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BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Fort, Bandra (E),

Mumbai — 400 001 Mumbai — 400 051

Scrip Code: 500128 Symbol: ELECTCAST

Dear Sir/Madam,

Sub: Qutcome of Meeting of the Board of Directors of the Company held on 15

May 2018

This is to inform you that the Board of Directors at their meeting held today, have
inter-alia taken the following decisions:

1.

Approved the Audited Standalone Financial Results of the Company for the
quarter and Financial Year ended 31 March 2018 along with Consolidated
Financial Results for the Financial Year ended 31 March 2018.

Recommended a dividend of Re.0.30 (30%) per Equity Share of face value of
Re. 1/- each for the Financial Year ended 31 March 2018, subject to the approval
of the shareholders at the ensuing Annual General Meeting.

Recommended the reappointment of Independent Directors, Mr. Pradip Kumar
Khaitan and Mr. Binoed Kumar Khaitan for a second term of 5 (five) years with

effect from 28 August 2019 to the Members at the ensuing Annual General
Meeting of the Company.

Reappointed Mr. Uddhav Kejriwal as the Whole-time Director of the Company for
a period of 5 (five) years with effect from 16 June 2018, subject to the approval
of the Members of the Company.

The 83rd Annual General Meeting of the Members of the Company will be held
on 14 September 2018.

The dividend for the Financial Year ended 31 March 2018, if any, declared by the
shareholders at the ensuing Annual General Meeting will be paid to the
shareholders on or before 13 October 2018.
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ELECTROSTEEL CASTINGS LIMITED

G. K. TOWER, 19 CAMAC STREET, KOLKATA-700 017 (INDIA)
FEL Board Number 91-33-22839980. 40090600
Fax  (Dwectors) 81.33.22894336, (Salesi 8133 22894337, (Export} 91.33-22884338, (Finance) 91.33-22894339,
CIN - L273100R1955PLC000310
E-mail Id: companysecretary(@electrosteel.com

7. The Register of Members and Share Transfer Book shall remain closed from 8
September 2018 to 14 September 2018 (both days inclusive) for the purpose of
determining the Members eligible to receive the dividend.

In compliance with provisions of Regulation 30, 33, 52 and other applicable provisions
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
(“Listing Regulations, 2015”), please find enclosed the following documents:

i. - Auditors Report on Audited Standalone Financial Results

ii. Annual Audited Standalone Financial Results

iii. Statement of impact of Audit Qualifications for Standalone Audit Report on
modified opinion '

iv. Auditors Report on Audited Consolidated Financial Results

v. Annual Audited Consolidated Financial Results

vi. Statement of impact of Audit Qualifications for Consolidated Audit Report on
modified opinion

vii. Certificate of the Debenture Trustee registered under Regulation 52(5) of SEBI
Listing Regulations

Time of Commencement of Meeting: 1200 Hours
Time of Conclusion of Meeting: 1555 Hours

This is for your information and records.

Thanking you,
Yours faithfully,

For Electrosteel zstmgs Limited

Su hra Giri Patnaik
Company Secretary

FCS: F6490
Encl: a/a
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Singhi & Co.

Chartered Accountants

161, SARAT BOSE ROAD, ROLKATA-TO0 026, (IMDIA)
@ +91(0)33-24 19 6000/01/02 « E-mail : kolkata@ singhico.comn * Website ; www.singhico.com

MUMBAI

independent Auditors Report on Quarterly and Annual Standalone Financial Results of Electrosteel Castings
Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors of Electrosteel Castings Limited

1. We have audited the accompanying statement of standalone quarterly financial results of Electrosteel
Castings Limited ["the Company’) for the quarter and year ended 31st March, 2018, attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 {“the SEB| Regulations'), read with SEBI circular
No: CIR/CFD/FAC/62/2016 dated July 5, 2016 and has been initialled by us for identification. The financial
results for the quarter ended 31st March, 2018 have been prepared on the basis of the audited financial
statements for the year ended 31st March, 2018 and the financial results for the nine months ended 31st
December, 2017, which were subject to limited review and are the responsibility of the company's
management and have been approved by the Board of Directors of the Company. Our responsibility is to
express an opinion on these financial results based on our audit of the financial results as at and for the
year ended 31st March, 2018 and our review of the financial resufts for the nine months period ended 31st
December 2017, which was prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (Ind AS) 34, "Interim Financial Reporting”, prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued there under, as applicable and other
accounting principles generally accepted in India and the relevant requirements of the SEBI Regulations.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial results. An audit also includes assessing the accounting
principles used and significant estimates made by management. We believe that our audit provides a
reasonable basis for our opinion.

Basis for Qualified Opinion
3. Attention is drawn to the following notes to the accompanying standalone Ind AS financial results:

a) Mote no. 4 in respect to cancellation of coal block allotted to the company in earlier years and non-
recognition of the claims receipt thereof & non-carrying of any adjustment in the books of accounts for
the reasons stated in the note. Pending acceptance of claim, disclosures as per Indian Accounting
standard will be given effect on final settlement and the balances appearing in the books of accounts in
respect to such coal block have been carried forward at their carrying cost and disclosed as capital work
in progress, property plant & equipment, inventories and other heads of account. The impact and
consequential adjustment thereof are not presently ascertainable.

b

Mote Mo. 5 in respect of cancellation of North Dhadhu Coal block and non impairment in the value of the
Investment and share of Bank guarantee in the loint Venture Company, pending determination of the
claim for compensation.
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£) Note No. 7 in respect of Company’s financial exposure of Rs. 817,44.13 lacs in Electrosteel Steels Limited
(ESL), an associate company, along with mortgage of certain fixed assets of the Company in favour of a
Lender of ESL, which has been carried forward at their carrying value. Pending completion of resolution
proceedings, no impairment has been provided in respect to above exposure and the impact of which is
not presently ascertainable.

d) Impacts with respect to o), (b] & fc) cbove are presently not ascertainable and as such connot be
commented upon by us.

Qualified Opinion

4. In our opinion and to the best of our infoermation and according to the explanations given to us, except for
matters described in Paragraph 3 above, these quarterly standalone Ind As financial results as well as the
vear to date results read with notes thereon:

I.  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI circular No: CIR/CFD/FAC/62/2016
dated July 5, 2016, in this regard; and

n, gives a true and fair view of the financial performance including total comprehensive income and
other financial information for the quarter and year ended 31st March 2018,

5. Attention is drawn to the fact that the comparative figure for the quarter and year ended 31st March 2017
are based on the previously issued standalone financial statements prepared in accordance with the Ind As
that were audited by the erstwhile auditors. The audit report dated 19™ May 2017 on the audited

standalone financial statement of the Company for the year ended 31" March 2017 issued by erstwhile
auditors expressed a modified opinion.

Our opinion is not modified in respect of this matter.

