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‘YSTATEM ENT OF IMPACT OF AUDIT QUALIFICATION S: (FOR AUDIT REPORT o
- WITH MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED
FINAN (”IAL RESULTS STANDALONE BASIS — WINSOME YARNS LIMITED

Statement of | Impact of Audlt Quallﬁcatlons for the- Financlal Year- ended March 31, 2018
[See Regulatlon 33/52 of the SEBI (LODR) (Amendment) Regulatlons 2016] |

RN S - A C '(Rs.l-n-LaI;h.s,)?
L |8k - | Particulars - - - Audited Figure (as | Adjusted Figures| - -
~ INo. | B - reported before | (audited . figures | -
A R - | adjusting - for | after adjusting for: -
| s ~_quallﬁcatlons) " quahﬁcatlons)* 1
q1 T Turnover/ Total ir income - T 33488 - 33498 | .
[2 {Tofal Bxpenditare. | 35579 [ - 56430
[37 [NetProfitltoss) -~ . | . . amsy| .f.i' | i 22622
|4 | BamingsPerShae | @52  @GL&)| -
|5 TotdlAssets | 4e437| 35044
6 "_'.,Total'Liabilities T T 64886 _;:(’93530)»}"
17 |NetWorth "~ . | (18449) . (57586)|
18 | Any other financial 1tem(s) (as felt } - S
" | appropriate by the management) ] e L
| * all adjustments-are without tax effect. '
IL | fAudithﬁaliﬁeations o : ' Y
oi(a) ~|Details . of - -~ Audit “Reference 15 invited - to Para (4) of Independemi'@'
S, quallﬁcatlon ©* ¢ {‘Auditor’s Report on - Standalone audlted ﬁnancml"

| results: |

@) In view of accumulated losses of the Company‘ i

asat the end of March 31, 2018, the net worth of |

- the Company as .at:that date being: negauve the |-

'~decxs1on of management of’ the’ Company to.}
prepare the accounts of the Company on going |

rehabilitation plan of the Company is under | . -

* . discussions ‘with majority -of lénders, and '(b) | . - . -

future business plans of the -Company and| -
-expected’ cash ﬂows therefrom will. sufﬁce to| "

. serviee restructured debts of the Company, there - o

. would arise a need to adjust the realizable value | - -

of assets and 11ab1htles in the event of failure of | -

‘ ’»'assumptlons as to gomg concem and in, the
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(i)

absence of impact of aforesaid assumptions

“having been un-ascertained, we are unable to

comment thereon
The results for the quarter ended on March 31,

2018 and the year ended on March 31, 2018 are |
understated due to: ,

(a) Non provisioning of interest expenses on
borrowings of Rs. 2515.42 Lakhs for the quarter
ended and Rs. 9671.90. Lakhs for the year ended

‘on March 31, 2018 (Rs. 2182.41 Lakhs for the

quarter ended and Rs. 8389.14 Lakhs for the
year ended. on March 31, 2017), .and Rs.
28644.12 Lakhs being aggregate amount of
interest unprovided till the year ended March 31, |
2018 (Rs. 18972.22 Lakhs till the year ended |
March 31, 2017), and further amount towards
penal interest, penalty, etc. as may be charged
by the lenders. (In the absence of statement of
account, the above amount has been arrived at
as per estimates of the Company, and the
aggregate unprovided amount in books of |
account of the Company is not ascertamable ’

vmh accuracy).

