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FHL/SEC/STEX/RR/2018-19        April 12, 2018 
 
The National Stock Exchange of India Ltd.         
Corporate Communications Department        
“Exchange Plaza”, 5th Floor,            
Bandra-Kurla Complex, Bandra (East),                        
Mumbai - 400051 
Scrip Symbol: FORTIS 

BSE Limited 
Corporate Services Department  
Phiroze Jeejeebhoy Towers  
Dalal Street, Mumbai – 400 001  
  
Scrip Code:532843 

 
Sub: Disclosure under Regulation 30- Intimation on revision in Credit Rating(s) 
 

Dear Sir(s), 
 
With reference to the provisions of the Regulation 30 of the SEBI (Listing Obligations and 
Disclosure Requirements), Regulations, 2015, it is hereby informed that there has been a change 
in the credit ratings by ‘CARE Ratings’ of the Company and M/s. Escorts Heart Institute and 
Research Centre Limited, a subsidiary of the Company. 
 
The report(s) from CARE covering the rationale for revisions in credit ratings, are attached 
herewith. 
 
We will keep the stock exchanges informed about any further updates in this regard. 
 
This is for your information and records please. 
 
Thanking you, 
Yours Faithfully 
For Fortis Healthcare Limited 
 
 
 
Rahul Ranjan 
Company Secretary 
ICSI Membership: ACS17035 
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Confidential
DearS,r,

Credit rating for bank f ••c;rlles

Ilevl.e<llrom CAREBBB+(Triple
B Plus); Removed from Credil

walch with Negativ.
1m llealloll'

Revise<! 'rom CAREA2 (ATwo);
RemMed from Credil walch
wilh Ne ali.elm llea!;o".

CARE C (Sin.'" C)

CARE A4 (A Four)

'"

Short Term Facili!ies

long Term Facilitie,

On the basis of recenl developments in Fortis Healthe•••• ltd, our Rating Commillee has reviewed the

following ratings:

Facilities

Tolal facilities '00
(Rupee, Two Hundred

<fore on J
2. Refer Anne.ure 1 for details of raled lacilllie •.

3. A write-up (press release] o~ the above rating is proposed to be issued to the press shortly, a draft 01

which is enclosed for your perusal asAnneKure.2,

4. CAREreserves the right to undertake a 5urveilla~ce/review of the rati~g from time to time, based on

circumstanceswarranting suchreview. subject to at least one such review/surveillance every year.

5, CAREreserves the right to revise/reaffirm/withdraw the rating assigned as also revise the outlook. as a

result of periodic review/surveillance, based on any eve~t or information which In the opinion of CARE

warrants such an action, In the event of failure on the part of the entity to furnish such information,

male rial or clarific.tions asmay be required by CAREsoasto enable itlO carry oul continuous mo~itoring

~-
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of the rating of the bank facilities, CARE shall ~arry out the review on the basis 01 best available

information throughout the life time of such bank fa,ilities. In such cases the credit rating symbol shall be

a~compan,ed by "ISSUERNOTCOOPERATING•. CAREshall also be entitled to publicile/disseminote all the

afore-mentioned rating actions in any manner considered appropriate by it, without referen~e to you,

6. CAREratinss do not take into account the sovereign risk, if any, attached to the foreign currency loans,

and the ratings are applicable only to the rupee equivalent of these loans.

7, Users of this rating may kindly refer our website WWW.careraHngs.com for latest update On the

outstanding rating.

g. CARE ratings are not recommendations to san~tion, renew, disburse or recall the concerned bank

f.(ilities.

If you need any clarification, you are welcome to approach uS in this regard.

[5u y Sabharwal)
Manager
sunny.sabharwal@~areratings.com
Encl., As above

Yours faithfully,

~~.
[5udhlr Kumar)
Deputy General Manager
sudhir ,kumar@careratings,com

Disclaimer
CARE'sratings are opinion, on credit qualily and a'e not recommendations to sanclion, renew, dISburse or r","11 the
concerne<l bank fadlities or 10buy, sell or hold any security. CAREha, based its ,alings/outlooks on information obtaine<l
from sources believed by it to be accurate and ",liable, CAREdoes not, however, guarantee the accuracy, adequacy or
completene •• 01 any information and is not responsible for any errorS or omissions or for lhe result. obtained from the
u.e of 'u,h inform.tion, MO'1enlitie. whose bank fadlities!,n$lfument. are rate<lby CAREhave paid a credil rating fee,
b.sed on the amount and type of bank facililie./in<1fumenlS.
In case of partnership/propneury concern., Ihe faling/oullook assigned by CAREis based on lhe capital deployed by the
partne,,/p'oprietor and Ihe financial strength of the f"m al p,esent. The rating/outlook may undergo change In case of
withdrawal of capilal or the un.ecured loans broughl in by the partners/proprielOr in addition to the financial
performance and other rele.ant factors.
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Annuure 1

