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Statement of Standalone Audited Financial Results for the Quarter and Year ended March 31, 2018 Amt. (In Lakhs}
Quarter Ended Year Ended
Preceding 3 ~
Partlculars Quarter ended month ended Corresponding 3 | Year to date figures for | Year to date figures for the
31-03-2018 2112-2017 month ended | the Curent year ended previous year period
31-03-2017 on 31-03-2018 ended on 31-03-2017
[Audited) Unaudited} [Audited) [Audited) jAudited}
1. Ravanue from Opatatlons 0.00 0.00 0.00 0.00 0.00
Il. Other Income 476.24 B85.83 2456.56 725.18 435.47
IIl. Total Income {1 +11) 476.24 86.53 246.56 725.16 495.47
V. Exp
Cost of Material Consumed 0.00 0.00 0.00 0.00 0.00
Purchases of Stock-in-trade 0.00 0.00 0.00 0.00 0.00
Changes in |rruentur\e_s of finished goods, Work- 2532 1203 25.32 000 000
in-progress and stock-in-trare
Employes Benefits Experises 12.70 10.64 5.03 44.99 38.32
Firare:e Costs 100.562 0.00 142 .37 100.82 142.37
Depreciation and amortisation expernses 8.02 747 8.18 31.43 3057
Other Expenses 310.59 25.02 -14.12 403.68 78.37
Total Expenses (IV) 458.256 31.10 167.77 580.72 290.23
V. Profit/(Loss) before exceptional Hems and
tax (- 1v) 17.99 55.53 78.79 144.44 205.24
VI, Exceptional items 0.00 0.00 0.00 0.00 0.00
VII. Proflt/{Loss) before tax (V-VI) 17.99 55.53 78.79 144.44 205.24
VIIl. Tax Expense 115.21 11.95 8.81 150.74 44.34
{1} Current tax 347 11.85 B8.47 39.00 44.00
{2} Deferred tax 110.81 0.00 0.34 110.91 0.34
3} Previous Year Tax 0.83 0.00 0.00 0.83 0.00
IX. Proflt’{Loss) for the perlod from
ontinuing ap v -97.22 43.58 69.98 -6.30 160.91
X. Proflt(Loss) from discontinued 0.00 0.00 0.00 0.00 0.00
jopetatlons ) ) ) ) )
Xl Tax expense of diseontinued operationg 0.00 0.00 0.00 0.00 0.00
XIl. Proflt/{Loss) from Discontinued
loperatlons (after tax) (X-X1) 000 o.00 o.00 000 0.0
XIIl. Profit/{Loss) for the perlod (IX+XI1) -97.22 43.58 69.98 -6.3 160.91
XIV. Othar Comprahansive Income -1.21 0.00 -4.21 -1.21 -4.21
(&) (i} ltemns that will not be reclassified to profit ~ ~
or loss .05 ooo 325 .05 225
(i} Ineome tax relatirg to iterms that will riot be 048 0.00 098 048 096
reclassified to profit or loss
‘(SS)S(\) Items that will Je classified to profit or 0.00 0.00 0.00 0.00 000
(i} Incn.rrm tax relaft\ng to iterns that will be .00 0.00 0.00 .00 .00
reclassified to profit or Ipss
XV. Total Comprehensive Income for the
perlod (XIIl+ X1V} . ;
(Comprising Profit {Loss) ard Other 9844 43.58 6.7 782 166.70
Comprehensive Income for the Period)
XVI. Earnings per aquity share (for
lcontinuing apetatlon):
1} Basis -0.44 0.20 0.30 -0.03 0.71
2} Diluted -0.44 0.20 0.30 -0.03 071
XVIL. Earnings per equilty share (for
discontinued operation):
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
XVIII. Earnlngs per aquity share (far
discontinued & continulng ap 15)
1} Basit 0.00 0.00 0.00 0.00 0.00
2} Diluted 0.00 0.00 0.00 0.00 0.00
Notes:

(1) The above results have been reviewed by Audit Committee and taken on record by the Board of Directors at its Meeting held en 20th, May 2018. The
Statutery Auditors have carried out their Audit of the above results.

