
ACCEL FRONTLINE 
GLOBAL IT SERVICES 

AFUSS/SE/09/2018-2019 
09th May, 2018 

National Stock Exchange of India Limited 
Exchange Plaza 
Sandra Kurla Complex 
Sandra (E) 
Mumbai-400051 

Dear Sir, 

Sub: Outcome of Board Meeting. 

BSE Limited 
P.J. Towers 
Dalal Street 
Mumbai 400 001 

We are pleased to inform you that the Board of Directors at its meeting held on Wednesday, 
091h May, 2018 have taken the following decisions. 

• Considered and Approved Standalone and Consolidated Audited Financial Results 
along with Statement of Assets & Liabilities for the period ended 31st March, 2018 on 
the recommendation of the Audit Committee. 

• Considered and Approved the Audit Report. 

• Considered the Statement on Impact of Audit Qualifications for the financial year ended 
31'1 March, 2018. (Annexure I in terms of Regulation 33 of the SEBI Listing and other 
Disclosure Requirements, Regulations, 2015, pursuant to the Amendment 
Regulations, 2016). 

• We have intimated about the approval for closure / dissolution of the wholly owned 
subsidiary M/s. Network Programs (Japan), INC. vide our reference serial no: 
AFUSS/SE/74/2017-2018 dated 291h March, 2018 under Regulation 30 of LODR 
Regulations, 2015. The company had initiated the process through a local consultant 
with the US authorities and the same was closed on 28th March, 2018 and we received 
the intimation from the authorities through consultants. The process being online in the 
US, the subsidiary NPJ USA was closed/dissolved on 28th March, 2018 a day before 
the Board approved the same which was on 291h March, 2018. In this regard, the Board 
of Directors in the Board Meeting held on glh May, 2018 have ratified and approved the 
date of closure/ dissolution of the subsidiary as 28th March, 2018. We request you to 
kindly take note of the same in your records. 

The meeting commenced at 11.00 A.M. and concluded at 06:40 P.M. 

Please arrange to take the same on record. 

Thanking you 

Yours faithfully, 

For Acee! Frontline Limited 

~ 
S. Sundaramurthy 
Company Secretary 

Accel t'rontline Limited. Regd. Office: First Floor. D<lwlatb Towe,s, New Door Nos. 57. 59. 61 & 63. Taylors Road. 
Kilpauk, Chennai 600 0 I 0. India Tel: •9! ,44-42252000 Fax: '91 •44·26424271 

C!N: L30006TN 1995PLC03 I 73o Websile: www.a<:<:elfrontlinc.com 



Accel FeonUlne Limited 
Regd Office : Accel Frontline Limited, First Floor, Dowlath Towers, New Door Nos 57, 59, 61 & 63, Taylors Road. Kilpauk. Chennai 600 010. 
CIN No: l!.30006TN1995PLCO31736 

Statement of Financial results for the Quarter and Year ended 31 March 2018 

Ill' In Lal<hsl 
Standalone 

SI No Particulars Quarter ended Quarter ended Quarter ended 
31 March 2018 31 December 31 March 2017 

(Audited) (Unaumtod) (Audited) 
/Refer note 4 1 /Refer noto 41 

1 Revenue from operations (Net) 9,245 7,768 10,999 
2 Other Income 254 186 86 
3 Total revenue (1+2) 9.499 7 954 11 085 

4 E•penses 
Cost of r~ materials and oornponents consumed 32 21 29 
Purchases of stock~in-trade and stores and spares 3,478 2,913 4,992 
Changes in inventories of Stock,in-trade and stores and 549 36 1,182 
spares 
Excise duty recovered on sales - - 4 
Employee benefits expense 2,186 2,278 2,205 
Other e•penses 2527 2 397 2,725 

Total e.penses 8 772 7 645 11137 
ProfiV (loss) before finance cost, depreciation and e•ceptlonal 727 
Items (3-4) 

3011 (52) 

Finance costs 476 367 648 
Depreciation and amortization eKpense 158 170 311 

5 ProflV (10811) before ta.x and e•cel)ttonal Item 93 (228) (1 ,011) 
6 Exceptional item (also, refer note 7 and 9 below) 1566 . -
7 Pr oflU (loss) before tax (5-6) 
8 Tax e•pense: 

(1,473) (228) (1,011) 

a ) Current tax 
a.) Deferred tax 

(184) - -
9 P.-onu (loss) for the period (7-8) 11.289 1228 11 011 

a Profit before tax for the year from continuing operations (1,473) (228) (1,011) 
Less: Tax e)(l)ense of continuing operations 1184' . . 
Profit after tax for the year from continuing operations '1 289 1228 11011 

b Profit before tax for the year from discontinued operations - - . 
Less: Tax expense of discontinued operations - - . 
Profit after ta• for the year from discontinued operations . - . 

