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Dear Sir! Madam,

Ref: - Sgrin Code: 514400

Sub: Outcome of the Board Meeting

We are pleased to inform the Stock Exchange that, the Board of Directors at their

meeting held today Le. 30‘“ May, 2018 at the Registered Office of the Company at

Manish Textiles Industrial Premises Opposite Golden Chemical, Penker Pada, Mira

Road - 401104 transacted the following Business interalia:

. Approved and Adopted the Audited Financial Results of the Company for the

Quarter and year ended 31" March, 2018‘

. Approved Auditors Report and Statement of Assets and Liabilities as on 31"

March. 2018.

. Appointment of 5.6 and Associates. Practicing Company Secretary as

Secretarial Auditor to conduct Secretarial Audit for the Year ended 31" March,
2019.

. Any other Business with the permission of the Chair.

Kindly acknowledge the receipt of the same.

For Gamre Synthetics leited.

jgci/W9L
Sunder Moolya
Whole Time Director

DIN: 02926084
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CHARTERED ACCOUNTANTS E-mail: hemanimehungmail.com

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF GARWARE SYNTHETICS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of GARWARE SYNTHETICS lIMITED (”the

Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss

and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and

other explanatory information.

Management’s Responsibility for the Financial Statements

The management and Board of Directors of the Company are responsible for the matters stated in

Section 134(5) of the Companies Act, 2013 (’the act') with respect to the preparation of these financial

statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the

Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the Companies

(lndian Accounting Standards) Rules, 2015, as amended. This responsibility includes maintenance of

adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of

the Company and for preventing and detecting frauds and other irregularities; selection and application

of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;

design, implementation and maintenance of adequate internal financial controls, that are operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statements that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the

Rules made there under and the order issued under Section 143(11) of the Act.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor consid- internalfinancial control relevant to the

Company's preparation of the financial statements . :A- d fairview, in order to design audit
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Act In the manner so required and

give a true and falrview in conformity with the accounting prindples generally accepted In India;

a) lntheoaseofthe BalanceSheet, ofthestateofaffairsofthe CompanyasatMardlsLm;

b) In the case of the Statement of Profit and Loss, ofthe Profltfor the year ended on that date; and

c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Emphasis on Matters

The Company has not appointed Company Secretary and Chief Finance Officer as required under Section

203 of the Companies Act, 2013.

Further, the Company has not appointed Internal Auditor as required under Section 138 of the

Companies Act, 2013.

Our opinion is not modified in respect of these matters

Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act. we further report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so

far as appears from our examination of those books;

c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this

Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the applicable Indian

'

'

Accountingsnndards specified underSection 133 oftheAct. :3
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1') With respeottotheadequacyoftire internal financial controls overflnancial reportlngofth'
Companyandtheopemingeffectivenessofsuchoontrois, refertoourseoammportid

'AnnmmLA‘. Our report expresses an unmodified opinion on the adequacy and anemia
effectiveness of the Compaan internal financial controls over financial reporting.

g) With respect to the other matters to be included in the independent Auditors’ Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion

and to the best of our information and according to the explanations given to us:

i. TheCompanyhasdisclosedthelmpactofpendirrglitigaflonsasatmrdrstouon
its Financial Position on its Financial Statements as mentioned in Note 26.

ii. The Company did not have any long-tent! contracts including derivative contracts; as

such the question of commenting on any material foreseeable losses thereon does not

arise.

iii. There has not been an occasion in use ofthe Company duringthe year under reportto

transfer any sums to the Investor Education and Protection Fund. The question of delay

in transferring such sums does not arise.

