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STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 315T MARCH 2018

Ref: Listing code No.508196

Rupees In lakhs

Threa Previous |Corresponding Year to date  |Previous
sl PARTICULARS months 3 months 3 months Figuresfor  |Accounting
ended ended ended in the the current year
previous year period ended  |ended
31-03-2018 3-12-2017 31-03-2017 31.03-2018  |31-03-2017
(Audited) {Unaudited) (Audited) (Audited) (Audited)
1 |Revenus from operations 758.73 679.54 550.04 2591.90 2012.62
2 |Other Income 0.77 1.50 10.80 5.00 17.21
3 |Total Income (1+2) 759.5 681.04 560.84 2596.9 2029.83
4 |Expenses
Cost of Materials consumed 365.56 326.39 247.67 1177.27 851.41
Purchases of stock in trade - - - -
Changes in inventories of finished goods,
Work in progress & Stock in Trade -9.56 8.03 10.95 23.01 3.33
Employees benefit expenses 112.97 96.05 94.80 379.43 342.79
Finance Cost 16.60 15,01 15.55 62.17 61.94
Depreciation & amortisation expenses 16.78 5.00 6.60 28.78 16.60
Other expenses 243.87 246.60 188.09 881.65 716.15
Total Expenses (4) 746.22 697.08 563.66 2,552.31 1,992.22
5 |Total Profit before exceptional item and tax (3-4) 13,28 (16.04) (2.82) 44,59 37.61
6 |Exceptional ltems . - - +
7 |Total Profit before tax (5-6) 13.28 (16.04) (2.82) 44,59 37.61
8 |Tax Expense
Current tax 3.00 - - 3.00 -
Deffered tax 11.48 - 6.72 11.48 6.72
9 |Net Profit I{Loss) for the period from continuing eperation (7-8) (1.20) (16.04) (9.54) 30.11 30.89
10 |Profit/(Loss) from discontinued opertion before tax - - - -
11 |Tax expense of discontinued operation - - - -
12 [Net Profit l{Loss) from discontinued operation after tax (10-11) - - - - -
13 |Total profitl(loss)for the period (9+12) (1.20) (16.04) (9.54) 30.11 30.89
14 |Other Comprehensive income
A (1) Items that wil not be reciassified to profit or loss (148.50) - (18.56) (148.50) (18.56)
(il) Income tax relating items that will not be reclassified to profit or loss - - - - -
B (1) ltems that will be reclassified to profit and loss - - - - -
{ii) Income tax relating items that will be reclassified to profit and loss - - - - -
15 |Total Comprehensive income for the period (149.70) (16.04) (28.10) {118.39) 12,33
16 |Earnings per equity share (for continuing operation)
1. Basic (0.03) (0.32) (0.19) 0.60 0.62
2. Diluted (0.03) (0.32) (0.19) 0.60 0.62
17 |Earnings per equity share (for discontinued operation) ¥
1. Basic - - - -
2. Diluted - - e = £
18 |Earnings per equity share ( for dis: & continuing operations) (0.02) (0.32) (0.19) 0.60 0.62

BANGALORE

360001,




Notes
1) Statement of Assets and Liabilities
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Rs. In lakhs
As at As at
Particulars 31-03-2018 31-03-2017
Audited Audited
A |EQUITY AND LIABLITIES

Share holders' funds
a)Share Capital 99.61 99.61
b)Reserves and Surplus 518.15 636.54
c)Money received against share Warrants

Sub -total -Share holders' funds 617.76 736.15
Non Current Liablities
a)Long term borrowings 133.90 40.10
b)Deferred tax Liablities 148.87 188.88
c)other long term Liablities - -
d)Long term provisions - -

sub total Non current liablities 282.77 228.98
Current Liablities
a)Short term borrowings 402.41 419.81
b)Trade payables 252.02 111.47
c)Other Current liablities 134.42 148.12
d)Short term Provisions - -
sub total current liablities 788.85 679.40
TOTAL-EQUITY AND LIABLITIES 1,689.38 1,644.53
B |ASSETS
1|Non Current Assets
a)Fixed Assets 860.78 901.00
b)Goodwill on Consideration* - -
c¢)Non Current Investments 0.09 0.09
d)deferred tax Assets(net)
e)Long term loans and advances 8.20 7.31
f)Other non current assets 84.27 85.62
Sub-total -Non current Assets 953.34 994,02
2|Current Assets
a)Current Investments
b)Inventories 387.85 410.86
c)Trade receivables 285.52 179.31
d)Cash And Cash Equivalents 40.57 34.24
e)Short term loans and advances - -
f)Other current Assets 22.10 26.10
Sub-total - current Assets 736.04 650.51
TOTAL ASSETS 1,689.38 1,644.53
o