{2) The above results Fave been prepared in aceordance with the Companies (Indian Accounting Standards) Rules, 2015 (IND AS), prescribed under section
123 of the Companies Act, 2013 and other recognized accounting practices and policies to the extent applicable.

{3) The IND AS compliant correspending figures for the period as reported above have not been subjected to review. However, the Company's management
has exercised necessary due diligence to ensure that such financial results provide a true and fair view of its affairs.

{4} The figures for the previous periodiyear hav e been regroupedireclassified, wherever necessary, to sonform tc the surrent period/year
clagsification

{5} Asthe Company's business activity falls within a single segment, thersfore "Segment Reporting” are not applicable.

{B} Resorciliation of Net Profit as previously reported under GAAP and IND AS for the period as reported above -as been given in Annexure-1

Annexure-l
Partlculars Quarter Year ended
ended 31.03.2017
31.03.2017  |{Audited)
(Audtiad

Reconclllatlon of Net Proflt as previously tepatied In
GAAP and IND AS

Net Profit as reported under previous GAAP 30.538 172.32
Finansial Cost recognised on fair value of finansial liabilities -142.37| 142.37
Impact of adjustrment in reverue from operationg 178.86] 12605
Impact of adjustment in trade receivables

Provisions writter batk 2.00] 2.00
Impact of measurement of certain receivables at fair value

Tax Adjustrents -1.28 -1.28
Nat profit as pat IND AS 66.77 156.70

For DCM Financlal Services Lid

{Surender Kumar)

Whaole Time Diractot

DIN : 02188166

Add: 0F?/3 Okhla Industrlal Area Phase -ll,
New Delhl-110020

Date: 30-05-2013

Place : New Dalhl
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Statement of Consolidated Audited Financial Results for the Quarter and Year ended March 31, 2018
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Amt. {In Lakhs}

Quarter Ended

Year Ended

Quarter endad
31-03-2018

Particulars

Preceding 3
month ended
31122017

Corresponding 3
month ended
31-03-2017

Year to date figures for
the Curent year erded on
31-03-2018

Year to date figures for the
previousyear period ended
©on31-03-2017

[Auditad)

[Unaudited)

[Audited)

[Audited)

[Audited)

I._Revenue from Operations

Il. Other Income 475.99

86.88

246.79

72516

48575

1ll. Total Income (1 1} 475.80

735.16

495.75

IV. Expenses

Cost of Material Consumed

Purchases of Stockdin-trade

Changes in inventories of finished goods, Wark-in-

2532
progress and stock-in-trade

-12.03

2532

Employee Benefils Expenses 1270

1064

603

44.93

3832

Finance Costs 9891

1440,

9891

140.85

Depreciation and amaortisation expenses

762

8.1

4204

3168

Other Expenses 20371

25.35

-12.30

487 36

7084

Total Expenses (IV) 440.11

.58

165.06

563.30

280.70

V. Profit/{Loss) befare exceptional items and tax

{1 L] i

55.30

7873

161.86

205.05

Y| _Ewceptional items -

VIL. Profiti{Lass) befare tax (V-V} 15.87

55.30

7873

161.86

205.05

VIIl. Tax

1) Current tax 367

11.95

847

49.00

44,00

2] Deferred tax 111.82

073

111.52

E)

3] Previous Year Tax 0.83

0.83

IX. Praiit/{Loss} far the period from continuing 8015

43.35

1051

160.32

(VIEVII

X. Profit/{Loss) from di i i -

X, Tax expense of discontinued operations -

XIl. Profiti{Loss} from Discontinued operations
{after tax) (X-XI}

XIIl. Profit/{Lass) far the period (IX+XIl} -B0.15

43.35

1051

XIV. Other Com prehensive Income A

4.4

-1

(A} (i) Items that will not be reclassified to profit or

-1.05
lss

-3.25

-1.06

(il) Income tax relating to items that will not be

reclassified to profit or loss 0

-0.96

-016

B} ii) Items that will be classified to profit or loss

(il) Income tax relating to items that will be
reclassified to profit or loss

XV. Total Comprehensive Income for the period
{XI+XIV}

(Comprising Prafit (Loss) and Other
Comprehensive Incame for the Period)