(b) Non provisioning against long outstanding (
receivables. of Rs. 9609.58 Lakhs (Rs. 9785.28'
Lakhs as at March 31, 2017 and Rs. 9794.95
Lakhs as at December 31, 2017) including of |
overseas overdue trade receivables of Rs. :

. 5989.20 Lakhs (Rs. 6173.48 Lakhs as at March |

31,2017 and Rs. 5987.96 Lakhs as at December

-31, 2017). The accounting for exchangé

fluctuation in respect of overseas trade

-receivables is not in line with Ind AS-21 “The

Effects of Changes in Foreign Exchange Rates”
and accordingly, overseas trade receivables is

. understated by Rs. 255.58 Lakhs (Rs 233.89 |

Lakhs as at March 31, 2017)

' (c) Non prov1810nmg agamst loans and advanoes

""" (including other current assets) of Rs.1569.63

Lakhs (Rs. 1611.71 Lakhs as at March 31, 2017

 and Rs 1469. 05 Lakhs as at December 31,

2017).
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(111) Part amount . of USD 50,72, 110 (Rs 2679. 34 L
Lakhs) out of GDR’s issued by the Company, B

- which funds had been raised. for- settmg up of ‘
Yarn Dying Plant are invested in money market | - = -
instruments ‘outside- India. As the funds were |

“raised for earmarked purposes, the availability |

‘investment, The balance above is as per rate of

thereof to the Company and. utilization of the |
-same 18 subject to - Company’s undertaklng :
active plans for implementation of the proposed :

-exchange preva1hng at the time of mvestment B
and is subject to adjustment in rate of forexgn -
_exchange and’ accruals on: money: - market .

investments. In respect of its reallsablhty/ L
- receipt, we are unable to comment. The non-{ .
e accountmg of investment at fair value and non- -

recogm'uon of - exchange ﬂuctuatlon in: respect .
thereto is not in line with Ind AS 109 “Flnanclal 1
Instruments” and Ind AS-21 “The Effects of| .
Changes in  Foreign = Exchange & Rates” |

respectively; which has the effect - of o
* understatement- ‘of investment by Rs. 686.63 | -

Lakhs as at March 31, 2018 and 0verstatement

- of losses by Rs. 10.63 Lakhs for the year ended o
~ on'March 31, 2018

.Regardlng prov1s1ons in case of 1nvestments in{

- subsidiaries, written offwritten back and,:
- adjustment/set ~ off.  of payment coff L
receivables/payable from/to . overseas| . -
. partiey/suppliers, which. is pending necessary P
- approval of the competent authonty

The Intemal Control Systems need to be further | R
, '-strengthened in order that they  are]

* commensurate with the size of the Company ¢ and R

- the natire of its business, more partlcula_rly in| o0

 areas - of,~ purchases . and «consumption : of | - -

‘materials, charging of . expenses, set-off of R

~ balances, and invoicing of sale of goods and o

o ‘.semces

| (Vl)

Conﬁrmatlon of ‘balarices and reconclllatlon
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‘which include balances pertaining to, accounts
receivable and payable (including ‘Associate
Company/ies), bank balances, secured loans,
other liabilities, loans and advances recoverable,
and . contingent liabilities. All balances have
been certified by the management of the
Company. In the absence of the Company
having aforementioned details, the impact
thereof is unascertainable, and therefore, not
being commented. Further strengthemng of
internal controls by the Company will provide
greater reliability

(vii) During the course of our audit for the quarter
and year ended March 31, 2018, the
management of the Company informed to us
that they noticed and found fraud in the nature |
of shortage/misappropriation of goods stored at
its Ludhiana Branch by its employee/s against
which the management took action by lodging
F.LR. with the concerned Police Station and
investigation in the matter is pending. The
misappropriation of goods has been valued at
Rs. 70.00 Lakhs against which some. of the
parties  to whom goods were sold by the
concerned employees have confirmed having
received the goods and also confirmed to the
Company as having made payment against the
same. The Company also filed its claim to
.insurance company under Employee Fidelity |
Insurance, effect whereof has been taken in
books of accounts considering the ongoing
tecovery process and its claim. ‘

| Type of Audit | Qualified Opinion

Qualification _ . : , :
| Frequency - of | ¢ Incase of point no (i), (iv) and (v) — Appeared since
- - | Qualification - F.Y.2014-15 ‘ |

* In case of point no (ii)(a) — Appeared since F.Y.
I o - 2013-14 (However, there is change in amount)