4)

2) A reconciliation of financial results as reported under Previous Indian GAAP (referred as "IGAAP')
and IND-AS for the quarter and year ended 31 st March,2017 is summarised below:

Quarter ended Year ended
Particulars 31.03.2017 31.03.2017
Net Profit as per previous GAAP (Indian GAAP) 3,80,000 44,22,975
Ind AS adjustments:
Deferred tax recognition (6,72,190) (6,72,190)
Depreciation on Fair value adjustments on Land and Building (8,19,409) (8,19,409)
Processing charges on Borrowings 1,57,803 1,57,803
Net Profit as per Ind AS (9,53,795) 30,89,180
Other Comprehensive Income, net of Income Tax (18,56,250) (18,56,250)
Total Comprehensive Income for the Year (28,10,045) 12,32,930

A reconciliation of equity as reported under Previous Indian GAAP (referred as "IGAAP') and IND-AS
for the quarter and year ended 31 st March,2017 is summarised below:

Quarter ended Year ended
Particulars 31.03.2017 31.03.2017
Equity under previous GAAP 1;:13:817 1,13,517
Amortisation of processing charges on borrowings 1,57,803 1,57,803
Fair valaution of land and buildings 8,22,71,414 8,22,71,414
Deferred taxes on Ind AS adjustments (1,88,88,673) (1,88,88,673)
Equiy as per INDAS 6,36,54,061 6,36,54,061

3) The above Financial results have been reviewed and recommended by the Audit committee
on 30th May 2018 and have been approved by the Board of Directors at its meeting held on

30th May 2018.

This statement has been prepared in accordance with Companies (Indian Accounting Standards)
Rules, 2015 (Ind AS) prescribed under Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies to the extent applicable. The Company adopted Indian Accounting
Standards (Ind AS) effective from 1st April , 2017 (Transition dated 1st April, 2016). The figures

for the quarter and year ended 31st March 2017 are also in compliance with Ind AS.

5) The figures of the last quarter are the balancing figures between the Audited figures in respect of
the full financial year and year to date figures upto the third quarter of the Financial year.

Place: Bangalore
Date: 30-05-2018

R amm

Managing Director
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VANDANA RAO AND COMPARNY /10
CHARTERED ACCOUNTANTS,
BANGALORE

INDEPENDENT AUDITORS’ REPORT

To The Members of M M Rubber Company Limited

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of M M Rubber

Company Limited, (The Company) Bangalore which comprise the Balance Sheet as at
31t March 2018 , the Statement of Profit & Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity for the year
then ended ,and a summary of significant accounting policies and the other explanatory
information. (Hereinafter referred to as “Ind As Financial Statements”)

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act 2013(the Act) with respect to the preparation of these Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the Accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act, read with the Companies(indian Accounting standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies: making judgments and estimates that are
reasonable and prudent: and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from
material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and Rules made thereunder, and the order issued under section
143(11) of the Act. O




We conducted our audit of the Nind:'AS- finahcial: statements in accordance with the
Standards on Auditing as specified under section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the Ind AS financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on the Ind AS financial statements.

Basis for Qualified Opinion

1. As stated in Note No. 35 to the Ind AS financial statements the Company's valuation
of finished goods for the reasons stated in Note is not valued as per Indian Accounting
Standard No.2 as at 31 March 2018.

2. As stated in Note No0.36 to the Ind AS financial statements Ind AS Accounting
Standard No.19 on Employees Retirement Benefits has been complied with except
that the Company neither has ascertained nor provided for actuarial value of its
gratuity liability and Leave Encashment as at 31.3.2018.

3. As stated in Note No.37 to the Ind AS financial statements, in the absence of
updation of Fixed Asset Register, the company is in the process of ascertaining the
impairment, if any, on any of the fixed assets, to this extent, Ind AS Accounting
Standard No.36 (Impairment of fixed assets) has not been complied.

4.The balances in Sundry Debtors and Sundry Creditors is subject to confirmation.

5. In the absence of sufficient appropriate evidence we are unable to comment upon the
consequential impact if any on the accompanying Ind AS financial statements. The audit
opinion on the financial statements for the year ended 31 March 2017 by predecessor
Auditor was also qualified in respect of this matter.