-81.36

43.35

6532

8.30

156.11

XVI. Earnings per equity share (for continuing
operation):

1) Basic -0.87

0.20

0.30

0.04

071

2) Diluted 037

0.20

0.30

0.04

071

XVII. Earnings per equity share (far
) " ion):

(1] Basic _

(2] Diluted -

XVIIl. Earnings per equity share {far

& continuing ap ions}

(11 Basie _

2] Diluted -

Hates:

(1) The above results have been reviewed by Audit Committes and taken on record by the Board of Directors at its Meeting held on 30th, May 2018. The

Statutory Auditors have carried out their Audit of the above results

(2) The abowve results have been prepared in aceordance with the Companies (Indian Accounting Standards) Rules, 2015 [IND AS), prescribed under section
132 of the Companies Act, 2012 and other recognized accounting practices and policies to the extent applicable.

(3) The IND AS compliant cormesponding figures for the period as reported above have not been subjected to review. However, the Company's management
has exerdised necessary due diligence to ensurethat such finandal results provide a true and fairview of its affairs.

(4) The figures for the previous petiodyear have been regroupeddreclassified, wherever necessary, 1o conform 1o the current period/year classification
(8) As the Company's business activity falls within a single segment, therefore "Segment Reponting” are not applicable.

(6) Reconciliation of Net Profit as previously reported under GAAP and IND AS for the period as reported above has been given in Annexure-1

Annexure-1

Particulars

Quarter
ended
31.03.2017
(Audited)

Year ended
31.03.2017
(Audited)

Reconciliation of Net Profit as previously reported in GAAP and
INC AS

Net Profit as repored under previous GAAP

17012

Financial Cost recognised on fair value of financial liabilities

31.56|
EYeE)

-140 61

Impact of adjustment in revenue from operations.

177.34]

126.27

Impact of adjustment in trade receivables

Provisions written back

20

20

Impact of measurement of eartain receivables at fair value

Tax Adjustmerts

-1.68

Net profit as per IND AS

-1.68
65.32]

156.11

Far DCM Financial Services Limited

Burender Kumar

(DIN: 02188166)

Whole Time Director

Addd: D-7/3 Okhla Industrial Area,
Phase-2 New Delhi- 110020

Date: 30.05.2018
Place : New Delhi




DCM FINANCIAL SERVICES LIMITED

CIN L65921DL191 PLCOA0RT
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Email id.: i Ifslonline.com;
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Standalone Statement of Assets and Liabilities

