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Dear Sirs,

Sub: Annual Audited Financial Results for the vear ended 31st March,2018

Pursuant to Regulation 33(3) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and resting with our letter No. DTIL/108/2018
dated 11.05.2018, please find enclosed the annual audited financial results
(standalone and consolidated) for the financial year ended 31% March, 2018 which
was approved by the Board at its meeting held on date.

Please also find enclosed the Audit Reports (standalone and consolidated) along with
a declaration with respect to the audit report(s) with unmodified opinion for the
financial year ended 31* March, 2018.

The Meeting commenced at around 12.00 noon and concluded at around 2.30 p.m.
Thanking you,

Yours faithfully,
For D UNSEiI}%A & INDUSTRIES LTD.
o

(R. MAHADEVAN)
Secretary

(ACS 2080)

Encl: i) Audited Financial Results. (Standalone & Consolidated)
ii) Audit Reports.
iii) Declaration with respect to Audit Reports with Unmodified opinion
to the audited financial results.
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Stat t of Standalone/C lidated Audited Fi ial Results for the quarter and year ended 31st March, 2018
{Rs in lakhs)
3 months 3months |3 months ended} Year ended Year ended | Year ended | Year ended
ended ended 31/03/17 31/03/18 31/03/17 31/03/18 31/03/17
Particulars 31/03/18 31/12/17
Standalone Consolidated
AUDITED UNAUDITED AUDITED AUDITED AUDITED AUDITED AUDITED
T h
a fRevenue from operations 3,872.04 6,118.78 3,800.48 17,701.63 18,773.04 28,708.18 30,183.29
b jOther income 4674 29.79 95.80 186.31 22146 1.139.57 788.70
Total Income 3,918.78 6,148.57 3,996.28 17,887.84 18,984.50 29,847.76 30,871.99
2 jExpenses
a [fCost of materials consumed (Note 4) 284.82 857.44 195.52 3,540.84 3,362.50 3,688.88 3,513.00
b {Changes in inventories of finished goods 2,153.75 1,116.67 2,000.61 126.22 185.89 (69.86) 166.31
¢ jChanges ininventories of biclogical assets (68.77) 106.47 (46.15) (12.62) {1.16) 34.69 (1.04)
d fEmployee benefits expense 1,297 31 1,673.50 1,5656.70 6.270.31 6.270.24 7.667.14 7.437.36
e [Finance costs 122.59 58.17 83.92 446.76 326.32 899.73 808.72
f Depreciation and amortization expense 191.40 184.16 21409 743.90 72358 174499 2,088.89
g [jOther expenses 177035 132274 1,775.18 6.111.45 6.601.13 13.055.79 13,410.41
Total expenses 5,761.45 5,218.15 5,779.87 17,226.86 17,468.50 27,031.36 27,413.65
3 |Profit/{Loss) before tax (1-2) {1,842.67) 930.42 {1.783.59) 661.08 1.526.00 2816.40 3,558.34
Tax expense
- Current Tax (627.96) 354.08 (421.45) 130.06 367.53 486.03 996.63
- Deferred Tax (262.15) {23.02) 77.30 {252.37) (22.35) (570.03) (151.17)
4 {Tax expensef(credit) (890.11)] 331.06 (344.15) (162.31) 345.18 (84.00) 84546
5 §Profit/(Loss) for the period (3-4) (952.56) 599.36 (1,439.44) 823.39 1,180.82 2,900.40 2,712.88
fitems that wili not to be reclassified to profit or loss
Remeasurement of post-employment benefit obligations 217.78 (28.92) 37.77 131.02 (115.68) 131.02 (115.68)
Fair valuation of equity investments (265.65) 82343 73761 850.07 1.156.99 850.07 1,157.12
Income tax refating to these items (167.61) 921 (12.02) (139.98) 36.84 (139.98) 36.84
fitems that will be reclassified fo profit or loss
Exchange differences on translation of foreign operations - - - - = (1,167.09) (2,037.57)
6 {Other comprehensive income for the year (net of tax). (215.48)f $03.72 763.36 841.11 1,078.15 (325.88)§ (959.29)F
7 [Total Comprehensive income for the period (1,168.04)| 1,503.08 (676.08) 1,664.50 2,258.97 257442 1,753.59
8 {Paid-up equity share capital 700.50 700.50 700.50 700.50 700.50 700.50 700.50
(Face value Rs 10/~ each)
8 JEarnings per share (of Rs. 104 each):
(a) Basic (Rs.) (13.60) 856 (20.55) 11.75 16.86 4140 38.73
(b} Diluted (Rs.) (13.60) 856 (20.55) 11.75 16.86 41.40 3873
{Rs in lakhs)
Particulars Accounting year ended 31/3/2018 | Accounting year ended 31/3/2017 |
Consolidated ]
AUDITED
India Malawi Unallocable Total India Malawi Unallocable Total
Segment Revenue 17,701.63 11,006.56 - 28,708.18 18,773.04 11,410.25 - 30,183.28
Segment Results before tax and interest 1,010.86 2,648.80 56.47 3,716.13 1,848.77 2,580.11 (61.82) 4,367.06
Interest (including other finance costs} ; 899.73 899.73 808.72 808.72
Total Profit/{L.oss) before tax 1,010.86 2,648.80 (843.26) 2,816.40 1,848.77 2,580.11 {870.54) 3,558.34
Capital ed (Segment Assets-Segment
L;‘i’)"?ﬁfs';‘p"’y (Seq 9 56,030.15 30,868.32 56,839.67 | 32,165.19