Details of Rated Facilities
I. l0"i.lerm facllilies

I.A.lluDee lerm loans

,,- lend •• lIaled Amount Remarks Debl Repayment Terms,,- IRs. e.ore\, HOKean. ~ Oumandln 52 monthly in,tallments from OCI-IS 11I10""'19, IIBl eank '00 Sanctioned " uarterly installments f.om Jun'18 to Ma•.n
Total Faem .~

2. Short.lerm faclllll",

2.A. Working capital Umlll

,,- Name of Bank Rated Amount Remarks

'0- IRs. e.ore)

• Sianda.d Chartered Bank " Sanctioned, Pro o,ed limit • -
Total Facility "

Total lacililies: IIs.200 <rore
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Annoxure l

Pre •• ,elea,e

Fonl. Ilea Ithear<! Ltd. (FilL)

April 11, lOU

Faemt!e,

Long Term Faciiiti••

Short Term Faciliti••

Telalf.eililie,

Cemmercial Paper

,.,
(Rupee, Twe lIund,ed

e,ere only

"'"

CAREC (Single C)

CAREM (A Fou,)

CAREM(A Four)

Revi,l"d frem CAREBBB+(T,iple B
Plu.l; Removl"d frem eredit watch

with Negative 1m lication,
Revi,ed frem CAREA2 (ATwe);
Removed frem eredrt watch wilh

Ne ative 1m lieatien,

Revi,ed f,em CAREA2 (ATwo);
Removed from eredil w.tch wilh

Ne ativelmplication,
Telallnsl,umenl, &00

(Rupee, Six lIundred
,"e'eoni

Deroil. of instrumenrs/Jocillrle, in Annexure-l

Detailed ,atlenale and key ,ating d,",e ••

The reviS/on In rating' essigned to the bonk focilitie. ond ,hort.term inSlromems of Forti" Heo/thcor<! Ltd (FHL) loke ;nlo

o<count Ihe ongoing deloys in debt .ervicing of short.term loon (not rated by CARE)by Ihe compony.

Detailed de'C,lption of Ihe key ,atlng d,ive"

Key weeknenu

Dn.going deleys ;n debl ,erv;e;ng

There are ongoing delay, In debt ,ervielng by FHLon It' ,hort-term le.n (net ,ated by CARE).The liquidity pO'itien ef the

comp.ny had been dete,ior.ting due te ,ubdued epe,ation.1 and financial perfermance ef the comp.ny in 9MFVl8

Irerer. to the period April 01 Ie December 31)a, well as high ,hen-te,m debt ,epayment<.

Impect on the Hquldlty profile

Th. g,eup ha, ,een dedine in its ca,h ,urplus (i.e_ ,"Ih and liquid in"",lment, mlnu, .hen-te,m debl ind, 0') from

R'.2S8 (fere a. on March 31, 2017 te • lew of R,,30 ,"e,e al on December 31, 2017. In the light of I.rge K.le ef

ope,ation" payment of 8T fee' 10 RHT., well •• debl obligatien., the cempany ,equi'", ,ufficientliquidily, Furthermore,

the comp.ny had recently di,dosed that Forti, Ho'pit.l, ltd, FHL', wholly owned sub.idiary, had depleyed fund, te the

tune of R,_473 erore in cempanie. which have, due to change in their ,ha,eholding. become part of promoler group and

CARE Rating' limited
lfo"".,ft known., C,od;1""aft'" & Ro,oa,,~ Lim,••dl

n,h Fl<><><.,_, ''''''1<. V,doo<o, T••••• ,. J ••• ,d •••• 10.0b ••••••• " ".~ e •••• _110OS1
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henoe are be,ng classifoed a, relaled party tfan,actioo,. With .ign,fieant amount of liquid!,horHerm iove,tment, being

parked io related parti •.•• lhe •• me ha. affecled the liquiditv profile ef the Group,

Subdued finendel ~rfermance In 'JMFYI8

fHt'. ho,pital por1/olie aohieved about 3% growth In avefage reveoue per Ql';(upied bed (ARPOB)to ~R'.1,48 (J in

9MFYl8(pY: ~~•. 1.43l but oceupancv dipped to 72" (PY:76%)aleng with average leogth of ,tav (AlOSI to 3.48 days (PV;

3,S7 dav'l, The declioe in operating rcoult. in Q2FY18(refer< to the period JulV01 10 September 301 and Q3FYl8 (refers to

the periOd October 01 to Decembe' 31) impa,ted by fegulator)' actions taken by NPPA for price, of 'urgieal

equipmentfotem, and ove'all indu,try ",enario. The group wrtoe •• ed nat reveoue ef Rs.3,474 (J in 9MFYl8. while PBILOT

margin dipped 10 7,50% f,om 7.94% io 9MFYl 7. Moreover. the cempanv ,ncurred net 10•• ef R'.20 cr in 9MFY18, ow,ng to

e.eepllOnalloss ef R,,48 CI'Incurred primarily on clo'ure of ho.pital facilily at Raipur, Neverlhele". the consolidaled debl

wa, reduced by Rs.393 orore from R,.2,192 cro'e a. on June 30, 2017 to R>.1.799 crore a, on December 31, 2017,

