FUELING THE GROWTH

GMDC/CS/ BSE/NSE/ 84 /2018-19 | 09.05.2018

To, To,
National Stock Exchange of India, Bombay Stock Exchange Ltd.
Exchange Plaza, 25th Floor, P.]. Towers
Bandra Curla Complex Dalal Street
Bandra (East) , Mumbai - 400 051 Fort, Mumbai-400 001
e-MAIL: cmlist@nse.co.in E-mail:corp.compliance@bseindia.com
Fax - 022 26598237 / 38, 022 2659 Fax No.022 2272 3121/2039/2041/2061/
8347/48 2037
Code : GMDCLTD Code: 532181

Dear Sirs,

Sub: (i) Audited annual financial results of GMDC together with auditors’
report for the quarter/year ended on 31st March, 2018.

(i) Recommendation of Dividend by the Board for the year FY 2017-18.

We would like to inform that the Board of Directors of GMDC in its 299th Meeting
held on 9/5/2018 has approved the Audited Financial Results (standalone and
consolidated) for quarter/year ended 31st March,2018.

Further the Board has also approved audited Annual Financial Statement
(standalone consolidated) for the year ended 31st March, 2018.

Pursuant to the above approval, we are submitting the following documents in
compliance with SEBI (LODR) Regulation, 2015 :

Audited financial results for quarter/year ended 31st March, 2018,
Independent Auditors reports on audited financial result.

Certificate of veracity pursuant to Regulation 33(2) on the SEBI{LODR).
CEO/CFO compliance certificate pursuant to Regulation 17(8) of SEBI (LODR)
Regulation, 2015.

5. Declaration on unmodified opinion in the auditor report for financial year 31st
March, 2018. Pursuant to Regulation 33/52 of SEBI (LODR) Regulation ,2015.
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Gujarat Mineral Development Corporation Limited

(A Government of Gujarat Enterprise)

_ CIN : L14100GJ19635GC001206
“Khanij Bhavan”, 132 Ft. Ring Road, Near University Ground, Vastrapur, Ahmedabad-52
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FUELING THE GROWTH

We would further like to inform that the Board has also recommended dividend of
Rs. 5_;29 /- per equity share of Rs. 2 each for financial year ended on 31st
March,2018.

)

You are requested to kindly take note of the same.

Thanking you,
Yours faithfully,

For Gujarat Mineral Development Corporation Limited,

ompany Secretary

Encl: As above

Gujarat Mineral Development Corporation Limited

(A Government of Gujarat Enterprise)
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GUJARAT MINERAL DEVELOPMENT CORPORATION LIMITED

{See Regulation 47(1} (b} of the SEBI (LODR) Regulations, 2015)

AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED ON 31ST MARCH, 2018

{Rupees in Lakh}
STANDALONE CONSOLIDATED
St No Particulars 3 Months ended on | 3 Months ended on | 12 months ended 12 months ended |12 months ended |12 months ended
31/03/2018 31/12/2017 on 31/03/2018 on 31/03/2017 | on 31/03/2018 | on 31/03/2017
{Audited) {Unudited) {Audited)* (Audited}) (Audited)* {Audited)
1 |Total income from Qperations {net} 63,506.13 50,6086.30 2,06,996.68 1,58,235.66 2,06,996.68 1,58,235.66
2 Net Profit/(Loss) for the period (before Tax and ‘
Exceptional items) 17,258.71 11,925.81 55,692.57 44,694.66 55,627.41 44,729.95
3 Net Profit/(Loss) for the period before tax
{after Exceptional items) 17,258.71 11,925.81 55,692.57 44,694.66 55,627.41 44,729.95
4 Net Profit/{Loss) for the period after tax (after
Exceptional items) 10,006.88 7,855.77 43,460.39 32,519.59 35,306.05 32,505.76
Total Comprehensive income for the period
5 [(Comprising Profit/(Loss) for the perlod after
tax and Other Comprehensive Income ([after
taxl] 5,830.04 17,190.06 54,770.10 42,711.80 46,616.38 42,697.97
6 [Equity Share Capital 6,360.00 6,360.00 6,360.00 6,360.00 6,360.00 6,360.00
v Reserves (excluding Revaluation Reserve as
shown in the Balance Sheet) 4,33,787.64 3,90,495.66 4,28,830.70 3,93,696.64
Earning Per Share (of Rs. 2/- each) (for
8 continuing and discontinued operations) {not
1. Basic: [Rs) 3.15 2.47 13.67 10.23 11.10 10.22
2. Diluted (Rs) 3.15 2.47 13.67 10.23 11.10 10.22

* Subject to Audit u/s 143(6) of the Companies Act, 2013 by C&AG of India

Note:

The above is an extract of the detailed format of Financial Results for the
the SEB! (Listing and Other Disclosure Requirements) Regulations, 2015 an
the quarter & for the year ended on 31st March 2018 alongwith Explanato

Piace:
Date:

Ahmedabad
Sth May, 2018

For and on behalf of the

Arunkumar Solanki, 1AS
Managing Director

rd of Directors

quarter & for the year ended on 31st March 2018 filed with the Stock Exchanges under Regulation 33 of
d SEBI Circular No. CIR/CFD/FAC/62/2016 dated Sth July 2016. The full format of the Financial Results for
ry Notes is available on the Stock Exchange websites. {www.nseindia.com and www.bseindia.com)



Segmentwise revenue results & Capital loyed under regulation 33:(SEBI) regulations 2015

P o

{Rupees In Lakh)
STANDAL ONE
Sr. . Quarter Ended Year Ended
Particulars
No 31-03-2016 31122017 31032017 31-03-2018 31-03-2017
(Audited) (Unaudited} {Audited) {Auditedy {Audited)
1 |Segment Revenue :
{Net Sales / Revenue from Operations)
1 Mining 5599730 45,442 .09 48,648 .61 177581631 1.30,20599
2 Power 10,705.17 7,254.18 11,701.16 4157212 45 590.76
66.TOZ.4T §2,696.27 60,350.77 2,19,153.85 | 1.75798.T1
Add: Un-allocable Corporate Revenue
Total Revenue 66,702.47 52,898.27 80,350.77 21915385 | 1.75,798.T1
Less: Inter Segment Revenue 3,196.34 208997 5,960.36 12,156.98 17,561.06
Met Salesncome From Operations 83,508.13 50,608.30 54,390.41 2,06,3296.89 | 1,58,235.86
2 |Segment Results {Operating Resuits):
1 Mmning 10,970.78 13,570.04 a.878.67 44 522 62 28,116.04
2 Power 6,132.10 (1,101.57) 601.57 9,703.86 7.904.31
Total Segment Operating Results 17.102.88 12,468 .48 9,570.24 54,226.48 386,110.35
Un-aliocable Corporate Results (3,355.13) (2,876.95) B895.74 {10,069.25)] (5,063.07)
Total Resuits 13,747.75 9,681.52 10,485.98 44,157.23 31,047.28
Add : Interest and Dividend Income 3,0683.34 2,270.56 2,665.25 10,825.27 13,847.38
Add : Un-aflocable income net of un-aliocable exponcee 447.60 63.72 121.46 710.08 -
Net Profit Before Tax and Exceptional tems 17.258.8% 11,925.80 13,262.69 55,692.56 44,694,686
3 [Segment Aszets @
1 Mining 1,20,527.46 1,19,240.38 98,598.09 1,20,527 .46 98,538.09
2 Power 1,63524.28 2,86,467 .94 1,70,418.28 16352428 1,70418.28
3 Unallocated 2,63,176.01 541,771.06 2,39,141.68 2,83,176.01 2,39,141.68
547,227.75 9,47 479.37 5,08,158.05 547.227.75 | 5,08,158.05
4 |Segment Liabilities :
1 Mining 61,539.93 73,641.35 61,212.21 81,530.93 61,212.21
2 Power 8,484 69 1,33,093.45 6,160.82 8,484 69 8,160.82
3 Unallocated 30,055.54 3,05678.12 4392535 39,055.54 4392535
4,07.080.18 5,12,413.42 1.11,298.38 1,07.080.16 | 1,11,298.39

