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Dear Sirs,

This is with reference to the captioned subject, we hereby declare that the Auditors’ Report on
the Annual Audited Financial Results of the Company for the period ended on 31** March, 2018
does not contain any modified opinion.

This is for your information and record please.
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Yours faithfully,
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Corporate Office : Jindal Centre, 12 Bhikaiji Cama Place, New Delhi- 110066 « Phone: +91 (11) 26188360 - 74, 26188345 Fax: +91 (1) 26170691
Regd. Office : A-1, UPSIDC, Ind!. Area, Nandgaon Road, Kosi Kalan, Distt. Mathura (U.P.) - 281403 « Website: www.jindalsaw.com

CIN: L27104UP1984PLC023979



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS” REPORT
TO THE MEMBIERS OF Jindal SAW Limited
Report on the Standalone Indian Accounting Standards (Ind AS) Financial Statements

1. We have audiled the accompanying standalone financial statements of Jindal SAW Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2018 the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Lquity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS
financial stalements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act. This responsibility also includes maintenance ot adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to frand or error,

Auditors’ Responsibility

3. Our responsibility is Lo express an opinion on these standalone Ind AS financial stateinents based
on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and maitters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

5. We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone Ind AS financial statements thal give a true and fair view, in order to design audit
procedures that are appropriale in the circumstances. An audit also includes evaluating the
approptiateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements.

Price Waterhouse Chartered Accountants LLP, Buflding No. 8, 7th & 8th Floor, Tower - B, DLI Cyber City
surgaon - 122 002

T: +01 (124) 4620000, 3060000, F: +01 (124) 4620620

Registered office and Head office; Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Parlnership Firm) converted into Price Walerhouse Chartered Accounlanls LLP (a Limiled Liability Partnership wiih LLP identily no: LLPIN AAC-5001)
wilh effect from July 25, 2014. Posl its conversion to Price Waterhouse Charlered Accounlants LLP, its ICAI registration number is 012754N/N500016 (ICAl registration
number before conversion was 012754N)



INDEPENDENT AUDITORS” REPORT
To the Members of Jindal SAW Limited
Report on the Financial Slatements
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7. We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for
out audil opinion on the standalone Ind AS financial statements.
Opinion
8. In our opinion and to the hest of our information and according 1o the explanations given to us, the

aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting prineiples generally accepted
in India, of the state of affairs of the Company as at March 31, 2018, and its total comprehensive income
(comprising of profit and other comprehensive income), its cash flows and the changes in equity for the
year ended on that date.

Other Matter

9.

The Ind AS financial statements of the Company for the year ended March 31, 2017, were audited by
another firm of chartered accountants under the Companies Act, 2013 who, vide their report dated May
29, 2017, expressed an unmodified opinion on those financial statements. Our opinion is not qualified
in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Government of

11.

India in terms of sub-section (11) of section 143 of the Act (“the Order™), and on the basis of such
checks of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018 from being appoinled as a direclor in terms ol Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
stalements of the Company and the operating effectiveness of such controls, refer to our separale
Report in Annexure A,



INDEPENDENT AUDITORS” REPOR'T
To the Members of Jindal SAW Limiled
Report on the Financial Statements
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(g) With respect to the other matters to be included in the Auditors” Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

1 The Company has disclosed the impact, if any, of pending litigations as at March 31, 2018 on its
financial position in its standalone Ind AS financial statements -~ Refer Note 46 and 506;

11, The Company has made provision as at March 31, 2018, as required under the applicable law or
accounting standards, for material foresecable losses, if any, on long-term contracts including
derivative contracts - Refer Note 40;

ifl. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company during the vear ended March 31, 2018 except in
respect of dividend amounting to Rs. 181.75 lakhs which has been kept in abeyance pursuant to
court order.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company
for the year ended March 31, 2018.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

ougelds AMJ’%

Sougata Mukherjee
Place: New Delhi Partner
Date: May 25, 2018 Membership Number: 057084




Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f) of the Independent Auditors’ Report of even date to the members of Jindal
SAW Limited on the standalone Ind AS financial statements as of and for the year ended March 31, 2018
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Report on the Internal Financial Controls with reference to standalone Ind AS financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to Standalone Ind AS financial statements
of Jindal SAW Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal financial
controls and both issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Ind AS financial statements was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to Standalone Ind AS financial statements
included obtaining an understanding of internal financial controls with reference to Standalone Ind AS
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Standalone Ind AS financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audil opinion on the Company’s internal financial controls system with reference to Standalone Ind
AS financial statements.
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Referred to in paragraph 11(f) of the Independent Auditors’ Report of even dale to the members of Jindal
SAW Limited on the standalone Ind AS financial statements as of and for the year ended March 31, 2018
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Mecaning of Internal Financial Controls with reference to Standalone Ind AS financial
statements

6. A company's internal financial controls with reference to Standalone Ind AS financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Ind AS financial statements  for external purposes in accordance with
generally accepted accounting principles. A company's internal financial controls with reference to
Standalone Ind AS financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Ind AS
financial statements

7. Because of the inherent limitations of internal financial controls with reference to standalone Ind AS
financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Standalone Ind AS financial statements to
future periods are subject lo the risk that the internal financial control controls with reference to
standalone Ind AS financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal tfinancial controls system
with reference to standalone Ind AS financial statements and such internal financial controls with
reference to standalone Ind AS financial statements were operating effectively as at March 31, 2018
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financidl Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
IFirm Registration Number: 012754N/N500016
Chartered Accountants

&W;\ Ao b

Sougata Mukherjee
Place: New Delhi Partner
Date: May 25, 2018 Membership Number: 057084




Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Jindal
SAW Limited on the standalone financial statements as of and for the year ended March 31, 2018

i. (a)

(b)

(c)

iii.