Particulars
Figures at the end of Figures at the end of
current reporting period | previous reporting period
i.e. 31/03/2018 i.e. 31/03/2017
{Audited) {Audited)
ASSETS
Non current assets
(a) Property, Flam and Equipment 1253.66 1285.00
(b) Capital Work in Progress R R
(€) Investment Property
(d) Goodwill i i
(g) Other Intangible Assets - -
(f) Intengible assets under development
(g) Biological Assets other than bearer plans - -
(h) Financials Assets-
(1) Investments _ 85.50
(31) Trade Receivahles - 0.00
(117) Loans -
(iv) Depaosits for Rented Premises 0.87 0.87
1) Deferred tax assets (net) 370.43 481.50
(1) Other non-current assets 180.57 194.71
Current Assets
(a) Inventories
b) Financials Assets
(1) Investments 152.33 45.50
(1i) Trade receivables 0.00 0.00
(1i) Cash and cash equivalents 112.28 41.75
(iv) Barnk Balance other than (iii) above 3360.55 A687.71
() Loans 0.00 0.00
(i) Otheres 188.50 306.26
(€) Current tex AsSSEs 0.00 0.00
(d) Other current Assets 0.00 0.00
TOTAL ASSETS 5619.59 7144.29
EQUITY AND LIABILITES
Equity-
a) Equity Share Capital 2212.51 2212.51
th) Other Equity (6438.56) (6431.05)
Liabliaties
Non -Current liabilites
(a) Financials Liablities
13) Borrowings 1323.32 10829.02
(ii) Trade Payable 0.00 0.00
(ili) Other Financial liablities (other than|
specified n item (b) to be specified 0.00 0.00
(b) Provisions 5.27 4.12
(c) Deffered Tax Liahilites (net) 0.00 0.00
(d) Other Non-Current Liablities 150.03 23722
Current Liablities
(a) Financials Liablities
{3) Borrowings 0.00 0.00
(1i) Trade Payables 0.0 0.00
(111) Other Financial liablities (other than
specified in item (c) tobe specified 232733 230.37
(b) Other current labilities 33.20 54.65
(€) provisions 11.49 745
(d) Current Tax Liablitries o.00 0.00
TOTAL EQUITY AND LIABILITES) 5619.59 7144.29

{1} Reconciliation of Net Profit as previously reported
abave has been given in Annexure-ll

under GAAP and IND AS

for the perfod as reported

Particular Year Ended 31.03.2017
Total Eyuity as per GAAP -4773.24
IND AS Adjustments 547.18
Total Eyuity as per IND AS -4226.06

Far DCM Financlal Services Limhed

Surendet Kumar
(DIN: 02188166)
Whale Time Director
Add: D-7/3 Okhla Industrial Area,
Phase-2 New Delhi-110020

Date: 30.05.2018
Place : New Delhl




DCM FINANCIAL SERVICES LIMITED

CIN L65921DL1991PLCOA3087
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Consolidated Statement of Assets and Liabilities

Particulars
Figures at the end of Figures at the end of
current reporting period | previcus reporting pericd
i.e. 31/03/2018 i.e. 31/03/2017
{Audited) {Audited)
ASSETS
Non current assets
(a} Property, Plant and Equipment 1255.96 1288.04
(b) Capital Waork in Progress 0.00 0.00
T 1y t Pre t
(c) Tnvestment Property 0.00 5.00
(d) Goodwill 0.00 0.00)
(2} Other Tntangible Assets 0.00 0.00
(5} Tntengible assets under development
0.00 0.00
(g) Biological Assets other than bearer plants 0.00 0.00
(h} Financials Assets-
(3} Tnvestments 0.45 79.36]
(1) Trade Receivables 0.00 0.00
(im) Loans 0.00 0.00]
(iv} Deposits for Rented Premises 0.87 0.87
(1} Deferred tax assefs (net} 37147 483.15
(7} Other non—current assets 181.55 19523
Current Assets
(a} Tnventories .00 .00
(b) Financials Assets
(1) Investments 152.33 49,50
(1) Trade receivables 0.00 0.00
(im) Cash and cash equivalents 113.59 4442
(iv) Bank Balance other than (iii} above 3360.55 4687.71
(v) Loans 0.00 0.00)
(w1} Otheres (to be specified) 188.50 306.26]
(c} Current tex Assets 0.00 0.00]
(d} Other current Assets 0.06 .05
TOTAL ASSETS 5625.33 7134.65
EQUITY AND LIABILITES
Equity-
(a} Equity Share Capital 2212.51 2212.51
(by Other Equity 641537 -6424.67
Liabliaties
Non -Current liahilites
(a} Financials Liablities
(i) Borrowings 1304.45 10811.86
(1) Trade Payable 0.00 2.00
(m) Other Financial habhties (other than specified
n item (b} to be specified 0.00 400
(b} Provisions 5.27 412
(¢} Deffered Tax Liabilites (net} 0.00
(d} Other Non-Current Liablities 150.03 23722
Current Liablities
(a) Fiancials Liabhtes
(i) Borrowings 0.00 0.00]
(1) Trade Payables 0.00 200
(33} Other Fimancial hiablities (other than specified
in item (¢} tobe specified 2323 76, 23152
(b} Other current liabilities 33.20 54 65
(c} provisions 11.43 745
(d) Current Tax Liablitries 0.00 000
TOTAL EQUITY AND LIABILITES 5625.33 7134.65

