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May 31, 2018

Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai 400 001
Scrip Code : 532759
Fax No: 2272 3121 /2272 2037

Dear Sirs/Madam,

Subject: Resignation of Statutory Auditors (M/s. Price Waterhouse Chartered

Accountants LLP) from the Company ATLANTA LID (532759)

We are in receipt of your email dated May 31, 2018 at 9.57 am. requesting us Lo submit the
letters/detailed sequence of events by the end of the day.

As requested, we are enclosing herewith the following letters:-
[. Letter of resignation submitted by M/s. Price Waterhouse Chartered Accountants
LLP dated May 29, 2018.

2. Detailed sequence of events is as follows:-

&.

b,
c.

Price Waterhouse Chartered Accountants LLIPs email dated May 26, 2018 at
11.02 pm

Company’s reply by email dated May 27, 2018 at 4.53 pm

Price Waterhouse Chartered Accountants LLP’s email dated May 28, 2018 at
4.54 pm

Subsequent discussion’s and teleconference on May 29, 2018 by the Company
with Price Waterhouse Chartered Accountants LLP

Resignation letter from Price Waterhouse Chartered Accountants LLP email by
email dated May 29, 2018

Company’s acceptance (o the Resignation letter dated May 29, 2018 vide letter
No.AL/CS/2018/3303 dated May 30, 2018 with clarifications

Thanking you,
Yours faithfully,

For Atlanta Limited

iltiin
Mpsagit
DIN: 0227

I irectos

D324

Encl: As Above




Price Waterhouse Chartered Accountants LLP

May 20, 2018

The Board of Directors

M/s Allanta Limied

No, 101, Shree Amba Shanti Chianiber,
Andheri-Kurla Road, Qpposite Leels Fotel,
Andhert Bust,

Minmbai 460059,

Kind Attention: My, Rajhoo Bbarot, Chairman

Dear Sir,

Resignation as Statotory Auditors of the Company for yenr ended 51 Mareh 2018

We have been appointed as the Statutory Auditors of the Company for the financisl yeur anded 43 March
2038,

As you are aware, In performing our duties a8 an suditor we are required 1o veport on whetlier the finaneial
statements of the Company present a true and fair view of the state of the Company’s affairs ot the end of
the finaneial year,

In this regard, we would like to bring to your attention, that significant information, inelnding certain

significant observations made by the tax authoerities, requested by us from the Compuny at various poinis

intime as a part of the audit were not provided to us or where provided, were not provided in a timely

: manner and thereby suffered from inadequacy in evaluating the observations and it inpact on the

: finanefal statements, We have communicated this to you in our emails dated 26 May 2018 and 28 May
2018,

In the absence of adequate and relevant information and explanations, and considering the nature of the
observations made by the tax authorities, the fundamental objective of an audit which i to obtain
reasonable assurance about whether the financial statements as a whole are free Trom material
misstatement, whether due to frand or ervor, and fo report on the finaneial statements, it our assessment,
canmnot be achieved, both in reference to the aforesaid observations and ntherwise,

We also understand that one of the independent directors who was also part of the audit commitiee hag
resigned yesterday which was not informed to us in a timely manner,

Under the circumstances we are constrained to withdraw from the audit engagenent in compliance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India and this
communication should be considerad as our letter of resignation under the Companies Act, 2013.

H
i
i
P

We would request you to make neeessury declarations to the stock exchanges as required under SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015,

Yours faithfully,

For Price Waterhouse Chartered Accountants LLP (FRN 012754N/N500016)

: . ) ol

i«\"vﬂ;'\ e [\ C e Gz N b, R
Asha Ramanathan .
Partner

Ce: Mr Narayan Joshi, Company Secretary, Atlanta Limited.

Price Waterhouse Chartered Accountants LLP, Nesco I Building IT, 8th Floor, Neseo IT Park, Nesco Complex
Gate No. 3 Western Express Highway, Goregaon Bast, Mumbai — 400 063

T: w91 (222 61198000, F: +91 (22) 61108799

Regislernd oifice and Hoad office: Sucheln Bhawan, 114 Vishny Digambar Marg, New Delhi 110 002

Price Watarhouse { Partneship Firm) convarted into Price Walsthouse Chartered Accounlants LLP {a Limited Liabilily Parinsrship with LLP identity no: LLPIN AAC-6001)

with sifact from Juiy 28, 2014 Past lis conversion to Price Walerhouse Charlerad Accountants LLP, its ICAL segistration numbor is 0127 54NINEDON16 {ITAI ragisteation
number befors cotversion was 012754N)