‘ o e In case of point no (ii)}(b) and (ii)(c) — Appeared

1 ' ‘since- F.Y. 2003- 04 (However, there is change inf

amnunt) :

[ In case of pomt no (iii) — Appeared since E
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14

* { e In case of pomt no (vi) — Appeared since F Y. 2003-:}

04 .
¢ In case of pomt no. (v11)———Appeared inF Y 2017-' ‘ a
18 o I
(d) | For T Audit | With regard to Audltors Quahﬁcatlon No (11)(a),

| Qualification(s) - where | (ii)(b), (u)(c), (iii) and (vu)
| the. impact is quantified | :
4by the ° Auditor, (n)(a) Regardmg non—prov1s10n of interest expens'es,'_
-‘Management views - penal - interest, penalty, - etc. in respect - of | S
P *_borrowings of the Company ﬁomv banks 4 As| R
|- stated in. Note No. 3.24 of the Audited Financial | =~
Statement, due to continuous losses and financial |
~ -tightness, the Company has not been able to fully
pay due installments & interest on term: loan on |
- due dates, which resulted info classification of |
" credit facilities as Non-Perfonmng Assets couple Lo
- with recall of facilities by lenders of the Company I
- & 'certain overdue amount is continuing/ unpald{ e
- till date (as detailed in note no. 3.24 of audited | | -
‘financial statement for the year ended March *31,]
2018) Interest on term loans and workmg capxtal o
. 1nclud1ng overdue -amount, penal interest ‘etc.
(amount unascertained) has not'been‘provided and
- as the same will be provided /. accounted ‘for 'a_sj
" and. when paid/settled as the company is in|
process of d1scuss1on/apply1ng for getting-loans to |
“be restructured by the lenders/ARC. Six of banks | -~ .-
- have assigned and transferred the total debts due |~ -
“from the. Company along with the underlying|.
- rights, title-and interests in financial assistances | ~ . -
~grantéd to the Company to .an Asset I
Reconstrucuon Company (ARC). ' '

(u)(b) Regardlng non—prowsmn against recexvables S
" and-loans and. advances — As also explalned inf o
‘Note No.:3. 8(a) of Audited Financial Statements, | -
.management view is that the recelvables mcludes . =

outstanding amount -of overséas receivables for [ -~

period over one year of Rs 5989.20 Lakhs il [ -~~~

31.03.2018 (Rs: 6173.48 Lakhs tlll 31.03 2017), .
: A.Where ‘the Company is m process of ﬁllngv
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necessary papers .with appropriate authority for
extension of time [read with note no.3.9]. In this
regards, management is confident about full
recovery / realisability considering the . past
performance of the customer and recovery
initiative taken by the Company.

Also, as explained in Note No. 3.8(b) of Audited
Financial Statements, the trade receivables include |
certain  overdue Trade Receivables/Other
Receivables of Rs. 3620.38 Lakbs till 31.03.2018
(3611.80 Lakhs till 31.03.2017 for which the
management is confident about full recovery/

realisability.

(ii)(c) Regarding overdue amount of Loans and
Advances read with Note no. 3.11 (including
Other Current Assets) of Rs.1569.63 Lakhs
(Rs.1611.71 Lakhs as at March 31, 2017)
(including Refunds / Claims Receivables of
Rs.53.50 Lakhs, TUFS subsidy Rs. 899.05 Lakhs,
capital advances of Rs. 250 Lakhs), in the opinion
of the Management, the aforesaid balance are
fully realisable and hence considered good. The
Company has also initiated necessary steps for
recovery of overdues. ' -

(iii) Regarding non accounting of investment at fair
- value and non-recognition of exchange
fluctuation in respect thereto, the management is-

of view that the money lying outside India is part |

of GDRs proceeds of the Company and is
earmarked for utilization for setting up a Yarn
Dying Plant, which could not be implemented for
warit of support of lenders. The Management of

- the Company is engaged in firming an active plan.