{1) Reconciliation of Net Profit as previously reported
ahove has been given in Annexure-ll

under GAAP and IND AS for the period as reported

Particular Year Encded 31.03.2017
Total Equity as per GAAP -4763.38

IND AS Adjustiments 560.52

Total Equity as per IND AS -4202.86

For DCM Financial Services Limited

Surender Kumar

(DIN: 02188166)

Whole Time Director

Add: D-7/3 Okhla Industrial Area,
Phase-2 New Delhi-110020

Date: 30.05.2018
Place : New Delhi




CHARTERED ACCOUNTANTS

102-103, IS Palace, X-320, Delhi Gate Bazar,
Asaf Ali Road, New Delhi- 110002
Tel: 011-4302 8025

% " MUKESH AGGARWAL & CO.

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF DCM FINANCIAL SERVICES LIMITED

Report on the Standalone Financial Statements
We have audited the accompanying financial statements of DCM FINANCIAL

SERVICES LIMITED (“the Company”), which comprise the Balance Sheet as at March 31,
2018, Statement of Profit and Loss including other comprehensive income, Cash Flow
Statement, Statement of Changes in Equity, for the year then ended, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred as
“the Ind AS financial statements”).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter
referred to as “the Act”) that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and statement of changes
in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133
of the Act. The Board of Directors of the company are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the Ind AS financial statements by the Directors of the
Company.




Auditors” Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
“our audit. In conducting our audit, we have taken into account the provisions of the Act,

the accounting and auditing standards and matters which are required to be included in

the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the Ind AS financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Basis for Qualified Opinion
(i) Justice Anil Kumar as one man committee was appointed vide order dated:- 3r
September, 2015 by the Hon'ble High Court of Delhi to scrutinize the list of
depositors and other claimants and to take steps enumerated hereinafter with
the view to resolve at-least some of the disputes. The one man committee
submitted its report on to Hon'ble High Court of Delhi on 22nd April, 2016.
‘Taking cognizance of the report, Hon'ble High Court of Delhi on 10 August,
2017 accepted the recommendation of one man committee enumerated in the
report. Under Scheme of One Man Committee, Interest of Rs 235 Lacs are
payable to Debenture Holders and Rs 1,448 lacs are payable to Fixed
Depositors under Phase-2 of Schedule of Payments laid down by One Man
Committee. Presently the said committee has waived any further payment of
Interest to Fixed Depositors, Debenture-holders and other lenders, however on
complete liquidation of properties and investments, if any surplus remains after
payment to all stakeholder creditors, then further payment of Interest would be
decided. All stakeholders creditors which are covered under scheme has given
its consent to the scheme. No provision of Rs. 1,683 Lacs as laid down under the
the scheme towards Interest on Debentures and Fixed Deposits, have been

-
2\‘:3




(i)

(i)

(iv)

provided in the financial statements on the outstanding amount of Debentures
and Fixed Deposits.

Had interest of Rs. 1,683 Lacs been provided for in the financial statements on
outstanding amount of Debentures and Fixed Deposits, the Net Profit before tax
would have been lowered by Rs. 1,683 Lacs and Net Profit after tax would have
been lowered by Rs 1,340 Lacs as at 31st March, 2018. The cumulative net loss
as well as Current / Non-Current Liabilities as at 31st March, 2018 would have
been higher by Rs 1,683 Lacs. The same has been explained in Note 15.1 and
Note 15.4

For redemption of ‘B’ series debentures of Rs. 2365.54 Lacs debenture
redemption reserve is required to be created. Debenture redemption reserve of
Rs. 2365.54 Lacs has not been created due to insufficient profits, The same has
been explained in Note 15.1.