For Singhi & Co.
Chartered Accountants
Firm Registration No.202049E

b

(Gopal tain)
Partner

Membership No. 059147

Place: Kolkata
Dated: 15 May 2018



ELECTROSTEEL CASTINGS LIMITED
CIN: L273100R1955PLCO0D0310
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e S [Rs.in lakhs)
STATEMENT OF STANDALONE AUDITED RESULTS FOR THE QUARTER AND YEAR ENDED 31/03/2018
3 months Precading 3 | Corresponding | Year to date Year to date
ended manths ended 3 months figures for figures tor
Particulars 31/03/2018 3141272017 ended in the | current period |previous perniod
previous year ended endead
31/03/2017 31/03/2018 31/03/2017
{Audited) {Unaudited) (Audited) {Audited) (Auditeg) |
1. |Revenue From Dperations 54010.32 51179.69 49193.97 194366.44 183207.85]
2. |Other Income 1294.66 21597.54 B6137.18 ___7591.72 0703.96
3. 2 Total income [ 1 + 2 ) 55304.98 53377.23 55331.15 202358.16 197911.51
4. |EXPENSES 1
{a) Cost of materials cansumed 23310.56 22529.34 24750.79 87314.93 75872.28/
{b) Purchases of Stock-in-Trade 1538.22 2155.90 1697 B8 7800.88 5661.26
{0 ) Changes in inventories of finished goods,
Stock-in-Trade and work-in-progress 2705.94 1354.02 (975.77) (32.74) (1455.82)
{d) Employee benefits expense 4052.51 4733.05 A4680.05 1BB80.82 1B419.28
{e} Finance costs 5216.52 4516.95 7131.00 20231.83 20105.16
(f}y Depreciation and amortization expense 1396.31 1517.35 1655.80 5921.8B5 6365.85
{g) Other expenses S 15903.70 13421.79 15115.29 57881.73 57092.77
e e Total expenses 54123.76 50228.40 54055.04 197999.30 182062.78
5, |Profit beforetax (3-4) 1181.22 348,82 127211 4358.86 10845.03
6. |Tax expense;
Current tax 348.35 1890.28 (B04.60) 2503.00 3202.67
Deferrad tax 291.39 (FHO.19) 770,42 (1118.64) (B1.94)
| _Related to earlier year (1724.14) - - (1724.14) -
7. |Profit for the period ( 5-6 ) 2265.62 203874 1106.29 4698.64 7728.30
8. |Other Comprehensive Income
A (i) Ttems that will not be reclassified ta profit
or loss 103.01 {30.76) [224.14) 5.24 (9%,70)
(I} Income tax relating to items that will net
be reclassified to profit or loss t35'11} 10.64 77.90 {1_91} 34,83
B (i) Items that will be reclassified to profit or
loss 113.60 136,61 159.05 290.25 189,05
(i) Income tax related to items that will be
reclassified to Fll'ﬂﬁt or loss (asr‘j_} iqalaz} {55‘1}4} (99.55} ‘6542}
Other Comprehensive Income for the year
(net of tax) 143.09 62.67 {42.23) 194.03 58.76
9. |Total Comprehensive Income for the period
(7+8) 2408.71 2101.41 1064.06 4892.67 7787.06
10, |Paid-up equity share capital
(Face valee - Re. 1/-} 3569.55 3569.55 3569.55 3569.55 3569,55
11. [Other equity excluding revaluation reserve 285625.01 282680 .46
12. |Earnings per equity share of par value of
Re. 1 each.
{1} Basic (Rs.) 0.63 0.57 0.31 &7
(2} Diluted {Rs.) (.63 0.57 0.31 217
£




{Rs.in lakhs)

STAT:EHEHT OF STANDALONE ASSETS AND LIABILITIES

As at March 31,

As at March 31,

Particulars 2018 2017
A. ASSETS
{ 1 ) Non-current assets
(a) Praperty, Flant and Equipment 160041.32 163486.48
(b) Capital work-in-progress 120177.59 120975.85
(¢} ‘Other Intangible assets 210.17 S04.78
{d} Financial Assets
{i} Investments 114597.02 114606.11
(ii} Trade receivables 128.40 108.56
(ili) Loans 2185.23 1211.80
{iv) Other financial assets 3649.47 3560.89
(e} Other non-current assets 422.42 624.67
Total Non-Current assets 401421.62 4Q5079.14
(2 ) Current assets
{a) Inventories 40832.84 43853 46
{b) Financial Assets
{i) Investments B4.15 90.51
(i) Trade receivables 55857.80 48352.04
(iii} Cash and cash eguivalents 6790.37 26310.13
{iv) Bank balances other than (iii) above 13203.79 7037.29
(v) Loans 1685.64 1462.40
{vi} Other financial assets 11752.02 10974.56
(c) Other current assets 30553.32 A4358.45
Total Current assets 160759.93 172438.84
Total Assets 562181.55 577517.98
B. EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 3569.55 3569.55
(b} Other Equity 285625.01 2B2880.46
Total Equity 289194.56 2B6450.01
LIABILITIES
{ 1 ) Non-current liabilities
(@) Financial Liabilities
(i} Borrowings 84576.28 112720.27
(b} Provisions 1867.59 1956.16
(c) Deferred tax liabilities (Net) 27079.36 29820.68
(d) Other non-current liabilities 17973.08 20120.75
(e} Non-current Tax Liabilities (Net) 4219.00 3342.15
Total Non-current liabilities 135715.31 167960.01
{ 2 ) Current liabilities
(a) Financial Liabilities
(i} Borrowings 42055.21 59050.34
{ii) Trade payables 29646.00 20546.26
(1ii}) Other financial liabilities 30683.14 23999,79
(b} Other current liabilities 31484.40 15955.26
{c] Provisions 1920.46 2669.98
(d) Current Tax Liabilities {Net) 1482.47 8B6.33
Total Current liabilities 137271.68 123107.96
Total Equity and Liabllities 562181.55 577517.98




MNotes:

1

The above financial results which have been prepared in accordance with Rapulation 33 of the SEBL (Listing Obligations and Disclosure
Requirernents) Begulations, 2015 read with SEBI circular dated July 5, 2016, have baen reviewed by Audit Committee and appraved by the
Board of Directors at thelr meaeting held on May 15, 2018

The Carmpany operates mainly in one business segment viz. Pipes and all other activitles revolve around the main business,

The Board of Directars of the Company, 3t Its meeting held on August 11, 2014 had approved the Scheme of Amalgamation ("the Scheme”) of
its wholly ewned subsidiary, Mahadey Vyapaar PvL. Lid. with the Company with effect fram April 1, 2014 ("Appointed Date®). Matiadev \'yspaar
Py, Ltd. had filed an application before the Hon'bie High Court at Calcutts, which has sanctioned the said Scheme. The application filed by the
Company befare the Hon'ble High Court at Orissa will be taken by the Mabtional Company Law Tribunal, Kolkata Bench ("NCLT”) as per
Wetification no.5.0. 3677(E) dated December 7, 2016 and Aule 3 of Companies (Transfer of Panding Procesdings) Rules, 2016, The said
applicanen ts yet ta be transferred to NCLT. No effect of the Scheme has therefore been given in the above results of the Campany.

In pursiance of the Order dated Segtember 24, 2014 issusd by the Hon'ble Supreme Court of India (the Order) followed by the Ordinance
promulgated by the Government of Indla, Ministry of Law & Justice (legislatve depariment) dated October 21, 2014 (Ondinance) for
implementing the Ovrder, allotment of Parbatpur coal block (coal block/mines) to the Company which was under advanced stage of
implementation, had been cancelled w.e f. April 01, 2015, In terms of the Ordinance, the Company was allowed to conbinue the operations in
the said block till March 31, 2045, Accordingly, the same had been handed aver to Bharat Coking Coal Limited (BCCL) a5 per the direction from
Coal India Ltd. (CIL) with effect from April 01, 2015 and the same hag been subseguently allotted to Steel Authority of India Limited (SAILY,

Following a petition filed by the Company, the Hon'ble High Court at Delki has pronounced it's judgement on March 09, 2017, Accordingly based
gn the sald judgement, the Company has claimed Rs. 15,31, 76.00 lakhs towards compensation agalnst the sald coal block, acceptance whereof
is awalted. Agorieved due to delay In acceptance of claim, on a petition fled by the Company before the Hon'dle High Court | the court had
directed to Ministey of Commerce to expedite the matter and the matter is been pending befaré the court.

Pernding acceptance of the Company's clalm as sbove;

{1} R&.12 8H,84.11 lakns incurred pertéicing to the coal black il March 21, 2015 after setting off incoma, stocks ote. there against as per the
accounting palicy. then Falliowed by the Company has been continued to Be shown as freshold land, capital work in progress, other fixed assets
and okther respective head of accounts;

(i} Interest and ather finance cost for the vear ended March 31, 2016 ageinst the fund Dorrowed and other expensas directly attributabie in this
respect amaounting to As. 95,14.74 |akhs has been considered as other recoverable under current assets; and

(i Compensation of As, 83,12 34 Iekhs so far recelved ang net realisations against sale of assets, advances etc. amounting to Rs. §,54.52
lakhs have been adjusted.