* Subject to AUdit s 143(5] of the Companies Act, 2013 by CBAG of India
Notes:

1. The above results have been reviewed by the Audit Comemittee of the Board of Directors in its meeting heid on 09th May, 2018 and the same have been taken
on record by the Board of Directors in its meeting held on the same date.

2. The Board of Directors have recommedad 175 % dividend (Rs.3.50/- per equity share of Rs. 2/-each) for the financial year snded 31.03.2018 subject 1o the
approvai of the share holders in the Annual General Meeting.

3. GMDC has implemented 7th pay commission w.e.f 018t August, 2017 as per Government of Gujarat's notification. Provision of salary arrears as per 7th pay
commission amounting Rs. 26681 Lakhs has bean made in the books of accounts during the year ended on 31.03.18. However, the saiki armears for the period
from Jan-16 to July-17 will be released as and when the decision in this regard will be taken by the state government.

4.the company was using CERC (Terms & Conditions of Tariff) Regutations for depreciating its Wind, Solar and Thermal power plant assets. For all other
assets, depreciation was being calcutated as per Schedule |l of the Campanies Act, 2013, From 1st April, 2017, the company has discontinued to folow CERC
raguiations for depreciating the power piant assets and has charged deprecation based on usefu! iife as prescribed in Scheduls Il of the Companies Act 2013
and accordingly, has estimated the useful life of the power plant assets. This change in estimate has resulted in decrease in depreciation to the tune of D
6225.37 lakh for the year snded 31st March, 2018 and increase in profit before tax for the ysar ended that date by the same amount.

5. The provision for gratuity amounting to Rs. 5448.87 lakh has been made in the books of accounts for the year 2017-18 as per the amendment made in the
Payment of QGratuity Act with effect from 2903722018 whereby the ceiling mit of Gratuity has boen increased from Rs. 10 Lakh to Rs. 20 Lakh.

6. Figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the
third quarter of the current financial year.
7. Previous periods/year's figures have been regrouped.rearranged and restated wherever necessary.

Ptace: Ahmedabad

Date: 9th May, 2018 oh behalf of the Board of Directors




GUJARAT MINERAL DEVELOPMENT CORPORATION LIMITED

{Rupees In Lakh)
Statement of Fl d Results for the Quarter & Year Ended on 315t March 2018
STANDALONE CONSOLIDATED
Particulars Quarter Ended Year Ended Year Ended
31-03-2018 31-12-21? 31-03-2017 | 31-03-2018 | 31-03-2017 31-03-2018 31-03-2017
{Audited) {Unaudited) {Audited} | {Audited)* (Audited) {Audited)* {Audited)
INCOME
Revenue from Operations 63,506.13 50,606.30 | 54,390.41 | 2,06,996.68 | 1,58,235.66 2,06,996.68 1,58,235.66
Finance Income 2,914.83 2,245.86 2,665.25 10,144.93 12,482.38 10,332.60 12,715.87
Other Income 776,69 352.91 121.46 1,868.47 5,418.39 (8,290.22) 5,431.39
Total Income (A) 67,197.65 53,205.07 | 57,177.12 | 2,19,010.08 | 1,76,135.43 2,09,039.06 1,76,382.92
EXPENSES
Changes In inventories of fnished goods and mined ore {44.36) 27.75 | {1,235.57) {296.49) [2,749.75} (296.49) {2,749.75}
Employee Benefit Expenses 8,750.84 4,719.75 | 2,341.43 18,974.08 10,404.96 18,984.65 10,412.47
Finance Costs 37.89 47.22 37.33 162.31 132.94 162.92 132.97
Depreciation and Amortisation Expenses {141.50) 3,759;2_5 4,354.94 11,166.94 15,125.75 11,166.95 15,125.75
Other Expenses 41,336.07 32,725.2% | 38,426.30 | 1,23,31067 | 1,08,527.87 1,23,393.62 1,08,731.53
Total Expenses !l 49,938.93 41,279.26 43,924.43 | 1,63,311.51 | 1,31,44L77 1,53,411.65 1,31,652.97
Profit Before Tax (A-B) 17,258.71 11,925.81 | 13,252.69 55,692.57 44,694.66 55,627.41 44,729.95
Share of Profit {Loss) of joint ventures and assoclates using equity
method (net of taxes) {8,089.17) {49.12)
Tax Expenses
Current Tax . 5,631.14 5,439.72 3,178.51 19,726.40 7,030.51 19,726.40 7,020.51
Deferred Tax 1,620.69 (1,369.68)| 1,073.12 {7,494.22) 5,144.56 {7,494.21} 5,144.56
Profit After Tax for the Perlod 10,006.88 7,855.77 | 5,001.06 43,460.39 32,519.59 35,306.05 32,505.76
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Changes in fair value of equity instruments measured at fair value
through other comprehensive income (FVOCI) {4,806.93) 9,255.51 (754.17) 10,441.16 8,580,236 10,441.16 8,580.36
Remeasurement of post-employment benefit obligations 600.56 122.88 196.12 969.19 491.50 $69.81 491.50
Income 1ax relating to these items 29,53 (44.10)] 1,224.18 [100.64) 1,120.35 {100.64} 1,120.35
Other Comprehensive income for the Period, net of tax (4,176.84) 9,334.29 666.11 11,309.71 10,192.21 11,310.33 10,192.22
Total Comprehensive income for the Perlod (Comprising profit {loss) and
other Comprehensive | for the period) 5,830.04 17,190.06 | 9,667.17 54,770.10 42,711.80 46,616.38 42,697.97
Earning per Equity Share (EPS} (Face Value of Rs.2)
Basic {Rs.} 3.15 247 2.82 13.67 10.23 11.10 10.22
Diluted (Rs.} 3.15 2.47 2.83 13.67 10.23 11.10 10.22