- for implementation of its proposal for setting up
- of a Yarn Dying Plant, and upon its finalization,
the aforesaid amount will be utilized for| .

~ investment and on that date effect of any gain
 shall bé accounted in the books of account of the

~ Company.

(vn)With regard to notlced ﬁ'aud in the nature of
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shortage and misappropriation of goods stored at]
its Ludhiana Branch by the employee/s of the |
Company, the effect whereof has been accounted
in the books .of ‘account of the Company, 5
considering the ongolng recovery process and its.f -

. claim. |

@ . {For- - -Audit
| Qualification(s) -where
. [the" impact is = not{
- | quantifiecd by  the|
| Auditor: ]

() - |Management’s .. | Notascertainable
. | estimation.on the unpaot - '
| of audit qualification .

| Gi) | If management is unable W1th regard to -Auditors - Quahﬁcatlon No (1), (111) :
|| to estimate .the’ impact, | (iv), (V) and (vi)-:- '| :
| reasons forthe same - : : -
: SR (1) Regardmg net worth of the Company becomlng (I :
negative and preparation of financial statements| . i
on going concern basis - Consequent to eroS1on of | ‘
enitire net worth, the Company filed Reference | -
~before. the Hon’ble Board: for Industrial ‘and: -
Finaricial - ‘Reconstruction *(BIFR) - under Sick.
Industrial Company (Specual Prov1s1ons) Act,|
1985 - (SICA), which was registered.’ The |
Company was in discussions with its lenders for |
.evolving a scheme of rehabilitation of its financial | -
- debts, which continued during the perlod when | *
‘the reference of the Company: was under{. . .
~ consideration - before BIFR and - also pres.ently: R
after the SICA has been repealed. Considering the | =
proposed rehabilitation and future business plans |
- of the Company, present business scenario, stable | -
. government policies for ‘the business and |
. expected cash. flow in the near future as assessed
'bythe. Management accounts of the Company are |
B --I'prepared on ‘Gomg Concem ba31s R : '

(m) Regardlng pendlng receipt of part money out of P
) “-GDR issue — As also explained in Note no. 230of| .
- ‘the of the Audlted Financial Statements ‘that out o
* of ‘the prooeeds of GDRs raised in R.Y. 2010~ s
s 2011 an ‘amount ofUSD 6,954,515 (INR 3721 05 | L -
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Lakhs) stood remitted to India, which had been
utilised for augmentation of working capital
needs of the Company and a balance amount of |
USD 50,72,110 (INR 2679.34 Lakhs) continues |
to remain invested in an overseas Money Market
Fund outside India as on 31.03.2018, pending
utilization - of such proceeds. The Company is
filing all due returns regularly with RBI. Also the
Depository of GDR issue had resigned w.e.f.
29.10.2014 and terminated the agreement w.e.f.
15-06-2015. The GDR had been de-listed from
LuxSE w.ef. 16.06.2015. The Company is in
process to appoint new depository and seek
relisting of GDR on LuxSE or any other overseas |

stock Exchange.

(iv) Regarding provisions in case of investments in
subsidiaries, written . off/written back and
adjustment/set off of  payment of |
receivables/payable from/to overseas
parties/suppliers, which is pending necessary
approval of the competent authority. The
management is in the process of obtaining
necessary approvals from the competent authority

(v) Regarding further strengthening the system of
internal controls — Necessary steps have been’
initiated by the Company to further strengthen the
system of internal controls w.r.t. purchases and |
consumption of inventory, booking of expenses,
set off of balances, for the sale of goods and

services, etc.