5;gnifirxrntdecline Inpremoter group holding

Forli. Heal!heare Holding Pri.ate limited (FHHPl) i, the promoter holding companV for FHL There has been reduction in

premoter', (FHHPt) ,take in FHl io pa'l quarter< from 70.28% a. on September 3D, 2016 to 34,43% a. en Decem be,

31.2017 to about 0.77% a, on February 28. 2018, The mooey raised bV p,omoter group th,ough FHL'. stake ",Ie was

utilized low"rd, reduction of debt le.el of holding oompaoie, el the group,

The Greup i, facing ."riou, in.c'tigatieo,/enquirie, penainiog to the ICC,lorwarded bV FH,l initiated bV ,egulalor< ,urn

a. SEll,. Serious fr~ud In.e,t'gat'on Off'ce (SFIOl. Regi,tra, of Compan'e., etc, AI,e, in .ariou, ferum., the ho.pilal.

operated bV the Group are unde, lit,gatien< aga,nS! bVgo.ernmenl aUlhorltie. Including DDA. NMMC, ele. Du'ing FY17,

Go'it of NCTof Delhi had impo,ed ~ penaltV 01 ~,. ~S03 crore on EHI~CL,The fine ha. beeo im~,ed after High Coun of

Delhi ,el up a Special Committee 10 compule lhe nOlional los. to Gr>lcrD caused by lliolation of lhe land allotment

agreement. Howe.er, the High Coun of Delhi ho< ,el .,ide the earlier order of lhe Special Commiuee a' G~CTD has

"greed to provide a fresh heariog to the compaOV. The legal a. well a, flnancial oulcome ef the en-geiog liligationsshall

be cru,iai for lhe eomp"ny,

Keutrenathl

tong lreck record of opero(;en end e.tubll.hed brond with pun.fndlu pre,ence

FHl ha, establi,hed 11<presence a,ross lodia under 'Fortis' brand in the health,are ,"gmeot aod 'SRL' brand in lhc

diagno,tics scgment. from it' flm ho,pil.1 al Mohali, Punjab. 10 2001. FHLhad expanded to a nelwork of 4S healthcare

facilities wilh appro.imatelv 4.800 operatiooal bed, a, 00 March 31. 2017,

Fevorable Indu.try "enario

The g,owth In population. locrea5e in life,tyl.",elated di•• a,e" ri'ing purchasios powe, of the middle cI." and ~ighe,

.warene" of chronic IlIne,se, will be the kev growth dri.erslor the .e<:to" Although there i5 incr.a'ing competition in

the ,eeter; however. comfon is drawn from the ,i,eable presence and cs!abii,hed poslfion of Fo'tis. Going forward, FHL',
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pro'pea, would depend upon It. ~bililyto improve ii' profilablllt1. continued «ale-up 01operation,. maintenance of low

georing and to m~nage IMecompelilive pre"ure, in tMe,ector,

Plea,e refer to the detailed r.ting r.1Ion.le d.ted M.rch 6, lOla

An.lytlc.1 .ppro~ch: Con""IIdated finaMial, of fHl

Applicable Crllerla
Criteria on assigning Outlook to qed!l; R.tinKJ
CARE'sPolicyon Def.ult Recoimltlon
Crlterl. for Short.te,m In,trument,
CARE'smethodology for jervlse comp.nlU
CARn methodology for fin.nclal r.tios [Non.Flnancl.1Seaorl
(ARE's methodology for F'C!9rlnl!Unkages In R.tlng'
Aboul the Comp.ny

Incorpor.ted in 1996, FHl m.de i1>for'1 Into he.lthcare ,,,,,tor in 2001 wilh the opening of Its first ho,pit.1 in Moh.1i

[Punjab),The Groupw., promoted by late Dr.P.",inder Singh.Over the ~.ars, Flil •• p.nd.d Ih. network of ho,pit.', vi.

org~nic ~nd Inorg.nic routes Ihrough !CSwholly/majorily-<>wned'ub,ldi.rle, to become a leading healtheare pla~er with

pre,ence in multiple verlical, 'p.nning di.gno'lics. primary ca'e, d~~ c.re ,pedaltv and ho,plt.ls. A, on ,eoru.ry 28,

2018 Group had a network 0145 heallhc~re lacililies Includingprojects under development wilh 4,1>00operallon.1 beds.

St.tus 01non-<:oope••tlon with pr.lllou, CRA:NOIApplicable

Anyolher Inlorm.Uon: Not Applicable

Rating lii,tory tor la,t three years: Plea,e refer Anne.ure.2

NOle on complexilY Ie.els of I'e ",ted IMt",meM: CARE"'"' do"i/ied in>!f""'""t:5 'ored by Ir on the ""SIS of complexity, Th"
cIo",f",OliOfl i< ovailool. 01 www.corr.Oling•.com. InW"lcrVmo,*", iM.m"dio'i.>lre~"'orors or 01"" ore •..•lcome 10 wme 10
mrr@m"ro"n~,.com for onv clon/iearion,.