Disclosure as per Indian Accourtng Standard and adjustments ansing with respect to above will be given effect to on ﬁnatl
acceptance/settlement of the claim.

In terms of the Hon'ble Supreme Court Order as referred above, North DRadhu Coal Block, allatted Im joint venture with other companies, has|
alsp been cancelled w.e ., September 24, 3014, The Company baring imbal contribution of As, B,22.81 lakhs and company's share of bank
guarantes amaunting to As. 27,45.00 lakns [(encashment of which has been stayed by Hen'ble High Court of Jharkhand) has not made any
further investments In the said joint venture company. In vigw of the management, the compensation to be recelved In terms of the The Coal|
Mings (Special Pravision) Ordinance 2014, is expected to cover the caskt incurred by the Joint Venture Company and thereby na adjustments
requiring any impairment in value of such investiment is reguired at this srage.

Due o delay in grant of forest, envirenment and other clearances from various suiborities and execution of mining lease of an area of 152.50
ha, by the State Government of Jharkhand for iron and manganese ores at Dirsumburd in Kodilabad Reserve Forest, Saranda of West
Singhbhurm, Jharkhand, the validity periad of letter of intent granted I this respect expired on January 11, 2017 The Company filed 2 writ
patition before the Hon'tle High Court of Jnarkhana on January 10, 2017, praying intec-alla far direction for grant of said lease in favour of the
Campany. Thee Hon'ble High Court in its order while observed, being not averse in granting relief with respect to cut off date, admitted the said
petition and fixed the case for further hearing and adjudication. Pending decisien of the Hon'Ble High Court, Rs. 61,10.38 lakhs sa far Incurred |

conpection with these Mines/related facilities, have been carmed forward under respective heads of figsed assets, capital work in progress and
advances,

The Company has an Investment of Rs. 6,05,.92.88 lakhs in equity shares of Electrostes! Steels Limited (ESL), an assgciate company. ESL
was referred bo Hon'ble National Company Law Trbunal {NCLT) for Corporate Insolvency Resolution Process (CIRP). The Resalution Professional
appolnted by NCLT and the Committee of Creditors of BSL had approved a resolution plan, which has alsn been approved by HCLT, for the
acgulsition of ESL to & bidder which has been Subseguently challenged by angther bidder and status que has been granted and the matter is
pending befare the Hon'ble National Company Law Appeliate Trbunal {NCLAT), Pending decision of NCLAT and in absence of any communication
of resalution plan as approved above, the Company's investment in ESL has been carrled farward at ks carrying valie and no impairment in
value thereof has been conslderad necessary, Further, Advances and Trade receivable amaunting ta Rs. 2,11,51.25 lakhs receivalbie fram ESL
alang with mortgage of certain land & Bullding of the company situated Bt Elavur, Tamilnadu, in the favour of one of the lenders of ESL, has
bean carried forward at their carrying value in view of pendency of resalution proceedings.

Capital work in progress and security deposits indlutdes o sum of Rs, 40,66.42 lakhs and Rs. 30.04 |akhs respectively towards construction of
raiiway siding In Haldla, \West Bengal. The ralways authorities have withdrawn permission for the rallways siding wheeh 5 contested by the
companty. The campany 5 alse explonng atternate avenues ta utilise the siding and hence carried at book valus,

Fost the applicatility of Goods and Service Tax (GST) with effect from July 01, 2017, revenue from operations is disclosed net of G5T,
Accordingly, the revenue from operations and other expenses for the quarter/year ended March 31, 2018 are not compsrabie with the previous

periods presented in the results. The impact of the same however is not significant.
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(i)

16.

10.

11,

12.

13.
14.

15,

Pre Goods & Service Tax (GST), the Company was enjoying certain benefits under Industrial Promation scheme of state government. Past GST,
pending notifications by the state government, on prudent basis, the company has not recognised any Income under the scheme for the period
July 01, 2017 to March 31, 2018,

Cost of materal consumed includes Rs,89.78 lakhs for the quarter ended March 31, 2018, Rs.23,20.29 |akhs for preceding guarter ended
December 31, 2017, Rs.37.38 lakhs for corresponding 3 month ended March 31, 2017, R5.49,74.01 lakhs for year ended as on March 31,
2018 as against Rs.B,67.96 lakhs for corresponding year ended as on March 31, 2017 in reiation to cost of goods sold for raw materials,

The figures for the quarters ended March 31, 2018 and March 31 , 2017 are tne balancing fgures between the audited figures in respect of the
full financial year and the year to date upto 31st December of the respective years.
The Board of Directors have recommended a dividend of Re. 0.30 per share { i.e. 30 % ). sublect to aporoval of shareholders.,

The listed non-convertible debentures of the Company aggregating Rs. 50,00.00 lakhs as on March 31, 2018 are fully secured against
Companv's fixed assets other than assets at Elavur,

Additional disclosures as per Regulation 52(4) of SEBI (Listing Obligations and Disclosure Reguirements 2015}, are given below in respect of
listed Non Convertible Debentures (NCD's) pertaining to the Company as on March 31, 2018

WD Present | Previous | Asset Cover Dretails of last Detalls of last | Details of Next Interest Details of Next Principal
Particulars | Rating Rating Rabig **== [nterest Payment |Principal Payment Fayment Payment
Due Date | Status | Due Date | Status | Due Date |Amount Rs.| Dus Date |Amount Rs. In
In lakhs lakhs
11% NCD | BWR A+ | BWR A+ 11.14(05.07.2017 Paid NfA M/A |05.07.2018 5,50.00] 05.07.2018 50,00.00
CARE CARE
BRB+ BBB+
Other disclosures:
[Particular 31,03,
Wetworth (Rs. i lakhg)® 2 5
| Debenture Redemplion Reserve (Rs. in lakhg) £2,20.00 £2.20.00
| ebt Equity Ratio Q.53 0.67
) r R** 1,52 1.38
Interest Service Coverage Ratlg [ISCR}*** 1.52 188
* Networth= Equity Share Capital + Other eguity

*“*DSCR = PBDIT / (Met Finance charges + Scheduled principal repayments (exciuding repayments from investment / refinancing ) during the
pericd)

***ISCR = PBDIT/Net Finance charges

Met finance Charges: Interest Cost - exchange loss refated to interest cost
rxre Azsel Cover Ratios Met Block/Total Debt

Previous pertods' figures have been regrouped/rearranged wherever necessary.,

For ELECTROSTEEL CASTINGS LTD,

Umang Kejriwal
Kolkata

Mariaging Director

May 15, 2018 {DIN: 00065173)




ANNEXURE |

Statement pn Impact of Audit Qualifications [for audit report with modified opinion) submitted along-

with Annual Standalone Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 201§]

[Rs in Lakhs)

i Audited Figures Adjusted Figures ‘
: s, {as reported {audited figures after |
No. Fartcdiars before adjusting adjusting for I
far qualifications) qualifications) |
1. Turnover / Total income 202358.16 ‘
Tatal Expenditure 197999, 30| |

Met Profit/[Loss) (including other comprehensive ;
3. | income) 4892.67| NotAscertainable i
4, Earnings Per Share 1.32 1
|
5. | Total Assets 56218155 |
6. | Total Liabilities 272986.99 i
7. Net Worth (Equity Share Capital plus Other Equity) 289194.56 |
I Any other financial item(s) (as felt appropriate by the '
|| 8 | management) . |
i i e S s
i

LT

Audit Qualification (each audit qualification separately]:

a.