{.(vi) Regarding pending confirmation / reconciliation
of balances of certain - receivables (including |
overseas overdue receivables), bank balanée,s,_-
payable (including of an Associate
Company/ies), secured loans, other liabilities,
loans and advances etc; and contingent liability - |
The management is of ‘the opinion that
adjustment, if any, arising out of such

. reconciliation would not be material. Further,
necessary steps have been initiated to further |.
strengthen system of internal controls -w.r.t.
accounting of expenses, accounting of incomg
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STATEMENT OF IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT
WITH MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED
FINANCIAL RESULTS -~ CONSOLIDTED BASIS ~ WINSOME YARNS LIMITED |

Statement of Impact of Audit Quallﬁcatlons for the Flnanclal Year ended March 31, 2018
[See Regulatxon 33/52 of the SEBI (LODR) (Amendment) Regulatlons 2016] -

 ®s.in Lakhs)‘

L |SL . {Particulars Audited Figure (as | Adjusted Flgures
- No.” ¥ - - | reported : - before | (audited . figures |
S T adjusting for | after adjusting for
e _qualifications) - - qualifications)* |
1 Turnover/ Total 1ncorne : ' 133488 © 133498 |
2. Total Expendlture . 35584 | © 56435
R Net Profit/(Loss) a7’ | 1(22627)
[4 | Bamings Per Share @53 | . (31.83):
5 | Total Assets. _ 46483 735090
e T Total Llablhtles’_ ' 64913 T (93557 |
{7 |NetWorth | | T(18430) [ (57567) |
18 |Any other financial 1tem(s) (as feIt e
1 appropriate by the management) - , L = : '
N all adjustments are without tax effect ; '
' 1 Audit Quahﬁcauons

I

»v".‘(a.)_._.lf“_ . Details - of “Audit |

| qualification-

‘.Reference is.‘invited to Para (4) of Independent | o
- | Auditor’s- Report on’ Consolldated audited ﬁnanc:1a1 | R
ER results: :
1) In view of accumulated losses of the Company PR
' _-asat the-end of March 31, 2018, the net worth of | -

- "the Company as at that date being negative; the.

-decision of management of the Company to| . -

- . prepare the accounts' of the Company on going

~ .concern basis for, reasons that, (a) proposedi .

" rehabilitation plan of the Company is under |
' dlscussmns with majonty of lenders, :and (b)
future business plans of ‘the Company. and:

.- -expected. cash flows therefrom will sufﬁce to
- service restructured debts of the Company, ‘there

" would arise a.need. to adjust the realizable value
- of assets and liabilities in the event. of failure of |

' f.assumptlons as, to gomg concern, and m the o
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(i)

absence of impact of aforesaid assumptions
having been un-ascertained, we are unable to
comment thereon ‘

The results for the quarter ended on March 31,
2018 and the year ended on March 31, 2018 are
understated due to: A ’

(a) Non provisioning of interest expenses on
borrowings of Rs. 2515.42 Lakhs for the quarter
ended and Rs. 9671.90 Lakhs for the year ended
on March 31, 2018 (Rs. 2182.41 Lakhs for the
quarter ended and Rs. 8389.14 Lakhs for the
year ended on March 31, 2017), and Rs.
28644.12 Lakhs being aggregate amount of
interest unprovided till the year ended March 31,

- 2018 (Rs. 18972.22 Lakhs till the year ended

March 31, 2017), and further amount towards
penal interest, penalty, etc. as may be charged

* by the lenders. (In the absence of statement of
- account, the above amount has been arrived at

as per estimates of the Company, and the
aggregate unprovided amount in books of
account of the Company is not ascertainable
with accuracy). : : »

(b) Non provisioning against Jong outstanding
receivables. of Rs. 9609.58 Lakhs (Rs. 9785.28
Lakhs as at March 31, 2017 and Rs. 9794.95
Lakhs as at December 31, 2017) including of

overseas overdue trade receivables of Rs.|
5989.20 Lakhs (Rs. 6173.48 Lakhs as at March
31, 2017 and Rs. 5987.96 Lakhs as at December

31, 2017). The accounting - for exchange

fluctuation in respect of overseas: trade
receivables is not in line with Ind AS-21 “The