JARAT MI L LIMITED

M 018 an: arch 2!
(Rupees In Lakh})
Standalone Consolidated
Particulars As at 31st March 2018 As at 315t March 2017 As at 31st March 2018 As at 31st March 2017
ASSETS
Non-Current Assets
Property, Plant and Equipment 1,73,153.08 1,76,294.80 1,73,351.16 1,76,492.88
Capital Work-In-Progress 1,066.70 2,108.35 1,066.70 2,108.35
investment Properties 11,714.34 11,825.55 11,714.34 11,825.55
Other Intangible Assets 32,913.32 19,151.37 32,913.32 19,151.37
Investment in Assoclates and Joint Ventures 30,656.37 20,525.48 22,540.21 20,497.85
Financial Assets
investments 55,661.54 45,220.38 55,661.54 45,220.38
Loans 289.28 444.36 289.28 444 36
Other Financial Assets 52,158.30 28,590.51 52,158.30 28,590.51
Other Non-Current Assets 45,790.36 62,807.00 45,969.60 62,966.58
Total Non-Current Assets 4,03,403.29 3,66,967.80 3,95,664.45 3,67,297.83
Current Assets
Inventories 7,243.00 6,884.15 7.243.00 6,884.15
Financial Assets
Trade Receivables 11,106.08 11,906.25 11,106.08 11,906.25
Cash and Cash Equivalents 2,833.74 2,082.65 5,599.70 4,969.56
Other Bank Balances 153.42 145.87 153.42 145.87
Loans 1,301.65 1,347.20 1,301.65 1,347.20
Other Financial Assets 1,08,552.09 1,07,415.22 1,08,595.81 1,07,451.22
Other Current Assets 12,617.73 11,392.51 12,621.47 11,395.95
1,43,807.71 1,41,173.85 1,46,621.13 1,44,100.20
Assets classified as held for sale 16.75 16.40 16.75 16.40
Total Current Assets 1,43,824.46 1,41,190.25 1,46,637.88 1,44,116.60
Total Assets 5,47,227.75 5,08,158.05 5,42,302.33 5,11,414.43
EQUITY AND LIABILITIES
Equity
Equity Share Capital 6,360.00 6,360.00 6,360.00 6,360.00
Other Equity 4,33,787.64 3,90,499.66 4,28,830.70 3,93,696.64
Total Equity 4,40,157.64 3,96,859.66 4,35,190.70 4,00,056.64
Liabilities
Non-Current Liabllities
Financial Uabilities
Other Financial Liabilities 1,309.24 1,884.94 1,317.48 1,914.30
Provisions 40,422.91 36,696.96 40,422.91 36,696.96
Net Employee Benefit Liabilities 4,940.40 3,412.42 4,940.40 3,412.42
Deferred Tax Liabilities {Net) 14,922.99 22,316.57 14,923.00 22,316.57
Other Non-Current Liabilities 5,126.25 3,290.77 5,126.25 3,290.77
Total Non-Current Liabillties 66,721.79 67,601.66 66,730.04 67,631.02
Current Liabilities
Financial Liabilities
Trade Payables 10,857.49 9,698.50 10,959.11 9,710.11
Other Financial Liabilities 24,036.06 27,079.06 24,050.52 27,085.38
Net Employee Benefit Liabilities 1,065.06 870.81 1,065.06 870.81
Other Current Liabilities 4,299.71 6,048.36 4,306.90 6,060.47
Total Current Liabilities 40,358.32 43,696.73 40,381.59 43,726.77
Total Liabilities 1,07,080.11 1,11,298.39 1,07,111.63 1,11,357.79
Total Equity and Uabilities 5,47,2271.75 5,08,158.05 5,42,302.33 5,11,414.43




S.C. AJMERA & CO
Chartered Accountants

Independent Auditors’ Report

To
The Members of
Gujarat Mineral Development Corporation Limited

Report on the Standnlone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Gujarat
Mineral Development Corporation Limited (“the. Company”), which- ‘comprise the
Balance Sheet as at 31st March, 2018, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (herein after referred to as
“standalone Ind AS ﬁnanaal statements’)

Management’s Res nsibili for the Standalone Ind AS Financiﬂ Statements

The Company’s Board of Directors is responsible for the matters stated in Sectlon_
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparauon of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance mcludmg other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)

prescribed under section 133 of the Act read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentat:on of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibil:ltx

Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit. We have taken into account the provisions of the Act,
the accounting and auditing standards and matters which are required to be included
in the audit report under the provisions of the Act and the Rules made there under.
We conducted our audit of the standalone Ind AS financial statements in accordarnce
with the Standards on Auditing specified under Section 143(10) of the Act. Those.
Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial
statements are free from material misstatement.




S.C. AJMERA & CO
: ~ Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internat
financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the -
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
_ overall presentation of the standalone Ind AS financial statements. .

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion _

. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the information
required by the. Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Ind -
AS, of the financial position of the Company as at 31st March, 2018, and its financial
performance including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date. : ‘

Emphasis of Matter : :

We draw attention to note no. 2.49 of the standalone financial statements wherein the
company was using CERC (Terms & Conditions of Tariff) Regulations for depreciating
its Wind, Solar and Thermal power plant assets. For all other assets, depreciation was
being calculated as per Schedule II of the Companies Act, 2013. From 1st April, 2017,
the company has discontinued to-follow CERC regulations for depreciating the power
plant assets and has charged deprecation based on useful life as prescribed in
Schedule II of the Companies Act,2013 and accordingly, has estimated the useful life
of the power plant assets. '

The said change of estimate has resulted in decrease in total depreciation to the tune
of Rs. 6225.37 lakhs for the year ended 31st March, 2018 and increase in profit
before tax for the year ended that date by the same amount.

The above change in estimate would also have impact on future accounting periods
for which estimation is currently impracticable, o

Our opinion on the standalone Ind AS financial statements, and our Report on Other
Legal and Regulatory Requirements below, is not modified in respect of the
matters. .

18, Technocrat Housing Society, Moti Magr Scherme, Udaipur - 313001 (5
Telefax (0294) 2425057, email : sca_ca@yahoo.com, ajmerasc@gmail.com
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S.C. AJMERA & CO

‘ Chartere(l_ Accountants

' Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),

issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Anriexure ‘A’, a statement on the matters
specified in paragraphs 3 arid 4 of the Order, to the extent applicable,

2. In terms of Sction 143(5) of the Act, we give in Annexure 2() & 2(i) a

statement on the directions. issued under the aforésaid section by the
Comptroller and Auditor General of India. '

3. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit. S - '

b} In our opinion, proper books of account as required by law have been kept

by the Company so far as it appears from our examination of those books.

" ¢ The Balance Sheet, the Statement of Profit and Loss, the Cash Flow

Statement and the Statement of Changes in Equity dealt with by this Report -
are in agreement with the books of account. '

" d) In our opinion, the aforesa.td standalone Inid AS financial statements comply

with the Accounting Standards specified under Section 133 of the Act read
-with relevant rule issued there under.. .

€) On the basis of the written representations received from the directors as on

31st March, 2018, taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2018, from being appointed as a
director in terms of Section 164 {2) of the Act. ' '

f) With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness-of suchcontrols;
refer to our separate Report in ‘Annexure B’.

& With respect to the other matters to be included in the Auditor’s Report. in

accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 201 4,
in our opinion and to the best of our information and according to the
explanations given to us: o _
i. The Company has disclosed the impact of pending litigations on its
financial position in its standalone Ind AS financial statements- Refer
Note 2.37 to the Standalone Ind AS financial statements:

* 18, Technocrat Housing Society, Moti Magri Scheme, Udaipur - 313001 (Raj.)