From: Asha Ramanathan (IN) [mallto:asha.ramanathan@pwe,conm]

Sent: Saturday, May 26, 2018 11:02 PM

To: chairman@atlantainfra.com; amconsindia@yahoo.co.in; docjaya®7@yahoo.co,in;
drsvishwanath@gmail.com

Cc: Narayan Joshi

Subject: Atlanta Limited - Audit for the year ended March 31, 2018

Dear members of the Board

We have been made aware late in the evening of 22™ May 2018 of receipt of orders
under Sec 147 of the Income Tax Act, regarding re-opening of assessment for the pas!
6 assessment years viz., AY 11-12 to AY 16-17 and order under Sec 143 for the fast
assessment year, AY 17-18. These orders have been received by the Company on

various dates from December 2017 to March 2018,

We have over the last couple of days attempted to gain an understanding of the matlers
raised in the Orders. Given that this information was passed on to us so late in the audit
process and coupled with the fact that the orders narrate/allege bogus transactions with
certain parties in the hawala list, we will not be in a position to carry oul necessary
procedures and conclude the audit of the transactions referred in the income tax
demand and alsc assess the impact on any other transactions/balances inciuded in the
financial statements, in time for the board meeting scheduled for adoption of accounts
on 29 May, 2018. We would accordingly request you to defer the meeting to a later
date and take necessary steps in this regard. As of now we are unable to indicate a
date by which we will be able to complete our work considering the nature of the matter

but will keep you posted of the progress of our work in this regard.

Regards
Asha Ramanathan

Audit Partner, Price Waterhouse Chartered Accountants LLP
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From: Raihoo Bbarot [mailto:chairman@atiantainfra.com]

Sent: Sunday, May 27, 2018 4:53 PM

Fo: 'Asha Ramanathan (IN)'; ‘amconsindiagiyahoo.co.in'; ‘dociaya97Gyahoo.co.in’;
‘drsvishwanath@gmail.com'

Cc ‘Narayan Joshi'; 'rikiinb@gmait.com'; ‘managingdirector@atiantainfra.com’; ‘clo@atlantainfra.cors’
Subject: RE: Atlanta Limited - Audit for the year énded March 31, 2018

Dear Madam,
Your trailing email was not marked to our Managing Director, Shri Rikiin Bbharot.

Al the outset, we state that our Vice President{Accounts), Mr. Korigeti, have furnished
the detailed statement of demand raised by Income Tax Department long back at about
the relevant time. He has also shared show cause notices, our representations with
complete supporting details and documents and orders U/s 147 of Income Tax Act on
your demand on 22" May 2018. Subsequently, we had iengthy discussions on
25.05.2018 and 26.05.2018 with you and your team where the case was explained to

you in detail as well as explained in following paragraph

The Assessment U/ls 143(3) was done by the Assessing Officer in different years at
about the relevant time. Pursuant to Search and seizure u/s. 133 on some of the parties
by the Director of Investigation, Kolkata Wing, the notices were issued to the Company
and assessment for 7 years was re-opened u/s. 147 of the IT Act. The Company had
sought reasons for reopening and as well sought copy of the material relied upon by the
AO, on the basis of which the Assessment were reopened. The AO did not furnish the
material based on which the AQ had relied and the show cause notices were issued
and the assessments were reopened. The Company made submissions to the show
cause notice pointing out that not furnishing the material on the basis of which, the show
cause notices were issued amounts to violation of principles natural justice and legal
precedents. The company also made detailed submissions and pointed out that
documentary evidence and ather details substantiate that the transaction were carried
out in the normal course of business and valid and legai. Neither AO

discussed/distinguished the submissions nor gave any reason for rejecting the




documents submitted. Accordingly, AD has passed orders making certain additions,
wvithout any basis. It was also pointed out that additions w/s. 14A was sel aside by CHIHT/
1T Tribunal in appeal for the years under which the assessment was re-opened and that
it was beyond the purview of the AO to review such addition for the same assessment
years. The Company has challenged additions including reopening of the accounts by
the AO before the CIT (Appeals). The adjudication of the same is pending. ”Ifh@
Company has applied for stay of the orders and the AOC has granted (he stay. The
company is confident of refief and hence there is no need for making any provigion fear
payment of taxes as made by the Assessing Officer u/s. 147 At the best, the demand

raised by the AO can be considered as contingent liability.