2. As required by the Companies (Auditor’s Report) Order, 2016 ('the Order') issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the

‘W’ a statement on the matters Specified in paragraphs 3 and 4 of the Order.

m; 1- ...M“..,\-"’~.xuar2v -
..v riot ; , m it 1'1"».51-7,‘ we

‘

dwmwuzmemmmw-m cw:

-~ . ""52"“; .
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‘miwinpanmph 1(f) under 'flepart on Other Legal and Remittory Requiremerm’Wair .
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RopertonthelnternalfimnclalControlsOverFlmncial rum-u underClauoemofSub-sowongo?
SecflonmofthoCompanlesAcbzonl‘theAct’)

'

We have audited the internal financial controls over financial reporting of Garwore Synthetic: Limited

('the Company’) as of March 31, 2018 in conjunction with our audit of the financial statements of the

‘
Company for the year ended and as on that date.

Management's Responsibility for Internal Financial Controls

3 The Company’s management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering
‘

the essential components of internal control stated in the Guidance Note on Audit of internal Financial

1 Controls over Financial Reporting issued by the institute of Chartered Accountants of India (the

; 'Guidance Note’). These responsibilities include the design, implementation and maintenance of

i adequate internal financial controls that were operating effectively for ensuring the orderly and efficient

. conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the

l prevention and detection of frauds and errors, the accuracy and completeness of the accounting

i records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

j Our responsibility is to express an opinion on the Company’s internal financial controls over financial

} reporting based on our audit. We conducted our audit in accordance with the Guidance Note an Audit

. of Internal Financial Controls Over Financial Reporting (the ’Guidance Note’) issued by the institute of

,‘ Chartered Accountants of india and the Standards on Auditing prescribed under Section 143(10) of the
4

Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance

1 Note require that we comply with the ethical requirements and plan and perform the audit to obtain

l reasonable assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material respects.

1 Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
‘ - financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditors’ judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

‘

Hotelier: that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

wmwmm on the Compaan internal financial cont .
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MoaninoflntarnalflmncialControhwerfinandaln-ponlrig

A company’s internal financial control over financial reporting is a process W
W m

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accountinc prlnclples. A

ludes those policies and procedures that

company’s internal financial control over financial reporting inc

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

transactions are recorded as necessary to permit preparation of financial mtements in accordance with

generally accepted accounting principles, and that receipts and expenditures of the company are being

made only in accordance with authorizations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,

or disposition ofthe company's assets that could have a material effect on the fimncial statements.

Inhenntflmitadonsoflmlfinmdalconuolsoverflnandalneportim

Because of the inherent limitations of internal financial controls over financial reporting, lncludiru the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal

financial controls over financial reporting to future periods are subject to the risk that the internal

financial controls over financial reporting may become inadequate because of changes in conditions. or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

to the best of our information and according to the explanations given to us, the

an adequate internal finandal controls system over financial

ntrols over finandai reporting were operatiru effectively as at

I control over financial reporting criteria established by the

in the Guidance Note.

In our opinion,

Company has, in all material Respecu,

‘

reporting and such internal financial co

March 31, 2018, based on the lntema

Company considering the essential components of internal control stated
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(Referred to in paragraph 2 under lReport on Other Legal and Regulatorymmm‘ntgetw
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report of even date)

tuned by the Central Govern-III!
-

Reporton Companies (Auditor's Report) Order,2016(‘th90rdel’)

mumsdsemuainmunmmmmwnummwmm
Con-pour)

I. In respectofflxedassots

(a) The company has maintained proper records showing full particulars 'lndudlne Mm

details and situation of fixed Mset.

(b) As explained to us, Fixed Assets have been physically verified by the management at reasonable

intervals; no material discrepancies were noticed on such verification.

ent and placing reliance on the certificate Issued by the

management, the title deeds of immovable properties are held in the name of the company.

However the immovable property includes land & Building. The title of the same IS under

dispute and the case is pending with the court of law.

(c) As explained to us by the managem

(d) in our opinion and according to the information and explanations given to us, no substantial

fixed asset has been disposed off during the year and therefore does not affect the going

concern assumption.

II. inrespectofimentorls

(a) As explained to us by the management and as observed by us, the inventory of raw material,

finished goods stores and spares etc. has been physically verified during the year and specifically

at the yeanend by the management. in our opinion, the frequency of physical verification is

reasonable having regard to the size and nature of business of the company.