Telefax (0294) 2425057, email : sca_ca@yahoo.com, ajmeraso@gmail.com



S.C. AJMERA & CO
' Chastsred Acoountant-

ii. The Company did not kave any long-term contfact_s including derivative

contracts for which there were any material foreseeable losses.

i, There has been no delay in' transferring amounts, required to be
~  transferred, to the Investor Education and Protection Fund by the

Company.
o : - : For S.C. Ajmera & Co.
PR | o .. FRN002908C
Date:- 09.05.2018 | .- ArunSarupria - Partner
N ) ) : _ o M. No. 078398

18, Technocrat Housing Society, Moti Magri Scheme, Udaipui' - 313001 (Réj.]
Telefax (0294) 2425057, email : sca_ca@yahoo.com, ajmerasc@g:naﬂ.com



S.C. AJMERA & CO
Chartered Accountants

ANNEXURE ‘A’ TO THE AUDITORS’ REPORT |
(Referred to Para (1) our Report of even date)

The Azinexure referred to in Independent Auchtors Report to the members of Gujarat
Mineral Development Corporation Limited (“the Company”) on the standalone Ind AS

e ﬁnanaal statements for the year ended 31 March, 2018.

We report that:
i In respect of Fixed Assets
) a. The company has mamtamed propec records showmg full particulars,
- including quantitative details and situation of its fixed assets. _
b. The Company has a program of physical verification of its fixed assets by
. which fixed assets are verified" at reasonable intervals. In accordance
‘with this program, fixed assets were verified during the year and
discrepancies which were notxoed on such verification were properly
_ dealt with in the books of accounts.
c. According to the mformaton and explanatrons glven to us and on the
' basis of our examination of the reoords of the Company, the title deeds of
immovable propert:es are held in the name of the oompany

ik In respect of Inventory
' .&. The physical verification of mvmtory has been conducted at reasonable
intervals by the Management.
b. The procedure of physical verification of inventory followed by the
'mana.gement is reasonable and adequate in relation to the size of
~ company and the nature of its business.
¢. The company has maintained - proper records of inventory. The
- discrepancies noticed on such verification between ‘the physical stock
and book stock were not material and the same have been properly dealt
with in the books of accounts. - —

iii.  The company has not granted any loans, secured or unsecured to companies,
-firms or other parties covered in the register maintained under section 189 of
the Compames Act, 2013, Therefore requirement of clauses (iii) of the paragraph

3 of the order is not applicable to the compa.ny

iv. . Inrespect of loans, investments, guarantees, and security, provisions of sechon
185 and 186 of the Compames Act, 2013 have been complied with.

V. The company has not accepted any deposits dunng the year as per the
directives issued by the Reserve Bank of India and within the meaning of the

18, Technocrat Housing Society, Mot Magn Scheme, Udaipur - 313001 {Raj.
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provisions of sections 73 to 76 and other relevant prowsmns of the Compa.mes
Act and the rules framed there under, whene applicable. Thus, the clause (v) of
paragraph 3 of the order is not apphcable to the company.

‘In pursuant to the order made by the Central Govemment for the maintenance
of cost records under sub section (1) of section 148 of the Companies Act, 2013,
the company has made and maintained the prescribed -accounts and records.

In respect of statutory dues
& According to the information' and explanauons given to us, and on the
‘basis of our examination, the cornpany is generally regular in depositing
undisputed statutory dues including: prowdent fund, Investor Education
and Protection Fund, Employee’s State Insurance, Income Tax, Goods
and Service Tax, Sales Tax, Wealth Ta.x, Service Tax, Duty of Excise,
Value Added Tax and Cess and- any other statutory dues with appropriate
authorities.
“b. The details of excise duty, service. tax, mcome tax and sales tax/VAT not
deposxted on account of dlspute are as under'

i _ Nature of the Penod to wl:ich tha ' .Amount (Rs. In Forum where dlspute
Name of Statue | Dues amount relates ' Laklg) - |is pendmg
Commercial tax | Sales tax/VAT | 199596 98.92. | Appeltate Tribunal

| Commercial tax | Salesta/VAT | 199798 |24 Appellate Tribunal

| Commercial tax | cST 1997-98 426 Appellste Tribunal
| Service Tax Service Tax | Jan-14 Nov-15 0.65 ' Appellate Tribunal
|ServiceTax | ServicoTax | Decl5toAugls | 039 | Appeltate Tribunal

| Central Excise .

Act, 1944 Excise Jan 14-Dec 14 16.03 Appellate Tribunal
Central Excise o , - |
Act, 1944 Excise May 15-Jan 16 1.23 1 Appellate Tribunal
Adt, 1944 Excise Mar 11-April 15 38.77 Appellate Tribunal
Act, 1944 Excise 2015-16 450,58 Appellate Tribunal

18, Technocrat Housing Society, Moti Magri Scheme, Udaapur - 313001 (Raj
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" xiil.

" The Company does not have any loans or borrowmgs from any financial
 institution, banks, government or dfebenture holders during the year.

-The company has not raised any money by way of m1t1a1 public offer or further

public offer (including debt mstruments) or. taken any term loan ‘during the

. year.,

' Acoordmg to the information and explanattons given to us, no matenal fraud by
- the Company or on the Company by its officers or etnployees has been noticed
) or reported during the course of our audlt. '

- According to the information a.nd tmplana;uons give to us, the Company has
_‘pald/prowded for managenal remuneration. in dccordance with the requisite

approvals mandated by the provisions of section 197 read with Schedule V to

the Act.

'In our opnuon and according | to the mformauon and. explanahons given to us,
" the Company is not a Nidhi Company. =~
“According to the information and explanations glven to us, all transactions with
the related parties are in compliance with sections 177 and 188 of Comipanies
“Act, 2013 where ever applicable and the details have been disclosed in the
~standalone Ind AS Financial Statements etc. ‘as requ.lred by the applicable

' Indian Accounting Standards. .

According to the information and explanahons glve to us and based on our

- ‘examination of the records of the Company, the company has not made any
; 'preferenual allotment or private plaoement of shares or fully or partly

convertible debentures during the year under review.

“According to the information and expla.natlons give to us and based on our
‘examination of the records of the Company, the company has not entered into

non-cash transactions with diréctors or persons connected with them durmg
the year.
The company is not required to be reglstered under Section 45-IA of the Reserve

‘Bank of India Act, 1934.

FRN 002908C
Place:- Ahmedabad .
Date:- 09.05.2018 Arun Sarupria = Partner
: M. No. 078398
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Annexure ‘B’ to the Audi_t_ors‘ Report

Report on Ihternal_ Financial Controls over _Finan_éial Reporting
ort on the Internal Financial Controls under ,Cléufsé i) of Sub-section 3 of Section

143 of the Companies Act, 2013 (“the Act”]

We have audited the internal financial controls over financial reporting of Gujarat
‘Development Mineral Corporation Limited ("the Company”) as of March 31, 2018,
in conjunction with our audit of the standalone Ind AS financial statements .of the
-Company for the year ended on that date. e '

‘Mariagement’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal

. financial controls based on the internal control over financial reporting criteria .

“established by-the Company considering the essential components of internal control

stated in thef_Guidan'_ce Note on Audit of Internal F&nanaalControls over Financial - .
" Reporting issued by the Institute of Chartered Accountants of India. These . .

