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{Under Corporate Insolvency Resolution Process)
March 16, 2018

BSE Limited

Corporate Relationship Department
1st floor, New Trading Ring
Rotunda Building, P J Towers

Dalal Street, Fort, Mumbai - 400 001

Dear Sir/Madam,

Sub: Outcome of Meeting - Approval of Un-audited Standalone Financial Results for the
Quarter / Half year ended September 30, 2017 (Q2 of FY 2017-2018)
Ref: Security Symbol — ORCHIDPHAR-524372

In continuation to our letter dated March 08, 2018 and in accordance with Regulation 33
of SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015, we would like to
inform that the Resolution professional at a meeting held on March 16,2018 has
considered and taken on record the Standalone unaudited Financial Results of the
Company for the Quarter and Half year ended September 30, 2017 (Q2 of FY 2017-2018).

A copy of the said unaudited financial results along wilh the Limited Review Report Issued
by the Statutory Auditors are enclosed.

Kindly take the above informatidn on your records.

Thanking you,

Yours faithfully,

.),
frmnes LK

L Chandrasekar
Executive VP — Finance & Secretary

Encl.: a/a
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B.Com., FCA, MBIM (Lond.), Phd.  B.Com., FCA, DISA (ICAl)
S. NEELAKANTAN D. KALAIALAGAN

P B.Com., FCA B.Com., FCA, DISA (ICAl)
CNGSN & ASSOCIATES LL R. THHIRUMALMARUGAN K. PARTHASARATHY
CHARTERED ACCOUNTANTS M.Com., FCA B.Com., FCA
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Independent Auditors’ Review Report on Standalone Unaudited Financial Results of
Orchid Pharma Limited Pursuant to Regulation 33 of the SEB! (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To

The Resolution Professional
Orchid Pharma Limited

“Orchid Towers”

313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034

1. The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate
Insolvency Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma
Limited ("the Company") and appointed an Interim Resolution Professional ("IRP"), in terms of the
Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No.
CP/ 540/ (1B) CB/ 2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham
Venkatasubramanian (IP Registration No. IBBI/ IPA-001/ IP-P00015/ 2016-17/ 10039) have been
appointed as the Resolution Professional (“RP") of the Company, by an order of NCLT with effect from
October 27, 2017.

In view of pendency of the CIRP, and in view of suspension of the powers of board of directors and as
explained to us, the powers of adoption of this standalone financial results vest with the RP.

2. We have reviewed the unaudited financial results of Orchid Pharma Limited (the "Company") for the
quarter and six months ended September 30, 2017 which are included in the accompanying 'Statement
of Unaudited Financial Results for the quarter and six months ended September 30, 2017' and the
statement of assets and liabilities on that date together with the notes thereon (the "Statement"). The
Statement has been prepared by the Company's management pursuant to Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (the "Listing Regulations, 2015")
and SEBI Circular dated July 5, 2016, which has been initialled by us for identification purposes.

The Statement is the responsibility of the Company's management and we were informed that the
Statement -has-been-approved-by-the RP based on representations, clarifications-and -explanations --
provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the
Company (Refer Note 1 to the unaudited standalone financial results). Further, the management is also
responsible to ensure that the accounting policies used in preparation of this Statement are consistent
with those used in the preparation of the Company's opening unaudited balance sheet as at April 1, 2016
prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS), as
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amended from time to time, prescribed under Section 133 of the Companies Act, 2013 and other
recognised accounting practices and policies.

Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by the Institute
of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4. Without qualifying our review conclusion, we draw attention to the following matters:

(a) Note 4 to the Statement which states that the Company has adopted Ind AS for the financial year
commencing from 1 April 2017 and accordingly, the Statement has been prepared by the Company's
management in compliance with Ind AS.