- Statement of Assets & Liabilities

(Rs. in lakhs)

Standalone Consolidated
Asat Asat
Particulars As at 31.03.2018 | Asat31.03.2017 | Asat01.04.2016 | Asat31.03.2018 31.03.2017 01.04.2016
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 50,064.33 50,464.47 50,155.82 72,126.34 74671.13 76,579.95
(b) Capital work-in-progress 86273 639.16 572.10 4,477.76 323935 227210
(c) Investment properties 1,152.63 773.73 77339 2,034.42 2,162.59 2,110.76
(d) Investment in subsidiary 6,697.61 6,810.96 6,429.96 1,152.63 77373 77339
{e) Financial assets
(i) Investments 3,150.85 3,382.46 1,793.77 3,150.85 338243 1,793.77
(iiy Loans 544 9.04 11.33 544 5.04 1133
(ili} Other financial assets 87633 98230 366.03 876.33 982.30 366.02
{f) Non-current tax assets {net) 19245 22722 8679 202,04 28099 12474
{g) Other non-current assets 20.66 391.07 146.13 20.66 763.65 146.17
Total non-current assets 63,023.03 63,680.41 60,335.32 84,046.47 86,265.21 84,178.23
(2) Current assets
(a) Inventories 1,879.83 1,908.10 2,208.18 3,744.23 3,558.41 3,656.22
(b) Biological assets other than bearer plants 58.77 46.15 44.99 1,249.08 1,361.09 1,428.33
(c) Financial assets
(i) investments 1,053.03 162.06 045 1,053.03 162.06 045
(ii) Trade receivables 3,895.97 3,495.74 2,996.94 4,85563 4,800.94 3,878.53
(iii) Cash and cash equivalents 298.88 131.25 25172 480.24 233.82 37052
(iv) Bank balances other than (iii) above 17.91 12.23 10.75 17.91 1223 10.75
{v) Loans 185.07 191.26 303.36 8.49 28.41 12826
(vi) Other financial assets 39056 738.10 693.80 417.85 781.00 807.48
(d) Other current assets 48412 49399 502.78 973.87 1,282.01 1,378.74
Total current assets 8,264.14 7,178.88 7,012.97 12,800.33 12,218.87 11,660.28
Total assets 71,287.47 70,859.29 67,348.29 96,846.80 98,485.18 95,838.51
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 700.50 700.50 700.50 700.50 700.50 700.50
(b) Other equity 60,522.47 59,532.45 57,947.97 71,436.88 69,536.95 68,069.20
Total equity 61,222.97 60,232.95 58,648.47 72,137.38 70,237.45 68,769.70
Liabilities
(1) Non-current liabilities
(a) Financial liabiliies
(i) Borrowings 87338 1275 17.49 4,863.44 462177 5,156.68
(ii) Other financial liabilities 68.73 7320 7430 21423 278.48 7430
(b) Deferred tax iabiliies {net) 333072 371685 3739.20 10,171.28 11,19292 12,085.76
(c) Other non-current iabilities 178.98 104.85 122.35 137.76 90.84 66 .45
Total non-current liabilities 4,449.81 3,807.65 3,953.34 15,386.71 16,184.01 17,363.19
{2) Current liabilities
(a) Financial liabiliies
(i) Barrowings 2,782.19 37248 1,766.77 4,143.84 6,122.68 4,401.83
(ii) Trade payables 1,334.50 1,300.82 1,333.33 2,121.45 2,106.04 2,412.85
(iit) Other financial liabilities 1,046.61 960.97 918.17 2,025.76 1,851.44 1,655.52
(b) Provisions = = = - = =
(¢) Employee benefit obligations 93.70 311.98 393.22 127.69 681.23 670.89
(d) Current tax liabiliies 15401 179.12 7635 591.31 64383 92.13
() Other current liabilities 20338 25367 25864 312,66 658.50 472.40
Total current liabilities 5,614.38 6,718.69 4,746.48 9,322.71 12,063.72 9,705.62
Total equity and liabilities 71,287.17 70,859.28 67,348.29 96,846.80 98,485.18 95,838.51
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NOTES:-