. . responsibilities include the design, implementation and maintenance of adequate

-.internal financial controls that were operating effectively for ensuring the orderly and
~ efficient conduct of its business, including adherence to company’s policies, the

o safeguarding of its assets, the prevention and detection of frauds and errors, the

curacy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

| ‘Auditors’ Responsibility

- Our responsibility is to express an opinioh on the Company's internal financial

controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, is§ued by
ICAI and deemed to be prescribed under section 143(10) of the -Companies Act, 2013,
 to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
were  established and maintained and if such controls operated effectively in all
material respects. '

Our audit involves performing procedures to obtain audit evidence about the edequacy

18, Technocrat Housing Society, Moti Magri Scheme, Udaipur -~ 313001
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We believe that the audit evidence we have obtained is sufficient and ‘appropriate to

- provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting. |

L. pertain to the maintenance of records that, in reasonable detail, accurately and
~ fairly reflect the transactions and dispositions of the assets of the company;
2. provide reasonable assurance that transactions are recorded as necessary to
_permit preparation of standalone Ind AS financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of
the company are being made only. in- accordance with authorisations of
management and directors of the company; and _ _
3. provide reasonable assurance regarding prevention or ‘timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements,

 Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may oceur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
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. In our opinion, the Company has, in all material respects, an adequate internal
. finaneial controls system over financial reporting and stch internal financial controls

over financial reporting were operahng effectively as at March 31, 2018, based on the
“interial control over ﬁnancnal -Teporting criteria established by the Company
_'oonmdenng the essential components of internal control stated in the Gmdancc Note

. on Audit of Internal Financial Controls Over Fmancxal Reporhng 1ssued by the
Institute of Cha.rtered Accountants of India. ‘

For S.C. Ajmera & Co.

| | - S : Chartered Accountants
| o | . FRN Kizgoac
. Date:- 09.05.2018 | . | . Arun Sarupna Partner
| | x M, No. 078398
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- - Annexure to the Independent'Auditors’ Report of Gujarat Mineral
Development Corporation Ltd

To
The Members
Gujarat Mineral Developmcnt Corporatlon Ltd.

In continuation of our Indepéndent Audit Report on Standalone Ind AS
Financial Statement of Gujarat Mineral Development Corporation Ltd. (“The
Company”) dated 09.095.2018 we hat\'re reported on Directions and Sub-direction
under section 143(5) of the Compames Act, 2013 apphcable for the year 2017-
18, as under: g

L ' ) ’ - ' ANNEXUR_E—;]II

Directions under Section 143(5) of Companies Act, 2013 Applicable for the year 2017-18

sr. Directions/Questiens-u]s 143(—5) - A:tftion‘fa'kén & | Impact on

" | No. ' _ ok L ‘Ac;eun_tsa'nd ,'
' 1 '| Financials

1 Whether the Company has clear )Yes, the Cnmpany has clear | No impact
title/lease deeds for freehold and_ titieﬂease deeds for fréehold and
leasehold land respectwely? 1 not Ieasehqld land respectively.

please state the area of freehold | =

and leasehold land  for ‘which |’ e

tltlellease deeds are not y

available? ]

|2 Whether there are any cases of | As informed to us, the company has | No impact
| waiver/ write: off - . of written ‘off Debit Balances of Rs.l-
debts/loans/interest etc f yes, | 23.52. lakhs in the books of
the reasons there for and the | accounts. In the opinion of the

amount involved. management such: .amounts are no |
R — !ongerrecelvable :
3 Whether proper records- are Yes, , proper records are maintained | No impact -

maintained for inventorles Hlying ;bythe company for inventory lying
with third parties - and a’ssets: with third parties and no asset is
received as gift/grant(s) from’ the:: ‘received as gift from Govemment or-

Government or other authoritles other au‘honty, as mformed to us.

For, S.C. Ajmera & Co.
Chartered Accountants
FRN: 00-

' _ - Arun Sarughi2 - Pafiher
Place: Ahmedabad ‘ g M. No. 078398
Date: 09.05.2018 : : .
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Sectour Specific Sub-directions

' 2013

ANNEXURE-2{if}

under section 143(5) of Companies Act,

Br.
No.

Sub Directions
issued/Questions u/s 143(5)

Action Taken

Impact
on
financials

Manufacturing Sector

Whether the company has
taken adequate measures to
reduce the adverse affect on
environment as per
established norms and taken -
up adequate measures for the
relief and rehabilitation of
displaced people.

‘obtaining
| monitoring report periodically from
" outside

According to* the mformatmn and
explanation ngento us, the Company is
environiental pollutmn

agency for each project to
reduoelmomtqp +the adverse effeét on

No Displacement/Rehabilitation has
been taken at any project of the
corporation for the year 2017-18. (Please
note that we are not technical expert)

No impact

Whether the Company had
obtained the requisite
statutory compliances that
wrs required under mining

and environmental rules and

' teguhtions?

As per informiation and explaration given
to .us, the Company has obtained
necessary con.sents from GPCB for

No impact.

" Whether the Company has
. |'disbanded and discontinued
‘mines, if 50, the payment of

Whether overburden removal
from mines and backfilling of -
mines are commensurate

with the mining activity?

'Asinfmme&fpua.hreepectﬂﬁgxﬁte
*projects overburden removal from mines

are

‘backfilling = of mines

'oomméﬁsumtcmththemmmgactmty

as per: submitted/ approved/ prepared
mine closure plan.

(Heasenotetha.twcarenottechmcal
mﬂl 4

No Impact

dead rent there
against may be verified.

As; mformed to us, the Company has not

‘dishahded nor d:sconh.nued any of its

Not
Applicable

Whether the Company‘s
financial statements had
properly accounted for the
effect of Rcha.b!litation
Actlvity and Mine Closure’

The exp’endlture on Rehabilitation
Activity’ and for Mine Closure is properly
acoounted in the books of account of the
Company, as per the policy adopted in

No impact

" Power Sector

- Generation

In the cases of Thermal
Power Projects, compliance
of the various Pollution
Control Acts and the impact

thereof including  utilization |

and disposal of ash and the
policy of the company in this’
regard, may be checked and
commented upon.

‘As per mformahon and . explananon
.provided to.us, the Company has made

compliance pf various po_llunon control
Act, :

In respect of utilwa.tzon and disposal of

ash, generallytheCompanymusmgitm
backﬁllmgofminemPanandhropztuect.

No impact
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Sub Directions
issued/Questions u/s 143(5)

Action Taken

Impact
on

Has the company entered
into Tevenue i1
agreements with  private
2 at pitheads and

it adequately
. protects  the fin
interest of the Compiny?

parties for extriction of coal |

As informed to us, the Company has not
entered into revenue sharing agreements
with private parties for extraction of coal
at pitheads, i

Not
Applicable

Does the company have
proper systeln -
reconciliation of quantity/
quality of coal ordered and
received and whether grade
of coal/ moisture - and
demurrage etc., aré properly
recorded in the ‘books bf
accounts?

" Com; pany docsnot purchase ase coal from

the outside pafties. Howéver, as informed

to 4s, the Compeny is hdving a system in
ERP for recoriciliation of quantity ordered
and received.and-Grade of ‘coal/ moisture
and ‘dmuhagéi“;}c; ‘are recorded in the

‘books of ‘accounts on'the basis of Test

Certificiite received from the laboratory,
(Please note that we are not technical

| experts).