(b) in our opinion, the procedure for physical verification of inventories followed by the

management is reasonable and adequate in relation to the size of the company and the nature

of its business

i

;

(c) On the basis of examination of the records of inventory and placing reliance on the certificate

issued by the management, we are of the opinion that the company is maintaining proper

records of inventory and no material discrepancy was noticed on physical verification of the

same.

'

II. The company has not granted any loans, secured or unsecured to companies, firms or other parties

coveredinthereglstermaintalned undersectlon 1890ftheAct.

WWMWmMimaMWanmmmm
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sub-sectionuhfSectlonuSoftlleAct.
.
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(a) AccudingNthelMumatlonandexphnamuveanandbasedmmmdthe
companyexamlnedhymtnecunpanylsmguarlndeposlflnctheundlswtedmm
includim Provident Fund, Employed State Insurance, Income-tax, Sale-mt, Wealth Tax,
Service Tax, Custom Duty, Excise Duty and other material statutory dues, as appllcahle, accept

meesslonTaxMththeapproprlateauthorltieslnlndla.

(b)Amu1mmtheinformafimaMexplanafimgivenmusaMbasedmflnmcmdsoffln
company examined byus,tne particularsofduesoflncome Tax, Wealth Tax, ServiceTax,$ales

TanCustomsDutyandExciseDutywhidlhavenotbeendeposltedonaccowtofanydlsptm
areasfollows:

21$ he.

7,70,246 Deputy Commissioner of Sales Tax

2 2002 — 03 33,16,840 11,15,852 -

Deputy Commlssloner of Sales Tax

3 2003 - 04 62,22,840 50,98,890 -

Deputy Commissloner of Sales Tax

4 2004 - 05 19,48,300 9,46,532 -

Deputy Commlslonet of Sales Tax

5 2011 - 12 ~
- 23,35,540 Income Tax Appellate Trlbunal

6 2°12 _ 13 _
_

14,11,930 Commlssloner of Income Tax

(Appeal)

Accordingtotherecordscfthecompanyexamlmdbymandaspertheinfomatlonam
explanatlonsglventom,theCunpanyhasnotdefaultedlnfltenpaymntofdusmbmm
Companyhasnottakananyloaneltlnrfromfinandallnsfltutlomorfromthemmmemandhas
notlsuudanydehentures.

mmnasmtmudmwybywaydlmwbflcofierwfimmdfiuWumiw.mdm.uumofm3wdmo~umm i-“ not ‘
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Worm durinathe year.

Baudupmmewdnpmdumpefionnedmmmfwmaflonammmwentoluspa
mannedaimmuneraflonhasbeenpfldorpmvidedinacoordancewithmenquisite

'-

mandatedbytheprovlsionsofsection197mwithScheduIthotheCompanlesAct.

t}. k

I

all. In our opinion, the Company is not a Nidhl Company. Therefore, the provisions afclausel (xii) ofthe

"

Order are not applicable to the Company.

xiii. In our opinion, all transactions with the related parties are In compliance with section 177 and 188

of Companies Act, 2013 and the details have been disclosed In the Financial Statements as required

by the applicable accounting standards.

xiv. Based upon the audit procedures performed and the information and explanations given to us, the

company has not made any preferential allotment or private placement of share or fully or partly

convertible debentures during the year under review. Accordingly, the provisions of clawe 3 (xiv) of

the Order are not applicable to the Company and hence not commented upon.

xv. Based upon the audit procedures performed and the information and explanations given to us, the

company has not entered into any non-cash transactions with directors or persons connected with

him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the Company and

hence not commented upon.

xvi. In our opinion and according to the Information and explanations given to us, the company is not

required to be registered under section 45 IA of the Reserve Bank of India Act, 1934 and accordingly,

the provisions of clause 3 (xvi) of the Order are not applicable to the Company and hence not

commented upon.

ForMehuIHemanllAssodates

l a

i
Proprietor

l

M.No.:15612‘
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