This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the Companies Act,
2013 and other recognised accounting practices and policies to the extent applicable. Beginning 1st April 2017, the Company has for the first time adopted Ind AS with a
transition date of 1st April, 2016.

The format for audited quarterly results as prescribed in SEBI's Circular CIR/CFD/CMD/15/2015 dated 30th November, 2015 has been modified to comply with the requirements
of SEBI's circular dated 5th July 2016, Ind AS and Schedule Il (Division Il) to the Companies Act, 2013 which are applicable to companies that are required to comply with Ind
AS.

The Group comprising the Company and its subsidiaries is primarily engaged in business of cultivation, manufacture and sale of tea and macademia nuts across various
geographical areas with different political and economic environment, risk and return etc. Accordingly, operating segments have been identified based on the different
geographical areas.

Cost of Materials consumed represents Green Leaf purchased from third parties.

The reconciliation of net profit or loss reported in accordance with Indian GAAP to total comprehensive income in accordance with Ind AS is given below.

(Rs in lakhs)
Qe Year ended Year ended
Description ended | \iarch 31 2017 | March 31 2017
March 31 2017) & fer (Note 9) | Refer (Note 9)
Refer (Note 9)
Standalone Consolidated
Unaudited Audited Audited
Profit after tax as per previous GAAP (1611.05) 1011.12 2721.75
Adjustments:
Effect of changes in fair value of finished goods (tea) 152.97 (15.74) (15.74)
Effect of changes in fair value of biological assets 46.15 1.16 43.31
Effect of reclassification of remeasurement of employee benefit
obligation to other comprehensive income ) L19:56 isce
Other items 10.96 39.71 29.59
Amortisation - - (407.80)
Tax effects of adjustments (0.68) 28.89 226.22
Total adjustments 171.63 169.70 (8.74)
Profit after tax as per Ind AS (1439.42) 1180.82 2713.01
Other comprehensive income (net of tax) 763.36 1078.15 (959.43)
Total comprehensive income as per Ind AS (676.06) 2258.97 1753.58
The reconciliation of total equity previously reported (referred to as Indian GAAP) and in accordance with Ind As.
(Rs in lakhs)
Amount = Amount .
Description asatMarch | AS az‘to?zrll 1| as at March 31, A: aztoﬁil«znl
31, 2017. 2017. ’
Standalone Consolidated
Audited Audited Audited Audited
Total Equity previously reported as per Indian GAAP 62,302.63 45,090.20 74,676.98 40,521.55
Adjustments Rellating to Ind As
Impact on account of fair valuation of Property, plant and equipment - 16,201.32 2,718.02 36,505.23
Impact on account of financial Instruments 1,026.89 (153.78) 1,082.80 (55.97)
Impact of recognising biological assets at fair values and movement thereon 46.15 44.99 1,534.77 1,575.05
Impact of measuring inventory of made tea on the basis of applicable Ind AS (140.26) (124.52) (140.26) (124.52)
Reversal of Proposed Dividend and Tax on Proposed Dividend - 674.48 - 674.48
Impact of Replanting subsidy reclassified as deferred subsidy income (58.29) (59.36) (58.29) (59.36)
Other adjustments 14.97 = 23.80
Deferred consideration on business combination - = 166.30 -
Currency translation - - 610.10 367.53
Balance of equity as on March 31, 2016 as per Ind AS
adjustments before tax impact on adjustments 63,192.09 61,673.33 80,614.22 79,403.99
Tax Effect on the above Adjustments (2,959.14) (3,024.86) (10,376.77)] (10,634.29)
Balance of Equity as per Ind AS 60,232.95 58,648.47 70,237.45 68,769.70

The Figures of the last quarter for the current year and the previous year are are the balancing figures in respect of the full financial year ended 31st March and the unaudited
published year to date figures upto third quarter ended 31st December, which were subject to limited review.