The value of assets charged as security in favor of banks, debenture-holders &
financial institutions have been depleted over a period of time. The depletion
has not yet been ascertained by the Company. To the extent of shortfall, if any,
the liability is unsecured, whereas the same has been shown as secured. The
same has been explained in Note 15.1, 15.2 and 15. 3,

Balance confirmation of bills receivable and payable, advances recoverable in
cash or in kind, receivables and payables relating to lease and hire purchase,
lease security deposit of which party wise details are not available. Balance
confirmation of inter-corporate deposits, balance of ex-employees, margin
against L/C, loans {rom institutions, banks, and other receivables and payables
have not been received from the parties/persons concerned. In the absence of
balance confirmation the closing balances as per books of accounts have been
incorporated in the final accounts and have been shown, unless otherwise stated
by the management about its recoverability in the financials including
considering the NPA Provisions, are good for recovery/payment. Time barred
debts under the Limitations Act have not been separately ascertained and
written off or provided for. In the absence of such confirmation &
corresponding reconciliation, it is not feasible for us to determine financial
impact on the financials and the amount referred as payable in the financials can
differ. Please refer Note No-40

The subsidiary company namely, Global IT Options Limited has till 31st March,
2018 incurred expenditure of Rs 22.84 Lacs for & on behalf of its Holding
Company (i.e. DCM Financial Services Limited). It comes under the category of
short term funding which is in-fact Inter-Corporate Deposit. In case of Inter-
Corporate Deposit, Section 186 of Companies Act, 2013 stipulates to charge
interest at a rate not less than the bank declared by Reserve Bank of India. No
Interest has not been provided on outstanding balance of Rs 22.84 Lacs by
Company to its subsidiary - Global IT Options Limited with effect from 1-June-
2014. Itis a non compliance of Section 186 of the Companies Act, 2013, which
could attract penalties.




(vi)

(vii)

(viii)

Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8
of the Companies {Appointment and Remuneration of Managerial Personnel)
Rules, 2014, every listed company is required to appoint a Whole Time
Company Secretary, non compliance of which the company shall be punishable
with fine which shall not be less than one lakh rupees but which may extend to
five lakh rupees. However during the year ended March 31, 2017, the
Company was in contravention of the aforesaid provision. As explained to us,
the management has made various attempts to appoint a Whole Time Company
Secretary, however was unable to appoint Whole Time Company Secretary in
the absence of suitable candidate. The Company has made relevant disclosures
in the Board of Directors meeting regarding this issue.

However during the year ended March 31#, 2018, the Company has appointed
Whole Time Company Secretary with effect from 22n¢ April, 2017.

Regarding non appointment of Whole Time Company Secretary till 22nd April,
2017, it is non compliance of Section 203 of Companies Act, 2013, which could
attract penalties. Presently it is not feasible to determine the financial impact on
the financial.

Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies
{Appointment and Qualification of Directors) Rules, 2014 every listed company
is required to appoint at least one Woman Director. During the year ended
March 31st, 2016, the Company was in contravention of the aforesaid provision
as no woman director has been appointed. It is non compliance of Section 149
of Companies Act, 2013, Presently Section 149(1) of the Companies Act, 2013 is
silent on the component of penalty. SEBI guidelines prescribed penalties for the
non compliance which are Rs. 50,000 from 1-April-2015 to 30% June,2015 and
thereafter Rs. 1,000 per day for next 01-July-2015 to 30-Sep-2015 and thereafter
from 01-Oct-2015 onwards Rs. 5,000 per day. With effect from 6-October 2016,
woman director has been appointed by the Company. Total estimated
penalty/fine comes to Rs. 16.85 Lacs (P.Y RS.16.85 Lacs) till date of appointment
of women director (i.e. 5" October, 2016). No provision of Rs 16.85 Lacs has
made in the books of accounts. Had provision been provided for in the financial
statements, the net profit before tax for the year ended 31st March, 2018 would
have been lower by Rs 16.85 Lacs and net profit after tax would have been
lowered by Rs. 13.45 Lacs. The cumulative net loss as well as Current/ Non
Current Liability/ Provisions as at 31t March, 2018 would have been higher by
Rs.16.85 Lacs.