Details of Audit Qualification:
Attention has been drawn by the Auditors’ under Para 3 of the Auditors’ Report to the following
notes of the financial results for the quarter and year ended 21" March 2018 - i

Para 3: Note no. 4 in respect to canceliation of coal block allotted to the company in earlier
years and non-recognition of the claims receipt thereof & non-carrying of any adjustment in the
books of accounts for the reasons stated in the note. Pending acceptance of claim, disclusures
as per Indian Accounting standard will be given effect on final settiement and the bafances
appearing in the bocoks of accounts in respect to such coal block have been carried forward at
their carrying cost and disclosed as capital work in progress, property plant & eguipment,
inventories and other heads of account The impact and consequential adjustment theraof are
not presently ascertainabile.

i
Para 3: Note no. 5 in respect of cancellation of North Dhadhu Coal block and non-impairment in l
the value of the investment and share of Bank guarantee in the Joint Venture Company ]
pending determination of the claim for compensation. '

Para 3: Note no. 7 in respect of Company's financial exposure of Rs.817.44.13 lakhs in |
Electrosteel Steel Limited (ESL), an associate company, along with mortgage of certain fixed |
assets of the company in favour of Lenders of ESL, which has been carried forward at their |
carrying value. Pending completion of resolution proceedings, no impairment has been |
provided in respect to above exposures and the impact of which is not presently ascertainable, i

Impact with respect to above are presently not ascertainable and as such cannot be
commented upon by us.
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C.

Type of Audit Qualification: Qualified Opinicn | Bsclaimeraf-Dpinian | Adverse-Opaan

Frequency of gualification: Whether appeasec first time / reoetitive / since how 1ang corimuing -
Note no, 4 and MNote no. 5 since financial year 2014-15 and Note no. 7 appeared first time.

For Audit Qualification|s) where the impact is quantified by the auditor, Management's Views:
N.A

For Audit Qualification{s) where the impact is not quantified by the auditor
{i} Management's estimation on the impact of audit gualification: N.A

{il! If management is unable to estimate the impact, reasons tor the same:

Para 3a — In pursuance of the Order dated September 24, 2014 issued by the Hon'ble Supreme
Court of india {the Order) followed by the Ordinance promulgated by the Government of 'ndia,
Ministry of Law & lustice {legislative department) dated October 21, 2014 (Crdinance) for
implementing the Crder, allotment of Parbatpur coal black leos! block/mines) to the Company

whkich was under advanced stage of implementation, had been cancalled w.e.f. April 01, 2015, In !

terms of the Ordinance, the Company was allowed to continue the apsrations in the said block tifi
March 31, 2015, Accordingsy, the same had been handed over to Bharat Coking Loal Limited {BCCL,
as per the direction from Coal India Ltd. {CIL) with effect from April 01, 2915 and tha same has
goer subseguently ailotted to Steel Autharity of india Limited (SAiL).

Fallowing @ petition filed by the Company, the Hon'ble High Court 3t Delks has pronounced its

i i e A

judgernent on March 09, 2017, Accordingly based on the said jucgement, the Company has |

ciaimea Ri.153176 lakhs towards compensation against the said coal block, acceptance whereof is
awailed. Aggrieved due to delay in acceptance of claim, on a petition filed by the company belore
the Hon'ble High Court, the court had directed to ministry of commerce to expedite the matter
and the matter has been pending before the court. Pending acceptance of the Company's claim as
above; '

{1} Rs.128884 11 lakhs incurred pertaining to the coal block till March 31, 2015 after setting off
income, siocks etc, there aganst as per the zccounting policy then followed by the company has
been continued to be shown as freehoid land, capital work in progress, ather fised assets and
cther respective head of accounts;

{ii} Interest and other finance cost for the year ended March 33, 2016 against the fund borrowsd
and other expenses directly attributable in this respect amounting te Rs.9514.74 lakhs has beer
considerec as other recoverable under current assets; and :

vilj Compensation of Rs.8312.34 lakhs so far received and net realisations apainst sale of assets,
advances ett. améunting to Rs 653,92 lakhs have been adjusted.

Adjustiments arising with respect te ahove will be gven effect (o on tinal accestance/settlement of
the claim

Para 3b - In terms of the Hon'sle Supreme Couri Order as reterrec above, Nortn Ditachu Coal

Block, a%otted in joint venture with other companies, has also bezn cancelied woe . Septamber .
24, 2014 The Company harning imtial contrsution of Rs.822.81 lakhs and company's share of bank |
Euaraniee amounting o Rs.2745.00 |akis (encashment of which has been stayed oy Hen'ble High

Court of tharkhand) has not made aay fther investments in the said joint ventire company . In

view of the management, the compensation to ba received in terms of the The Coal Mines (Special

=AY

Provisicae: ordinance 2014, is expectad to cover the cost incurred by the Joint Vanture Company |

and thereby no adiustments reauiling any (mpairment in value of 2 h irvestment is requiced at
thiz staze,

Para 3¢ - Toe cxmpany has an lnvestment ot B3.605,92.88 1zkhs 0 couity sharas of Electrostsel |
Steels it (ESLL an aseocwate company. ESL was referred te Hen'tle Nationa! Cammoany Law '

Feibenat INCLT) for Corporate Insolvency Resclution Yrocess (CIRBP] The Resolution Professonsi

..2proirted by NCLT ana the Committee of Creditors of £5L liad apzroved 3 resoluticn pian, which |

A



has also been approved by NCLT, for the acguisition of ESL to a bidder which has been
subsequently challenged by another bidder and status guo has been granted and the matter is
pending before the Hon'ble Mational Company Law Appellate Tribunal (NCLAT). Pending decision
of NCLAT and in absence of any communication of resclution plan as approved above, the
Company's investment in ESL has been carried forward at its carrying value and no impairment in
value thereof has been considered necessary. Further, Advances and Trade receivable amounting
to Rs.2,11,51.25 lakhs receivable from ESL along with mortgage of certain land & Building of the
company situated at Elavur, Tamilnadu, in the favour of one of the lenders of ESL, has been carried
farward at their carrying value in view of pendency of resolution proceedings.

{iii) Auditors' Comments on (i) or (ii} above:

As stated herein above, the impact with respect to above and consequential adjustments cannot
be ascertained by the management and as such cannot be commented upon by us.

ignatories:
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CEO/Managing Director W

Umang Kejriwal
Managing Director
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Chief Financial Officer

CFO
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Inde t Auditor's Report on Consolidated ¥ to Date Results lect | Castings Limited

To The Board of Directors of Electrosteel Castings Limited

1. We have audited the consolidated financial results of Electrosteel Castings Umited (the Holding
Company’) and its subsidiaries (the Company and its subsidiaries together referred to as the ‘Group’), its
associates and Joint Venture for the year ended 31st March, 2018, attached herewith, being submitted by
the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 [‘the SEBl Regulations”), read with SEBl circular No;
CIR/CFD/FAC/62/2016 dated July 5,2016 and has been initiated by us for identification. These consolidated
financial results, which is the responsibility of the Holding company’s management and have been
approved by the Board of Directors of the Holding Company, has been prepared in accordance with the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued there under, as applicable and other accounting principles generally accepted in India
and the relevant requirements of the SEBI Regulations. Our responsibility is to express an opinion on these
financial results.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards reguire that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial resuits. An audit also includes assessing the accounting
principles used and significantly estimates made by management. We believe that our audit provides a
reasonable assurance basis for our apinion.

Basis for Qualified Opinion

3. Attention is drawn to the following notes of the accompanying consolidated Ind As financial results:

a) Note no. 4 in respect to cancellation of coal block allotted to the company in earlier years and non-
recognition of the claims receipt thereof & non-carrying of any adjustment in the books of accounts for
the reasons stated in the note. Pending acceptance of claim, disclosures as per Indian Accounting
standard will be given effect on final settlement and the balances appearing in the books of accounts in
respect to such coal block have been carried forward at their carrylng cost and disclosed as capital
werk in progress, property plant & equipment, inventories and other heads of account. The impact and
consequential adjustment thereof are not presently ascertainable,

b) Note No. 5in respect of cancellation of North Dhadhu Coal block and non impairment in the value of
the Investment and share of Bank guarantee in the Joint Venture Company, pending determination of
the claim for compensation.

