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Listing Department, of India Limited

Ist Floor, New Trading Ring, Exchange Plaza,
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Phiroze JeedeeBhoy Towers, Bandra — East

Dalal Street, Fort Mumbai — 400 051

Mumbai — 400 001.
Company Cods: 506078 LAKPRE
Sub. © Outcome of the 308" Board Meeting held on 13.03.2018.
Dear Sir,
Fursuant to Regulation 30 of the SEBI {LODR) Regulations, 2015, we are pleased to
inform interalia the outcome of the Meeting of the Board of Directors of the Company held
an 137 March, 2018, the meeting was started at 2:30 p.m. and concluded at 7:45 p.m.;
1 Approved the Un-audited Financial Results & noted Limited Review Report as
issued by Auditors for the 3" quarer’ nine months ended on Decamber 31, 2017

i enclosed as Annexure — 1.

2. Reviewed the status on Legal cases till December 31, 2017, a copy of stalus on
Leqal case is enclosed as Annexure - 2.

3. Waomen directar will be appointed soon.
4. Company Secretary {KMP) and Comphance Officer will be appointed soon,
5, Chief Financial Officer (CFO){KMP) will be appointed so0n.

8. MNon-executive Director as Chairman of Stakeholders Relationship Committes will
be appointed saon.
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f. Mr. Suresh Kumar, Practicing Company Secretary has been appointed as
Scrutinizer to conduct the postal ballot voiing process.

8. Obtain the approval of the members by ordinary resolution through postal ballot
process for appointment of Mis. Arora & Choudhary Associates, Charered
Actountants, New Delhi as Statutory Auditors of the Com pany. The cut-off date for
the purpose of the Postal Ballot will be 16.03.2018&,

You are requested to take the above information in your record and oblige us.
Thanking you,
Yours sinceraly,
for Lakshmi Precision Screws Ltd.
bl A _. B
Lalit Kumar Jain

Chairman & Managing Director
DIN: 0D0E1293
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| Arora & Choudhary Associates Mobile : 03896300904, 05E36450904

H.OL @ Bf28, WE A, Abdul Aziz Road,
CHARTERED ACCOUMNTANTS Karol Bagh, New Delhi-110005

Phone | 95-11-41451114
Limited Review Report

INDEPENDENT AUDITOR’S REVIEW REFORT
To The Board of Directors of
461 Mile Stone, Hisar Road
Rohtalk «124001
I Lakhsmi Precision Screws Limited

1. We have reviewed the unaudited financial results ‘the statement’) of Lakshmi Precisicn
Serows Limited (‘the Company’) for the quarter ended December 31, 2017 which are
included in the accompanying * Statement of Unaudited Financial Results for the
Quarter ended December 31, 2017 together with the relevant notes thercon (the
“Statement”). The Statement has been prepared by the Company pursuant Lo
Regulation 33 of the Securities and Exchange Board of India (Listing Apreement and
Disclosure Requirements) Regulations, 2015 read with SERI Circular dated July 5, 2016,
The Statement is the responsibility of the Company’s management and has been
approved by the Board of Directors. Further, the Management is also responsible to
emsure that the accounting policies used in preparation of this Statement are consistent
with those used in the preparation of the Company's opening unaudited Balance Sheet
as at April 1, 2016 prepared in accordance with the Companies {Indian Accounting
Standards) Rules, 2015 {Ind AS) prescribed under section 133 of the Companies Act,
2013 and other recognised accounting practices and policies. Our responsibility is to
issue a report on the Statement based on our review.,

B3

We conducted our review in accordance with the Standard on Review Engageiments
(GIE) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of Fntity” issued by the Institute of Chartered Accountants of India. This
Standard raquires that we plan and perform the review to obtain moderate assurance as
to whether the statement is free [rom material misstalements. A review is limited
primarily t» inquiries of Company personnel and analytical procedures applied to
financial de ta and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opirdon.