10 Other comprehensive Income 
I) Jtoms that will not be reclassified to prom or /O$S 
- !Re-measurement gains (losses) on defined benefit plans 15 36 58 
• Exchange difference on ttanslatlon of foreign suboidiaries - . . 
II) Item$ that will be rec/ass/fled to profit or loss 

- Exchange difference on translation of foreign subsidiaries - . . 
11 Other comprehensive Income for the period1 net of tax 1S 36 58 
12 Total comorehensive Income for the oerfod (9+11) 11 ,274 1192 (953 

G 

ff In Lakhs) 
Con$oll<hlted 

Year anded Year ended Yearended Yurended 
31 March 2018 31 March 2017 31 March 2018 31 March 2017 

(Audited) {Audited) (Audited) (Audited) 

40,089 36,370 51,067 58,916 
635 180 737 218 

40724 36550 51 804 59134 

551 189 551 189 
18,349 16,704 21,871 25,297 

800 (105) 554 (104) 

118 43 118 43 
9,271 9,277 14,566 16,688 
9,526 9,307 12 911 13Q83 

38.615 35 415 50 571 56096 
2,109 1,135 1,233 3,, 38 

1,810 2,356 1.923 2,4,90 
643 890 833 1,464 
(344) (2,111) (1,523) (~16) 

(6.661 - 1,4,071 1[34 
6,317 (2,111) 2,548 (1,~50) 

1,225 - 1,323 1'35 - - 15 '42 
5092 12 111 1.210 11.427 

6,317 (2,11 1) (3,659) (3,16) 
1 225 - 209 
5092 121111 13.888 13.488' 

. - 6,207 2,438 
- . 1,129 377 
- . 5,078 2,059 

59 43 66 55 
. - 40 (144) 

. - 31 (73) 