¢) Note No. 7 in respect of Company’s financial exposure of Rs. 817,44.13 lacs in Electrosteel Steels
Limited (ESL), an associate company, along with mortgage of certain fixed assets of the company in
favour of a Lender of ESL, which has been carried forward at their carrying value. Pending completion
of resolution proceedings, no impairment has been provided in respect to above exposure and the
impact of which is not presently ascertainable.

impacts with respect to (o), (b) & (c] nbnve are presently not ascertoinable ond as such cannot be
commaented upon by us.
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Qualified Opinion

4. In our opinion and to the best of our information and according to the explanations given to us, except for
matters described in Paragraph 3 above, these consolidated financial results read with notes thereon:

i. Include the consolidated financial results for the year ended 31" March 2018 of:

Name of the Subsidiaries

Electrosteel Trading S.A. Spain Electrosteel Europe S.A.

Mahadev Vyapaar Private Limited Electrostee| Algeria SPA
Electrosteel castings Gulf FZE Electrosteel Castings (UK) Limited
Electrosteel Doha for Trading LLC Electrosteel USA, LLC

Electrosteel Brasil Ltd. Tubos e Conexoes Duteis WaterFab LLC (acguired 100%: share capital through
wholly owned subsidiary Electrosteel USA, LLC)
Electrosteel Bahrain Holding Company 5.P.C Electrosteel Bahrain Trading W.LL (Subsidiary of
Electrosteel Bahrain Holding Company 5.P.C)

Name of the Associate companies
Electrosteel Steels Limited Srikalahasthi Pipes Limited
Electrosteel Thermal Power Limited

Name of the Joint Venture Companles
North Dhadhu Mining Company Private Limited | Comco Private Limited | refer note 8 below)

ii. have been presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI circular No.
CIR/CFD/62/2016 dated July 5,2016, in this regard, and

iii. gives a true and fair view of the consolidated financial performance, total comprehensive income and
other financial information for the Group for the year ended 31" March, 2018,

Other Matters:
Attention is drawn to the following:

5. We did not audit the financial statements of eleven subsidiaries companies (including two step down
subsidiaries) included in the consolidated financial statements for the year ended 31 March, 2018, whose
financial statements reflects total assets of Rs. 597,89.07 Lakhs as at 31" March, 2018 and total revenue of
Rs. 665,00.15 Lakhs for the year ended on that date, as considered in the consolidated financial results. The
statements also includes the Group's share of the net profit of Rs. 5857.54 Lakhs for the year ended 31"
March, 2018, as considered in the statements, in respect of two associates and one joint venture company,
whose financial statements have not been audited by us. These financial statements and other finandial
information have been audited by other auditors whose reports have been furnished to us by the
management, and our opinion is based solely on the report of the other auditors.
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6. As stated in Note No. 14 of the consolidated financial results, we did not audit the financial statements of
one subsidiary company whose financial statements reflects total assets of Rs. 0.58 Lakhs as at 31* March
2018 and total revenue of Rs. 4.97 Lakhs for the year ended as on that date, as considered in the
consolidated financial results. The aforesaid financial statements are unaudited and have been furnished to
us by the management and our opinion on the consolidated financial results, in so far as related to the
amounts and disclosures included in respect of the subsidiary is based solely on the unaudited financial
statements. In our opinion and according to information and explanation given to us by the management,
these financial statements are not material to the Group.

7. 'We have relied on the unaudited financial statements / financial information's of an associate “Electrosteel
Steels Limited for the purpose of consolidation as required in terms of Ind AS-28 on "Investments in
Associates and loint Ventures”. However in view of negative net worth of the associate based on its
unaudited financial statements as on 31" March 2018, there is no impact on these consolidated financial
statements. Qur report in so far as it relates to the amounts included in respect to above consolidated
financial statements is based solely on such unaudited financial statements.

8. As stated in Note No. 15 of the consolidated financial resuits, the financial statements of Domco Private
Limited, a Joint venture, has not been consolidated in these Consolidated Financial statements, due to non-
availability of the Statements as required in terms of IND A5-28 on “Investments in Associates and Joint
Ventures”.

9. Asstated in Note No. 8, the consolidated financial results for the year ended 31st March, 2017 have been
restated by incorporating the required adjustment in the amount of non current investment and retained
earnings as on 31" March 2017 as elaborated in the note. The financial statements for the year ended 31"
March 2017 were adopted by the board of directors in their meeting held on 19th May 2017 and audited
by the erstwhile auditor and they had issued their modified opinion vide their report dated 19th May 2017.
These financial statements were approved by the members in their meeting held on 15th September 2017.

There is no impact on the total comprehensive income for the year ended 31st March 2018 due to above
restatement.

10.The comparative figure for year ended 31* March 2017 are based on the previously issued consolidated
financial results prepared in accordance with the Ind As that were audited by the erstwhile auditors. The
audit report dated 19" May 2017 on the audited consolidated financial results of the company for the year
ended 31* March 2017 issued by erstwhile auditors expressed a modified opinion.

Our opinion is not modified in respect of above matters.

For Singhi & Co.
Chartered Accountants
Firm Registration No.302049E

(Gopal Jain)

Partner
Membership No. 059147

Place: Kolkata
Dated: 15 May 2018



=

ELECTROSTEEL CASTINGS LIMITED

CIN: L273100R1955PLC000310

Registered Office : Rathoed Colony, P. 0. Rajgangpur, Sundergarh, Odisha 770 017
Tel. No.:+91 06624 220 332; Fax:+91 06624 220 332
Corporate Office: 19, Camac Street, Kolkata 700 017
Website: www.electrosteelcastings.com
E-mail: companysecretary@electrosteel.com

(Rs.in lakhs)

STATEMENT OF CONSOLIDATED AUDITED RESULTS FOR THE YEAR ENDED 31/03/2018

Year to date

Year to date

figures for figures for
Particulars current year previous year
ended ended
31/03/2018 31/03/2017
(Audited) (Audited)

1. |Revenue From Operations 218595.10 211764.28

2. |Other Income 7994.57 10049.27

3. Total income {1+ 2) 226589.67 221813.56

4. |EXPENSES

{a) Cost of materials consumed B7314.93 75872.28
(b) Purchases of Stock-in-Trade 16783.27 12918.15
{c ) Changes in inventories of finished goods, Stock-in-Trade and
woark-in-progress (1101.68) 3590.07
id} Employee benefits expense 23727.03 23747.52
{e) Finance costs 21027.73 21035.19
(f) Depreciation and amaortization expense 6240.11 6690.18
{g) Other expenses 66145.61 BGB17.88
Total expenses 220137.00 210671.27
| 5. |Profit beforetax (3 -4} 6452.67 11142.29

G. |Tax expense:;

Current tax 2736.58 3422.12
Deferred tax {1120.93) (42.64)
Related to earlier year (1724.14) -

7. |Profit/(Loss) after tax (5-6) 6561.16 7762.81
Add;-share of Profit/(Loss) in Associates and Joint Venture 5857.54 B613.11
Add:- Share of Unrealised Profit/(Loss) in Associates - 31.44

8. |Profit/(Loss) for the year 12418.70 14407.36

9. |Profit/(Loss) for the year attributable to:

- Owners of the Parent 12402.88 14408.87
- Mon-Contralling Intersst 15.82 (1.51)
10. |Other Comprehensive Income
A (i} leems that will not be reclassified to profit and loss 5.24 (99.70)
{in} Income tax relating to items that will not be reclassified to prafit
and loss (1.91) 34,83
B {iy Items that will be reclassified to profit and loss (787.78) 2306.01
{u) Income tax relating to itéms that will be reclassified to profit
and loss (99.55) (65.42)
(12 Share of Other Comprehensive Income in Associates 9.34 (3.34)
Other Comprehensive Income for the period (874.66) 2172.38

11. |Other Comprehensive Income for the year attributable to:

- Dwners of the Parent {875.22) 2171.78
- Non-Cantrolling Interest 0.56 0.60

12. |Total Comprehensive Income for the period (8+10 ) 11544.04 16579.74

13. |Total Comprehensive Income for the year attributable to:

- Owners of the Parent 11527.66 16580.65
| - Mon-Controlling Interest 16.38 (0.91)

14. |Paid-up equity share capital (Face value - Re, 1/-) 3569.55 3569.55

15, |Other equity excluding revaluation reserve 244301.58 234922.04

16. |Earnings per equity share of per value of Re. 1 each.