Analv"Cont.g;
Name: Mr. SudhirKumar
Tel: 011-45333232
Email:'udhi'.kuma,@careratinRHQm

'OFo, detailed RatiQnal. Report and ,ubscriptiQn infQr"'atiQn. pl•• ~ contact u' at www.careritinn.com

About CARERating,:

CARER.ting, commensed oper.tion, in April 1993 and over tWQd••• de,. It ha, e,tabli,he<! it,ell a, one QIthe Icading
Cledit raling agencie, in India, CAREis regi'tcred with the Socuriti•• and Exch.nge Boa,d of India (SEBI)and .1",
recQgni,.d a, an blernai Credit A"."",.nt In51ituliQn(ECAI)by the Re'••.•• BankQfIndi. (RBI).CARERatingsI, proud 01
ii, tlghtlul place in the Indi.n Capil~1ma,ket built around inve'to' CQnFldense.CARERallngsp'Qvides the entire ,peetrum
of credll rating th.t helps the CQrpQrates10 rai•• capllal lor their variou' requirements and a••Im the in.e'torSlO IQrm
an informed inve,tment decl,iQn b.,ed Qn the credit ri,k and their own ri,k.,eturn expectallon" Our r~ting and glading
,e",ise offering, leverage our domain and analytical e'perli,e backe<! by the methQdologie, congruent with the
intNnation.1 be't p,.aice,
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r--~-------------------"';'w".;;'m'.',~---------------------,
CARE',r.ting. or. opinion<on <red'l qua!;,.,.and ••.• not ",common."ion, to "ncllOn, ",",w. ol.bu •..••or fe<.11u.. (O,",~"",d bon.
fa<iliti., or to OOV,•• IIor hold a"v "co'ity. CAREh., bined ~, ro'ing</outloolclon Informalion obt.;"~ from ""'reo. b<li••• d by It to
b< accurate .no ,.Hable. CARl'doe. ""I, Ilow•••• , gu,,.n" •• the 0«"'"""', adeq"a"", or compl".n." of anv infQrm.lion ,n<l I, not
"'pon,ibl. for anv ."0," 0' on""ion. Of fo, th. ,.'u~, obtai ••• from tl>e ",e of lu<h Information, Most ontiti., wl>o•• l>on~
t>eilitl\!</in't'oment •• r' tat.d by CAREha•• paid. "edil rotlog t ••• ba••• on tl>eamount .n~ ,.,."" of bonkf,cilit;e,/.nWu"",nt •.
In ,."" of p.H\",,,h;p/proprletary [Qn(~,n,.the rating 1000tl",,~''';gn.d by CAREI. ba",d on It.•• <'pllol d'plo~d by the
portM"iP,op'ietor and the fin.n<",lltr.ngt~ of tJ>. f,rm at p""en!. Th< '''ins/outlook "'"Y unde'So eoon,. Inco'" of withdrowal of
cop"OI or the un,coured loan, bro",nt In by 11>0partnen/proprietor In addition to the 11•.••""1.1 per/om"",e and otl>orfe~v.nt
lo'ton,

Annexure-l: Details of Instruments/Facilities
N.m. of the Date of Coupon Maturity Size olthe R.tln,.ssigned
In'lrument I•• uan« ~.. Oate I,,"e along with Rating

1115.crore) Outlook
erm loan.lon Term . . Mar-2022 MOO '"und-b •• ed-$hort Term . . . '.00 "M
omme"ial Pa er . . .00 "M

Annexure-2' Rating History of last three years

". Nameolthe Current Ratln • Rat!n hlsto
0 Inmument/Bank '". Amount RatIng Datels) & Oatel'} & Ratin,(.) a •• i,ned Oatels} & Date(s) &

Facilltle. Outstanding Ratingls) In 2011_2018 Rotingl') Rallngl.J
(Rs. «ore) ••• igned In o•• igned tn assigned tn

2018-2019 2016-2011 2015.2016, e,m Loan-Long Term " 144.00
""

. )CARE88lH lUnder Credit )CAREA+ JCAREA+
ateh with Negalive 04-M.y- 23-Apr.1S)

mplkotlon.)
"01.Mar.ll)