Qualified Opinion

9. In our opinion and to the best of our information and according to the explanations
given to us except for the effects of the matter described in the Basis for Qualified
Opinion paragraph in the aforesaid Ind As financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally-accepted in India including Ind AS specified
under Section 133 of the Act of the Is__tg.’t;é'-ef “affairs (financial position) of the Company as




at 31March 2018 and its profit z(ﬁﬁaﬁdidl'ﬁpé'rféi.rrnanéé' idctading total comprehensive
income) its cash flows and the changes in equity for the year ended on that date.

Other Matter

The financial information for the year ended 31st March 2017 and the transition date
opening balance sheet as at 1= April 2016 included in these special purpose Ind AS
financial statements, are based on the previously issued statutory financial
statements prepared in accordance with the Companies (Accounting Standards)
Rules, 2006 audited by the predecessor auditor whose report dated 30.5.2017 and
30.5.2016 respectively expressed an unmodified opinion on those standalone
financial statements, as adjusted for the differences in the accounting principles
adopted by the Company on transition to the Ind AS, which have been audited by us

Report on other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of Section 143(11) of the Act, based on the
comments in the Auditor’s Report of the Company and on the auditor’s reports issued in
accordance with the Order, we give in the annexure ‘A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order to the extent applicable.

As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable, that:

1. We have sought and obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of our audit.

2. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books. '

3. The Balance Sheet, the Statement of Profit & Loss including other comprehensive
income, the Cash Flow statement and statement of changes in Equity dealt with by
this report are in agreement with the relevant books of account maintained for the
purpose of preparation of the financial statements.

4. In our opinion, the aforesaid financial statements comply with the Indian Accounting
standards specified under section 133 of Act. read with relevant Rules thereunder:

5. On the basis of the written representations received from the directors as on 31%
March 2018 and taken on record by the Board of Directors, we report that none of
the directors is disqualified as on 31st March 2018 from being appointed as a
director in terms of Section 164(2) of the Companies Act,2013

6. With respect to the adequacy of the Internal Financial Controls over Financial
Reporting of the company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B” and
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7. With respect to the other matters to B included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

a) The Company has disclosed the impact of pending litigations on its financial
position in its financial statements as of March 31,2018.

b) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

¢) There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For M/s. VANDANA RAO AND COMPANY
Chartered Accountants
FRN No 011628S

(CA.VANDANA S RAO)
Proprietrix
Mem No0.218797
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ANNEXURE ‘A ‘TO THE AUDITOR’S REPORT

Annexure referred to in Independent Auditor's Report to the members of the
company on the financial statements for the year ended 31%* March 2018, we report
that:

(i) a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets; however, such Fixed Asset
records do not show updated value both in respect of Gross Block and Net Block

(b) The Fixed assets were physically verified by the management in accordance
with a regular programme of verification which, in our opinion, provides for
physical verification of all the fixed assets at reasonable intervals. Accordingly, to
the information and explanations given to us no material discrepancies were
noticed on such verification,.
(c) According to the information and explanations given to us and on the basis of
our examination of the records of the company, the title deeds of immovable
properties are held in the name of the company.

(i) The Inventory has been physically verified during the year by the management at
reasonable intervals. There were no material discrepancies noticed on such
physical verification.

i)  The Company has not granted any loans, secured or unsecured, to companies,
firms or other parties covered in the register maintained under Section 189 of
the Companies Act,2013. Hence sub clauses (a) (b) and (c) are not applicable.

iv) In our opinion and according to the information and explanations given to us,
the company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 with respect to loans, investments, guarantees and securities made.

v) According to information and explanations given to us, the Company has not
accepted any public deposit during the year and does not have any unclaimed deposit.
There have been no instances where order has been passed by Company Law Board or
National Company Law Tribunal for any contravention.

vi).Having regard to the nature of the Company’s business/activities, reporting under
clause (V1) of the order with regard to cost records is not applicable.

vii) (a) According to the information and explanations given to us, and on the basis of
our examination of the records of the company, amounts deducted/accrued in the
books of account in respect of the undisputed statutory dues including Provident Fund,
Investor Education & Protection Fund, Employees State Insurance, Income-tax, Vat,
Customs Duty, Excise Duty, Service tax, Cess and other statutory dues with the
appropriate authorities. There were no undisputed amounts payable in respect of
Provident Fund, Investor Education & Protection Fund, Employees State Insurance,
Income-tax, Vat, Customs Duty, Excise Duty, Service tax, Cess and other statutory dues
were in arrears as at 31°' March 2018I,_f9ﬁ§;;pgriod of more than six months from the

date they became payable.
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b) The details of due qf._?gngisje{fﬁ'uivﬁ. which have not been deposited as on 31°
March 2018, on account of disputes are given below:

Name of | Nature of Amount Period to Forum where
the Dues Rs in lakhs Which it relates | Pending
Statue
Central Excise Duty
Excise 1/3/1981 to 96.30 1980/85 CE Tribunal
Laws 31/3/1985 Chennai
Order dated
5/07/2011

viii) In our opinion and according to information and explanations given to us, the
company has not defaulted in repayment of dues to any financial institutions, banks.
The Company has not issued any debentures.

ix) The company did not raise any money by way of initial public offer including Debt
instrument or further public offer during the year. The Company has applied the term
loan raised during the year under audit for the purposes they were raised.

x) According to the information and explanations given to us, no material fraud by the
company or on the company by its officers or employees has been noticed or reported
during the course of our audit.

xi) According to the information and explanations given to us and based on our
examination of the records of the company, the company has complied with the
requisite approvals mandated by the provisions of the section 197 read with schedule V
to the Act.

xii) In our opinion and according to the information and explanations given to us, the
company is not a Nidhi company. Accordingly, paragraph 3 (xii) of the order is not
applicable.

xiii) According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties are in
compliance with section 177 and 188 of the Act where applicable and details of such
transactions has been disclosed in the financial statements as required by the applicable
accounting standards.

xiv) According to the information and explanations given to us and based on our
examination of the records of the company, the company has not made any preferential
allotment or private placements of shares or fully or partly convertible debentures
during the year.

xv) According to the information and exptan@tlons given to us and based on our
examinations of the records of the co;mp“any, \company has not entered into non -

Wie \ E-';'\)
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cash transactions with directorsgo_r;pe?;o'hs-.'nmnnected'Wit‘h'--"them, and hence provisions
of section 192 of the companies Act,2013 are not applicable to the Company.

xvi) The company is not required to be registered under section 45 — 1A of the Reserve

Bank of India Act, 1934

For M/s. VANDANA RAO AND COMPANY
/r’j‘“ ~._ Chartered Accountants
TG FRN No 011628S

: ;;(CKVANDANASRAO)

Proprietrix
Mem No0.218797

Place: Bangalore
Date: 30.5.2018
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ANNEXURE ‘B ‘TO THE AUDITOR'S REPORT

Report on the Internal Financial Controls over Financial reportingunder clause (i) of
sub section 3 of section 143 of the Companies Act, 2013(the Act)

We have audited the internal financial controls over financial reporting of M M
Rubber Co Ltd (the Company) as of 315 March 2018 in conjunction with our audit of
the financial statements of the company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaing Internal
Financial Controls based on the Internal Control over Financial reporting criteria
established by the company considering the essential components of internal control
stated in the guidance note on audit of internal financial controls over financial
reporting issued by the Institute of Chartered Accountants of India (“ICAI"). These
responsibilities include the design implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
the reliable financial information, as required under the companies act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Standards on Auditing prescribed under Section 143(10) of the Act and the
Guidance Note on Audit of Internal Financial Controls over Financial reporting issued by
the Institute of Chartered Accountants of India to the extent applicable to an audit of
Internal Financial controls. Those Standards and the Guidance Note require that we
comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectivel'y in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company'’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that. in reasonable deta‘lg{f{_’:_gfa_’c\:c_q[ant, v"and fairlv reflect the transactions and

| 2 71 AR
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dispositions of the assets of the:-company; '(2) provide feasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company, and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Basis for Qualified Opinion

a) The Company has in its books fixed assets with Gross block to the tune of
Rs.17,35,82,548/- and net block of Rs.8,60,78,061/--. However, the fixed
assets records do not show updated value both in respect of the Gross
Block and Net Block.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us,the Company has, in all material respects, an Internal Financial Controls with reference to
financial statements over financial reporting subject to qualified opinion above and such
internal financial controls with reference to financial statements were operating effectively
as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on audit of Internal Financial Controls over financial reporting issued
by the Institute of Chartered Accountants of India.

For M/s. VANDANA RAO AND COMPANY

A Chartered Accountants
V2 FRN No 0116285
o b

N (CA.VANDANA S RAO)
= Proprietrix

Mem No.218797

Place: Bangalore
Date: 30.5.2018