59 43 137 1162 
5,151 (2,068 1~ « (1,5691 

~~~0 -~ ,o a t1 
~> ""' ~No-£~ 



Accel Frontline Limited 
Regd Offi'ce: Acee! Frontline Limited, First Floor, Dowlath Towers, New Door Nos 57, 59, 61 & 63, Taylo,s Road, Kilpauk, Chennai 600 010. 
CIN No: L30006TN1995PLC031736 

Stateme·nt of Financial results for the Quarter and Year ended 31 March 2018 

( I' In Lakhs) 
Standalone 

SI No Partlculal'$ Quarter ended Quarter ended Quarter ended 
31 March 2018 31 December 31 March 2017 

(Audited/ (Unaudited) (Audited) 
(Refer note 4) (Refer note 4/ 

13 Profit attributable to: 
Owners of the Company - - . 
Non-controlling Interest - - -

Other comprehensive Income attributable to: 
Owners of the Company . . . 
Non-controlling interest - . . 

Total comprehensive Income attributable to: 
Owners of the Company . . . 
Non-controlling interest - . . 

14 Earnings per equity share 
a For continuing operations 

Basic (in ' ) (Face value of , 10 each) (Not annu, ised) (4.33) (0.77) (3.40) 
Diluted (in , )(Face value oH 10 each) (Not ann, alised) (4.33) (0.77) (3.40) 

b For discontinuing operations 
Basic (in ' ) (Face value of, 10 each) (Not annu, ised) - . . 
Diluted (in , )(Face value oft 10 each)(Not ann, alised) - . . 

c For continuing and discontinued operations 
Basic (in ' l (Face value of, 10 each) (Not annu, ised) (4.33) (0.77) (3.40) 
Diluted !in ,1 CF ace value of , 1 O each) (Not anm allsed) (4.33' (0.77 (3.40' 

~ 

(( in Lakhs) 
Con$0lldllted 

Yearencled Year ended Year ended Year ended 
31 March 2018 31 March 2017 31 March 2018 31 March 2017 

(Audited) (Audited) (Audited) (Audited) 

- - 986 (2,436) 

- . 224 1,009 

. . 97 (18) 

. . 40 (144) 

. . 1,083 (2,454) 

. . 265 865 

17.11 (7.09) (13.00) (11 .71) 
17.11 (7.09) (13.00) (11.71) 

. . 17.06 6.92 

. . 17.06 6.92 

17.11 (7.09) 4.07 (4.80) 
17.11 (7.09 4.07 14.80 

1. The results for the quarter ended 31 March 2018 are in accordance with the Indian Accounting Standards (Ind AS) notified by the Ministry of Corporate Affairs, which are applicable to the Company for the aCOlUnting 
periods beginning after 1st Aj)ril 2017. Consequenl!y, results for the corresponding quarter and year ended 31 March 2017 have been restated as per the requirements of the said notification to comply with Ind AS to 
make them comparabte. The management has exercised necessary diligence to ensure that the financial results prowie a true and fair view of its affair$ tor comparison purpose. 

2. The above audited financials results as reviewed by the Audit Committee were approved and taken on record by the Board at its meeting held on 9 May 2018. 

3. The consolidated financial resutts comprises the financial results of the Company and its subsidiaries. 

4. With respect to standalone financial results, the figures for the quarter ended 3t March 2018 and 31 March 2017 represents the difference between the audited figure• in respect of Ml financial :,ears and the 
published figures for the nine months ended 31 December 2017 and 31 December 2016 respectively. With respect to consolidated financial results, the Co,npany has not published the quarterly results In the current 
year using the exemption avaifable under Securities And Exchange Board Of tndia (Listing Obligations And Oisctosure Requirements} Regulations, 2015. Accordingly for the consolidated financial results, the Company 
has presented only the results of current year and previous year. 



Aecel Frontline Limited 
Regd Office : Accel Frontline Limited, First Floor, Dow1ath Towers, New Door Nos 57, 59, 61 & 63, Taylors Road, Kilpauk, Chennai 600 010. 
CtN No: L30006TNt995PLCO31736 ~ 
Statement of Financial results for the Quarter and Year ended 31 March 2018 

::,. :statement or recono111auon o, ne, nrom aner tax um;aer mo,-...:, am;1 nel nrum am,r la.A re• l lt:U U I IUt:'1 U l t: tlltl'VIU U ~ ~r' !1u~l 1v 1 u,G t UOll'-'l O l lU ~ 31 March 2017: 0 1 ..,, ...... 

Particulars Standalone Consolidated 

Quarter ended Year ended 31 Year ended 31 March 
31 March 2017 March 2"'7 2017 

Loss after tax before non-controlling interest as per previous Indian GAAP (A) (958) (2,082) (1,385) 
Adjustments: 
Net gain on fair valuation of finartelal assets and liabilities 5 14 13 
Reclassification of net actuarial oain on eml'llovee defined benefit obltnations (58 143 155 
Net adiustments (Bl (53 129 142 
Net loss after tax (before Other Comorehensive Income I as -r tnd AS (1 011 (2 111 11 427 

6, Reconciliation of equity as at 31 March 2017 reported as per previous GAAf' (IGAAP) with equity restated under Ind AS is summarised below: 

Particulars 

Equity as per previous GAAP (A) 
Adjustments: 
Net Loss on fair valuation of financial assets and liabilities 
Deferred taxes on above adiustments Inell 
Net adiustments /Bl 
Eauitv as aer Ind AS 

7. During the year, the management has C001pleted the process of valua i, 
purchase price data available wflh the company to arrive at the Weighte< 
average basis is with respect to maintenance division of the Company. F 
estimates to determine the net realizable value of these inventories. The , 
for making reliable estimates for the earlier years for comparison purpos 
the impact relating to this exercise, as at 31 March 2018, amounting to Rs 

Standalone 

31 March 2017 
(4,437) 

(66) 
. 
166 

14,503 

Consolidated 

31 March 2017 
(4,737) 

(67) 
. 
167 

14 804 

AS 2 - Valuation of Inventories. Th exercise has been carried out by adopting 
, certain prudent estimates. The val e of such inventO<Y computed on weighted 
,ventorles avanable with the compa y, the management has developed various 
,ere developed in the current year a d that similar relevant data is not available 