{1) Basic (Rs.) et o 3.47
{2) Diluted (Rs.) /@,/C:-' : 3.47

o




{ Rs. In lakhs)

STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES

g As at March 31, | As at March 31,
Particulars 2018 2017
A, ASSETS
{ 1 ) Non-current assets
fa) Property, Plant and Equipment 167249.33 169890.61
(b) Capital work-in-progress 120177.60 120975.85
(e} Goodwill on consolidation 216.03 216.03
(d) Other Intangible assets 301.82 571.62
(e} Financial Assets
(i) Investments 63609.91 58910.03
(i) Trade receivables 128.40 108.56
(i} Loans 2222.64 1249.11
(iv) Others 3649.47 3560.89
{e) Other non-current assets 422.42 634.98
Total Non-Current assets 357977.62 356117.68
(2 ) Current assets
(a) Inventories 61001.79 62953.49
(b} Financial Assets
(i) Investments 84.15 90.51
{ii} Trade recewvables 52492.06 45877.65
{iii} Cash and cash equivalents 9305.77 28620.07
{iv) Bank balances other than (i) above 13203.79 7037.29
(v) Loans 5129.72 5208.80
{vi) Others 11752.01 10974.56
(c) Other current assets 31334.06 35056.52
Total Current assets 184303.35 195818.89
Total Assets 542280.97 551936.57
B. EQUITY AMD LIABILITIES
Equity
(a) Equity Share cagital 3569.55 3569.55
(b} Other Equity 244301.58 234922.04
{c) Non=Controlling Interest 37.72 21.34
Total Equity 247908.85 238512.93
LIABILITIES
{ 1) Non-current liabilities
{a) Financial Liabilities
(i} Borrowings 84856.07 113497.38
(b) Provisions 1871.59 1956.16
(c) Deferred tax liahilities (Nat) 27080.53 29824.15
{d) Other non-current liabilities 18023.39 20120.75
{e) Non-current Tax Liabilities {Net) 4219.00 3342.15
Total Mon-current liabilities 136050.58 168740.59
{ 2 ) Current liabilities
(a) Financial Liabilities
(i} Borrowings 54872.83 71925.83
(il} Trade payables 35610.00 27532.61
(iii}) Other financial liabilities 31081.99 24469.93
(B} Other current liabilities 33039.58 17031.64
{2) Provisions 2174.98 2821,37
{d) Current Tax Liabilities (MNet) 7 1542.16 901.67
Total Current liabilities sEnl b~ 158321.54 144683.05
Total Equity and Liabilities [ . o\ 542280.97 551936.57

:
i
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Moles: |

10 [P the applicability of Goods ana Service Tex (G5TY with effect from July 61, 3017, revenue from operations is descioeed net of G5T. Accerdingly, the
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% Iﬂlﬂ'l'll wark in progress and secuiity dedasits incudes a sum of As. 40,6542 jakfs and Rs, 30.04 takhs respectsvaly towards construction of raliway

The above conscloatea Nnancial resulls which Nave Deen prepared In accardanca with Reguiation 33 of the SEBL (Listing Obligbtiehs snd Discosure]
Requirements] Regulstions, 2045 read with SEBI circular deted July 5, 2016, have been reviewed by Audit Commitiee and approved by the Bowrd of
Directors st thesr meeting held on May 15 2018,

The Campany operates mainly In one business segment viz. Pipet and all other schivilies revalve arolng the main Duesiness,

The Board of Daectors of the Company, at its mesting heid an August 11; 2014 had agoroved the Scheme of amalgamation (“the Scheme®} of its
wholly awned subsidiary, Mahaoev Vyapasr Pvi. Lid. with the Company with effect from April 8, 2014 (“Appointed Date™). Mahaoey Vyapaar Pt Lid,
nad fled an application before the Han'ble High Court at Calcutts, which has sanctioned the sald Scheme. The spplication fled by the Company befare
the Hon'le High Court at Ovissa will be taken by the National Company Law Tribunal, Kelkata Bench {"HCLT™) as per Netificabion no.5.0. 3677(E] dsted
December 7, 2016 and Aule 3 of Companies (Transfer of Pending Proceedings) Rules, 2006, The sald application is yet to be transferred to KOLT, Mo
wifect of the Scheme has therefore een given in the above results of the Company

In pursuance of the Order dated September 24, 2014 lssued By the Hen'sle Supreme Court of india (the Drder) followed by the Crdinance promulgated)
by the Government of India, Minigiry of Law B Justice (iegmiabve department] dated October 2%, 2018 (Ordinance) for imglemmenting the Oeder,
ailotment ol Farbatpur coal bock (coal bockfmines) 1o the Company which was undes advanced stage of implamentation, had been cancelled w.el
Aprll 01, 2015, In terms of the Ordinance, the Company wad allawed B eonbinue the aperations |n the 53id block B0 March X1, 3015, Accordingty, ihe
same had been nanded pver to Bharat Coking Coal Limited (BCCL) as per the direction from Coal Tndis Lta. {CILY with effect from &pril 91, 2005 and the
samie nas been subsequently allotted to Steed Authority of India Limited (Sa0L)

Follswing a petition fAled by the Company, tha Hen'ble High Court at De®i has gronownced it's judgement on March 09, 2017, Accardingdy based on the
sald judgement, the Company has clabmed Rs 15, 31,76,00 lakhs towards compensation ageinst the said coel blogk, accepmance whereol s awasted
Apprieved due to delay In acceptance of clalm, on a petition filed by the Company before the Hon'ble High Court | tha gourt had directed to Minisry of
Commerce 10 expedie the matler gnd the malles nag bean pending before the caur.

|Pending acceptance of the Company's claim &s nbove;

{1} Fs-12,868 84, 11 lakhs incurred pertaining ta the cosl blpck ol March 31, 2015 after setting off income, stocks etc. there BgAINsT A5 per the accounting
policy then Toliowed by the Company has been continued to be shown as freshold land, capital work in progress, other fiwed assels and other respective
nean of ACoiends;

L) Enterest and aiher Nnance cost for the yéar ended Mareh 31, 2016 against the fund borrowed and other expences directly attnbutable in this respect
smounting fa B, 95,1474 [akie nas been condidered 54 other redoverable under ourrent assels, and

{iil) Compensation of Rs. B3, 02,34 lnkhs 50 Far receved Bnd net realisations against dake of psfets, advances stc. amaunting to Rs, b,54.%7 lakhs nave
tesn adjusted.

Dischosure a5 per Indian Adcounting Standard and adiustments ansing with raspect to abave will be glven effedt 1o ah Nnal Acceptance /settlement of the
claim,

In terms of the Hon'ble Supreme Cowrt Crder as referred abowve, North Dhaohy Coal Block, allotted i joint venture with obher companes, has sk been
cancelled woe.l, September 24, 2014 The Company baning initial contripution of Rs, 6,22.81 fakhs and company's share of bank guarantes ammunting
o fy. 27,4500 lakhs (encashiment ol which has been smayved by Hen'ble High Coun of Jharkhand ) has not made any further investments in the sad
Jalnt venkure compdny, In view of the management, the compensation o Be récelved In lerme of the The Coal Mines (Special Pravisian) Ordinance|
2014, is expected 1o cover the cost invgurred by the Joint Venture Company and theraby nd adjustments requinng any impairment = Yaise of seth
Investment i required at this stage.