Effects of Changes in Foreign Exchange Rates” | -

and accordingly, overseas trade receivables is:

- understated by Rs. 255.58 Lakhs (Rs. 233.89

Lakhs as at March 31, 2017) ) -

(q) Non provisioning against leans and advances

(including. other current assets) of Rs.1569.63

.- Lakhs (Rs. 1611.71 Lakhs as at March 31, 2017 |-

and Rs 1469.05 Lakhs as at December 31,
2017). ,
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(111) Part amount of USD 50,72,110 (Rs 267, ]
Lakhs) out of GDR’s issued by the Company,i.;‘ SRR
which funds had been raised for settmg up of

|

“adjustuient/set < off ~ of  payment  of| - o

' receivables/payable . . from/to  overseas | ‘.
partles/supphers, whlch is pending necessary : fe
: approval of the competent authonty =

k)

Yarn Dying Plant are invested in monéy market' B

.~ instruments outside India. As the funds were .
- raised for earmarked purposes; the anaiIfabiflity b s
thereof to’ the Company and utilization of the |
same is subject to Company’s uniiertakingg S

active plans for 1mplementatlon of the proposed _‘ '
investment. The balance above is as per rate of’

- exchange- prevalhng at the time of investment, | ..
and is ‘subject to adjustment in rate of foreign’| 5
exchange and *‘accruals -on money market |

investments. In respect of its. realisability/ 1

- receipt, we are unable to comment. The non-.

accounting of investment at fair value and non-'} .
recognition of exchange fluctuation in respect
thereto is not in line with Ind AS 109 “Financial |

Instruments™ and Ind AS-21 “The Effects of|

Changes - .in  Foreign ' Exchange /= Rates” |

“respectively, which has the effect -of| .
* understatement . of investment by Rs: 686 63 L

Lakhs as at March 31; 2018 and overstatement
*of losses by Rs. 10.63 Lakhs for the year ended o

on March 31, 2018

Regardmg provisions in case of investients in R

 subsidiaries, written offfwritten back  and |

“The Internal Control Systems need to be further BRI
vstrengthened in  order . that: they are{
¢orimensurate with the size of the Company ; and R
" fhe nature of its business, more particularly in | -
. areas of purchases and comsumption of|

materials, charging of expenses, set-off of

* balances, and anOlClng of sale of goods and {

s servlces

Conﬁrmatlon of balances and reconc1hatlon

thereof ‘with . respective parties are pendmg,

" which. mclude balances perta:nmg fo, accounts .
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which include balances pertaining to, accounts
receivable and payable (including Associate
Company/ies), bank balances, secured loans,
other liabilities, loans and advances recoverable, |
and contingent liabilities. All balances have
been certified by the- management of the |
Company. In the absence of the Company |-
having aforementioned details, the impact
thereof is unascertainable, and therefore, not
being commented. Further strengthening of
internal controls by the Company will provide
greater reliability

(vii) During the course of our audit for the quarter
and year ended March 31, 2018, the
management of the Company informed to us |
that they noticed and found fraud in the nature
of shortage/misappropriation of goods stored at
its Ludhiana Branch by its employee/s against
which the management took action by lodging
F.IR. with the concerned Police Station and
investigation in the matter is pending. The
misappropriation of goods has been valued at
Rs. 70.00 Lakhs against which some of the
parties to whom goods were sold by the
concerned employees have confirmed having
received the goods and also confirmed to the
Company as having made payment against the
same. The Company also filed its claim to
. insurance company under Employee Fidelity
Insurance, effect whereof has been taken in
books of accounts considering the ongoing
recovery process and its claim.