Tax Expenses /(Credit) including deferred tax and is after adjusting MAT credit entitiement.

Figures for the quarter and year ended 31st March 2017, have been reclassified, wherever necessary to make them Ind AS compliant and comparable with the corresponding
figure for the current quarter and year.

The Board of Directors has recommended dividend of 80% (Rs.8.00 per equity share of Rs.10/- each) for the year 2017-18, subject to the approval of the shareholders in the
enquing Annual General Meeting.

The above results for the quarter and year ended ended March 31, 2018, have been reviewed by the Audit Committee and thereafter approved by the Board of Directors at its

meeting held on May 21, 2018 and these have been subjected to limited review by the Statutory Auditors of the Company.
y Orderjof the Board
/
C.K. Dhanuka

Chairman & Managing Director
(DIN : 00005684)

Kolkata
May 21, 2018.



Lovelock & Lewes

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF DHUNSERI TEA & INDUSTRIES LIMITED
Report on the Standalone Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying standalone financial statements of Dhunseri Tea & Industries
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

5. We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company s preparation
of the standalone Ind AS financial statements that give a true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the

appropriateness of the accounting policies used and the reason P e accounting estimates
...................................................................................................................................... %o o rosevetanec o o e et
8 2

Lovelock & Lewes, Plot No. Y 14, Block EP, Sector V, Salt Lake Elec - Co mx\&&gan Nagar
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Lovelock & Lewes

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Dhunseri Tea & Industries Limited
Report on the Standalone IND AS Financial Statements
Page 2 of 3

made by the Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.
Opinion
8. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2018, and its total
comprehensive income (comprising of profit and other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.
Other Matter
9. The comparative financial information of the Company for the year ended March 31, 2017 and the

transition date opening balance sheet as at April 1, 2016 included in these standalone Ind AS
financial statements, are based on the previously issued statutory financial statements for the years
ended March 31, 2017 and March 31, 2016 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 (as amended) which were audited by us, on which we expressed an
unmodified opinion dated May 22, 2017 and May 27, 2016 respectively. The adjustments to those
financial statements for the differences in accounting principles adopted by the Company on
transition to the Ind AS have been audited by us.

Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

10. As required by -the Companies (Auditor’s Report) Order, 2016, issued by the Central Government

of India in terms of sub-section (11) of section 143 of the Act (“the Order”), and on the basis of such
checks of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order.

11. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the

Cash Flow Statement and the Statement of Changes in Equity de
agreement with the books of account.

with by this Report are in




Lovelock & Lewes

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Dhunseri Tea & Industries Limited
Report on the Standalone IND AS Financial Statements
Page 3 0f 3

(d)

(e)

®

(€9)

ii.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A.

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

The Company has disclosed the impact, if any, of pending litigations as at March 31, 2018 on its
financial position in its standalone Ind AS financial statements — Refer Note 33;

The Company did not have any long-term contracts including derivative contracts as at March 31,
2018;

iii. There were no amounts which were required to be transferred to the Investor Education and

iv.

Kolkata
May 21,

Protection Fund by the Company during the year ended March 31, 2018;
The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the year ended March 31, 2018.

For Lovelock & Lewes
Firm Registration Number: 301056E

Chartered Accountants

= :\-/(./vw——(/«,
Avijit MuHerji (
Partner

2018 Membership Number 056155



Lovelock & Lewes

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Members of Dhunseri Tea & Industries Limited
Report on the Consolidated Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying consolidated Ind AS financial statements of Dhunseri Tea &
Industries Limited (hereinafter referred to as the “Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”), (refer Note 1 to the attached
consolidated financial statements), comprising of the consolidated Balance Sheet as at March 31, 2018,
the consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
consolidated Cash Flow Statement for the year then ended and the Statement of Changes in Equity for
the year then ended, and a summary of significant accounting policies and other explanatory
information prepared based on the relevant records (hereinafter referred to as “the Consolidated Ind
AS Financial Statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

2. The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind
AS financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred
to as “the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance ( including other comprehensive income), consolidated cash flows and changes
in equity of the Group in accordance with accounting principles generally accepted in India including
the Indian Accounting Standards specified in the Companies (Indian Accounting Standards) Rules,
2015 (as amended) under Section 133 of the Act. The Holding Company’s Board of Directors is also
responsible for ensuring accuracy of records including financial information considered necessary for
the preparation of consolidated Ind AS financial statements. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing
and detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which has been used for the purpose of
preparation of the consolidated Ind AS financial statements by the Directors of the Holding Company,
as aforesaid.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act and the
Rules made thereunder including the accounting standards and matters which are required to be
included in the audit report.