The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed assets.

The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the sizc of the Company and the nature of its assets, Pursuant to the programme,
a portion of the fixed assets has been physically verified by the Management during the year and
no material discrepancies have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 5 on fixed assets to the financial
statements, are held in the name of the Company, except for one land value for gross cost of Rs.
1,950 lakhs, the conveyance deed of which is yet to be executed.

The physical verification of inventory excluding stocks with third parties have been conducted at
reasonable intervals by the Management during the year. In respect of inventory lying with third
parties, these have substantially been confirmed by them. The discrepancies noticed on physical
verification of inventory as compared to book records were not material

The Company has granted unsecured loans, to six companies covered in the register maintained
under Section 189 of the Act.

(a) In respect of the aforesaid loans, the terms and conditions under which such loans were granted are

not prejudicial to the Company’s interest.

(b) In respect of the aforesaid loans, the schedule of repayment of principal and payment of interest

(c)

Vi.

has been stipulated, and the parties are repaying the principal amounts, as stipulated, and are also
regular in payment of interest as applicable.

In respect of the aforesaid loans, there is no amount which is overdue for more than ninety days.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans and investments made, and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. We have not, however, made a detailed examination
of the records with a view to determine whether they are accurate or complete.

vii. (@) According to the information and explanations given to us and the records of the Company examined

by us, in our opinion, the Company is generally regular in depositing undisputed statutory dues in
respect of income tax and employees’ state insurance, though there has been a slight delay in a few
cases, and is regular in depositing undisputed statutory dues, including provident fund,
professional tax, labour welfare fund, sales tax, service tax, duty of customs , duty of excise, value
added tax, goods and service tax applicable from July 1, 2017 and other material statutory dues, as
applicable, with the appropriate authorities.
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Referred to in paragraph 10 of the Independent Auditors’ Report of even dale to the members of Jindal SAW Limited
on the standalone IND AS financial statements as of and for the year ended March 31, 2018
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(b)

According to the information and explanations given to us and the records of the Company

examined by us, the particulars of dues of income tax, sales tax, service tax, duty of customs and
duty of excise duty, stamp duty as at March 31, 2018 which have not been deposited on account of

a dispute, are as follows:

Name of the statute Nature of Amount | Period to which Forum where the
‘ dues ' (Rs. Inlakhs) | the amount relates | dispute is pending
Custom Act,1962 Custom 12.50 | 2009-10 CESTAT, Mumbai
Duty _
| Bombay Stamp Duty Stamp Duty ’ 1.20 | 2013-14 | High Court of
Act, 1958 . Gujrat, Ahmedabad
| Central Excise Act, Excise Duty 59.82 | December 2010 to | CESTAT Bangalore
| 1944 . » | July 2011 | (South Zonal Bench) |
Central Excise Act, Excise Duty 32.21 | August 2004 to | CESTAT
1944 N il | December 2008 | Ahmedabad )
“ Central Excise Act, | Excise Duty 141.43 | 2007-08 to 2009- | Gujarat High Court
940 - ST |10 -
) Central Excise Act, Excise Duty 159.97 | 2008-09 to 2009- | CESTAT
1944 , 10 Ahmedabad :
. Central Excise Act, | Excise Duty 11.47 | 2004-05 CESTAT
1944 il o s | Ahmedabad
| Central Excise Act, Excise Duty 24.07 | 2007-08 to 2009- | CESTAT
1944 | [ i - e | Ahmedabad
! Central Excise Act, Excise Duty 28.25 | 2003-04 i CESTAT
| 1944 ———— , | Ahmedabad
Service Tax Act, 1994 . Service Tax 70.27 | December 2012 to [ CESTAT
S el | |Februaryzoi4 | Ahmedabad
Central Excise Act, Excise Duty | 41.28 | January 2008 to k CESTAT, Karnataka
11944 ] B | June 2009 -~ e
Central Excise Act, Excise Duty 2.00 | 2009-10 CEST{\T , Mumbai
19044
| Central Excise Act, Excise Duty 22.26 | February 2011 to CESTAT Bangalore
| 1944 | | | June-2012 | (South Zonal Bench)
i Central Excise Act, Excise Duty [ 0.78 | 2011-12 December | Commissioner (A),
1944 7 - _ 2015 Delthi
1' Central Excise Act, | Excise Duty | 65.91 | February 2010 to Commissioner (A),
| 1944 B I ‘March 2012 Delhi ]
’ Service Tax Act, 1994 | Service Tax 3.13 | 2008-09 CESTAT , Mumbai
} Service Tax Act, 1994 | Service Tax ' 2.82 | 2008-09 Commissioner
i ) | . (Appeal), Nashik
| Service Tax Act, 1994 | Service Tax ‘ 6.17 | 2007-08 Commissioner
- - | (Appeals) Lucknow
Service Tax Act, 1994 Service Tax | 19.70 | 2008-09 to 2011- Commissioner (A),
12 Delhi
‘\ VAT Act, Rajasthan | Entry Tax 7 267.95 | 2011-12 to 2014-15 ’ High Court of
j - B 7 | Rajasthan, Jodhpur
| VAT Act, Uttar Sales Tax ’ 17.50 | 1996-97 High Court of
Pradesh ‘ , L | Allahabad
VAT Act, Uttar Sales Tax 2.40 | 2004-05 | High Court of
' Pradesh Allahabad
. VAT Act, Uttar Sales Tax 1.42 ’ 1991-92 High Court of