ICAREA. (Under Credit
.teh with Negalive

mplle.tion,)
1J.Feb'll)
)CAREA< IUnder Credit
'Ich with Developing

mplicatiens)
24-Ney-H)
)CAREA+ lUnd •.•.Credit
at,h with Develeping

mplieation.)
09-Noy-11)
)CAREA+ (Under Credil
ateh with DevelepinR

mplieation,1
21.)ul.11)
ICAREA+;Slable
2().Apr.11)

, und-bosed-Shon " 56.00 REM . )CAREA2 Under Credit ICAREAt> CAREA1+

Po,e1el8

CARE Ralinqs limited
(Fo'''o<ly '<>OWO"C,edl' M~Y"'"~.>eO-'<hL1.,I,.dl
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,em ateh with NOS'lli." Q4-May- nApr-15j

mplic:otion,)

"OJ-Mar-IS)
fCAREA2+ (Under Credit

.teh with Neg'live
mpli""lion,)
13-Fe~18)
)CAREAH [Under Credit

ateh with Developing

mpl;o.tions)

24.1'100-17)
f(ARE ,01,1+ (Unde, Credit

ateh with Dey"loping
mplic:ollon,)
09-Nov-17)

)CAREAt_lUnde, Credit

.tch with Developing

mpli".!;on,)

27-Jul-17)

)CAREAlo

2G-Apr-17)

, l>ebenlure,-Non " ~ ~ ~ ~ ~ jWithdr.wn

cnve'libl" 23-Ap'-15)
ebent", ••

• ommc,ci.1 P.p ••
"

000.00 "M ~ ICAREA2 (Under Credit ~ ~

ateh with Negatlv.
mplicationsl
OJ-Mar-IS)
)CAREA2+ (Under Credit

'leh with Negative

mplio'licn.)

13-Fet>-18)
)CAREAl+ [Under Cre<lil

ateh with Developing

mpliUlions)

24-1'10•••17)
)CAREA1+ (Under Credit

'len with D.""loping
mplie'licns)
09-Nov-17)
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Estorts Heart Inslilute & Research Centre ltd
Tower A, Un;tech BUliness P~rk.
Block. F, South City 1, Sector. 41,
Gurg"on -122001

April 11, 2018

Confidential
Dear Sir,

Cred"t rating for bank facilities

On the basis of recent developments in Fortis Healthcare tid, our Rating Committee has reviewed the

following ratings:

facilities Amount RaUng Rating ""cllon
fR,. <forel

long-Ierm Bank Facilitie,
"

CAREC [Single C} R.wrled from CAREBBB+

(Triple B Pius); Removed from

Credit watch with Negative

Implication.

Shorl-term Bank Facilitie, " CAREA4 (A Four) Revised from CAREA2 (A

Two); Removed from Crodit

walch with Negative
Impllt<ltlons

Tot.l fadlitie,

"(Rupee, FlftyThree

crare only)

2. Refer Annexure 1 for detail, of rated facilities.

3. A write-up (press relea5e) on the .bove rating is proposed to be issued to the press shortly, a draft of

which ISenclosed for your perusal as Annexure-2,

4. CARE reserves the right to undertake a surveillance/review of the rating from time to time, based on

circumstances warranting such review, subject to at least one such review/surveillance ""ery year.

5. CARE reserves the right to reVise/reaffirm/withdraw the rating assigned as also reviSe the outlook, as a

result of periodic review/surveillance, based on any event or information which in the opinion of CARE

warrants such an action, In the event of failure on the part of the entity to furnish such information,

material or clarifications as may be required by CARE so as to enable it to carry out continuous

monitoring of the rating of the bank facilities, CARE shall carry out the review on the basis of best

'Complele definilions of lhe ralings o<signed are available 01www,rorero''''gHomondinorherCAREpublicotions,
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av~ilable information throughout the life time of such bank facilities. In such cases the credit r~ting

symbol sh~11 be ~ccomp~nied by "ISSUER NOT COOPERATINGN

, CARE sh~11 also be entitled to

publicize/disseminate all the ~fore.mentioned rating actions in any manner considered appropriate by

it, without reference to you.

6. CAREratings do not take into account the sovereign risk, if any, attached to the foreign currency loans,

~nd the ratings are applic~ble only to the rupee equiv~lent of these loans,

7. Users of this rating m~y kindly refer our website www.careratings.com for latest update on the

outstanding rating.

8. CAREratings are not recommendations to sanction, renew, disburse or recali concerned bank facilities.

If you need any clarification, you are welcome to approach uS in this regard.