Inyour traiting email, you have mentioned that you will not be in a position to carry out
necessary procedures and conclude the audit of the transactions referred in the income
tax demand and also assess the impact on any other {fransactions/balances included in
the financial statements, in time for the board meeting scheduled for adoption of

accounts on 29 May, 2018, In this regard, we would like to state the foliowing :

) Out of the parties referred by the AQ in the order only two parties are having the
pbalances of Rs. 1,34,714/- and 1,09,761 . These amounts are insignificant to disturb the
true and fair view of the accounts. With regard to the other parties, they do not come
under the preview of the audit period as they relate to earlier accounting years. Hence.
the need for carrying out the audit of transactions referred in the Income Tax order does
not arise.

b)  With regard to the alleged bogus purchase transactions, enough documentation
has been submitted to show the bonafides of the transaction. In major cases, in terms of
value, the purchases have been routed through the letter of credit to be negotiated
through their bankers under LC. The copies of the documents submitted to AO includes
GRN, delivery challans, banker's stock audit report, letters of credit, bills of exchange
and stock statement detailing the material consumptions. None of these submissions
have been rejected by substantiating with reason. All the documents are given {o you in

the form of submissions to income tax department. Only if we had not provided




substantiations, there can be a need {o assess any impaclt on bansachions and

balances included in the financial slatement,

¢l The audit under Companies Act, 2013, s limited o true and fair view and not
expected to go beyond reasonable assurances. Cerainly the law does not mandate the
auditor under Companies Act, 2013 to carry out the audit from imvestigation or forensic

perspective. Infact, understanding these Himitations of the audit, the Companiss Act,

2013, has made compulsory on the part of CFO and Chairman to certify that the
statements do not contain any materially untrue statement.

In conclusion, in view of the above, we are not able (o appreciate your nead to defer
the meeting to a later date and would like to go ahead with the meeting, as scheduled,
Ve would also like to emphasise that any postponement will resull in penalties and will

not be seen in good taste by the shareholders, bankers and investors,

Thanks and Regards

Rajhoo Bbarot

Chairman

|
%
|
|
|




From: Asha Ramanathan (H) Dmailto:asharamanathanibpwe. com)|
Sent: Monday, May 28, 2018 4:54 PM

“T'o: Rajhco Bharot

Cc: amconsindia@yahoo.co.in; docjoyad7dyalioe.co.n; r Shankar Vishwanath; Narayan Joghi;
rikinb@gmail.com; managingdirector@atlantainfra.com; cloGatlantainfra,com

Subject: Re: Atlanta Limited < Audit for the yaar ended March 31, 2018

Dear members of the Board,

Atthe outset. information that is being referred 1o as shared with us wag a file wilth the slatus as
on June 2017, not updated with the details, amount or completeness. wilth respect to the
referred matter As indicated in our mail, we were aware of the orders under Section 147 for the
jast 6 assessment years and under Section 143 for the latest assessment year, only on May 22,
2018 on continuous following up on our earlier request for details of assessment orders and
their copies for the past years.

On perusal, we noted that the orders conlain allegations of bogus purchase transactions with
certain specified parties of an amount of Rs. 22.90 crores and unsecured loans from bogus
parties of an amount of Rs.11.56 crores.

The most significant allegations in these orders are as under

The assessee failed to disclose fully and truly all the material facts in respect of genuineness of
the purchases from various parties.

The notices served by income tax authorities under section 133 (6) of the IT Act 1961 to the
said parties were returned unserved from the postal authorities.

The assessee failed to produce the parties physically, hence the existence of the parties was
challenged and the submission of the company is considered to be non-genuine.

In this regard, we would like to bring to your attention the requirements of Section 134(5) and
Section 177 of the Companies Act, which requires both Management/Board and Those Charged




with Governance to assess and to consider an independent investigation 1o conclude on thé
ssaid matter and consider relevant reporting requirements.

\We considered the responsibiiities / procedures on the statutory audiors as laid down fay the
Auditing Standards, specifically SA 250 read with the relevant guidance note, which casts a duty
on the auditor to perform additional procedures or assign/include specialists/expens in the fiek
as required and considered appropriate. SR o

Ceonsidering the nature of the allegations in respect of which the company's appeal 18 yet (o Wlcs
heard by the appellate authority and also our inabllity to confirm or cispe! the aliegations
incuded in the Order that pans several years, including if there are such transactions during the
year, which only an independent investigation or disposal of the matter by the concermed
appellate authority can conciude, we are not in a positior to form an opinion on the financkal
statements.