Pradesh B !

| Allahabad
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Referred to in paragraph 10 of the Independent Auditors’ Report of even dale to the members of Jindal SAW Limited
on the standalone IND AS financial statements as of and for the year ended March 31, 2018
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Viil.

iX.

xi.

Xil.

Name of the statute Nature of Amount Period to which Forum where the
‘ | dues | (Rs. Inlakhs) ' the amount relates | dispute is pending
VAT Act, Uttar Sales Tax 3.12  1995-96 High Court of
Pradesh | ' . . Allahabad
VAT Act, Rajasthan | Sales Tax 6.92  2012-13 Deputy
Commissioner (A),
‘ 1 ' | Ajmer
' VAT Act, Andhra ' Sales Tax | 1.09  2010-2011 | Tribunal
. Pradesh l ‘ ‘
VAT Act, Rajasthan | Sales Tax 201.97 | 2015-16 Assistant
‘ ' 1 | Commissioner,
\ Commercial Tax,
‘ | | ' Bhilwara
Income Tax Act, 1961 | Income Tax ‘ 89.38 | 2016-17 1 CIT (Appeals), New
| ' Delhi
' Income Tax Act,1961 Income Tax | 255.22 i 2015-16 | CIT (Appeals), New
| R i I Delhi |
| Income Tax Act,1961 Income Tax ﬂ 11.45 | 2011-12 CIT (Appeals), New
| ' Delhi
‘ Income Tax Act,1961 Income Tax 8.11 | 2004-05 CIT (Appeals), New
Delhi
| Income Tax Act,1961 Income Tax ' 24.30 | 2008-09 | ITAT, New Delhi
Income Tax Act,1961 | Income Tax ‘ 363.73 | 2011-12 | ITAT, New Delhi
| |
| Income Tax Act,1961 | Income Tax | 172.78 | 2010-11 l ITAT, New Delhi
|
Income Tax Act,1961 Income Tax | 130.56 | 2008-09 | ITAT, New Delhi
Income Tax Act, 1961 | Income Tax I 176.79 | 2007-08 | ITAT, New Delhi
Income Tax Act,1961 | Income Tax 835.37 | 2000-01 | High Court
Income Tax Act,1961 | Income Tax 26.91 | 1994-95 | High Court

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date.

The Company had not raised any money by way of initial public offer or further public offer
(including debt instruments). In our opinion, and according to the information and explanations
given to us, term loans have been applied for the purposes for which they were obtained.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The Company has provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the

provisions of Clause 3(xii) of the Order are not applicable to the Company.
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xiil.

Xiv.

XV,

Place: New Delhi

The Company has entered into transactions with related parties in compliance with the provisions
of Sections'177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Accounting Standard (AS) 18, Related Party
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014/ Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified under
Secetion 133 of the Act.

The Company has not made any preferential allotment oy private placement of shares or fully or
partly convertible debentures during the vear under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with them. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable
to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LI.P
Firm Registration Number: 012754N/N500016
Chartered Accountants

0W /A.u =

ougata Mukherjee
artner

Date: May 25, 2018 Membership Number: 057084



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
To the Members of Jindal SAW Limited
Report on the Consolidated Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying consolidated Ind AS financial statements of Jindal SAW Limited
(“hereinafter referred to as the Holding Company™) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”), and associate company; (refer Note 3.3 and 58 to the
altached consolidated financial statements), comprising of the consolidated Balance Sheet as at March
31, 2018, the consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
consolidated Cash IFlow Statement for the year then ended and the Statement of Changes in Equity for
the year then ended, and a summary of significant accounting policies and other explanatory
information prepared based on the relevant records (hereinafter referred to as “the Consolidated Ind
AS Financial Statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

2. The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind
AS financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred
to as “the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance, consolidated cash flows and changes in equity of the Group including its
assoclates in accordance with accounting principles gencrally accepted in India including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act. The Holding Company’s Board of Directors is also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of consolidated Ind AS financial statements. The respective Board of Directors of the
companies included in the Group and of its associates are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group
and its associates respectively and for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free {from material misstatement, whether due to {fraud or error, which has
been used for the purpose of preparation of the consolidated Ind AS financial statements by the
Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

3. Our responsibility is Lo express an opinion on these consolidated Ind AS financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act and the
Rules made thereunder including the accounting standards and matters which are required to be
included in the audit report.

4. We conducted owr audit ot the consolidated Ind AS financial statements 1n accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the I[nstitute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated Ind AS financial statements are free from
material misstatement.