As per the Guidance Note on Accounting for credit available in respect of
Minimum Alternative Tax, MAT Credit is an asset to be recognized in the
Financial Statement when it is ‘Probable ‘that the future economic benefits
associated with it will flow to the enterprise and asset has a cost or value that




can be measured reliably. In the previous periods, the company has already
recorded MAT Credit Entitlement of Rs 28.52 Lacs in the books of accounts.
Considering that the matter is Scheme of One Man Committee is still under
process and Hon’ble Delhi High Court has held that the revival of Company
will be decided later-on depending on the successful Implementation of scheme
of One Man Committee, there is no virtual certainty that future economic
benefit would flow to company. Considering this, we are of opinion that such
MAT Credit Entitlement of Rs 28.52 Lacs needs to be derecognized,

Had MAT Credit of Rs 28.52 Lacs had been reversed in financial statements in
year ended March, 2018, the net profit after tax would have been lower by Rs
28.52 Lacs and net profit after tax would have been lowered by Rs. 28,52 Lacs
and consequently the net cumulative loss would have been higher by Rs 28.52
Lacs. In addition to, non-current loans and advances would have been lowered
by Rs 28.52 Lacs after considering the tax effects,

Contingent liabilities and Other Commitments

ix(a) Mr. Dhruv Prakash had lodged a claim of recovery of Rs 913,362.
against which a decree of Rs 6,96,887 was passed by Additional
District Judge, Tis Hazari Court, New Delhi on 20 August, 2005
along-with 6% simple interest from the date lodging of suit till actual
realization. The contingent liability arising out of this suit amounts to
Rs 6,96,887 along-with 6% simple interest from the date lodging of
suit till actual realization. The same is being contested by Company
in Delhi High Court. There are also other cases filed in consumer,
civil & criminal courts and other courts against the company for
which the company is contingently liable but for which the amount
is not quantifiable.

ix{b) During the year ended 30% June, 2011 the company’s tenant had
filed a claim of Rs. 10,000,000 against the company due to damages
suffered by the tenant which is still pending under arbitration
proceedings as on 31st March, 2018.

ix{c) There is a demand of Rs. 3,458,902 raised by Income Tax Department
for the Assessment Year 2006-07 for payment of income tax under
the Income Tax Act, 1961, which is disputed by the company and
pending before the appropriate authorities as on 31st March 2018.

ix(d) There is an award passed by the arbitrator against the company in
the matter of MS Shoes East Limited on May 28, 2012 for Rs.
5,128,320 i.e. the claim amount, along with Rs. 30,680,848 towards
interest cost for an underwriting given by the company in the year
1995 for the public issue of M/s MS Shoes East Ltd. Furthermore, an
incidental cost which includes arbitration veniue rent, record keeping
cost, administrative cost and stamp paper charges amounting to Rs.
549,280, had been awarded to the company. The total financial




impact comes to Rs. 36,358,448 which has been contested by
Company before Hon’ble Delhi High Court.

ix(e) Due to dispute with the builder namely M/s NBCC Ltd. from which
the company had purchased an office premises in the year 1995,
regarding a claim of Rs. 28,829,634 on account of increase in super
area and certain other expenditure which the builder i.e. M/s NBCC
Ltd. had incurred and the same is pending in arbitration. Breakup of
the amount of Rs. 28,829,634 mentioned supra is as follows:

S. | Description Amount
No.
1. | Difference in super area Vs. provisional area 22,928,254/ -
2. | Claim of property tax 319,100/ -
3. | Claim of ground rent 2,167,190/ -
4. | Allied charges 782,210/ -
5. | Augmentation of Electric sub station 132,880/ -
6. | Loss of profit 2,000,000/ -
7. | Arbitration cost 500,000/~
TOTAL 28,829,634/-

Qualified Opinion :

In our opinion and to the best of our information and according to the explanations given

to us, except for the possible effects of the matter described in the Basis for Qualified

Opinion paragraph, the aforesaid standalone Ind AS financial statements give the

information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India,

(a) In the case of the Balance Sheet, of the State of Affairs of the Company as at March
31, 2018; and

(b) In the case of Statement of Profit and Loss account, of the loss for the year ended on
date March 31, 2018.