te the information required to facilita e a retrospective restatement. Accordingly, 

. ,y the Company in a su~sidiary na;med Aceel IT Res'ources Limtted (AITRL} and advanced loan (including interest} amountipg to Rs 622 Lacs The net worth of AITRL is 
negattve as at 31st March 2018. The management or the subsidiary has 9een revamped to restructur4 operations to optimize revenue generation by Investing ;,, technology ~nd adding customer base. A new business 
plan has been put in place and the subsidiary has got the training cenlreg a(:(:redlt~ to National Skill Development Corporation (NSDC). The management of the subsidiary and the C001pany is of the view that these 
business plans will help lhe company grow business and improve the financial position of the subsidiary thereby enabling the recovery of these investments and loans given alongwith interes~ in the standalone financial 
results. C,onsequently the Company Management Is of the view that goodwill amounting to Rs 414 Lacs recognized relating to this inveslment will be recovered and hence no provision needs to be made for the same. 
This is a subject matter of qualification in the audit report for the year ended 31 March 2018. 

9. The Company has disinvested the entire 51% (fifty one percent) stake in its Singapore subsidiary, for a total consideration of S$ 19,380,000 (Singapore Dollars Nineteen Million Three Hundred and Eighty Thousand 
only) on 10 July 2017, equivalent to INR 9,002 Lakhs. The profil made on such sale of Investment to the tune of , 8,227 lakhs has been disclosed under exceptional Item, In the standalone financial results. In the 
consolidded financials results, the profits relating to this subsidiary till the date of sale are Included and the oonsideration in excess of the net assets as on the date of sale amounting to Rs. 5,637 Lakhs has been 
disclosed under exceptional items, The profits relating to this subsidiary till the date of sale are separately disclosed under discontinued operations. 

10. The subsidiary named Networl<s Programs Japan Inc. USA slllnds liquidated as at 31 March 2018. 

11. The figures for the corresponding previous periods have been regrouped/ reclassified vmerever considered necessary to conform to the figures presented in the current period. 

Place : Chennai 
Date: 09th May 2018 

For Aecel Frontline Limited 

!iM~-
Malcolm F. Mehta 
Chairman and Chief Executive 0 ' 



Accel Frontline limited 
Reg<! Office: Acoel Frontlinelimi~. Fir,t Floor, Oowtalh Towe<s New Door Nos 57, 59, 61 & 63, Taylo,. Road, Kilpauk, Chennai 600 010. 
CIN No: l30006TN1995PLCO31736 

Segn-.nt'-'wiae Revenue, Result, Aaaeta and Liabilities 
ff In L•lchs) 
St.nd•Jon• 

Partl<:ullrs Quarter ended Quarter ended Quarter ended 
31 March 2018 31 Oeeombor 2017 31 March 2017 

(AIXl/tod) (Unaudit•d} (Audited) 
IR•ftr not• 41 (Refer note 4 l 

1. ~mcurt Rtvtnut 
System$ Integration 4 ,451 2,746 6,000 
Infrastructure Management Setvk:es 3 ,321 3,575 3.559 
Softw81e Services 930 944 990 
Warranty Management Services 543 503 •50 
Trainina . . . 

Revenue from O.,,.ratlont fNet) 9,245 7781 10 999 

2. Segment mutt 
Systems Integration (307) (199) (31) 
Infrastructure Management Services (337) •73 138 
Software Servioes (15) (9) (203) 
Warranty Management SeMOes (118) (57) ( 1• 4) 
Training . . 

Total (777) 208 (240) 
L•" : (l)lnter6SI exl)<ln .. , •76 367 648 
l ess : (ii)Othef unallocable expenses 335 255 206 
A/Jd : Other income 115 186 83 
Total Proflt/(losa) Before Tax (1,473) (228) (1,011) 
a. (Loss)/Profit Before Tax from continuing operations (1 ,473) (228) (1.011) 
b. Profit 8.efore Tax from d!$COntinuit1g opecation$ 

3, S19me11t.1, .. o1s 

Systems Integration 8 ,073 9 ,230 7,891 
Infrastructure Management Sel"Yices 6,777 9,087 8,910 
Software Serviee& •,250 3 ,995 3,476 
Warranty Management Services 1,197 1,39• 1,128 
Training . . . 
Unallocated 7.837 7,649 7,359 
Total Aneta 28,134 31355 28784 

3. Segme11t ll1blllllff 
Systems lntegtatlon 8 ,002 7,582 8.81• 
lnfrastn.Jcture Management Services 6.010 6,243 8,798 
Softwaa 5¥>,rc,,s 1,908 2,591 2,9-11 
Warran1Y Management SMliees 1,266 1,250 1,340 
Training . . 
unallocated 10,296 10.233 11 ,40• 
Total LllblllllN 27,-'86 29,899 33,267 

0 
(f in Uldul 
Cona4lldated 

Y1u 1nded Y11rended Year ended Yt •rendtd 
31 March 2011 31 March 2017 31 March 2018 31 March 2017 

(Audited) (Audited) (Audited) (Audited) 

20,800 16,966 25,598 31,926 
13,658 13,453 15,704 16,320 

3,653 4,231 7,646 8,786 
1,978 1,720 1,972 1,720 

. . 147 164 
40,089 36,370 61,0&7 58,918 

34 165 (400) 1,822 
878 1,509 1,120 1,882 
(83) (298) (867) (733) 

(318) (458) (318) (•65) . (133) (287) 
511 911 (591) 2,219 

1,810 2,356 1,923 2,490 
1,117 826 1,177 985 
8,733 153 6,24tl 206 
8,317 (2,111) 2.5-U (1,060) 
6,317 (2,111) (3,659) (3,486) 

6,207 2,436 

8 ,073 7,891 8,897 18,878 
6 ,777 8,910 7,983 10,020 
4.250 3,476 3,734 •,089 
1,197 1,128 1,197 1,128 

. 101 131 
7.837 7,359 6 ,359 5 649 

28,13• 28,784 28,271 39 895 

8 ,002 8,814 10,386 14,23• 
6,010 8,798 8,043 10,013 
1.908 2,911 3,484 •,929 
t,268 1,3•0 1,118 1,357 . 79 85 

10.298 11,404 8,882 11 ,391 
27,486 33,267 31,992 42,oot 

·--- ..... 
~ 



Aecti Frontline Limited 
Regd Offioe: Acoe1 Frontline Limited. Fnt Fb:w, Dowlath Towers New Door Nos 57, 59, 61 & 63, 
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Stai.ment of Flnanclal position as 1131 Morch 2011 

Particulars --AUi AUi 
31 llarch 2011 31 Mardi 2017 
IA·-·-

ASSETS 

Non~rrent uaets 
Prol)erty, plant and equi-l 616 556 _, 

042 703 
Other krtangibkl a&&ets 499 724 
tn1anglbie asset under de'lelopment 41 . 
Financial as.sets 
• Investments 1,•52 2,227 

• Trade receivables 45 47 