Dua to oeiay in grant of forest, enviranenent and other clesrances from varlous autharities and executson of mining lease ol an area of 192.50 ha. by the|
Stale Gouernment af Tharkhand far iron ahd mangasess ores 8t Dirsumburd in Koddabad Reserve Forest, Saronds of West Snghbhum, Jharkhand, the
validity perigd of texter of intent granted in this respect explved on January 11, 2017, The Company fited & writ petition before the Hon'ble High Court of
Inarkhand on January 10, 2017, praying inter-aha for directhon for grant of said leese |n fevadr of the Campany. The HenBde High Court in I0s order
wiile observed, being not averse in granting relief with respect to cut off date, admitted the sald petithon and Meed the case for further hearing and
sdjudication. Pending deciskon of the Hon'ble High Court, RS, 61, 10.38 lakhs %o far incurred in connection with these Mines/related facibties, have been
carried fofward under respective neads of fived assets, capital work in progress and advances

The company Ras an Investrment of B3, 5,05,92.08 lakhs in equty shares of Electrosteel Steels Limited (E5L), an assogiane company, E5L was referred
ta Hon ble Mational Company Law Tribunal (NCLT) for Corporate Insolvency Resalution Process (CIRF). The Resolution Professional appointed oy NCLT
and the Committee of Creditors of ESL had aporoved a resolution plan, which nas also been appioved by NCLT, for the scguisitien of ESL o & bidder
which has been subsequently challenged By another tedder Bnd status quo has begn granted and the matter s pending before the HonTile Nationg
Company Law Appeliate Tribunal (NCLAT). Pending decision of NCLAT and in absence of any communication of resalution plan as approved above, the
Company's investrment wn ESL has been carried forward at its carryng value and mo itnpairment in value thersal Rhas been contidered necessgry.
Further, Advances and Trade receivable amounting to Rs. 2,11,51 35 lakhs receivabie from ESL nlong with martgage of certain ang B Budding of the|
company situated at Elavur, Tamilnady, in the favaur of pee of the lenders of ESL, hes been carmed Forward at tieir carrylng value in witw of pendenty
of resaluticn proceedings.

The mansgement certified Ninanclal statements of “Blectrostaal Steels Limited (ESL)™ have been considered for the purpose of the consthdated Rnancal
resuit;

The Company had carried gut the impact of Ind As trans®ion from OLst April 2015, While carmyng out the Imgact of [nd s a5 D3st Aprlf 2015, the fair
vilue of Tnwestments in one of the assocate “Srikalahasths Pipes Limited” was inpdvertently constdered excess by Bs, 2,51,46,03 Wkhs In comparison to
value of same Investment considered o Standalone account as gn 015t Aprll 2015 and carrsa forward 19 3186 Masch 2017, The consoligated Mrancisl
statement for the yesr ended 315t March, 2017, were ap0pied by the bosrd snd sporoved by the members. The Company has restated the consolidated
Arancal statement for the year 35t Maich, 2047 by incorperaling the required adjusiment and consequently the value of Non- curren) investment and
retained sarmings a5 on 3180 Mareh 2087 has been reduced by such smount. There is no Impast an the total comprenensive smcome for the vaar enced
315l March I018. The ststulory auditors have drawn amention withaut gualifyenyg their apinion in their a0 repart,

“aing in Haidla, West Bengal, The radways autheorities have withdrawn germission fer the raitways siding whicn is contested by the Company, The
Company & al50 expionng aftemate avenues to ubilise the siding and hence carrisg at beok valys.

revenue fram operations and ofher expenses for the quaren/year endad March 31, 2018 are not comparable with the previous periods presented i the
resUlts, The impact of the same however & not significant.

Fre Goods & Service Tax (G5T), the Company was enjoying certam Denefits Gnoer [noustrial Pramotian scheme of state government. Post GST, pending

mﬁﬂ;a;nrl;oh;th! state government, on prsdent basis, the company has nol recognised any ncome under the scheme for the perkod July §1; 2017 ko
14 , 201E,
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Cost of matertal comsurned includes Rs.49.78 lakhs for the quarter ended March 31, 2018, As.23,20.29 lakhs for preceding gquarter ended December|
33, 2017, Rs.37.38 lakhs for corresponding 3 month enced March 31, 2017, R$.43,74.01 lakhs for year ended as on March 31, 2008 as against
Rs.B,67.96 lakhs for corresponding yvear entded as on March 31, 2007 in refation to cost of goods sald for raw materials.,

The Bosrd of Directors have recommended a dividend of Re, 0.30 per share { i.e. 30% }, subject to approval of sharenolders.

The financial statements of Etectrosteel Brasil Ltga.Tubos e Conexoes Dutels, & subsidlary company for the year ended 315t March, 2018 has not been
sulbjected to audit by their audtor

The Company has mvestment of As. 30 fakhs in eguity shares and given advance of Rs. 7,00 lakhs against eguity to Domco Private Limited (DFL), a
Coempany incorporated in Indis, and has joint contre! (propertion of awnership interest of the Company being 50%) over DPL along with ather venturers
(the Venturers). The Venturers had filed a petition before the Company Law Beard, Principai Bench, New Defhi (CLB) against the Company on vanous
matters including for forfeibure of the Company’s investrment in egusty shares of the DPL, The Company had inter aka filed pettion before the Hon'bie
High Court of Jharkhand at Ranchi. The Hen'ble High Cowrt ef Jnarkhand at Ranchl uphedd the Company's appeal and decided that the matter would
have to be referred for Arbitration, the Venturer has challenged the alorésald judgment in the Divisional Bench of the Honble High Court of Jharkhand
at Ranchi, Further advance of RS, 700 Lakhs recoverabie as sbove has also been referred for arbitration in terms of Sharehoiders Agresment. Pending
final outcame of the matter and since , the other Venturer are not peoviging the financial statements of DFL, and thereby disclosures as regards to
cantingent liability, capital commitments, it any, aggregate amounts of the assets, liabifties, income and expenses related to the Company’s inbérest in
0L has not been made in these financlal statements in accordance with TND A5-117 "Risclosure of Interests in Dther Entitieg”

|Previous pericds’ fgures have been regrouped/rearranged wherever Necessary,

LTE.

|Kolkata Managing Direcior

May 15 2018 DIM: Q006517




ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with medified gpinion) submitted along-
with Annual Consolidated Audited Financial Results

tonl alifications for the Financial Year ended March 31, 2018
[See Regulation 33 / 52 of the S5EBI (LODR) [Amendment) Regulations, 2016]
(Rsin Lakhs)
I Audited Figures Adjusted Figures i
1 sl. (as reported {audited figures after |
| No. Particulars before adjusting adjusting for
for qualifications) gualifications)
I
1 Turnover / Total income 226589.67 -{
2 Total Expenditure 220137 |
Met Profit/(Loss) lincluding other comprehensive 1
3. income) 1154404 Mot Ascertainable |
4. Earnings Per Share 3.47 5
5 Total Assets 542280.97) i
6. | Total Liabilities 294372.12 |
T Met Worth [Equity Share Capital plus Other Equity) 247908.85 JI
Any other financial itemi(s) (as felt appropriate by the
i management) 3 3
f 22 i
I, Audit Qualification (each audit gqualification ratel '

a. Details of Audit Qualification:
Atlention has been drawn by the Auditors” under Para 3 of the Auditors’ Report to the following
notes of the financial results for the quarter and year ended 31" March 2018 -

Para 3. Note no. 4 in respect to cancellation of coal block allotied to the company in earlier
years and non-recognition of the claims receipt thereof & non-carrying of any adjustment in the
books of accounts for the reasons stated in the note, Pending acceptance of claim, disclosures
a5 per Indian Accounting standard will be given effect on final settlement and the balances
appearing in the books of accounts in respect to such coal block have been carried forward at
their carrying cost and disclosed as capital work in progress, property plant & equipment,
inventories and other heads of account. The impact and consequential adjustment therecf are
not presently ascertainable,

Para 3: Note no. 5 in respect of cancellation of North Dhadhu Coal block and non-impairment in
the value of the Investment and share of Bank guarantee in the Joint Venture Company, |
pending determination of the claim far compensation.