- No impact

How much share ~of fres
power was due to the State
Government and whether the
same was calculated as per

4 | the agreed terms and|
depicted in the accoyats us | -

norms? o -

The, powcr is aold to - Government

controlled ‘entity ‘and the same js

P

No mmpact

‘In the caee of Hydroelect
fhﬁm"-tﬁe water discharge

¢
Project

in.ﬁ:gmed to us;: no 'hydroelectﬁc'
-. r', carried out by Company.

Place: Ahmedabad
. Date: 09.05.2018

. N

- : For, 8.C. Ajtiera & Co.
7 o Chartered Accountants
. ' . FRN: 00

18, Technocrat i-IouSing 'deety,:'Moﬁ Mag_ri Scheme, Udaipur — 313001 (Raj.)
Telefax (0294) 2425057, email : sce_ca@yahoo.com, ajmeraso@gmail.com



S.C. AJMERA & CO
Chartered Accountants

Indepe’ndént Auditors’ Report
To,
’I‘h:a Members of :
Gujarat Mineral Development Corporation Limited

Report on the Consolidated Financial Statements -

We have audited the accompanying consolidated Ind AS financial statements of
Gujarat Mineral opment - Corporation Limited("the Company”) and its
subsidiaries, its associates and jointly controlled entities (the Company, its
subsidiaries, its associates and jointly controlled entities referred to as “the Group”},
comprising of the Consolidated Balance Sheet as at 31t March, 2018, the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income},
the Consolidated Cash Flow Statement the Consolidated Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information {herein after referred to as “the consolidated Ind AS

financial statements”). .

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directdrs is responsible for the preparation of these
consolidated Ind AS financial statements in terms of the requirements of the
Companies Act, 2013 (*the Act") that give a true and fair view of the consolidated

- financial position, consolidated financial/performance including other comprehensive
income and consolidated cash flows and changes in equity of the Group in accerdance
with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under section 133 of thé Act read with

. .relevant rules issued there under. ' : -

The respective Board of Directors of the companies/entities included in the Group are
responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding .of the assets of the Group and for preventing
and detecting frauds and other irregulariti¢s; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate interrial financial
controls, that were operating effectively for ensuring the accuracy and-completeness of
the accounting records, relevant to the preparation and presentation of the
consolidated Ind AS financial statements that give a true and fair view and are free .
from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated Ind AS financial statements by the
Directors of the Company, as aforesaid. . ' ‘ o

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial
statements based on our audit. ' :

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made there under.

18, Technocrat Housing Socicty, Moti Magri Scheme, Udaipur - 313001 (Raj.)
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated Ind AS financial statements are free fromm material
misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the consolidated Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the consolidated Ind AS
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Board of Directors, as well as evaluating
the overall presentation of the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by
the other auditors in terms of their reports referred to in the Other Matters paragraph
below is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
consolidated financial position of the group as at 31st March, 2018, and their
consolidated financial performance including other comprehensive income and their
consolidated cash flows and the consolidated changes in equity for the year ended on
that date.

Emphasis of Matter

The consolidated financial statements have been prepared without considering
financial statements of Bhavnagar Energy Company Ltd. (BECL), which is an associate
of the company and Gujarat Mineral Research and Industrial Consultancy Society,
which is a subsidiary of the company. As the financial statements for the said period
have not been made available to us, we are not in a position to offer any comment on
same. (Refer note no. 2.52 to the consolidated Ind AS financial statements}

We draw attention to note no. 2.49 of the consolidated financial statements wherein
the company was using CERC (Terms & Conditions of Tariffy Regulations for
depreciating its Wind, Solar and Thermal power plant assets. For all other assets,
depreciation was being calculated as per Schedule II of the Companies Act, 2013.
From 1st April, 2017, the company has discontinued to follow CERC regulations for
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plant assets and has charged deprecatioh based on useful life as prescribed in
Schedule 11 of the Companies Act,2013 and accordingly, has estimated the useful life
of the power plant assets.

The said change of estimate has resulted in decrease in depreciation to the tune of Rs.
6225.37 lakhs for the year ended 31st March, 2018 and increase in profit before tax
for the year ended that date by the same amount.

The above change in estimate would also have impact on future accounting periods
for which estimation is currently impracticable.

Our opinion on the consolidated Ind AS financial statements, and our Report on Other -
Legal and Regulatory Requirements below, is not modified in respect of the above
matters.

Other Matters

We did not audit the financial statements of two subsidiaries and three joint ventures
and three associates, whose financial statements reflect total assets of Rs. 21189.87
Lakh as at 31st March, 2018, total revenues of Rs. 9645.52 Lakh and net cash flows
amounting to Rs. 2765.97 Lakh of two subsidiaries for the year ended on that date, as
considered in the consolidated financial statements.

Financial statements of two subsidiaries are unaudited, one joint venture is audited
and balance two joint ventures are unaudited. Further, financial statements of three
associate are also unaudited. These consolidated Ind AS financial statements have
been furnished to us by the Management and our opinion on the consolidated Ind AS
financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, jointly controlled entities and associates, and our report
in terms of sub-sections (3) and (11} of Section 143 of the Act in so far as it relates to
the aforesaid subsidiaries, jointly controlled entities and associates, is based solely on
such unaudited financial statements/ financial information. In our opinion and
according to information and explanations given to us by the Management, these
consolidated Ind AS financial statements are not material to the Group.

Our opinion on the consolidated Ind AS financial statements, and our Report on Other
Legal and Regulatory Requirements below, is not modified in respect of the above
matters with respect to our reliance on the work done and the report of other auditor
and Financial Statements certified by the Management.

Report on Other Legal and Regulatory Requirements

1. In terms of Section 143(5) of the Act, we give in Annexure 2(i) & 2(1)’ a
statement on the directions issued under the aforesaid section by the
Comptroller and Auditor General of India to the Company.

2. As required by Section 143 (3) of the Act, we report that:
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the best of our knowledge and belief were necessary for the purposes of our
audit of the aforesaid consolidated Ind AS financial statements.

b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated Ind AS financial statements have
been kept so far as it appears from our exanﬁnation of those books.

¢) The Consolidated Balance Sheet, the, Cox_;sd’lidated_ Statement of Profit and

Loss and the Qonsol_idated_ Cash Flow™ Statement and the Consolidated

consolidated Ind AS financial s.'tateuicgts.'

d) In our opinion, the aforesaid cbhs‘qlidated"lnd AS financial statements
comply with the Accounting Standards specified under Section 133 of the
Act, read with relevant rules issued there under.

e) On the basis of the written répresentations received from the directors of the
" Company as on 31st March, 2018, taken on record by the Board of Directors
of the Company and its subsidiaries, associates and joint venture entities,
none of the directors of the Group is disqualified as on 31st March, 2018,
. .from being appointed as a d.lreqor in terms of Section 164 (2) of the Act.
1) Withrespect to the adequacy of the internal financial controls over financial
o reporting of the Group and the operating effectiveness of such -controls, refer
to our separate Report in ‘Annexure A, ' ' )
@) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors} Rules, 2014,
in our opinion and to the best of our information and according to the.
explanations given to us; . o _
i- The consolidated financial Statements disclose the impact of pending
litigations of the consolidated financial position of the Group- Refer Note
2.37 to the consolidated Ind AS financial statements.

ii. The Group did not haves any material forcséeable losses on long term
contracts including derivative contracts.. ) : '

ifi. There has been no delay in. t-ansfm:nng amounts, required to be
transferred, to the Investor Education and Protection Fund by the Group.