• Bani<. balances 1,310 692 
• Othec financial assets 417 592 
Income tax a:ss-ets (net) •.715 4.198 
Othe, nonoCl.lffent as.sets 511 483 

101•8 10222 

Current a.nets 
Inventories 1.260 3,821 

Financi3I aswts 
• Trade receivables 12.483 11,627 

• cash and al.sh equiYalents 528 241 

• Bank balances other than thOse mentioned in ca$h and ca.sh eQuivalents 2 • 
• loans 795 579 
• Other financial as.sets 476 2 12 
Other cutTetrt assets 2422 2056 

17986 11-2 
Total asMts 26134 267'4 
Equity 
Equity snare capita! 2,976 2,976 

Other eauitv ,.., 328\ n479 
646 "503 

Noo • Controlling Interest& . . 

NCN1-curr-ent liabilities 
Financial liabilities 
• Booowings 3,676 S.445 
Deferred tax liabilities (Net) . . 
Provisions 601 689 

"" 6134 
Curnnt liabUitlet 
Financial liabilities 
• Borrowings 13,440 16,448 

• Trade payableS 4,764 2,822 

• Oll>er finanQol ial>'ili<s 2,001 2,991 

Other current liabilities 2,499 2,569 

Provf:Sion~ 265 303 
23009 27133 

Total .-.-ultv and liabilitin 21 13-4 21764 

f Iii lakm 
ConsoNdllttd 

Aut Aul 
....... . _ 1,-1• "1 March 2017 

tA 'A 

676 1,•00 
1,34-4 1,796 

496 724 
41 . 

. 
45 47 

1,310 692 
551 670 

•.730 4.215 
622 ... 

9817 10088 

1,$2• 3,821 

12,5S1 16,643 
891 4.705 

2 224 
. . 
515 355 

2971 4 059 
11 29807 
28 271 39695 

2,976 2,976 
'669"' -,so 
13721 14 

. 2,690 

4,183 6.373 
129 

865 905 
• ua 7.407 

14,050 18,545 

6.413 6,831 
3.022 4,74S 
3.270 •.068 

369 4 13 
27144 34602 
21271 39895 

f41. 



Walker Chandiok &_Co LLP 
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T •91444294 0000 
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Independent Auditor's Report on Consolidated Financial Results of the Company Pursuant 
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

To the Board of Directors of Accel Frontline Limited 

1. We have audited the consolidated financial results of Accel Frontline limited ('the Holding 
Company') and its subsidiaries (the Holding Company and its subsidiaries together referred to as 
'the Group'}, for the year ended 31 March 2018, being submitted by the Holding Company pursuant 
to the requirement of Regulation 33 of the SEBI (listing Obligations and Disclosure Requirements} 
Regulations, 2015. These consolidated financial results are based on the consolidated financial 
statements for the year ended 31 March 2018 prepared in accordance with the accounting principles 
generally accepted in India, including Indian Accounting Standards ('Ind AS') specified under 
Section 133 of the Companies Act, 2013 ('the Act') which are the responsibility of the Holding 
Company's managemenl Our responsibility is to express an opinion on these consolidated financial 
results based on our audit of the consolidated financial statements for the year ended 31 March 
2018. 

2. We conducted our audit in accordance with the auditing standards generally accepted in India. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial results are free of material misstatements. An audit includes examining, on a 
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes 
assessing the accounting principles used and significant estimates made by management. We 
believe that our audit provides a reasonable basis for our qualified opinion. 

3. As disclosed in Note 8 to the consolidated financial results, the Group has recognized goodwill of 
INR 414 lakhs relating to investment in the subsidiary company, Accel IT Resources Limited. The 
subsidiary company has incurred losses and its net worth as at 31 March 2018 is fully eroded. The 
management is of the view that no adjustment is required to the carrying value of goodwill 
recognized as above based on revised business plans and other detailed reasons mentioned in 
aforesaid note. However, in the absence of binding arrangements and other sufficient appropriate 
supporting audit evidence in respect of the business projections prepared by the management. we 
are unable to comment on the carrying value of such goodwill as at 31 March 2018, and lhe impact 
of any adjustment that may be required to such carrying value on the accompanying consolidated 
financial results. · 



Walker Chandiok&.Co LLP 

4. In our opinion and to the best of our information and according to the explanations given to us and 
based on the consideration of the reports of other auditors on separate financial results and on other 
financial information of the subsidiaries, the consolidated financial results: 

(i) include the financial results for the year ended 31 March 2018, of the following entities: 
a) Accel Frontline JL T, Dubai 
b) Accel Japan Kabushiki Kaisha, Japan 
c) Network Programs (Japan) Inc., USA 
d) Network Programs (USA) Inc., USA 
e) Accel North America , USA 
f) Acee! IT Resources Limited, India 
g) Accel Technologies Ltd, UK 
h) Accel Systems & Technologies Pte, Limited, Singapore (till the date of sale) 

(ii) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circulars 
CIR/CFO/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5 July 
2016 in this regard except for the possible effects of the matters described in paragraph 3; 

(iii) give a true and fair view of the consolidated net loss (including other comprehensive income) 
and other financial information in conformity with the accounting principles generally accepted 
in India including Ind AS specified under Section 133 of the Act for the year ended 31 March 
2018 except for the possible effects of the matter described in paragraph 3. 

5. We draw attention to Note 7 to the standalone financial results relating to the Company's inventory 
valuation as at 31 March 2018 and related disclosures. The Company, in the current year, has 