Price Waterhouse Chartered Accountants LLP,
Gurgaon - 122 002
T 491 (124) 4620000, 3060000, I': +91 (124) 4620620

uilding No. 8, 7th & 8th Floor, Tower - B, DLI Cyber City

Registered oflice and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted inlo Price Walerhouse Chartered Accountanis LLP {a Limited Liability Partnership with LLP identity no: LLPIN AAC-5001)
with effect irom July 25, 2014. Post its conversion to Price Walerhouse Charlered Accountants LLP, ils ICAl regislration number is 012754N/N500016 (ICAI registration
number before conversion was 012754N)
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6.

(B K

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated Ind AS financial stalements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the consolidated Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding Company’s preparation of the consolidated
Ind AS financial statements that give a true and fair view, in order to design audit procedures that are
appropriate in the ecircumstances. An audit also includes cevaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph 9 of the Other Matters paragraph below is
sufficient and appropriate to provide a basis for our qualified audit opinion on the consolidated Ind AS
{financial statements.

Basis for Qualified Opinion included in Auditors report of Subsidiary Companies

T

The audil report on the financial statements of DERWENT SAND SARL and Jindal Saw USA LLC
subsidiaries of the Company issued by an independent firm of Chartered Accountants vide its Report
dated April 05, 2018 and April 23, 2018 respectively contains the following qualification, which is
reproduced by us as under

a) In respect of DERWENT SAND SARL - The net situation of the Company is negative i.e. (-)
220,300,879.65 DA (equivalent INR 1347.30 Lakhs) that directly impacts the business continuity
principle. The Company must comply with current regulations, in particular article 589 of the
Commercial Code (of the country) in which subsidiary company is incorporated. Since the regulated
period of 4 months has elapsed, no capital increase has been made to date (as stipulated in the
AGEX resolution held on 30.06.2017 and handle the other remarks mentioned in the technical
report

b) In respect of Jindal Saw USA LLC — As discussed in Note 2 to the financial statements which are
for Jindal Saw USA LLC standalone financial statements, the Company reports its investment in
Drill Pipe International LLC, a 100% owned subsidiary on cost method of accounting. The financial
statements of the subsidiary company do not consolidate the financial position or results of the
operations from its subsidiary in accordance with generally accepted accounting principles
accepted in the USA and are not intended to be a full presentation under generally accepted
accounting principles. In our opinion, disclosure of this information is required by accounting
principle generally accepted in the USA.

The above qualifications, as included in the subsidiary auditor’s reports do not impact our opinion on
the consolidated financial statements as:

(a) In respect of DERWIENT SAND SARIL. ~ As the assels and Jiabilities of this subsidiary is classitied
and disclosed as held for sale in the consolidated financial statements, there is no further impact of
this matter on the consolidated financial statements.

(b) In respect of Jindal Saw USA LL.C — Drill Pipe International 1.1.C, the step down subsidiary, has
been included in the preparation of the Group's consolidated financial statements. Consequently,
there is no impact of this matter on the consolidated financial stalements.
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Opinion

8.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the
manner so required give a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of the Group and its associates as al March 31,
2018, and their consolidated tolal comprehensive income (comprising of consolidated loss and
consolidated other comprehensive income), their consolidated cash flows and consolidated changes in
equity for the year ended on that date.

Other Matter

9.

We did not audit the financial statements/financial information of 26 subsidiaries whose financial
statements/ financial information reflect total assets of Rs. 510,129.86 lakhs and net assets of Rs.
110,686.46 lakhs as at March 31, 2018, total revenue of Rs. 136,846.62 lakhs, total comprchensive
income (comprising of loss and other comprehensive income) of Rs. (-)38,405.74 lakhs and net cash
flows amounting to Rs. (-)810.77 lakhs for the year ended on that date, as considered in the consolidated
Ind AS financial statements. The consolidated Ind AS financial statements also include the Group’s
share of total comprehensive income (comprising of loss and other comprehensive income) of Rs. (-)
540.76 lakhs for the year ended March 31, 2018 as considered in the consolidated Ind AS financial
statements, in respect of one associate company respectively, whose financial statements/ financial
information have not been audited by us. These financial statements/ financial information have been
audited by other auditors whose reports have been furnished to us by the Management, and our opinion
on the consolidated Ind AS financial statements insofar as it relates to the amounts and disclosures
included in respect of these subsidiaries and associate company and our report in terms of sub-section
(3) of Section 143 of the Act insofar as it relates to the aforesaid subsidiaries and associates, is based
solely on the reports of the other auditors.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

10. The consolidated Ind AS financial statements of the Company for the year ended March 31, 2017, were

audiled by another firm of chartered accountants under the Companies Act, 2013 who, vide their report
dated May 29, 2017, expressed an unmodified opinion on those financial statements. Our opinion is
not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

L.

As required by Sectioni43(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated Ind AS
[inancial statements.

(b) In our opinion, proper books of account as required by law maintained by the Holding Company:.
its subsidiaries included in the Group and associate companies incorporated in India including relevant
records relating to preparation of the aforesaid consolidated Ind AS financial statements have been kept
so far as it appears from our examination of those books and records of the Holding Company and the
reports ol the other auditors.

i
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(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), Consolidated Cash IFlow Statement and the Consolidated Statement of
Changes in Equity  dealt with by this Report are in agreement with the relevant hooks of account
maintained by the Holding Company, its subsidiaries included in the Group and associate companies
incorporated in India including relevant records relating to the preparation of the consolidated Ind AS
financial statements.