3, The statemnent prepared on the basis of the related interim financial statements in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” ("IND AS 347), prescribed
under ._.,‘:ftu]ﬂ 133 of the Companies Act, 2013 read-with relevant rules issued there
under and | ther accounting principles generally a:'c‘EPEECF mllldlaJ is the responsibility

Branch Office : B-1II/1853, Ist Floor, Upstairs Shanti Plywood, Shant Mai Chowk, Civil Road, Rohtak
Phone : 01262- (0) 252521, 250904, (R) 266663 E-mail : arora.sk1959@gmail.com
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Arora & Choudhary #Assoctates sl
H.0.: Bf28, WEA, Abdul Aziz Road,
CHARTERED ACCOUNTANTS Karol Bagh, New Delhi-110005

Phone : 35-11-41451114
of the Company’s Management, Our responsibility is to issue a report on these
financial statements based on our review.

1. A) As per the accounting policy of the Company, the Company is valuing its
inventories at lower of cost and net realizable value, As explained to us, since exact cost
i not ascertainable, the same is arrived at list price less 57% in case of finished goods
and at list price less 66% in case of semi-finished goods and special items have been
valued at 31% less in case of semi-finished goods and 22% less in the case of {inished
goods of the selling price, Since proper cost records are not maintained, exact cost is not
ascertainable, and therefore the impact if any, en account of valuation of inventories on
basis of actual cost is not quantifiable and provided for. Stock of Finished Goeds &
Scrap are being valued at inclusive of GST @ 18%, which is Wrong.

Bl The Company is not regular in depositing undisputed Statutery dues including
Pravident Fund, Employvess State Insurance, Income Tax, Sales tax, Value Added Tax,
(351, Service Tax, Excise Duty, Cess and several other Statutory Dues including interest
thereon Lo the appropriate authorities, Arrears of outstanding statutory dues as on 31st
December, 2017 are Bs, 38,14,71,518/-

There is contingent Liability for Demands of Income Tax:-

Lisputed Income Tax Demand

Period to which the Amount Relates Amount {Rs.)
ALY 1991-92 290376/ -
AY.1990-01 5426222/ -
LAY, 190091 2000075 - |

) The Company has defaulted in repayment of principal and interest to Banks and
Financial Institutions as on 31 December, 2007 of Bs, 30,69,12,009/ -

147 Devolved. There is a devolvement of LC of various parties worth Rs. 13534 Lacs
which is appearing in Sundry Creditors List of the Company.

Iy The Company has capitalized Borrowing Costs amounting to Rs, 3, 63, 56,0439/ for
the nine months period ended 31st December, 2017 in respect of capital work in progress
at IMT, Rehtak, However the same is not in compliance with Ind AS 23 "Borrowing
Costs”. Since no substantial development activity has been carried oul at IMT, Fohtak,
borrowing cost of Rs. 3, 63, 56, 049 /- should be charged to Statement of Profit and Loss
and to that extent loss for the year is understated. :'_-:-' |'=:-"__.--\,,
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5} The Company is in violation of Section 73 of Companies Act, 2013 read together with
Companies (Acceptance of Deposits) Rules, 2014, as it has taken advances from
customers amounting to Rs, 2,21,50,242/- having balance outstanding for more than 365
days. In tarms of Rule 2(1)(xii)(a) such advances are liable to be treated as deposits read
topether with secton 73 of the Companies Act, 2013 ancl hence the Company i$ in
violation of the same.

Fy The Company has taken unsecured loans from Companies amounting to Bs.
58055000/~ which are outstanding as at the end of the quarter. Howvever, loan
agreements in respect of these loans have not been furnished and in absence of the same,
the kerms of repaymeant, chargeability of interest and other terms are not verifiable, One
of the matters related to RCT Industries is under litigation in Punjab & Haryana High
Court.

