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V SAHAI TRIPATHI 81 Co
CHARTERED ACCOUNTANTS

0-593, LGF, Defence Colony
New Delhi ~ 110024

Tel. ;+91.11. 46612531-33

Fax : +91-11- 46540520

E-Mail: vst@sahaitripathi.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

SOUTHERN INFOSYS LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying financial statements of SOUTHERN INFOSYS

LIMITED (”the Company”), which comprise the Balance Sheet as at 315t March, 2018, the

Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a

summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS

financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter
referred to as “the Act") that give a true and fair View of the financial position, financial

performance including other comprehensive income, cash flows and statement of changes
in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133

of the Act. The Board of Directors of the company are responsible for maintenance of

adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company for preventing and detecting frauds and other irregularities; the

selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and the design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for

ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statements that give a true and fair View and

are free fiom material misstatement, whether due to fraud or error, which have been used

for the purpose of preparation of the Ind AS financial statements by the Directors of the

_ Company. .

Auditors’ Responsibility
Our responsibilityis to express an opinion on these Ind AS financial statements based on

our audit. In conducting our audit, we have taken into account the provisions of the Act,
the accounting and auditing standards and matters which are required to be included in

the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under

Section 143(10) of the Act. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about

whether the Ind AS financial statements are free from material misstatement.

8-E. Hansalaya, 15 Barakhamba Road,Connaught Place. New Delhi — 110001

Tel. : +91-11‘23319596. 23352449. 23324045. Fax :+91-11~23702808

Website :www. sahaitripathi.com



An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the Ind AS financial statements. The procedures selected

depend on the auditor’s judgment, including the assessment of the risks of material

misstatement of the Ind AS financial statements, whether due to fraud or error. In

making those risk assessments, the auditor considers internal control relevant to the

Company’s preparation of the Ind AS financial statements that give a true and fair view

in order to design audit procedures that are appropriate in the circumstances. An audit

also includes evaluating the appropriateness of accounting policies used and the

reasonableness of the accounting estimates made by the Company’s Directors, as

well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the standalone financial statements.

Basis for Qualified Opinion
(i) The company is required to make provision for Gratuity in respect of its employees

as required under Payment of Gratuity Act, 1965 by following accrual basis and

conducting the valuation by following independent actuarial valuations as at the

balance sheet date by using the project unit cost method as mandated by Indian

Accounting Standard—19 on Employee Benefits prescribed in the Companies (Indian
Accounting Standards) Rules, 2015. The company has not made any provision for

Gratuity and the said non-provision is contravention of Indian Accounting
Standard—19 on Employee Benefits and Indian Accounting Standard-1 on

Significant Accounting Policies for not adhering to accrual basis as fundamental

accounting assumption. We are unable to ascertain the financial implication of the

same. The net profit for the year, current assets cumulative net profits are

overstated to that extent.

Qualified Opinion
In our opinion and to the best of our information and according to the explanations given
to us, except for the possible effects of the matter described in the Basis for

Qualified Opinion paragraph, the aforesaid standalone Ind AS financial statements give
the information required by the Act in the manner so required and give a true and fair

view in conformity with the accounting principles generally accepted in India,

(a) In the case of the Balance Sheet, of the State of Affairs of the Company as at March

31, 2018; and

(b) In the case of Statement of Profit and Loss account, of the loss for the year end ed on

date March 31, 2018.

(c) In the case of Cash Flow Statement for the year ended on date March 31, 2018.

(d) In the case of Statement of changes in equity for the year ended on date March 31,
2018.



Emphasis ofMatter

(i) We draw your attention to the responsibility of the Company to arrange balance

confirmations in respect of Accounts Receivable, Accounts Payable and from other

receivables/ payables. The management did not have the balance confirmation of

lot of said parties. Accordingly we directed the Company to send the confirmatory
letters on its letter head requested and asking the aforesaid various parties to

confirm the balances directly to us. Confirmatory letters were sent to all such

parties requesting them to confirm the account balances as on 31st March, 2018. Lot

of parties have not yet confirmed the balances as on the date of signing the

financials Accordingly Accounts Receivable, Accounts Payables and other

,; receivables/payables are subject to confirmation and have been shown as per
values appearing in the books of accounts and have been treated as good for

recovery/payment. Our opinion-is not qualified in respect of this matter.

(ii) The provision for Bonus has not been provided in accordance with Payment of

Bonus Act. We are unable to ascertain the financial implication of the same. The net

profit for the year, current assets and cumulative net profit are overstated to that

extent.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued

by the Central Government of India in terms of sub-section (11) of section 143 of the

Companies Act, 2013, we give in the Annexure-’A’ statement on the matters

specified in Order, to the extent applicable

2. As required by Section 143 (3) of the Companies Act, 2013, we report that:

a. We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our

audit.

b. Except for the possible effects of the matter described in the Basis for

Qualified Opinion paragraph above, in our opinion proper books of account

as required by law have been kept by the Company so far as it appears from

our examination 'of those books;

c. The balance sheet, the statement of profit and loss ,the cash flow statement

and statement of changes in equity dealt with by this Report are in agreement
with the books of account;

d. Except for the possible effects of the matter described in the Basis for

Qualified Opinion paragraph above
,
in our opinion, the aforesaid standalone

Ind AS financial statements comply with the Indian Accounting Standards

specified under section 133 of the Act.



e. On the basis of written representations received from the directors as on March

31, 2018, and taken on record by the Board of Directors, none of the directors is

disqualified as on March 31, 2018, from being appointed as a director in terms

of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annemre-’B’. Our report expresses an

modified opinion on the adequacy and operating effectiveness of the

Company’s internal financial control over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended

, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company does not have any pending litigation as on 315l March,
2018.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable

losses.

iii. There has been no delay in transferring amounts, required to be

transferred, to the Investor Education and Protection Fund by
the Company.