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2018 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors of its subsidiary companies and associate companies incorporated in India,
none of the directors of the Group companies and its associate companies incorporated in India is
disqualified as on March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the
Act.

() With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies and associate companies incorporated
in India and the operating effectiveness of such controls, refer to our separate Report in Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

1. The consolidated Ind AS financial statements disclose the impact, if any, of pending litigations as at
March 31, 2018 on the consolidated financial position of the Group and its associate companies— Refer
Note 47 and 60 Lo the consolidated Ind AS financial statements.

ii. Provision has been made in the consolidated Ind AS financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts as at March 31, 2018— Refer (a) Note 41 to the consolidated Ind AS
financial statements in respect of such items as it relates to the Group and its associates and (b) the
Group's share of net loss in respect of its associates.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
iducation and Protection Fund by the Holding Company and its subsidiary companies and associate
company incorporated in India during the vear ended March 31, 2018 except in respect of dividend
amounting to Rs. 181.75 Lakhs which has been kept in abeyance due to pursuant to court order.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the vear ended March 31, 2018.

IFor Price Waterhouse Chartered Accountants LLP
FFirm Registration Number: 012754N/N500016
Chartered Accountants

OW A L/Z)/ﬁ
Sougata Mukherjee

Partner
Membership Number: 057084

Place: New Delhi
Date: May 25, 2018
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and for
the year ended March 31, 2018, we have audited the internal financial controls over financial reporting
of Jindal SAW Limited (hereinafter referred to as “the Holding Company”) and its subsidiary
companies and its associate companies, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding company, its subsidiary companies and its associate
company, to whom reporting under clause (i) of sub section 3 of Section 143 of the Act in respect of
the adequacy of the internal financial controls over financial reporting is applicable, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on “internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI)”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and
the Standards on Auditing deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.
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Mecaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary companies and its associate company, which are
companies incorporated in India, have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(1) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting insofar as it relates to nine subsidiary companies
and one associate, which are companies incorporated in India, is based on the corresponding reports
of the auditors of such companies incorporated in India. Our opinion is not qualified in respect of this
matter.

Jor Price Waterhouse Chartered Accountants 11.P
Firm Registration Number: 012754N/N500016
Chartered Accountants

orgets b M?/«

Sougata Mukherjee
Place: New Delhi Partner
Date: May 25, 2018 Membership Number: 057084
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STANPALGNEAND CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2018

(¥ Crores)

s | particutars Standal Consolidated
{ No | L Quarter Ended Year Ended Year Ended —
| 31032018 31.12.2017 31.03.2017) 31.0%.2018) 31.03.2017; 31.03.2008] 31.03.2017
a. I —— i — Refer Note 1 Unaudited| Refer Note 1 Audited Audiled!  Audited Audited
7 Continuing operations :-
I {Income
Revemie ront npezations 2A18 61 2,111,649 1,772:17 7431491 591550 8,540 w4 784400
Gtherincome QLS ST R €167 116,35 22007 23504 156.13 197 85
Total Income from continuing operations (1) 2,488,75 2,181,08 1,8088.52 7,555.88 6,150.60 8,692.07 7.514091
I jExpenses i
Cost ot nulerals consuimed 142690 1 A25.00 79178 1505 32 11166 814620 i 1817 by
Murrhase of stockentrade . AT nis

Changes inmventnies of Lshed goods, stoclem=teade and worksin-progress 8784 (109.19) 179.90 (225 44) (104.19) Len7T uy) 1641)
mpiover henetils espense 145.11 12935 120041 51440 46501 7 420
Finmee cosls 125,41 638 7811 511 37987 by AR RIIRE

Lhepreciation atd amortisation oxpense Hf 61,64 [(ERR 25017 229.40 0441 ASTAN

Hxerse duty 53.07 G436 2187.24 8273 2724
Olher expenses 432.78 117,34 A54.76 1 A49.65 1,243,114 1M04 3 HO00.7K
Total Expenses of cantinuing operations (1) 2,243.96 2,010.17 1,043,560 06,967.49 5,563.13 8,462,12 7,445.15 |

11 {Profit/(Loss) rom continuing operations before share ol profit/(loss) of
assoclale, exceptional item and tax (1-11) 244,79 170.91 244.96 588,39 587.47 22995 105,76
IV | Exceptional ilemss i ame/{expense) 343 3.06 (H0.81) U5 K9
Vo [Share of protit/{loss) ot associate (H10) [H59)
VI HIrofit/(Yoss) from continuing operations before tax (11+1V+V) 244,79 170,91 248,39 580,39 590.53 133.74 193.00
VI | Tax expense:
Current tax 10144 9.2 39.34 11825 120.52 130.23 1946
Deferred tax 15.60 2174 AB.55 75081 H3,95 2489 156,72)
\ITulul Tax Expense (V1) 86.44 60.86 87.93 194.09 20447 133,12 62.74
vl !Nel Profit/(loss) [rom continuing operations alter tax (VI-Vil) 158,35 110,05 16046 394.30 386,006 0.62 130.32
B !I)iscmuinucd operalions (Refer Note 5) -