(b) We were neither engaged to review nor have we reviewed the comparative figures including the
reconciliation to the Total Comprehensive Income for the quarter and six months ended on
September 30, 2016 and accordingly, we do not express any conclusion on the results in the
Statement for the quarter and six months ended September 30, 2016. As set out in Note 5 to the
Statement, these figures have been furnished by the management. :

(c) The financial statements of the Company for the year ended March 31, 2017 prepared in accordance
with Companies (Accounting Standards) Rules, 2006, were audited by another firm of chartered
accountants under the Companies Act, 2013 who have expressed a modified opinion on those
financial statements vide their report dated May 26, 2017.

5. We draw attention to the following matters:

(a) Note 1, 2 and 3 to the unaudited financial results, regarding application by an operational creditor,
initiating the insolvency provisions under the Insolvency and Bankruptcy Code, 2016 (the Code) and
the consequential appointment of RP under the Code, and adequacy of disclosures conceming the
Company's ability to meet its financial and contractual obligations including management's technical
estimates in regard to realisation of value of inventories, overdue receivables (net of provisions)
amounting to Rs.3,683.22 Lakhs, loans and advances given to various parties (net of provisions)

T amounting to Rs.68,442.70 akhs; loans and advances given to subsidiaries (net of provisions)

Rs.5,054.71 Lakhs, provision for impairment, if any, required for non-monetary assets, investments,

financial obligations including repayment of various loans, unpaid interest and the ability to fund

various obligations pertaining to operations including unpaid/ overdue creditors, for ensuring/
commencing normal operations and further investments required towards ongoing research and
development projects under progress (carrying value Rs.1,431 Lakhs). Certain bank balances,
including borrowings are yet to be confirmed by the banks and hence, the possible impact, if any, is

not presently ascertainable The Company's net worth as on the reporting date is also negative% :':_;;3/.\
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possible erosion in the carrying value of investments and the recoverability loans/ advances given to
subsidiaries and related parties is not ascertainable and the possible provision required, if any, is not
presently determinable. We were informed that the Company is in the process of carrying out a
comprehensive confirmation and reconciliation of receivables, loans and advances given, payables,
bank balances and other financial assets, the claims received from the employees, financial creditors
(including non-provision of penal interest by the Company considering the agreement reached by the
joint lenders meeting) and operational creditors with the books of account.

Pending completion of the aforesaid comprehensive reconciliation, the possible impact, if any, is not
presently determinable. Considering the aforesaid matters, the internal controls over financial
reporting also needs to be further strengthened to make them commensurate with the size and nature
of business of the Company.

The above matters also essentially require the Company to resolve the situations specified therein
within the framework specified through the CIRP. In the absence of any specific guidance or direction
that can be assessed out of CIRP, material uncertainties exist that may cause significant doubt on
the Company's ability to continue as a going concemn. However, the appropriateness of preparation
of financial results on a going concem basis is subject to resolution of the above matters through the
CIRP or such other forum or manner as specified in note 1 to 3 to the financial results.

We have been informed by the RP that certain information including the minutes of the meetings of
the Committee of Creditors and the outcome of certain specific/ routine procedures carried out as
part of the IBC process are confidential in nature and could not be shared with anyone, other than
the Committee of Creditors and NCLT. Accordingly, we are unable to comment on the possible
financial, presentation and disclosure impacts, if any, that may arise if we have been provided access
to review of those information.

Our review conclusion has been qualified in respect of matters referred to clauses (a) and (b) above.

6. Based on our review conducted as above, except for the possible effects of the matters specified in
Paragraph 5 above, nothing has come to our attention that causes us to believe that the Statement has
not been prepared in all material respects in accordance with Ind AS and other recognised accounting
practices and policies, and has not disclosed the information required to be disclosed in lerms of
Regulation 33 of the Listing Regulations, 2015 read with SEBI circular dated July 5, 2016 including the
manner in which it is to be disclosed, or that it contains any material misstatement.

For CNGSN & Associates LLP
Chartered Accountants

Firm Registration No.004915S/ S200036

L.Lw S (sau ceu

(CHINNSAMY GANESAN)

Partner

Membership No. 027501
Place: Chennai

Date: March 16, 2018
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