For & on beh lf of

V Sahai Tri

'
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Regs ation Number 000262N
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Place: New Delhi q WACQO
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Date: 29th May, 2018
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ANNEXURE-"A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph (1) of the report on other legal and regulatory requirements of
Independent Auditor's Report to the members of Shriram Automotive Products Limited on

the financial statements for the year ended March 31, 2018)

1)

4)

In respect of Property, Plant and Equipment:-

(a) The company has not maintained proper records showing full

particulars including quantitative details and situation of fixed

assets;

(b) As per the information and explanation provided to us, owned Fixed

Assets have been physically verified by the management during the

year at reasonable intervals and no material discrepancies were

noted on such verification

(c) There are no immovablevproperties in Southern Infosys Limited.

Accordingly, this sub-clause is not applicable on the Company for

the year ended 315‘ March, 2018.

In respect of Inventories:-

According to the information and explanations given to us, physical
verification of inventories is conducted by the management at periodic
intervals. These intervals are reasonable having regard to the size of the

Company and the nature of its inventories.The company is maintaining
proper records of inventories and discrepancies, which were not material,
noticed on physical verification have been properly dealt with in the books

of account. However the Company does not have any physical inventory at

the reporting date, accordingly the clause is not applicable to the company

during the financial year ended 31stMarch, 2018.

In respect of Loans given by the Company:
The Company has not granted loans to Companies, Firms, Limited Liability
Partnership or other parties covered in the register maintained under

Section 189 of the Companies Act, 2013. Accordingly, this clause is not

applicable on the Company during the year ended 31“ March, 2018.

In respect to Loan to director and investment by the company :

The Company has not made any transaction in respect of loans covered

under section 185 of the Companies Act, 2013. In respect of loans,

investments, guarantees and security covered under section 186 of the

Companies Act, 2013, the provisions of the said section 186 have been duly
complied with, except in case of one loan which has have given interest free.

Total amount of such loan as at 315‘ March, 2018 is Rs 2,33,75,000.

Except above, the company has not granted any loans, investments,

guarantees and securities during the year in terms of provisions of Section

186 and Section 185 of Companies Act, 2013.



5)

7)

In respect of Deposits:
The Company has not accepted any deposits from the public and hence the

directives issued by the Reserve Bank of India and the provisions of Sections

73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regards to the deposits accepted
from the public are not applicable.

In respect of Cost records:

According to information and explanations given to us, the Central

Government has not prescribed the maintenance of cost records under sub—

section (1) of section 148 of the Companies Act, 2013, in respect of business

carried out by the company. Accordingly, this clause is not applicable on the

Company during the year ended 31!it March, 2018.

In respect of statutory dues:

a) According to the information and explanations given to us and the

records of the company examined by us, in our opinion, the

company is regular in depositing the undisputed statutory dues

including provident fund, employees' state insurance, income-tax,

sales—tax, wealth tax, service tax, duty of customs, duty of excise,
value added tax cess and any other statutory dues with the

appropriate authorities. According to the information and

explanations given to us, no undisputed amount payable in respect
of the aforesaid dues where outstanding as at Blst March, 2018 for a

period of more than six months from the date of becoming payable.

b) According to the information and explanations given to us and the

records of the company examined by us, there are no dues of sales

tax or wealth tax or service tax or duty of customs or duty of excise

or value added tax or cess have not been deposited on account of any

dispute as at March 31, 2018

In respect of Repayment of Loan:

As the company does "not have any loans or borrowings from any financial
institution or bank or government nor has it issued any debentures as at the

balance sheet date, the provisions of this clause of the Order are not

applicable to the company.

In respect of utilization of IPO and further public offer

The company has not raised any money by way of initial public offer or

further public offer (including debt instruments) and term loans.

Accordingly, this clause is not applicable on the Company during the year
ended 31“ March, 2018.



10)

11)

12)

13)

14)

15)

In respect of Reporting of Fraud:

According to the information and explanations given to us, no fraud by the

Company or any fraud on the Company by its officers or employees has

been noticed or reported during the year ended 315‘ March, 2018.

In respect of managerial remuneration: .

According to the information and explanations given to us, no managerial
remuneration has been paid in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the

Companies Act, 2013.

In respect of Nidhi Company:
The company is not a Nidhi Company and since this clause does not apply
to the Company it is not required to maintain ten percent unencumbered

term deposits as specified in the Nidhi Rules, 2014 to meet out the liability.

In respect of Related Party Transactions:

According to the information and explanations given to us and the records

of the company examined by us, all transactions with the related parties are

in compliance with Sections 177 and 188 of Companies Act, 2013 and details

have been disclosed in the Financial Statements etc as required by the

applicable accounting standards.

In respect of Private Placement of Preferential Issues:

Based upon the audit procedures performed and the information and

explanations given by the management, the company has not made any

preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the

provisions of clause 3 (xiv) of the Order are not applicable to the Company.

In respect of Non—Cash Transactions:

According to the information and explanations given to us, the Company
has not entered into any non—cash transactions with directors or persons
connected with him and hence the provisions of Section 192 of Companies
Act, 2013 are not applicable.