"For S.C. Ajmera & Co.
. Chartered Accountants
FRN; 002908C_
Place:- Ahmedabad
Date:- 09.05.2018
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Annexure ‘A’ to the Auditors’ Report _
Report on Internal Financial C‘dn_trotg over Financial Reporting
R on the Internal Financial Controis under Clausé‘ i) of Sub-section 3 of Section

143 of the Companies Act, 2013 (‘the Act)

In conjunction with our audit of the consolidated financial statements of the Company
as of and for the year ended 31 March 2018, we have audited the internal financial
controls over financial reporting of Gujarat Mineral Development Corporation Limited
(“the Company”) and its subsidiaries, its associates and jointly controlled entities, (the
Company, its subsidiaries, its associstes and jointly controlled entities referred to as
“the Group”) as of that date. : S '

-

ement’s Responsibility for Internal Financial .Contr613 .

The respective Board of Directors oﬁ_:_ the compames/ entities included in the Group are
responsible for establishing and. maintaifing internal financial controls based on the

* internal control over financial reporting chiteria established by the Companies/entities

considering the essential components of Internal control stated in the Guidance Note
on-Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. ‘These responsibilities include. the design,

v

implementation and maintenance of adequate internal financial comtrols that were

i . Operating effectively for ensuring the orderly and efficient coniduct of its business,
* : including adherence to company’s policies, the safeguarding of its assets, the

prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financia} information, as
required under the Companies Act, 2013. ‘

~ Auditors’ Responsibility ‘ :
Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal ‘Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
. to the extent applicable to an audit of internal\financial controls, both applicable to an

audit of Internal Financial Controls and, both .issued by the Institute of Chartered
Accountants of India. Those Staridards and the' Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial centrols over financial reporting
were established and maintained and if such controls operateéd effectively in all
material respects. '
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
cffectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgrient, including the assessment of
the risks of material misstatement of the consolidated Ind AS financial statements,
- whether due to fraud or error. R .

We believe that the audit evidence we have obtémed'is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
gystem over financial reporting.
, of Internal Financial Controls Over Financial Reportin

A oompény’s internal financial control over ﬁnanaal reporting is a process designed to
~ -... provide reasonable assurance regarding; the reliability of financial reporting ‘and the 7
"~ preparation of financial statements for external purposes in accordance with generally |
..~ accepted accounting principles. A company's internal financial control over financial

- . reporting includes those policies and procedures that :

1. pertain to the maintenance of records that, in reasonable detail, accurately and
o fairly reflect the transactions and dispositions of the assets of the company; _
2. provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that teceipts and expenditures of the company are
being made only in accordance with authorizations of management and directors
, of the company; and | - L _
s 3. Provide reasonable assurance regarding prevention or timely detection of -
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements. '

.,I

Inherent Limitations of Internal Financial Controls Qver Financial Reporting
~ Because of the inherent limitations of internal financial controls over financial
- reporting, including the possibility of collusion or improper management override of

controls, material misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation .of the internal financial controls over financial

reporting to future periods are subject to the risk that the internal financial control

over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procédures may deteriorate.
18, Technocrat Housing Society, Moti Magri Scheme, Uddipur - 313001 (Raj.)
Telefax (0294) 2425057, email :sca_ca@yahoo.com, ajmerasc@gmail.com /.
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S.C. AIMERA & CO
Chartered Aceountants

Opinion

| internal control over financial reporting ' criferia established by the Company

considering the essential components. of mtetna;ooﬁtrolstated in the Guidance Note

~on Audit of Internal Financial Controls Ovef Financial Reporting issued by the

Institute of Chartered Accountants of India.

- Emphasis of Matter ‘

Our aforesaid reports under Section 143(3)(i) of the;Act on the adequacy and operating

effectiveness of the internal financial controls over financial reporting does not include

Bhavnagar Energy Company Ltd. {BECL), which is an associate of the company and

QGujarat Mineral Research and Industrial Consultancy Society, which is a subsidiary of
the company, as the report on Internal Financial Control by Independent Auditors was

not made available, ' T 7

. Our opinion on an adequate internal ﬁnaqclal oonﬁ'ols system over financial reporting,
- is not modified in respect of the above matfers. = . .

Otlierllattcrs ' : ' ' ',_,:,

& Our aforesaid reports under Section 143(8)(i) of the Act on the adequacy and operating
- “#ffectiveness of the internal financial controls over financial reporting in so far as it
" telates to two subsidiaries, three associates and three jointly controlled entities, is

" ‘based on audited financial statement in ‘one of the' joint venture and in two

subsidiaries, three associates and two: othier joint ventires, the same is based on
Management Representation as these were ot audited. - :
"Our opinion on an adequate internal ﬁqanaal controls SYStcm ovei’- ﬁnanc:a.l reporting,
is not modified in respect of the above matters. T

A

 For S,C. Ajmera & Co,
- Chartered Accountants

FRN: 002908C
Place:- Ahmedabad 4/ Arun Saluptia- Partner
Date:-09.05.2018 M. No. 078398
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Chartered Accountants.

Annexure to the Independent Auditors’ Report of Gujarat Mineral
Development Corporation Ltd

To
The Members
Gujarat Mineral Development Corporatlon Ltd.

In . contmuauon of our Independent Audit Report on Consohdated Ind AS .
Financial Statement of Gujarat Mineral Developn lent Corporation Ltd. (“The
Company”) dated 09.05.2018, we have reported:- on Directions and Sub-
direction under section 143(5) of the Compames :Act, 2013 applicable for the
year 2017-18, as under: _ Sl

As per the information and explanation igivén to us, directions under section
143(5} of the Companies Act, 2013 are not applicable on the Subsidiaries, Joint
Ventures and Associates of the company except Bhavnagar Energy Company Ltd.
(BECL), and Naini Coal Company Ltd. for which report on directions under
section 143(5) of the Companies Act, 2013 have not. been received yet. Hence,
we are unable to offer any comment on the same.

-

N NEXURE-Z

‘| No.

Directions under Section 143(5) of cOmpanles Acat, 2013 Applicabie for the year 2017-18

Sr. Dltecﬂonsltmem u/s 143(5) or Taken by Guiarat Mmeral Developmient Impact on
) : Ltd. Accounts and

Finandals

1 | Whether the Company has clear | Yes, the Company has clear title/lease | No impact
| titleflease deeds for freehold and | deeds for freehold and leasehold Iend o
leasehold land respectively? If not respectively ' - ieagl
please state the area of freehold | :
and leasehold land for which : _
title/lease deeds are not available? -

2 Whether there are any cases: of As informed to us, the oompany has | No impact

waiver/. write off  of Written off Debit Balances of Rs. 23.52
debts/loans/interest etc. If yes, the | fakhs in the books of accounts. In the
reasons there for and the amdunt ppinion of the management such
involved. : amounts are no longer receivable.~ =

3 Whether proper. records are Yes, prqper records are ‘maintained by | No impact
maintained for inventories lying | the..company for Inventory lying with
‘with  third parties and assets | third parties and no asset Is réceived as
received as gift/grant(s) from the [ gift from Government or other

Government or other authorities. a_uthonty, as Informed to us.