!!'rulit/(l.uxx) fron discontizued operations (3.05) (34.74) (71.13) (10.47) (119.82) (13.55) (133.27)
ax credit/(expense) of discontinied operatinns 10,12 20.92 24.60 31.96 1146 3196 4146
Profit/(Loss) from disconlinued operations after tax (B) 7.07 (13.82) (46.53) (8.51) (78.36) (11.59) (91.81)

¢ Profit/(loss) for the year/period (C=A+1) 165.42 96.23 113.93 385.79 307.70 (10.97) 38,51
Attributable to:

(Owners of the Parent 178.51 11376

Nan-controlling interest (189.18) (75.25)

D {Other Comprehensive Income (0CI1):

a. llems that will not be reclassified Lo profit or loss:

(1) Re-measurement gains/(lossest on defined benefit pians 12,05 (3.67) {8.62) 2.84 (10.74) 265 (11.45)
(i1) Share ol associales of re-measurement gains/ (losses) an defined benelit plans X (0.00) (0.00)
(iii) Equity Instruments through Gther Compeehensive Income {8.68) (0.0Mm
(1v] Inconie tax elfect an above jtem (1.18) 1.27 Zady ((0,99) 372 {u1) 395
b, [tems that will be reclassified Lo prolit or loss:

1(i) Exchange dilferences in translating the finaneial statements of a foreign operation 123.30) 1116
(i) Debt nstruments through Other Comprehensive lnconwe 0.73 130
(i) Income tax effect on above items (0.17) (0.29)
Total Other comprehensive income for the year/period (D) 7.87 (2.40) (5.63) 1.85 (7.02) (29.71) 14.66
Attributable to:

Owners ol the Parent (28.77; 384
Non-controlting interest (o 1)4)| 082

£ | Total Comprehensive Income for the year (C+D) 173,29 93.83 108.30 387.64 300.68 (10.08) 43.17

Altributable to
Owners ol the Parent 119,74 117 60
Non-controlling interest (190,423 (74.43)

I |Earnings per equity share (T)

o conlinuing operation:

(1) Barsic 195 RR(E] 1233 12.07 Al nis
i) ilated 190 3.4 i 12,07 S 613

notannualised fnotannualised

For discontinued operation:

L) Basic 0.22 (0.43) (1.46) (0,27 (2.45) (0.36) 1287)

{n Diluted 022 (0.43) 11.16) (027} (2.45) (11.46) (247)

i not annualised [notannualised fnot ananaiised
For discontinued & conlinuing operations: -

(1] Baisic Sl 7 201 266 1206 V.62 555 3.26
() Diluted 5.7 200 356 1206 9.62 555 120

notannualised Jnot annualised [not annualised
|G INetworth \

(1) Pard-up cquity share capital (3 2 per share) G395 63945 6495 G35 63,95 6195 7395

{i1) Reserves/othier equity G,8149.07 5,499.91 543845 532219

¥ (1) Bebenture Redemption Reserve (icluded i above) B398 105,40 ER T 540

i {1v) Net worth 591302 506480 %496 40 S6. 14
H Ratios:

(1} Debt Equity Ristio 0.75 075 i
(1) Debt Servier Coverage Ralin 1.19 1.24 |
(ih) Interest Service Coverage Ratio 294 287

1 (Iv) Asset Coverdge for NGDs 2.92 312 o _1 e

Formulae for computation o!f Ratios are as tollows
(1) Debt Equity Ratio s Total tebt/ Net Worth

Totai Debt Secured Loans « Unsecured Loans — Liguid investments - Finance Lease obligations

Net Wortly - Equity Share Capital + Reserve

{11) Debt Serviee Coverage Ratio - EBDUT / (Financial casts o Prmcipa! repavinent during tie period)

{ilE) Interest Servige Coverage Ratio - 58D/ Finanaal costs

EBDIT Prolithelore Taxes « Depreciation « Financial costs

Asset Coverage [or NCDs - Net lixed assets imchading CWIRS Phiaiee Lease assets/ Long tern foans and NCDs having (st pavi-passu charge on (xed assets

aveluding Revaluation Reserve) « Compulsorily Convertible Debentures




JINDAL SAW LIMITED

STATEMENT OF AUDITED STANDALONE AND CONSOLIDATED ASSETS AND LIABILITIES

(X Crores)