Urder the circumstances in view of the consiraints in our ability to form an opinion, in the event
the financial statements are still to be adopled by the Board, our repori shall contain a
disclaimer of opinion, a draft of which | wilf share with you shortly.

| am available at Atlanta and will be able to come over to your office to discuss this.

Regards

Asha Ramanathan




Price Waterhouse Chartered Accountants LLP

May 20, 2018

The Board of Directors

M/s Allanta Limied

No, 101, Shree Amba Shanti Chianiber,
Andheri-Kurla Road, Qpposite Leels Fotel,
Andhert Bust,

Minmbai 460059,

Kind Attention: My, Rajhoo Bbarot, Chairman

Dear Sir,

Resignation as Statotory Auditors of the Company for yenr ended 51 Mareh 2018

We have been appointed as the Statutory Auditors of the Company for the financisl yeur anded 43 March
2038,

As you are aware, In performing our duties a8 an suditor we are required 1o veport on whetlier the finaneial
statements of the Company present a true and fair view of the state of the Company’s affairs ot the end of
the finaneial year,

In this regard, we would like to bring to your attention, that significant information, inelnding certain

significant observations made by the tax authoerities, requested by us from the Compuny at various poinis

intime as a part of the audit were not provided to us or where provided, were not provided in a timely

: manner and thereby suffered from inadequacy in evaluating the observations and it inpact on the

: finanefal statements, We have communicated this to you in our emails dated 26 May 2018 and 28 May
2018,

In the absence of adequate and relevant information and explanations, and considering the nature of the
observations made by the tax authorities, the fundamental objective of an audit which i to obtain
reasonable assurance about whether the financial statements as a whole are free Trom material
misstatement, whether due to frand or ervor, and fo report on the finaneial statements, it our assessment,
canmnot be achieved, both in reference to the aforesaid observations and ntherwise,

We also understand that one of the independent directors who was also part of the audit commitiee hag
resigned yesterday which was not informed to us in a timely manner,

Under the circumstances we are constrained to withdraw from the audit engagenent in compliance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India and this
communication should be considerad as our letter of resignation under the Companies Act, 2013.

H
i
i
P

We would request you to make neeessury declarations to the stock exchanges as required under SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015,

Yours faithfully,

For Price Waterhouse Chartered Accountants LLP (FRN 012754N/N500016)

: . ) ol

i«\"vﬂ;'\ e [\ C e Gz N b, R
Asha Ramanathan .
Partner

Ce: Mr Narayan Joshi, Company Secretary, Atlanta Limited.

Price Waterhouse Chartered Accountants LLP, Nesco I Building IT, 8th Floor, Neseo IT Park, Nesco Complex
Gate No. 3 Western Express Highway, Goregaon Bast, Mumbai — 400 063

T: w91 (222 61198000, F: +91 (22) 61108799

Regislernd oifice and Hoad office: Sucheln Bhawan, 114 Vishny Digambar Marg, New Delhi 110 002

Price Watarhouse { Partneship Firm) convarted into Price Walsthouse Chartered Accounlants LLP {a Limited Liabilily Parinsrship with LLP identity no: LLPIN AAC-6001)

with sifact from Juiy 28, 2014 Past lis conversion to Price Walerhouse Charlerad Accountants LLP, its ICAL segistration numbor is 0127 54NINEDON16 {ITAI ragisteation
number befors cotversion was 012754N)
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Rt No. AL/CS/2018/3303 Date: 30.5.2018

T

s, Price Waterhouse Chartered Accountants LLP
™esco IT Building 111,
8" floor, Nesco IT Park,
MNesco Complex Gate No. 3.
Western Express Highway,
Coregaon (East), Mumbai - 400063,

Kind Attn.: Mrs. Asha Ramanathan — Partner

S ubject : Resignation as Statutory Auditors of the Company for year ended 31 March,

Rrel

2018

L. Your email dated 26.5.2018 @ 11.02 pm

2. Our reply email dated 27.5.2018 @ 4.53 pm

3. Your email dated 28.5.2018 @ 4.53 pm

4. Subsequent discussions and teleconference on 29.3.2018 @ 3.50 pm

3. Resignation dated 29.5.2018 received by email dated29.5.2018 @ 4.04 pm

Dedar Madam,

1.0

2.0

(a)

(b)

We are in receipt of your resignation as Statutory Auditor of Atlanta Limited on
29.5.2018 as referred hereinabove under Sr. No. 5.