followed and complied with the requirements of Ind AS 2 - Valuation of Inventory and has accounted 
for the impact relating to non-compliance with accounting policy in the earlier years. As a result of 
impracticability of determining the impact on the comparative financial information including the 
impact on beginning of such period, due to reasons disclosed in the aforesaid note, the change in 
valuation of Inventory has been made only prospectively as at 31 March 2018 in the accompanying 
standalone financial results, in accordance with Ind AS 8 - Accounting Policies, Changes in 
Accounting Estimates and Errors. Accordingly, to this extent, the current period figures and 
corresponding figures are not comparable. Our opinion Is not modified in respect of this matter. 

6. We did not audit the financial statements of 8 subsidiaries, whose financial statements reflect total 
assets of f4,622 lakhs and net liabilities of f3,759 lakhs as at 31 March 2018, and total revenues 
of t12,430 lakhs for the year ended on that date, as considered in the consolidated financial results. 
These financial statements have been audited by other auditors whose reports have been furnished 
to us by the management and our opinion on the consolidated financial results, in so far as it relates 
to the amounts and disclosures included in respect of these subsidiaries, and our report in terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, 
read with SEBI Circulars CIR/CFD/CMD/15/2015 dated 30 November 2015 and 
CIR/CFO/FAC/62/2016 dated 5 July 2016, in so far as it relates to the aforesaid subsidiaries. are 
based solely on the reports o f such other auditors. 
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7. The Holding Company had prepared separate consolidated financial results for the year ended 31 
March 2017, based on the consolidated financial statements for the year ended 31 March 2017 
prepared in accordance with Accounting Standards ('AS') prescribed under Section 133 of the Act, 
read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) and other accounting 
principles generally accepted in India. on which we issued auditor's report dated 26 May 2017. 
These consolidated financial results for the year ended 31 March 2017 have been adjusted for the 
differences in the accounting principles adopted by the Holding Company on transition to Ind AS, 
which have also been audited by us. Our opinion is not modified in respect of this matter. 

,~&.~\±~.\~ 
Chartered Accountants 
Firm Registration No.: 001076N/N500013 

per Sum,ni~ 
Partn 
Me ership No. 206931 

Place: Chennai 
Date: 09 May 2018 
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Independent Auditor's Report on Standalone Financial Results of tho Company Pursuant to 
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regu lations, 2015 

To the Board of Directors of Accel Frontline Limited 

1. We have audited the standalone financial results of Accel Frontline Limited ('the Company') for the 
year ended 31 March 2018, being submitted by the Company pursuant to the requirement of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 
Attention is drawn to Note 4 to the standalone financial results regarding the figures for the quarter 
ended 31 March 2018 as reported in these standalone financial results, which are the balancing 
figures between audited standalone figures in respect of the full financial year and the published 
standalone year to date figures up to the end of the third quarter of the financial year. Also, the 
figures up to the end of the third quarter had only been reviewed and not subjected to audit. These 
standalone financial results are based on the standalone financial statements for the year ended 31 
March 2018 prepared in accordance with the accounting principles generally accepted in India, 
including Indian Accounting Standards ('Ind AS') specified under Section 133 of the Companies Act. 
2013 ('the Act') and published standalone year to date figures up to the end of the third quarter of 
the financial year prepared in accordance with the recognition and measurement principles laid 
down in Ind AS 34, Interim Financial Reporting, specified under Section 133 of the Act, and SEBI 
Circulars CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 
5 July 2016, which are the responsibility of the Company's management. Our responsibility is to 
express an opinion on these standalone financial results based on our audit of the standalone 
financial statements for the year ended 31 March 2018 and our review of standalone financial results 
for the nine months' period ended 31 December 201 7. 

2. We conducted our audit in accordance with the auditing standards generally accepted in India. 

3. 

Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial results are free of material misstatements. An audit includes examining, on a 
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes 
assessing the accounting principles used and significant estimates made by management. We 
believe that our audit provides a reasonable basis for our qualified opinion. 



Walker Chandiok &.Co LLP 
the view that it's investment and loans advanced to the subsidiary company will be recovered over 
the years. However, in the absence of binding arrangements and other sufficient appropriate 
supporting audit evidence in respect of the business projections prepared by the management, we 
are unable to comment on the carrying value of the aforementioned investments and financial assets 
- loans as at 31 March 2018, and the impact of any adjustment that may be required to such carrying 
values on the accompanying standalone financial statements. 