Thanking you,
Yours f~ithfully,

(Sunn Sabharwal)
Manager
sunny ,sabharwal@c~reratings.com
End.: As above

[Sudhir Kumar]
Deputy General Manager
sudhir.kumar@c~reratings.com

,-----------------,-,',',,",'.,'.=.=,,------------------,
CAR,', r~tings are opinion>on credit qu~lity and are not ,ecommendation, to sanction, renew, disbu"e or recall
the concerne<! bank lacHiti", or to buy, ,ell or hold any security. CAREha, based its rating</outlook, on
information obtained from Sou«eS believed by it to be .ccurate and reliable. CAREdoe, not. however, guarantee
the .ccura""" adequacy Orcompleteness of any inform.tion and is not responsible for .ny eJ1'or>or omission<or
for the r<,<ult,obtained from the uSe of such information. Mo,t entities whose bank fadlities/instruments are
raled t>yCAREhave paid a credit rating fee, based on the amount .nd type of bank faCilities/instruments.
In case of pannership/proprietary concern<, the ralln&loullook .ssiBned by CAREis b"ed on the upital deployed
by the partners/proprietor .nd the fmanciai strength of the firm at pre,ent. The rating/outlook m.y undO'go
ch.nge in case of withdrawal of capital or the un,ecu,ed loans brought in by the partnets/proprietor in addition to
the lin~ncial performance and Olher relevant/acto".
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Annexure 1

Oetails of Rated facilities
1. lO~B.term laeilltle.

1.A. RyPU term loa~.

". le~der
'0.

•• ICIClBank ", Pro ose<l facili •
TOlal Foelll ",. Short-term la<llitie.

2.A. Working tapital Umltl

Remarlto

Out,tandin
Propo,ed

Debt Repayme~t Term.

Re ayable in 18 Irl in,talmenl' from Oec.14
16 Quarter in,tallmen15

". Name of Bank Rar~d Amount I Remark.

'0. R" crore}

• HOfC Bank " s..netioned

Total Faelll "
Total faelillies: R•. 53 trore
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Ann~xur~ 2

Pr~•• relea.e

E.cort. Heart In.tltUle & Re.ea,,11 Cenlr~ lid (EHIRCl)

April 11, 2018

Ratings

Fadliti~. Amount Rating Rallng Action
(Rs.crore)

Long-Ierm Bank facililie. " CAREC(Single C) Revi.ed from CAREBBB~(Triple B
Plu.1; Removed from Credit

watGl willi Neulive Implication.
SlIort-term Ban~ Facililie. " CAREM (AFourl Revi,ed from CAREA2 (ATwo);

Removed from Credit watch willi
Neutlve ImplicatJon.

Total fadlitie. "(Rupee. Fifty Tllree
crore onlYl

Delailed rationale and ~eyraling drive ••

Therevision in ralings assigned to lhe bonk focililies of EscortsHeart In.ti/ute & Researth cen/re Ud (fHlRa) /oke

in/a occoun/ the re.i.ion In rating. a! it:<flolding company Forti. Heal/flco," ltd (FHt) fram CARE888~ (TripI<!8

Plu.)1 CAREAt (A Two) to CAREC (Singl~ C}ICA/IE A4 (A FIJIl'); ",moved from C",dit wotch wilfl Negative

Impllcot/on< due 10strong operallrmol and !inonciollinkoges between lhe lwo compan ••,.

Velolled de«,lption 01the key rating drivers

Kev weoknesse.

On_going delay. in debt nrvicing in fH!

There are ongoing delay. in debt .ervic,ng by FIll on ii, .horl-term loan ('101 rated by CARE).The liquidity po.ition

of the company lI"d been delerio,"ling due to 'ubdued operalion"1 and financial perfo,m"nce of Ihe company in

9MFY18 (refe" to the period Ap'il 0110 December l1la. well a. high ,hort.term debt repayment,.

Subdued financial ~rformon~ in 9MFV1/J

filL', ho,pilal portfolio achieved aboUI 3% growth in average revenue pe, oCClJpiedbed (ARPOB)10 NR•. 1.4B cr in

9MFY18 (py; ~R,.1.43J but occupancy dipped to 72% (PY: 76%) .long wilh av.ra~e '.n~th of .t.y IALOS)to 3,48

daV' (py; 3.57 d'ys). The decline in operating ,"SullS i~ Q2FY18 (refers to the period July 0110 seplember 30) and

Q3FV1BIrefe" to the period O<:lober alto December 311 impacted by regulatory a<:lion'laken by NPPA for price.

of 'u'Bical equipmenl/item, and o.erall Indu,try scenario, The group witn.ssed fiat re.enue of R•.3,474 cr in

9MFV18, while pelLDT marBin dipped to 7,51)%from 7.94% in 9MFY17. Moreover, the company inCIJ"ed 'lei fa,"

of R'.20 Ct in 9MFV1B. owing 10 exceptional 10" of R•.4B cr Incurred primarily on c1o,ure of ho.pilal facility al

'Complere definlrions of rhe roting. o>signed0'" o.ailoble of www.'O[£ratingHgmondinolherCAREpublicOfIOns.
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l\aipur. Neve'thele", the con,olidaled debt Wa' redu<cd by R,.393 aore f,om R'.2,192 aore a. on June 30, 2017