G)(i] The Company has taken unsecured loan from directors and total loan outstanding
as on Y5t December, 2017 are Rs5046,13,361/- which was Rs. 476710888/~ on
30.09.2017and acceptance of such loan from directors are in confravention to the
provisions of the Companies Act, 2013,

Directors have not given declaration stating that the ameunt given to the Company a5

unsecured loan are not borrowed from any other source. In case of absence of such
declarabion, such loans will be treated as deposits and strict provision of acceptance ol
deposit rules are required to be followed. Acceptance of deposit rules also prescribes the
maximum rate of interest on such deposit. Further, there is no board resolution passed
which authorize acceptance of unsecured loan from directors. More so Mr.LE Jain &
Mr.DLE Jain is being paid Interest on different rate of interest.

G (if) Unsecured Loans from persens other than Directors:-

Company is in violation of Company Law and acceptance of Deposit Rules, & company cannst
accept deposits from Persons other than Directors but they are Frequently Depositing and
Refunding in some accounts reflectad as under:-
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Opening
balance as on Closing Balance
MName 01.04.2017 Credit Debit asan 31.12.2017
Amit Jain 3889996 — 3880996
GAGAN JAIN i 1746788 5700000 | 2135000 5311788
GALTAM JAIN 2361598 10577212 | 5877212 | 7061595 |
KAVITA Jain 150000 | 150000 |
Rita Jain 3485000 2000000 | GAB5000
| SHIMPI JAIN , 200000 | 300000
Yashika Jain 20000 -200000
| Rajesh Jain 16018878 16018278
| V.K.Jain 10650000 10650000
Total 38302260 | 19177212 | 8212212 49267260

L

Subject to our comments in above paragraphs and based on our review conducted as
above, nothing has come to our aitention that causes us to believe that the
accompanying statement of unaudited financial results, prepared in accordance with
Ind AS and other recognized accounting practices and policies, and has not disclosed
the information required to be disclosed in terms of Regulation 33 of the Listing
Legulations, 2015 read with SEBI circular dated July 5, 2016 including the manner in
which it is to be disclosed, or that it containg any material misstaternent.

o

Unsecured Loan Account of Mr. LK Jain shows various routine nature transactions of
company’s expenses elc.

Opening Balance of his Account as on 01.04.2017 108003379
Closing Balance of his Account as on 31.12.2017:-113927916

Which is in viclation of Companies (Acceptance of Deposits) Rules, 2014 and vailalion
ol Sec, 25955 of Incormne Tax Act also.

=

GST Returns are not provided to us and it is told to us that GST Returns ara not filed
stnee August 2017 so we are Unable to reconcile the sales . purchases, sales returns and
purchase returms on account of non availability of G5 returns,

8. Finance Cast includes Interest paid/Credited during the current guarter to Directors on the
Unsacured Loan from Directars of the company; Interest paid to Mr. DK Jain Rs. 87.79 lac

and Mr. LK.Jain Rs 19.71 lac. /(6. ﬁm jd ?f,.
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.--.___.-' wl :::.\_':"'l;.'.:_::;':}:f# t: |I L1

Branch Office : B-IL1/1853, Ist Floor, Upstairs Shanti Plywood, Shant Mai Chowk, Civil Road, Rohtak
Phone : 01262- (0} 252521, 250904, (R) 266663 E-mail : arora.sk1959@gmail.com

—_rﬁ-___—*-___
R e —




,;’J Forel (%F (:huriﬂfflafy tiﬁfsgﬂczates Mobile ; 19396300904, D9206450904

H.Q, : 8728, WE.A, Abcul Aziz Road,
CHARTERED ACCOUNTANTS Karol Bagh, New Delhi-110005

Fhane : 95-11-41451114

g,  Employee Genefit expense of Current Quarter includes Rs,.34.500acs Director Remunaration

paid/Cr te Mr.LE Jain, Chairman and Managing Directors of the company althowph it is as per
approval of MCA,

13, Relatad Party Transacticns are said to be within Transfer Pricing parameters hawever singe we
have not conducted an Audit its Authenticity is subject to verification.

For Arora And Choudhary Associates

Chartered Accountarits,
Firm Re%nalmn Numbier DU3ETOMN

gty g
¢ g o
Sanjeev Kumﬂf Amm
“TPariner E
Membership Mo, 084307
Flace: Rohtak
Crate: har, 13 , 2018
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