For 8.C. Aimera & Co.
. Chartered Accountants
_FRN: 002908C

Flace: Ahmedabad +M. No. 078398

Date: 09.05.2018

18, Technocrat Housing Socnetv Mou Magn Scheme, Udaipur - 313001 {Raj.)
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S.C. AJMERA & CO

Chartered Accountants
| ANNEXURE-2(1i
Sector Specific Sub-directions under section 143(5) of Companies Act,
2013 ‘ ' - .
e iss «W 1935) | © ActfonTamea. Impact
1.0 s ufs on 0 . on
No. - h‘ﬂ:& + _ financials

1 Whether the company has | According to . the informationn and | No impact
taken adequate measures to explanatien given to us, the Company is
reduce the adverse affect on | obtaining environmental pollution
environment as per [ monitéring report petiodically  from
established norms and taken | outside agency for each project to
up adequate measures for the reduce/monitor the adverse effect on
relief and rehabilitation of environment. : ‘
displaced people.

No Displacement/Rehabilitation  has
been taken at any project of the |
{ corporation for the year 2017-18. (Please

' note that we are not technical expert) '

2 Whether the Company had | As per information and explanation given | No impact.
obtained the requisite { to us, thé¢ Company has obtained
statutory complances that necessary consents from GPCB- for
and environmental rules and fj‘ ' _

3 Whether overburden removal Asinfomed'tous,inmspectofﬁgnite}_uolmpact
{ from mines and backfilling of pfbjectgoverburden,mmoval&'ommines [ .
mines are commensurate | and  backfilling  of mines - age |=77
with the mining activity? | commensurate with the mining activity
as per submitted/ approved/ prepared
) (Please note that we are not techtiical

: : expert) - N, : .
4 Whether the Company has As informed to us, the Company has not | Not
disbanded and - discontinued { disban, ded nor discontinued any of its Applicable
mines, if so, the payment of- mines. ,‘ : ‘ .

against may be verified, , ; o L
5 Whether the . Company's | The expenditure on Rehabilitation | No impact
‘financial  statements - had | Activity and for Mine Closure is properly-
properly accounted for the | accounted in the books of account of the
effect of Rehabilitation | Company, as per the policy adopted on
Plan? '

- Power Sector
Generation - : . o . |
1 Intheeamofl‘hetmn;..&sperhformaﬁonqnc;explanaﬁon No impact
Power Projects, compliance | provided to us, the Company has made
of the wvarious Pollution compliance of various pollution control
Control Acts and the impact | Act. _ PRI
thereof including utilization | = : STy
and disposal of ash and the In respect of utilization and disposal bf
policy of the company in this | ash, generally the Company is using it in
regard, may be checked and backﬁllingofmheinPanandlyoproject.
commented upon. ' .

18, Technocrat Housing Society, Mot Magri Scheme, Udaipur - 313001 (Raj )
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8.C. AJTMERA & CO

Chartered A¢countants
' 8t Sub Directions Act!on'hken Impact
Hc; issued/Questions u/s 143{5) on
Has the company enterpd | Asinformed to us, the Company has not | Not
into revenue sharing | entered into revenue sharing agreements { Applicable
agreements with  private | with private ps:ues for exu-acuon of coal :
parties for extraction of coal | at pitheada
2 at pitheads and it adequately | _
protects the financial
interest of the
Company? :
Does the company have a CompanydoeshotptﬁchaseooaIM'Noimpact
" proper . xys for | the outside parties. H rer, a8 informed '
reconciliation of quantity/ | to us,tthumpényis wing & system in
quality of coal ordered and | ERP for &uant:ty ordered
: received and whether grade | and received ghd Grade ‘coal/ moisture
3 | of codl/ moisturé and end demystage ete. are recorded in the
demeurrage etc., are propetly | books' of .acoounts on -the: basis of Test.|
recorded in the books of Catlﬁeateregexvedﬁomﬂ:elaboratory.
accounts? (Plcase. noté that we a.te not technical
How much share of frée ,'I‘he .powef' ; s sold t Government | No impact
powermduetotheShtecontmlledentjtyandthcsamem
Government and whether the ‘ba!aﬂatedaspertetmsagreedePA
same was calculated as per (PomPutchaaeAgtbment)
.4 the agreed terms and ,
depicted in the uoeountl as ‘;
nofms? ; - ' ' -
mthemofﬂydmeloetﬂc : fined. to us, no hydroelectric | Not
is as per policy Iguldellnes : ST :
issued by the State |
5 | Government to  maintain -
blodiversity, ~ For  mot el
maintaining it penaity paid/ '
payable may be reported.
\
, For 8. C Ajmera & Co,
: Chartered Accountants
' "FRN: OOZK .
: ’ Arun-Sarupria - er
Place: Ahmedabad M. No. 078398
Date: 09.05.2018

18, ‘I‘echnocrat Housing Soc1etv Moti Magri Scheme,
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GUJARAT MINERAL DEVELOPMENT
CORPORATION LIMITED

{ A Government of Gujarat Enterprise)

Khanij Bhavan, Univ.Ground, 132 ft.Ring Road, Opp.Manav Mandir, Vastrapur, Ahmedabad
FueuNa THE GROWTH  38() (52 Tel no. 27913200, 27913501, 27911340, 27911680, 27910665 Fax no. (079) 27912746,1454
CIN L14100GJ1963SGC001206

CERTIFICATE
(Pursuant to Regulation 33(2)}(a) of SEBI (Listing Obligation & Disclosure Requirement) Regulation 2015)

This is to certify that the audited financial results of the Company for the year
ended 31 March, 2018 placed before the 299™ Meeting of the Board of Directors
do not contain any false or misleading statement or figures and do not omit any
material fact which may make the statements or figures contained therein

misleading.
L.4JULSHRESTHA ARUNKUMAR SOLANKI, {AS
SR.GENERAL MANAGER MANAGING DIRECTOR

& CHIEF FINANCIAL OFFICER

PLACE: AHMEDABAD
DATE: 09" May, 2018



GUJARAT MINERAL DEVELOPMENT CORPORATION LIMITED
( A Government of Gujarat Enterprise )

“Khanij Bhuvan”, 132 Ft Ring Road, Nr. University Ground,
Vastrapur, Ahmedabad - 380 052.

Tele-079-27913221, 27913200, 27910326, Fax- 07927913221,
27911454

rsoTiEGROM™ | Website- www.gmdcltd.com CIN-L14100G]1963SGC001206

Sub. : Declaration on Unmodified opinion in the Auditor Report(s) for F.Y.E.
31.3.2018

Ref.: Circular dated June 1,2016 on Disclosure of the Impact of Audit
Qualifications by the Listed Entities under Regulation 33/52 of SEBI (Listing
Obligations and Disclosure Requirement) (Amendment) Regulations, 2016.

This is pursuant to the referred circular issued by the Stock Exchanges and in
furtherance to the Annual Audited Financial Results (AFRs), both Standalone
and Consolidated, for the year ended March 31, 2018, submitted by the
Company to the Stock Exchanges on May 9, 2018. It is hereby declared that
the Auditors’ Reports, both for Standalone and Consolidated financial results,
for the financial year ended on March 31, 2018, issued by the Statutory
Auditors of the Company, M/s. S.G. Ajmera & Co., Chartered Accountants
(Registration No 002908C) are with unmodified opinion.

Senior General Manager & Chief Financial Officer

Date: 09t May 2018

Place: Ahmedabad