TType  of  Audit | Qualificd Opinion

: Qualification :
‘ Frequency ~ of | e Incase of point no (i), (1v) and (v) — Appeared since
Qualification - | F.Y.2014-15 |

e In case of point no (ii)(a) — - Appeared since F.Y.
2013-14 (However, there is change in amount)

. In case of point no (ii)(b) and (ii)(c) — Appeared |
-since F.Y. 2003-04 (However, there is change in '.

amount)
e In case of point no (iii) — Appeared since F Y. 2013-
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| e Incaseof point no (vi) — Appeared since F..Y. 2003~

04 -
o In case of pomt no. (vu)——Appeared in'F, Y 2017-_ -
18 '
(@ | For , Audit | With regard to  Auditors Quahﬁcatmn No (11)(a), 5

-1 Qualification(s) .. where | (11)(b), (ii)(e), (ii1) and (vn)
-I'the -impact is ‘quantified :
'- by, the Auditor , (11)(a) Regarding non-prov1s10n of 1nterest _expenses,
- | Management views .| penal interest, penalty, “etc. in respect of|"
. ‘ . borrowings of the Company from banks - As-
~ stated in Note No. 3.24 of the Consohdated :
“Axndited Financial Statement, due to continuous.
losses and financial tightness, the Company has | -
not been able to fully pay due installments & |
interest on term loan on due-dates, which resulted |
into classification. of ‘credit. facilities as Non-
" Performing Assets couple with recall of facilities |
by lenders of the Company & certain overdue
~amount is continuing/ unpaid till date (as detailed |
in note. no. 3.24 of Consohdated Aud1ted
Financial: Statement for the year ended March 31, |
2018). Interest on term loans and working capital |
“including overdue amount, . penal interest etc. |
(amount unascertained) has not been provided and |
- as the same will be provided / accounted for as
~~and. when paid/settled as the company is in |
| -process of discussion/applying for getting:loans to’| -
. be restructured by the lenders/ARC. Six of banks |
. have assigned and transferred. the total debts due | - - "
from the Company along with,the underying | = "~
. rights, title and interests in financial assistances |
granted to  the  Company to. an Asset |
z Reconstruction- Company (ARC). :

(11)(b) Regardmg non—prowsmn agamst recelvables | el
|~ ~and loans and adyances ~ As also explained in | -
‘Note No. '3 8(a) of Consohdated Audited |
. Financial Statements management view' is. -that-
the" receivables. includes outstanding amount of |
~overseas receivables for penod over one. year of |
s ] Rs 5989.20 Lakhs till 31.03.2018 (Rs. 6173 481 .

' 'Lakhs txll 31 03 2017), where the Company is. m e
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necessary papers with appropriate authority for
extension of time [read with note no.3.9]. In this
regards, management is confident. about full
recovery / realisability considering the past
performance of the customer and recovery
initiative taken by the Company. - '

Also, as explained in Note No. 3.8(b) of Audited |
Financial Statements, the trade receivables include
certain overdue Trade Receivables/Other
Receivables of Rs. 3620.38 Lakhs till 31.03.2018
(3611.80 Lakhs till 31.03.2017 for which the
management is confident about full recovery/
realisability.

(i)(c) Reégarding overdue amount of Loans and
Advances read with Note no. 3.11 (including
Other Current Assets) of Rs.1569.63 Lakhs
(Rs.1611.71 Lakhs as at March 31, 2017)|
(including Refunds / Claims Receivables of
Rs.53.50 Lakhs, TUFS subsidy Rs. 899.05 Lakhs,
capital advances of Rs. 250 Lakhs), in the opinion |
of the Management, the aforesaid balance are
fully realisable and hence considered good. The
Company has. also initiated necessary steps for
recovery of overdues.