4. We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit to

Kolkata - 700 091
T: +91 (33) 44001111 / 44662000, F: +91 (33) 44043065

Head office: Plot No. Y 14, Block EP, Sector V, Salt Lake Electronic Complex, Bidhan Nagar, Kolkata - 700 091



Lovelock & Lewes

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Dhunseri Tea and & Industries Limited
Report on the Consolidated Ind AS Financial Statements
Page 2 of 4

obtain reasonable assurance about whether the consolidated Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated Ind AS financial statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the consolidated Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding Company’s preparation of the consolidated
Ind AS financial statements that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph 8 of the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial
statements.

Opinion

e

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of the Group as at March 31, 2018, and their
consolidated total comprehensive income (comprising of consolidated profit and consolidated other
comprehensive income), their consolidated cash flows and consolidated changes in equity for the year
ended on that date.

Other Matter

8.

We did not audit the financial statements/financial information of three subsidiaries whose financial
statements/ financial information reflect total assets of Rs 44,901.89 and net assets of Rs 15,556.39 as
at March 31, 2018, total revenue of Rs. 11,451.99, total comprehensive income (comprising of profit and
other comprehensive income) of Rs 2,085.50 and net cash flows amounting to Rs. 1,009.35 for the year
ended on that date, as considered in the consolidated Ind AS financial statements. These financial
statements/ financial information have been audited by other auditors whose reports have been
furnished to us by the Management, and our opinion on the consolidated Ind AS financial statements
insofar as it relates to the amounts and disclosures included in respect of these subsidiaries and our
report in terms of sub-section (3) of Section 143 of the Act insofar as it relates to the aforesaid
subsidiaries is based solely on the reports of the other auditors.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements/ financial
information certified by the Management.
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The comparative financial information of the Group for the year ended March 31, 2017 and the
transition date opening balance sheet as at April 1, 2016 included in these consolidated Ind AS
financial statements, are based on the previously issued statutory financial statements for the years
ended March 31, 2017 and March 31, 2016 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 (as amended) which were audited by us, on which we expressed an
unmodified opinion dated May 22, 2017 and May 27, 2016 respectively.

Our opinion is not qualified in respect of these matters.
Report on Other Legal and Regulatory Requirements
9. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
Ind AS financial statements.

(b) In our opinion, proper books of account as required by law maintained by the Holding
Company, including relevant records relating to preparation of the aforesaid consolidated Ind
AS financial statements have been kept so far as it appears from our examination of those books
and records of the Holding Company.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained by the Holding Company including relevant records relating to
the preparation of the consolidated Ind AS financial statements.

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2018 taken on record by the Board of Directors of the Holding Company, none
of the directors of the Holding Company is disqualified as on March 31, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure A.

(g) Withrespect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The consolidated Ind AS financial statements disclose the impact, if any, of pending litigations
as at March 31, 2018 on the consolidated financial position of the Group, Refer Note 42 to the
consolidated Ind AS financial statements.

-
A { Charteref Accou
* 69,1\‘

N30182




Lovelock & Lewes

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Dhunseri Tea and & Industries Limited
Report on the Consolidated Ind AS Financial Statements
Page 4 of 4

ii. The Group did not have any material foreseeable losses on long-term contracts including derivative
contracts as at March 31, 2018.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company during the year ended March 31, 2018.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Group for
the year ended March 31, 2018.

For Lovelock & Lewes
Firm Registration Number: 301056E
Chartered Accountants

‘AV\@\ ;:/1\ ( L./t/\/\/‘i ’ ’
Avijit Mukerji ( (

Kolkata Partner
May 21, 2018 Membership Number 056155
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Dear Sirs,

Sub: Declaration with respect to Audit report with unmodified opinion to the
audited financial results for the financial vear ended 31* March, 2018.

Pursuant to Regulation 33(3)(d) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure) Regulations, 2015, as amended, we do hereby confirm that the
Statutory auditors of the Company M/s. Lovelock & Lewes have not expressed any
modified opinion(s) in its audit report pertaining to the audited financial results for the year
ended 31* March, 2018.

Thanking you,
Yours faithfully,
For DHUNSERI TEA & INDUSTRIES LTD.

(VIKASH JAIN)
Chief Financial Officer

Ph. : +91 33 2280 1950 (Five Lines) Fax : +91 33 2287 8350/9274
Email : mail@dhunseritea.com, Website : www.dhunseritea.com



