need to keep a large amount of inventory in the

~tores .s finished goods. Further, the comp.ny .vaHs. credit period of 60--90 day on supplies and 60 day~

on fabriC from it~ ~uppliers.

CRIL mainly sells through its retail outlets. Approx, 80% of CRIL's sales are to retail cUltomers and 53lel

proceed~ .re realized immedi.tely. Remaining 20% of soles .re through franchisees with which revenue

realization takes time of around 60 days. Thu~, on an average the collection period is around 20-30 days.

Moderate scole of operations: De~pite long tr.ck record of operations of atlout 29 year~ and increasing

operating income levels, the scale of the company continues to remain moderate with total oper.ting

income of Rs. 161.19 cr during FY17. The net worth of CRIL stood moderate at R~.g2.0S cr as on March 31,

2017 owing to owing to lo~ses generated by the company between FY12- FY14.

Intense competition: Te.tile industry is highly competitive and cyclical in nature h.ving few large players

and several unorganized regionai players. Though Indian apparel indultry provide~ wong opportunity to

grow, it is highly competitive marked by presence of some of the large corporate groups. Moreover, growth

of the Indian apparel sector i~ c10lely linked to the growth of the economy and hence any downturn in

economic environment m"y also slow down the dem.nd for br.nded .pparel in light of discretionary

nature of ~pending on these products.

Analytical approach; Standalone
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I

Applicilble Crlterlil

Criteri~ on assigning Outlook to Credit Ratings
CARE'sPolicy on Defauit Recognition
Rating Methodology.Manufacturing Companies
Financial ratios - Non.Financial seet9r

About the Company

Canl~bil Retail India Umited (CRILlwas incorporaled in Feb, 1989 by Mr. Vijay Bansal. CRILis engaged in the
business of designing, manufacturing, branding and retailing 01 apparels under the brand name of
HCantabil"; 'C'o'o' ~nd 'Kaneston'.
The Company started ilSgarments manufacturing and retailing business in 1989 as Kaplsh Products Pvt. Ltd.
~nd thereafter he I~unched Cantabil br~nd and opened its first Cilnt~bil store in september, 2000 in New
Delhi. Cantabil brand offers the complete range 01 formal-wear, party-wear, casuals & ultracasua\ clothing
for Men and Women.

Status of non-cooperation wlth previous eRA: Not Applicable

Any other information: Not Appiicable

Rating History for last three years: Please refer Annexure.2

155.28
16.23
5.07
0.44
3,26

161.19
19,35
4.88
0,49

,%

/tIote on complexity levels of the rated instrument: CAREho. do ••ified !nwumen/> rated by it on the basis of
complexity. This clo••ificorlon I. aW1110bleor .....-...w.carerarin~s,com.Investo,,/markel jntermediories/roguloto•• or
olhe•• are wejcome 10wrlle 10coro@cororarlng,.eomforonyclarlficatjon,.

Analy,t Conlad:
Name: Ms. )••meen Kau'
Tel:011-45333245
Mobile:9S10401324
Email:j••meen.k.u.@eare.alings.com

••~o,detailed Rationale Report and subscription Inlo,m<llion,plus.e contact u. at www.eare,.linllS.(Qm

Page60lS

CARERatin9' Limited
(Fot"'"''''' '00"" osC••dlt M.lY'" & ~.,"",hlImit.d)

11,. ,,_. 1.1 "O<~Vod_ r_•."•••••w •••• ' ••• ",_ N••• l>o,,". t '0 OS5.
rot, .91.11-4531 1100 • I"", .91.11.'531 111' • -~""'""'P-'_•CIN••.•"'IOMH1'191.LC01,.91

mailto:meen.k.u.@eare.alings.com
http://www.eare,.linllS.Qm


I

About CARE R3t1~g$:

CARERoting. commenced operotion' In April 1993 <lndover two decade •• it h•• e,tabli,hed itself as cne of the le.dlng
credil rating "sencie. in India_CAREi. reBi,tared with the Secufitie, .nd Exchange Board of Indi. lSEBI) and .1'0
,ecogni,ed as an Exlern.1 Credil As,e"rnenl Inslitution (£CAI)by the R.serve Bank of IMi. (RBI). CARERalings I.
proud of ils ,lghd"1 place in the Indian capital market built .round investor confidence. CARERatins, provide, the
entire spectrum of credil raling lhat help' the corporate. to ra;~ capit.1 fo. their various requirements .nd ."lst.1he
inve'lors Ie form an Informed inve'tment deci,ion based on the credit risk and their cwn ".k-return expectation'. OUf
•• ting ond grading service offerings leveroge our domain and analytical '"p,rti,e backed by the methodolog'es
congruent with the international be.t practice •.
,---------------------~O"~~';m=."---------------------,
CAR~'.mlng. or, opinion. on c",d~ qu"'ty and Ofe oot r.commendatlon. 10 •• r><tlon.",n'w. dl.bu"e 0' 'ecaillhe conc.rned
bank l,cll~ ••, or to buy, ",II or hold "oy ",curity. o,RE •••, baS«! ~, ratinKs/outlooks On inform.bon obtained from ",ur«.
;,."Iievedby ~ Ie be accur", and reliable. CAREdoe, ""~ how.""r, l'Ja,"m~ l~ a"u,"cv, adequacy 0< complet.n"", of.ny
Info,mation .nd is not re'pon,ible for anV."Of. or omi...,n. or for tl>e r.",ll' ob\;llne<lfrom the use of such informalion. MMI
.nlilie. w~•••nk lacllill.'/lnstromen!S Of. med by CAllE••••• pald a c,"dit rallnKf••••••• d on In•• ntOI'mond tv"" 01bank
lac;l;ti<!S/I""ruments.

In '",. of l'.rt"",,hlp/pfop'iela'Y COfIC.,"., In. ral'nl /outloo •. a"i8""d by CAREI••••• d On In. "pttal deployed by llle
pan""rs/proptietor and tile fillOn",al'\'fnrth ollhe firm at pt".ot. Th. rating/outlook nt.v und••• o <haf1j!eInco•••of withdrawal
of ,"pitol or the un•••cured Ie.". bfOUlMIn by tl>epartne,,/proprletor In .ddlti<lnto tl>eflna",lal ""r1orrn'nce and other rele'>l.nt
'octo"
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Annexure-I: Details of Instruments/Facilities

Name of the Date of Coupon Malurlty SI.e of the Rating assigned
InSlrumenl Issuance Rale Date Issue .IDngwith Rating

(Rs. erDre Outlook
u~d-based - Ll-c.sh - - - 2.76 ~E BBB;Stable
edit
und-based - ST-Bank - - - 10.00 REAJ+
,draft

erm Lo.n-LongTe,m - - Jan 2028 " LARE8BB; Sl.ble

on-fund-ll.",d - ST. - - - .00 rEAJ
+etter of credit

Annexure--Z; Rating History of last three years

". Nameaithe Current Rail Ralin histo

• Instrument/8ank ".. Amcunl Raling Date!.) & Date!.) & Date!.) & Oate!s) &
fadllties QUlstandln, Ralln,!.) Ratln,!s) Ratln,(s) Raling!s)

!Rs.tl'Ore) assl,ned In assi,ned In assl,ned In assl,ned In
2011.2018 2016.2011 201:;"2016 2014-201S, und-b",ed _Ll..(;ash " 32,76 P'" - - - -

ped;t BS;
table

, und.based. Sl.Bank " 10,00 1"" - - - -
pve,draft r',. e,m lcan-lDngTerm " 9.24 fA" - - - -

SS;
table

• cn-!und-b.s.ed. ST- " '00 F' - - - -
eue, cf credit
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