Para 3. Note no. 7 in respect of Company's financial exposure of Rs.817,44.13 lakhs in
Electrosteel Steel Limited (ESL), an associate company, along with mortgage of certain fixed
assets of the company in favour of Lenders of ESL, which has been carried forward at their
carrying value. Pending completion of resolution proceedings, no impairment has been
provided in respect to above exposures and the impact of which is not presently ascertainable,
Impact with respect to above are presently not ascertainable ang as such cznnot be
cormmented upon by us,
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a.

Type of Audit Qualification: Qualified Opinion / Biselaimerei-Cpinion [ Adverse-Dpirien

Frequency of qualification: Whether appeared first time / repetitive / sincé how long continuing -
Mote no. 4 and Note no. 5 since financial year 2014-15 and Note no. 7 appeared first time.

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
LA

For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: N.A

(i) If management is unable to estimate the impact, reasons for the same:

Para 33 = In pursuance of the Order dated September 24, 2014 issued by the Hon'ble Supreme
Court of India (the Order) followed by the Ordinance promulgated by the Government of India,
Ministry of Law & lJustice (legislative department) dated October 21, 2014 (Ordinance) for
implementing the Order, allotment of Parbatpur coal block {(coal block/mines) to the Company
which was under advanced stage of implementation, had been cancelled w.ef. April 01, 2015. In
terms of the Ordinance, the Company was allowed to continue the operations in the said block till
March 31, 2015, Accordingly, the same had been handed over to Bharat Coking Coal Limited (BCCL)
as per the direction from Coal India Ltd. (CIL) with effect from April 01, 2015 and the same has
been subseguently allotted to Steel Autharity of India Limited (SAIL).

Following a petition filed by the Company, the Hon'ble High Court at Delhi has pronounced its
judgement on March 09, 2017, Accordingly based on the said judgement, the Company has
claimed Rs.153176 |akhs towards compensation against the said coal block, acceptance whereof is
awaited, Aggrieved due to delay In acceptance of claim, on a petition filed by the company before
the Hon'ble High Court, the court had directed to ministry of commerce to expedite the matter
and the matter has been pending before the court. Pending acceptance of the Company's claim as
above;

(i) Rs.128884.11 lakhs incurred pertaining to the coal block till March 31, 2015 after setting off
income, stocks etc. there against as per the accounting policy then followed by the company has
been continued to be shown as freehold land, capital work in progress, other fixed assats and
other respective head of accounts;

(i) Interest and other finance cost for the year ended March 31, 2016 against the fund borrowed
and other expenses directly attributable in this respect amounting to R5.9514.74 lakhs kas been
considered as other recoverable under current assets; and

{iii) Compensation of Rs.8312.34 lakhs so far received and net realisations against sale of assets,
advances etc. amounting to Rs.654.92 lakhs have been adjusted.

Adjustments arising with respect te above will be given effect to on final acceptance/settlement of
the claim,

Para 3b - In terms of the Hon'ble Supreme Court Order as referred above, North Dhadhu Coal
Block, allotted In joint venture with other companies; has also been cancelled w.e.f. September
24, 2014. The Company barring initial cantribution of Rs.822.81 lakhs and company's share of bank
guarantee amounting to Rs.2745.00 lakhs {encashment of which has been stayed by Hon'ble High
Court of Jharkhand) has not made any further investments in the said joint venture company . In
view of the management, the compensation to be received in terms of the The Coal Mines (Special
Provision) ordinance 2014, is expected to cover the cost incurred by the Joint Venture Company

and thereby no adjustments requiring any impairment in value of such investment is required at
this stage,

Para 3c - The company has an Investment of Rs.605,92.88 lakhs in equity shares of Electrostesl
Steels Limited (ESL), an associate company. ESL was referred to Hon'ble National Company Law
Tribunal (NCLT) for Corporate Insolvency Resolution Process (CIRP). The Resclution Professional
appointed by NCLT and the Committee of Creditars of ESL had approved a resolution plan, which j
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has also been approved by MCLT, for the acquisition of ESL to a bidder which has been
subsequently challenged by another bidder and status quo has been granted and the matter is
pending before the Hon'ble National Company Law Appellate Tribunal (NCLAT). Pending decision
of NCLAT and in absence of any communication of resolution plan as approved above, the
Company's investment in ESL has been carried forward at its carrying value and no impairment in |
value thereof has been considered necessary. Further, Advances and Trade receivable amounting
to Rs.2,11,51.25 lakhs receivable from ESL along with mortgage of certain land & Building of the
company situated at Elavur, Tamilnadu, in the favour of one of the lenders of ESL, has been carried
forward at their carrying value in view of pendency of resolution proceedings.

(i) Auditors' Comments on (i) or (i) above:

As stated herein above, the impact with respect to above and consequential adjustments cannot
be ascertained by the management and as such cannot be commented upon by us.

Signatories:
: d
CEOfManaging Director |
i
|
Umang Kejriwal
Managing Director
| CFO

[ 27.a S

| Brij Mohan Sonl -
| Chief Financial Officer
|

Audit Committee Chairman

Binod KumarKhaitan
Audit Committee Chairman

Statutory Auditor For Singhi & Co

Chartered Accountants

Firm's Hegi{:a‘tlun No: 302049E
Gopal Jain

/
(Partner)

Membership No: 59147

Place: Kolkata
Date: May 15, 2018




I‘AXIS TRUSTEE

ATSL/CO/18-1%/ T2y
May 15", 2018

To,

Elecirosteel Caslings Limited
GE.Tower, 19 Camac Sireet,
Kolkata - 700017

Attention: Mr. Gaurav Somani

Sub: Leter of Debenture Trustee pursuani to Regulation 52 (5) of the SEBI {Listing Obligations and
Disclosure Requir nis) 20

Dear 5ir,

This has reference to the Privately Placed. Secured, Redeemable; Non-Convertible Debentures
issued by Electrostesl Costings Limited (“"Company") and listed on the Notional Stock Exchange
Limited and B3E Limited ["Listed Debt Securities”].

Fursvant to Reguiotion 52(4) reod with Regulation 52 (5) of ithe SEBI (Listing Obligations and
Disclosure Requirements) 2015, the Company is required to submit its half yearly/annual financiol
results to the Stock Exchange. with a letfer of the Debenture Trustee (4xis Trustee Services
Limited) that the Debeniure Trustes has noted the contents furnished by the Company in terms
of Regulation 52{4).

In pursuance thereof we hereby confirm that we have received the said information vide your
letter dated May 15th, 2018 [enclosed herewith] for the year ended March 31¥, 2018 and we
have noted the contents in respect of the Listed Debt Secuwities issued by the Company.

Further please note that we have not independently verified the conlents submitted vige your
above letter and the aforesaid noting is subject to the folowing:

1. The Debenlure Trustee is relying on the information/stetus os submitted by the company for
the purpcse of submission to the Stock Exchange: without reconflirming.

2. Any commitment pertaining fo the interest /principal payable on the tuture due dotes are scle
commitment on the company's part and Trustee Is not iable In any manner if company fails to
fulfill f does not fulfill its commitments,

Thanking Youw,

Tours Faithiully
For Axis Trustee Services Limiled

AXIS TRUSTEE SERVICES LTD.
(A whally ownad subsidiay of deis Bank)
Corporate Idenity Numbar (CIN) UT74399MH2008PLE182264
CLRPORATE & REGISTERED OFFICE  Axis House, Bombay Oyeing Mills Compound, Pandurang Budhkar Marg, Warll, Mumbai - 400 025
TEL . 022-8226 0054 / 6226 0050 Website www a08trusiae com