(ili) Regarding non accounting of investment at fair
value * and non-recognition of exchange
fluctuation in respect thereto, the management is
of view that the money lying outside India is part
of GDRs proceeds of the Company and is
earmarked for utilization for sefting up a Yarn
Dying Plant, which could not be implemented for
want of support of lenders. The Management of |.
the Company is engaged in firming an active plan
for-implementation of its proposal for setting up
ofa Yarn Dying Plant, and upon its finalization,
the aforesaid amount will - be utilized for
.investment and on that date effect of any gain

 shall bé accounted in the books of account of the

Company

| (vii)With_rogard to noticed fraud in the nature of |
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' shortage and mlsappropnatlon -of goods: stored at|.
its -Ludhiana Branch by the. employee/s of the
' Company, the effect whereof has been accounted*f
in the books of account of the Company,
considering’ the ongomg recovery process and its |

clalm
(¢) . | For o - Audit
“ | Qualification(s) = where | . .
| the - impact- is not|
| quantified by - the
. Auditor; - , . ,
1@ | Management's . | Not ascertainable

‘estimation on the 1mpact ,
of audit qualification '

(). [If'management is unable Wxth regard to Audltors Quallﬁcatlon No (1), (i), | o
.| to estimate the ‘impact, | (iv), (v) and (v1)-'- ,
" | reasons.for the same : '
[ : ,(1) Regardlng net worth of the Company becomlng -
- negative and preparation of financial statements-
on golng concern basis ~ Consequent to erosion of |
entire net worth, the Company filed Reference | - .~ .
before the Hon’ble Board for Industiial and |
‘Flnancxal Reconstructlon (BIFR) under Sick |
Industrial Company (Specxal Prov1s1ons) Act, | -
1985 (SICA), which:  was- reg:stered The |-
- Company was in dlscussmns with its lenders for |
“evolving a.scheme of rehabilitation of its financial |
- débts, which -continued .during the. perlod ‘when |
~the - reference of -the . Company was under |
‘ consideration before BIFR: and also presently TR
-after the SICA has been repealed. Considering the | -
proposed rehabilitation and future business plans | - -
- of thé Company, present business scenatio, stable | * -

- government - policies for’ the business. and |
-~ expected. cash-flow in the near future as assessed |~ .
~ by the Management, accounts of the Company are|

e prepared on- ‘Golng Coneern basm o '

' (111) Regardlng pending recelpt of part money out of || = ou
7 “GDR-issue — As also explained in Noteno. 2.3 of | " =
- - .the of-the Audited Findncial Statenients that out-f. .= = "

‘of the ‘proceeds of GDRs. raised in-F.Y. 2010-1 "~ -

2011, an amount of USD 6, 954 515 (]NR 37005 |
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Lakhs) stood remitted to India, which had been
utilised for augmentation of working capital
needs of the Company and a balance amount of
USD 50,72,110 (INR 2679.34 Lakhs) continues

" to remain invested in an overseas Money Market

Fund outside India as on 31.03.2018, pending
utilization of such proceeds. The Company is |
filing all due returns regularly with RBI. Also the
Depository of GDR issue had resigned w.ef.

©29.10.2014 and terminated the agreement w.e.f.

@iv)

15-06-2015. The GDR had been de-listed from
LuxSE w.e.f 16.06.2015. The Company is in
process to appoint new depository and seek
relisting of GDR on LuxSE or any other overseas
stock Exchange. '

Regarding provisions in case of investments in
subsidiaries, written off/written back and
adjustment/set off of  payment of
receivables/payable from/to overseas
parties/suppliers, which is pending necessary
approval of the - competent authority. The
management is in the process of obtaining
necessary approvals from the competent authority

(v) Regarding further stréngthening the system of

internal controls — -Necessary steps have been |
initiated by the Company to further strengthen the

system of internal controls w.r.t. purchases and '
consumption of inventory, booking of expenses,
set off of balances, for the sale of goods and

services, etc.

(vi) Regarding pending confirmation / reconciliation |

of balances of certain - receivables (including

‘overseas overdue receivables), bank balances,
-payable  (including of an Associate

Company/ies), secured loans,~ other liabilities,

loans and advances etc; and contingent liability -

The management is .of ‘the opinion that |-
adjustment, if any, arising out of such
reconciliation would not be material. Further,
necessary steps have been initiated to further
strengthen system of internal controls w.r.t.
accounting of expenses, accounting of incomed
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