4. In our opinion and to the best of our information and according to the explanations given to us, the 
standalone financial results: 

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Reouirements) Regulations. 2015. read with SEBI Circulars 
CIR/CFD/CMD/15/2015 dated 30 November2015 and CIR/CFD/FAC/62/2016 dated 5 July 2016 
in this regard except for the possible effects of the matter described in paragraph 3; and 

(ii) give a true and fair view of the standalone net profit (including other comprehensive income) and 
other financial information in conformity with the accounting principles generally accepted in India 
including Ind AS specified under Section 133 of the Act for the year ended 31 March 2018 except 
for the possible effects of the matter described in paragraph 3. 

5. We draw attention to Note 7 to the standalone financial statements relating to the Company's 
inventory valuation as at 31 March 2018 and related disclosures. The Company, in the current year, 
has followed and complied with the requirements of Ind AS 2 - Inventories and has accounted for 
the impact relating to non-compliance with accounting policy in the earlier years. As a result of 
impracticability of determining the impact on the comparative financial information including the 
impact on beg inning of such period. due to reasons disclosed in the aforesaid note, the change in 
valuation of Inventory has been made only prospectively as at 31 March 2018 in the accompanying 
standalone financial statements, in accordance with Ind AS 8 • Accounting Policies, Changes in 
Accounting Estimates and Errors. Accordingly, to this extent, the current period figures and 
corresponding figures are not comparable. Our opinion is not modified in respect of this matter. 

6. The Company had prepared separate standalone financial results for the year ended 31 March 
2017, based on the standalone financial statements for the year ended 31 March 2017 prepared in 
accordance with Accounting Standards ('AS') prescribed under Section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) and standalone financial results for 
the nine months period ended 31 December 2016 prepared in accordance with the recognition and 
measurement principles laid down in AS 25, Interim Financial Reporting, prescribed under Section 
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) and SEBI 
Circular CIR/CFD/CMD/15/2015 dated 30 November 2015, and other accounting principles 
generally accepted in India, on which we issued auditor's report dated 26 May 2017. These 
standalone financial results for the year ended 31 March 2017 have been adjusted for the 
differences in the accounting principles adopted by the Company on transition to Ind AS, which have 
also been audited by us. Our opinion is not modified in respect of this matter. 

per Su 
Part r 
Membership No. 206931 

Place: Chennai 
Date: 09 May 2018 

c-- ® 



ACCEL FRONTLINE LIMITED 
AnnexureI 

Statement on Impact of Audit Qualifications 
(For audit report with modified opinion) submined alon,g-witb Annual Audited Financial Results­

Consolidated for Financial Year March 31, 2018. 

(Rs. In lacs except eamin,ra oer share) 
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018 

I see Reuulation 33/52 of the SEBI (LODR) (Amendment) Re<rulations, 20161 
I. SI. Particulars Audited Figures Audited Figures 

No. (as reported before (audited figures 
adjusting for after adj(lsting for 

qualifications) qualifications) 
1. Turnover/ Total Income 57 441 57,411 
2. Total Expenditure 56,230 56.230 
3. Net Profit after tax 1,211 1,211 
4. Earoines Per Share 4.07 4,07 
5. Total Assets 28,272 28,272 
6. Total Liabilities 31.993 31,993 
7. Net Worth (inclusive of minoritv interest) (3,721) (3.721) 

8. Any other financial item(s) (as felt appropriate by 
the mana1?en1ent) 

II. Audit Q(lalification 
(a) Details of Audit Qualification: (b) Type of Audit (c) Frequency of 

Qualification: Qualification 
(i) As disclosed in Note 8 to the consolidated financial 

statements, the Group has recognized goodwill of 
Qualified Opinion First time 

INR 414 lakhs relating to investment in the 
subsidiary company, Acee! IT Resources Limited, 
The subsidiary company has incurred losses and its 
net worth as at 31 March 2018 is fully eroded. The 
management is of the view that no adjustment is 
required to the carrying value of goodwill recognized 
as above based on revised business plans and other 
detailed reasons mentioned In aforesaid note. 
However, in the absence of binding arrangements 
and other sufficient appropriate supporting audn 
evidence in respect of the business projections 
prepared by the management, we are unable to 
comment on the carrying value of such goodwill as 
at 31 March 2018, and the impact of any adjustment 
that may be required to such carrying value on the 
accompanying consolidated financial statements. 

d. For Audit Qualification(s) where the impact is Not Applicable 
quantified bv the auditor, Manaeement's views: 

e. For Audit Qualification(s) where the impact is 
not quantified by the auditor. 

(j) 



(i) Management's estimation on the impact of 
audit qualification: 
(ii) If management is unable to estimate the 
impact, reasons for the same: 

(iii) Auditor's Comments on (i) or (ii) above: 

Not Applic:ible 

The managemeoc of die subsidiary AITRL 
has been rc\l'amped to restructure operations 
to optimize revenue generation by investing 
in technology and adding customer base. A 
new business plan has been put in place and 
the subsidiary has got the training centres 
accredited to National Skill Development 
Corporation (NSDC). Tbe management of 
the subsidiary and the company is of the 