10 R',1,799 «ore a, on Oecember 31, 2017.

Impoct on the Jjq~idityp,ofile

The group has ,een dedlne in it, ca,h 'u,plu, li.e, ca,h and liquid inve'lment, minu, ,horl-te,m debt indo(P) from

1\,.258 crore a, on Ma,ch 31, 2017 to a low of R'.30 crore" on Decembe, 31, 2017, In the lighl of la'ge ,cale of

operalion,. p.ymenl of BTf"". 10 1\HT•• well a, debt oblig.tio"" the company require' 'ufficient liquidity

Furthermore, the wmp.nv had recently disclo,ed that Forti, Ho,pilal, Ud, FHl', wholt>,owned 'uMidiary, had

deploved fund. 10 the tune of 1\$,473 crofe in companie, which ha"", due to change in therr ,ha'eholding. be<ome

p.rt of promoter group and hence are being cl""ified a. related pany tran.action" With .Ignif"ant amount of

liquid/short-Ie,m inve'tments being p.,ked in ,elated p.nie" the •• me ha, affected liquidityp'ome of the Group.

Sign/ficon!decline in promoter group holding

Fo,ti, HMllhca,e Holding P,ivale Limite<!IFHHPL)i. the promoier holdlnS company fo' FHL The,e ha, been

reduclion in promoler', (FHHPL)'1.1« in FHlin past quane" f,om 70.28%a, on Seplembef 30. 2016 to 34.43" a,

On December 31, 2011 to .bout 0,71% a, on February 28. 2018. The money rai.ed by p,omoter 8'OUPthrou8h

fHL'. ,t.ke ,ale wa, ulili,ed loward, 'educlion of debllevel of holding (ompanies of Ihe group.

1iligollon' pending ••goinsr f/llRa

During FYl7, Govt of NCTof Delhi had impo,ed a penalty of aboul R,$oo ao,e on EHIRCL.The f,ne ha. been

impo•• d after HighCourt of Delhi ,et up a Speci.1 CommiUee 10 compule the nolionallo"lo GNCTOcau.e<! by

vioialion of Ihe land allolment ag'eemen\. However, Ihe HighCourt of Delhiha, ,et a,ide the ea,lie' o,der of lh.

Special Committee a, GNCTDh", agreed to p'ovide a f,esh hearing 10 Ihe wmpany. The ca,e i. 'liII ,ub'judicc.

Apa't from Ihe ",id I"ue, the,e a,e variou' other legal and Clvilpending ca'es again'llhe company pe'lainlng 10

DOl\,In<omeI"', Cu.tom" hd •• Duly, elc, .nd outcome of the ",me ,han be crudal for the company.

Plea.e ,efe' to the delalled ,aling ,ationale dated MatCh6, 2018

Analytlcalapp.oack: Con,olid.ted financl.l, of FHL

Applicable C,ite,la

"ller)a on a'$igning Oullook \0 ('ed'! Rallng'
CARE',Policyon Default Recogn'Uon
"Iterla fo, ShoO-le,m In't,umenh
CARE',methodology for seNice companies
CARE'smethodology fo, financial ,allo' (Non.Flnancial secto,)
CARE',melhodology fo, Facto,lng Unkag", In Ral)ngl

Aboullhe Company

~<cort, Heart In.(~ule and Re,earch Cenlre ltd (EHIRCljwa. incorpo'ale<! in 2000 a' • <:ompanyengaged in

••.•e.rch in cardiology and olhe' medi",1 fields. In 2005, FHl acqui,ed • majo'ily 'lake in EHIRClv,a a ,ha,.

P"Ke S 0/ 8
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purchase agreement from Escort, ltd. o.er the yea", fKl has increased it<<take in EHIRClto 100%.EHIRClowns

a specialty hospital named EscortsHeart Institute and Re,earch centre with 340 !>ed, in Delhiproviding advanced

cardiac ca'e facilitie, and operate. a ho,pit.1 in Raipurin collaboration with the Government of Q1hatli,garh.

Statu' ef nen_cooperatlen with prevlou, eRA:Not Applicable

Any ether Infermation, Not Applicable

Rating HI'tery fer la<lthree years; Plea.e refer Annexure-2

Nere en complexity ~"el. of the ",red Instfllment: DIREhe. eleJSifjed imlrumenr> ",red by it on rhe bosis ef
complex;ry, This clossifjcarionis evailoble 01www.co•• roringt.Com.Investers/merkel intermffliorie.jregulolers er
erher, ore welcome Ie wrire Ie core@ccrerclings.comforanyelefjficotion$.