S. [Particulars Standalone Consolidated
No. As al As al As al As at
31.03.2018 31.03.2017 31.03.2018 31.03.2017
Assels
(1) [Non-current assets
(a) Property, Plant and Equipment 5,633.53 5,769,142 7.112.61 7,449.05
(b) Capital work-in-progress 107.75 65,50 126,38 101.93
(¢) Other imtangible assets 4.02 3.59 758 5.61
(d) Financial Assets
(1) vestments 648.62 591.48 108.90 117.24
(i) Trade receivables 7.26 - 12.62 -
(i) Loans 207.69 183.94 27493 302.08
(iv) Other financial assets 18,341 69.26 189.79 197.49
(e} Deferred tax assets (net) - - 32713 269.89
(1) Other non-current assels 22.80 2,47 24,73 2.87
(2) [Current asselts
(a) Inventories 1,951.04 1,799.27 2,463.11 2,309.84
(b) Financial Assets
(i) Investments - - 1.34 1.81
(ii) Trade receivables 1,642.57 1,208.09 1,929.79 1,370.43
(iii) Cash and cash equivalents 9.26 26.36 71.91 97:27
(iv) Bank balances other than (iii) above 32.81 13.29 71.78 35.13
(v) Loans 1,065.24 708.51 191.72 163.05
(vi) Other financial assets 31.05 38.97 3345 63.58
(c) Current tax assets 54.54 86.78 73,43 99.58
(d) Other current assets 314.54 369.61 474.53 509.19
(e) Assets held for sale 1.76 - 28.21 29.72
Total assets 11,782.82 10,936.54 13,523.94 13,125.76
Equity and liabilities
Equity
(a) Equity share capital 63.95 63.95 63.95 63.95
(b) Other equity 5,849.07 5,499.91 5,432,45 532219
(¢) Non-Controlling Interest - (296.40) (126.60)
Liabilities
(1) [Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 1,796.03 1,752.66 3,311.46 3,302.23
(i1) Trade payables - - 49.74 46.35
(iif) Other financial liabilities 29,52 29.41 29.52 29.41
(b) Provisions 91.44 79.94 100.09 87.49
(¢) Deferred tax liabilities (net) 459.30 408.69 496.04 460.82
(d) Other non-current liabilities 109.81 106.57 11.7:78 115.86
(2) |Current liabilities
(a) Financial Liabilities
(1) Borrowings 2,422,149 2,000.28 2,725.53 2:197.99
(ii) Trade payables 378.88 291.06 5606.28 411.41
(iii) Other tinancial liabilities 389.98 568,17 481.92 1,006.30
(b) Other current liabilities 161.75 128.09 363.26 1.55.22
(¢) Provisions 10.48 7.81 14.76 11.61
(d) Current tax liabilities 2012 29.40 1.04
(e) Liabilities associated with Assets held for sale - - 38.19 40.149
Total equity and liabilities 11,782.82 10,936.54 13,523.94 13,125.76

v



JINDAL SAW LIMITED

AUDITED STANDALONE AND CONSOLIDATED SEGMENT INFORMATION FOR THE QUARTER AND YEAR ENDED MARCH 31,2018

(R Crores)

S. | Particulars Standalone Consolidated
No. Quarter Ended Year Ended Year Ended
31.03.2018|  31,12.2017| 31.03.2017| 31.03.2018] 31.03.2017| 31.03.2018| 31,03.2017
Refer Note 1 Unaudited| Refer Note 1 Audited Audited Audited Audited
1 |Scgment Revenue
a) lron & Steel
accontinuing operations 2,4418.60 2,114.69 L7728 733491 1G5 5 8,480.40 7,266,13
. discontimuimg operations (Refer Note 5) 1.14
) Ocean Waterways
L continuing operatons - . - 24.90 37.00
b. discontmuing operations {Refer Note 5) 510 500 17.41 5.05 1741
¢) Others - - - - . 32.10 41.72
Sub Total 2,448.60 2,114.69 1,777.25 7,339.96 5,932.96 8,542.45 7,363.40
Less: Inter-segment Revenue - - - - - 1.46 1.79
Tolal 2,148.60 2,114.69 1,777.25 7.339.96 5,932.96 8,540.99 7.361.61
2 |Segment Results
Profit/(loss) before finance costs (net),
exceptional items and tax
a) Iron & Stee)
A, continuing operations 318.73 229,93 227.41 820,74 777.68 828.16 678.35
b, discontinuing operations {Refer Note 5) - 0.50 {4.30)
b) Ocean Waterways
A, continuing operations - - . . - (122.406) (164.18)
b. discontinuing operations (Refer Note 5) (4.19) (4.48) (71.29) (11.149) (85.82) (11.49) (85.82)
¢) Others - - - . - (1.17) 5.5
Total segment profit/(loss) before finance costs,
exceptional items and tax 314.54 225.45 156.12 815.25 691.86 693.54 429.14
liinance costs {125:32) (86.33) (75.11) (415.11) (379.90) (582.76) (577.75)
Unallocable corporate income {net of expenditure) 51.38 27.31 92.82 176.90 189.97 104.74 155,38
Profit/(loss) before tax and exceptional items 240.60 166.43 173.83 577.04 501,93 215.52 6.77
lixceptional items-[ron & Steei - - 3.43 - 3.00 120.28
Exceplional items- Ocean Waterways:
a, continuing operations - - - - - (90.81) (24,57)
b, discontinuing operations (Refer Note 5) 1.14 (30.26) - (29.12) (34.,28) [29.12) (34.28)
Exceptional items-Others - - - . - 0,18
Share of profit/(loss) of associate - - - - = {5.40) (8.59)
Profit/(loss) before tax 241.74 136.17 177.26 547.92 470.71 90.19 59.79
Less: Tax expense 76.32 39.94 6833 162.13 163.01 101,106 21,28
Profit/(loss) after tax 165.42 96.23 113.93 385.79 307.70 (10.97) 38.51
3 |Segment Assels
a) lron & Steel 9,802.19 10,019.48 9,279.25 9,802.19 9127925 11,776:79 11,163.94
b) Ocean Waterways/Walerways logistics - 2172 83.54 - 83,54 712.14 951:63
¢) Others . - 26.14 23.06
d) Unallocated 1,980.63 1,852,222 1,573.75 1,980.63 1,573.75 1,008.87 987.13
Total Segment Assets 11,782.82 11,893.42 10,936.54 11,782.82 10,936.54 13,523.94 13,125.76
4 |Segment Liabilities
a) hron & Steel 943,74 8061.28 780.15 943,74 786,15 1,236.69 985.57
) Ocean Waterways/Walerways logistics 6,41 15723 15.73 204.82 139,25
¢} Others . . - - - 9.06 0106
d) Unallocated 4,926,006 5,282.99 4,570.80 1,920,006 4,570.80 0,873.37 6,734,94
Total Segment Liabilities 5,869.80 6,153.68 5,372.68 5,869.80 5,372.68 8,323.94 7,866.22
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Notes:

1. Thefigures ofthe quarter ended March 31, 2018 and March 31,2017 are the balancing figures between the audited
figures in respect of the full financials year and the published year to date figures upto third guarter of the
respective financial year.

2. Jindal ITF Limited, the subsidiary of the Company has secured interim awards of R 158.50 Crores during 2017-18
and ¥ 197.81 Crores in the month of April 2018 in one of the Arbitration dispute with one of its customer.
Arbitration proceeding in this matter is at advance stage. As per legal advice, the Company is of the view that the
final outcome of dispute resolution process would not have any negative impact on the carrying value of
investment (including loans and advances) in this subsidiary.

3. Revenue from operations for quarter ended March 31, 2018 and twelve months ended March 31, 2018 are not
comparable with previous periods since sales for the period after July 1, 2017 is net of GST whereas for the period
upto June 30, 2017 it was inclusive of excise duty.

4. The Board of Directors has recommended payment of dividend @ T 1.20 per equity share of ¥ 2 cach for the year
ended March 31, 2018, aggregating to< 38.37 crores.

5. a) Standalone
During the year the Company has sold vessels of Ocean Segment. Consequent to such sale the ocean segment has
been considered as discontinued operations accordingly the results of ocean segment is presented as discontinued
operations and the residual assets not sold are disclosed as assets held for sale.
(T Crores)
Particulars Ocean segment
For the year ended | Forthe year ended
Mar 31, 2018 Mar 31,2017
Total Income from Operations 10.56 (0.24)
Total Expenses 2191 85.30
Loss on sale of vessels - _ 29.12 - 34.28
Profit before income tax (40.47) (119.82)
Income tax expense/ (income) (31.96) (41.46)
Profit after tax (8.51) (78.36)
Assets held forsale B 1.76 S —
Liabilities held for sale 5 -
b) Consolidated
[n earlier years, the Group had identified and decided to dispose the operations in Algeria and Spain. Operations
in Spain were disposed in year ended March 31, 2017and the business in Algeria was considered as held for sale.
B B o o (X Crores)
Ocean segment Iron and Steel products segment
For the year For the year For the year For the year
ended ended ended ended
Particulars Mar 31, 2018 Mar 31, 2017 Mar 31, 2018 Mar 31, 2017
Total Income from Operations 10.56 (0.24) 0.19 3.59
Total Expenses 2191 85.30 3.27 17.04 |
Loss on sale of vessels 2912 34.28 - - |
Profit before income tax (40.47) (119.82) (3.08) (13.45)
income tax expense/ (income) (31.96) (41.46) - -
Profit after tax (8.51) (78.36) (3.08) (13.45)
Assets held for sale 1.76 - 26.45 29.72
Liabilities held for sale - - 38.19 40.49
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6. The domestic Credit Ratings for Long Term Debt/ Facilities/NCDs has been upgraded to CARE AA- (positive
outlook) revised from CARE A(+) and ratings for the Short Term Debt/ Facilities has been reaffirmed as CARE
A1(+), by CARE ratings on November 24, 2017.

7. The details of secured non-convertible debentures are as follows:

NS(') Particulars of NCDs Previous Due Dates Next Due Dates
- ;7 - Principal —l-literest i Principal Inte?e_st_ .
o - % Crores ' XCrores | -
10.75% NCDs (Issued on
1 06.04.2011) Fully repaid OB-04-2017 98'04'2017 ' . ‘
10.50% NCDs (issued on e 12-09-2018
2(2) 07.09.2012) - Series| o 12-09-2007 S0 | 12-09:2018 10.50 | (for all series)
(b) SeriesIl i 30 | 12-09-2019
(c) |- Series 111 40 | 12-09-2020
10.38% NCDs (issued on
3 2412.2012) None 26-12-2017 125 | 26-12-2021 6.47 26-06-2018
10.73% NCDs (issued on ey
] 4 | 24.12.2012) B N?ne 26-12-72(?177 125 »726 1272021 6.69 26-06-2018

The Principal and Interest due on previous dates has been paid.

Non-Convertible Debentures are secured by first pari-passu charge by way of English mortgage on the Company's
specificimmovable properties located in the state of Gujarat and by way of equitable mortgage of Company's other
immovable properties and hypothecation of movable fixed assets both present and future in favour of Debenture
Trustees.

8. Previous quarter/periods figures have been regrouped/rearranged, wherever considered necessary to conform
to current quarter and nine months ended classification.

9. These results are reviewed by the Audit Committee and approved by the Board of Directors in their meeting held
on May 25, 2018.

By Order of the Board
For JINDAL SAW LIMITED

Place: New Delhi
Date: May 25, 2018

Sminu Jindal
Managing Director
DIN: 00005317
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