view that these business plans will help the 
company grow business and improve the 
financiol position of the subsidiary thereby 
enabling the recovery of these investment., 
and loans given alongwith interest, in the 
standalone financial results. Consequently 
the Company Management is of lhe view 
that goodwill amounting to Rs 414 L:,cs 
recognized relating to this investment will be 
recovered and hence no provision needs to 
be made for the same. 

in the absence of binding arrangements 
and other sufficient appropriate supporting 
audit evidence in respect of the business 
projections prepared by the management. 
we are unable to comment on the carrying 
value of such goodwill amounting to INR 
414 lacs as at 31 March 2018, and the 
impact of any adjustment that may be 
required to such carrying value on the 
accompanying consolidated financial 
statements. 

flfl. 
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Ch•rtered Accotmtants 
Firm's Registr•tion No.: 001076N/NS00013 

Pa ner 
Membership No. 206931 

Place: Chcnnai 
D•te: 09 Ma 2018 

For and on behalf of the Board of Directors of 
Acee! Frontline Limited 

~ -
Malcolm F Mehta 

n and Chief Executive Officer 

~ am.niklal Muni 
hairman of Audit Committee 

4-
Murali Gopalakrishnan 

Chief Fmancial O fficer 

Place: C hennai 

Date: 09 Ma 2018 
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ACCEL FRONTLINE LIMITED 
Annexure I 

Statement on Impact of Audit Q ualifications 
(For audit report with modified opinion) submitted along-with Annual Audited Financial Results­

Standalone for Financial Year March 31, 2018. 

/Rs. In lac.s except eamin~ =r share) 
Statement on Impact of Audit Q ualifications for the Financial Year ended March 31, 2016 

I see Ree:ulatlon 33/52 of the SEBI /LODR) (Amendment) Re'"•lations, 20161 
I. SI. Particulars Audited Figures Audited Figures 

No. ( as reported befote (audited figures 
adjusting for after adjusting for 

aualifications) aualifications) 
1. Turnover/ Total Income 48,951 48,951 
2. Total Exnenditure 43,859 43.859 
3. Net Profit after tax 5,092 5.092 
4. Earnings Per Share 17.11 17.11 

5. Total Assets 28,134 28,134 
6. Total Liabilities 27,486 27,486 
7. Net Worth 648 648 
8. Any other financial item(s) (as felt appropriate . -

by the mana=ment) 

II. Audit Qualification 
(a) Details of Audit Qualification: (b) Type of Audit (c) F,cqucncy of 

Qualification: o ~alification 

(i) As disclosed in Note 8 to lhe standalone financial 
statements, the Company has made investments in 

Qualified Opinion First time 

its subsidiary company. Accel IT Resources Limited, 
amounting to INR 790 lakhs and has given loans to 
such subsidiary company amounting to INR 622 
lakhs, which are outstanding as at 31 March 2018. 
The subsidiary company has incurred losses and its 
net worth as al 31 March 2018 is fu lly eroded. The 
management has drawn up business plan for the 
subsidiary company and is of the view that it's 
investment and loans advanced to the subsidiary 
company will be recovered over the years. 
However, in the absence of binding arrangements 
and other sufficient appropriate supporting audit 
evidence in respect of the business projections 
prepared by the management, we are unable to 
comment on the carrying value of the 
aforementioned investments and financial assets -
loans as at 31 March 2018, and the impact of any 
adjustment that may be required to such carrying 
values on the accompanying standalone financial 
statements 



d .• 

e. 

For Audit Qualification(s) where the impact Not applicable 
is quantified by the auditor, Management's 
views: 
For Audit Quali6cation(s) where the impact is 
not quantified by the auclitor: 

(i) Management's estimation on the impact of 
auclit qualification: 

(ii) If management is unable to estimate the 
impact, reasons for the same: 

(iii) Auditor's Comments on (i) or (ii) above: 

Not Applicable 

The management of the subsidiary AITRL 
bas been revamped to restructure operations 
to optimize revenue gene.ration by investing 
in technology and adding customer base. A 
new business plan has been put in place and 
the subsidiary has got the training centers 
accredited to National Skill Development 
Corporation (NSDC). The management of 
the subsidiary and the company is of the view 
tliat these business plans will help die 
company grow business and improve the 
financial position of the subsidiary thereby 
enabling the recovery of these investments 
and loans given along with interest, in tl1e 
standalone financial results. Consequently rhe 
Company Management is of the view that 
investments and financial assets - loans 
amounting co INR 790 Lacs and INR 622 
Lacs as at 31" March 2018 will be recovered 
and hence no provision needs to be made for 
the same .. 

In the absence of binding arrangements and 
other sufficient appropriate supporting audit 
evidence in respect of the business 
projections prepared by the management, 
we are unable to comment on the carrying 
value of the aforementioned investments 
and financial assets - loans amounting to 
INR 790 lakhs and INR 622 lacs 
respectively, as at 31 March 2018, and the 
impact of any adjustment that may be 
required to such carrying values on the 
accompanying standalone financial 
statements. 
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lembership No. 206931 

Place: Chenruu 
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l.r-4......iu.J.. \~ For and on behalf of the Board of Directors of 
Acee! Frontline Limited 

JCSh Ramniklal Muni 
Chairman of Audit Committee 

Murali Gopalakrishnan 

Chief Finoncial Officer 

Place: Chennai 
Date: 09 Ma • 2018 