We are hereby accepting your resignation dated 29.5.2018 and would like to clarify as
under :

At the outset, we do not agree that you were not informed regarding the receipt of the
orders under section 147 of the Income Tax Act regarding assessment for the past 6
assessment years  viz. AY 11-12 to AY 16-17 and Order under section 143 for the
Assessment Year AY 17-18. It is pertinent to state that our Vice President -Accounts
vide emails dated 30.3.2018 @ 7.37 pm and 12.5.2018 @ 8.01 pm, had informed

Mr. Basant Chandak and Mr. Rohit Pansare  respectively, having an attachment
consisting of summary of Income Tax demand outstanding as on 31.3.2018.

On bare perusal of the suninary, it is evident that we had well in time informed and
furnished the details of demand raised by Income Tax Authority under section 154
against Order under section 143 (3) read with section 147 of Income Tax Act.
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Continuation Sheet

Considering the above, it is noteworthy to siate that we had fumished sumsmngy m“
demand raised by Income Tax Department on 30.3,2018 and on 12,5,2018 and fusnish

copies of the Orders and relevant correspondence, as desired by you, on 225201846 -

immediately on demand by you,

It is pertinent to state that you did not demand for any relevani documents related to the
orders of the Income Tax till 22.5.2018 and it will not be wrong to state that if the
demand for relevant Income Tax orders, if at all, had been rised afler our emails having
the summary details, the same could have been furnished to you at any time, thereafler,

We had lengthy discussions on 25.5.2018 and 26.5.2018 with you and your feam, when
the case details were explained to you in detail by the undersipned The details were
briefly captured vide our email dated 27.5.2018 @ 4.53 pm, referred hereinabove it
Sr.No. 2.

You had vide your email dated 28.05.2018 @ 4.53 pm mentioned regarding the
responsibilities / procedures on the statutory auditors, further stating that you are usable
to form opinion on the financial statement, without independent investigation or disposal
of the matter by concerned Income Tax Appellate Authority. In addition, you as well
mentioned that in the event the Financial Statements are still to be adopted by the Board,
your report shall contain a disclaimer of opinion on financial statement.

Immediately at 5.00 pm on 28.5.2018, we had discussed about independent audii being
carried out to your satisfaction and with scope and procedures being given by you for
getting comfort on the Financial Statements,

It is pertinent to state that our CFO had verbally informed you on 28.5.2018 @ approx.
6.30 pm regarding the resignation submitied by Dr. Shankar Vishwanath — Independent
Director, on account of alternate personal commitments and further informed you that
Audit Committee meeting will be postponed for the want of quorum, as required. This
information was also in public domain at 6.44 pm on 28.5.2018, pursuant to information
given to stock exchanges regarding resignation of Dr. Shankar Vishwanath and
consequent postponement of the Board meeting on 29.5.2018, due {0 inadequate quorum.
Furthermore, our Company Secretary had informed you the same vide email dated
29.5.2018 @ 10.00 am. Hence, it is incorrect to state that the resignation of the
Independent Director, Dr. Shankar Vishwanath was not brought to your notice, in time.
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Continuation Sheet

It is pertinent to state that a meeting was convened in our office i 11.00 .
29.5.2018, wherein you had mentioned that Mr, Russell Parein , Partner will
attending the meeting o address/ resolve the audit issue. However, dug (o tinavs
of Mr. Russell Parera, the said meeting kicked off at 3.45 pm, wherein the undessig
was a part of the said meeting via gpeaker phone. '

#lse

It was quite astonishing to us that instead of addressing on resolving of audit issie o
discuss the time frame required by you for completion of the audit / 1o discuss the drafl of
disclaimer, for which the meeting was convened, you tendered the resignation of Price
Waterhouse Chartered Accountants LLP(PWC), as a Statutory Auditor of the Company
for the year ended 31* March,2018.

Thanking you,

Yours faithfully,
For Atlanta Limited

Chairmﬁ(f

s

CC To LMr. Arpan Brahmbhatt, Independent Director

2. Mrs. Jaya Balachandran, Independent Director

3. Mr. Rikiin Bbarot, Managing Director