~n.lv" Centact
Name: Mr, Sudhir Kumar
le1: 011-<1S333232
f rnail: Iudhi,-xurna,@careratingHorn

"Fo, detailed Ratienale Report and sub,cription Information, pi•••• contact us at www.careratinK.!.com

About CARERatings;

CARfRatongscommenced operations in April 1993 and over!Wo decades. it has "I.bli,hed it•• lf as one of the
leading credit rating agencie, in India. CARfi, regi,Iered with the Securities and hchan~e B-c• .-e ef Indi. (SE61)
and al,e re<:e~ni"d as.n Extemal Credit A«e"ment Inslilution (ECAI)by the R"erlle Bankof India [RBI).CARE
Rating' i, proud of it. rightful place in the indian capit.1 market built .round in-e<ter eonfldence. CARERating,
provide, Ihe entire 'pectrum of credit rating th.t helps the eorOOr.tes to raise capit.1 for lhei, various
requirements and assists the inve,tors to form an informed investment decision based On the credit risk and their
own ri,k-return expectations. Our r~ting and grading service of/ering. lever.~e eur dom.in and analyticalexpertise
bachd by the methodologie, eong",ent with the international best practice,

Di.c1.imer

CARE',r.tins, are epinions on credit quality and are not rl!Cemmendation. te sanction, renew, di,bu"e or rec.1l
Ihe concerned b.nk f.cilities or to buy, •• n or hold an~ security. CAREh., ba,ed its ratings/outlooks on
information obtained !fom sources believed by it to be .ccur.te .nd r.liabl., CARfdoe, not. however, gu.r.nl ••
the accuracy, adequacy er cemelet.ness of .ny inferm.tion and i. not responsible fo, an~ efrorS or omission, or
for Ihe result. obtained frem lhe use of such inferm.tion. Most entitie, whose bank facilities/instruments 'fe
,ated by CAREhave paid. credit rating fee, based en the ~mount and type of b.nk facilitiesjin,trumenlS.

In c••• of partnership/prop,ietary cencerns, the ,ating /outleek assigned byCAREis ba,ed on the c.pit.1 deployed
by the partners/proprietor and the financi.1 strength of the firm .t pr.,en!. The rating/oullcok ma~ und.r~o
change in ca,e of withdrawal of capil.1 or the unsecured lo.n, brought in by the partners/proprietor in .ddition te
the financial performance and other releoant faclors.
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Annexure-I; Details of Instruments/Facllities
Nameoltlle Date of Coupan Mat"rlty SI.e oItlle Rat1nla"igned

In<trument I"u.nce Rate Date I,,"e .Ionl willi Ratlnl
R<.erare) O"tlook

und -b. ,ed/Nan- fund. ~ ~ ~ '00 REA4

.,ed-Shon Term
und.b ••• d - lT-Te,m ~ ~ ~ '.00 '"
""

Annexure-2: Rating History of last three yea~
,,~ Name aHlle CUrrent II<Jtln Fl<Jtln IIIS1a

• In,trument/Bank Type Amaunt Rating Oate(.) & O.te(,) & Ratlnl!'} O.te(.) & Oate(.) 81

faeilitle. Out<tandinl Ratlnl[') .s<lgned In 2017-2018 Ratlnsl.) Ratlnsl')
IR._ <rore) ••• llned In a•• llnedln ••• llnO<lIn

2018-2019 2016-2017 2015-2016
, "nd-ba ,ed/Non-fun d- " 25.00 :AREM ~ )CAREA2 (Unde, Credit )CAREA1+ )CAREA1+

.,ed-SllanTerm .t(1I witll Neg.li.e D4-May-161 23-Ap'-lS)
mplk.tian,1
07-Ma'-181
)CAREA2+ (Under Credit
atell witll NegotiV1!
mpiicallon<)
13-Feb-18)
)CAREAl + [Unde, Cre<lit
otch witll Developing
mplkalian,l
24-No.-17)
lCAREA1+ (Undo< Credn
atell willi Oe.eloping
mplicalion.)
09-Nov-17)
lCAREA1+ (Unde, Cre<lit
otell witll Oevelaping
mpli<ations)
31-)ul-11)
)CAREA1+
2Q-Apr.17)

, und-ba",d -IT-T.rm
"

28,00 ." ~ )CARE888+ (Unde, )CAREA+ )CAREA+

""
wit watell witll Q4.M'y-16) 23-Apr.lS)
.gatlvelmplic.tion.)
07-Mar-18)
ICAREA- (Und.r Credit
otdl wltll Neg.tiV1!
mplicatian.1
13-Feb-18)
)CAREA+ (Und.r Credit
atell with De.eloping
molleation.)
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24.Nov-171

)CAREA+ (Undo, Credit

.teh wilh Dovoloping

mplieations)

Q9.Nov-17)

)CAREA+ [Unde, Crodit

.teh with O""oloplng

mpllcotlon,)

31-Jul-17)
)CAREM; St.hle
2I>-Ap,.17)

Paso' org

CARERating' limited
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