().  Inthe case of Cash Flow Statement for the year ended on date March 31, 2018.

(d)  In the case of Statement of changes in equity for the year ended on date March 31,
2018.

Material Uncertainty Related to Going Concern

We draw attention to Note 38 in the financial statements, which indicates that the
Company incurred a net loss of Rs. 751,721 during the year ended March 31, 2018 and,
as of that date, the Company’s current liabilities exceeded its total assets by Rs
27,47,43,361. The accumulated loss as on 31st March, 2018 stands to Rs. 84,48,27,519 /-
(Previous year Rs. 84,40,75 ,798/-). As on 31st March, 2018, the Company's total liabilities
exceeded to its total assets by Rs. 42,26,05,793/- (Previous year Rs. 42,18,54,070/-)
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As stated in Note 38, these events or conditions, along with other matters as set forth in
Note 38 which are as under :-

(@)

(b)

The Company is not carrying on any business as to comply with the directives
of the Reserve Bank of India, the company ceased to accept deposits from
September 1997 and the company’s application to RBI for certificate of registration
(CoR) as a NBFC had been rejected by the RBI in year 2004. The Company
contends that the Scheme of One Man Comunittee shall be implemented in full and
other aspect of fresh restructuring scheme such issuance of equity to SBI Home
Finance Limited and Pressman Leasing, would be approved/decided upon by the
Hon'ble Delhi High Court and accordingly the decision on revival of Company
would be taken by Hon'ble Delhi High Court and

Adequate finances and opportunities would be available in the foreseeable future to
enable the company to start operating on a profitable basis indicate that a material
uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. Our opinion is not modified in respect of this
matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
In addition to the matter described in the Material Uncertainty Related to Going Concern
section, we have determined the matters described below to be the key audit matters to be
communicated in our report :-

(i)

(i)

We draw attention to Note 28 in the financial statements regarding successful
implementation of scheme of One Man Committee on which continuity and revival
of the Company is completely dependent which not only includes successful
implementation of Schedule of payments described under Phase-1 and Phase-11, but
also realisability of funds from the disposal of Fixed Assels especially Building
which is under dispute with Tenant as well as NBCC,

We draw attention to Note 34 in the financial statements on the deposit Rs.
195,000,000 with the Hon'ble Delhi High Court. DCM Services Ltd, as a promoter
had committed to bring in Rs 195,000,000 as a promoter contribution upon sanction
of their restructuring scheme under erstwhile Section 391 of the Indian Companies
Act, 1956 which is under implementation by One Man Committee appointed with
the direction of Hon’ble Delhi High Court. The Court vide order dated 06.05.2008
has asked DCM Services Limited to deposit Rs. 195,000,000 with the Court and
pursuant to the court order DCM Services Limited deposited Rs 50,000,000 on
16.07.2010, Rs 67,000,000 on 18.11.2010, Rs. 39,000,000 on 21.04.2011 &Rs. 39,000,000




on 27.04.2012 aggregating to Rs. 195,000,000 on behalf of the promoters with the
Registrar, Hon'ble Delhi High Court. All the funds are with Delhi High Court
along-with accrued interest thereon. No financial impact of this has been recorded
in the financials of the company till 31st March, 2018 as there is no clarity provided
by Hon'ble High Court of Delhi on whether Company would have to issue any
shares against such contribution as per SEBI guidelines or such amount would be
refundable to DCM Services Limited by company or there would be no liability on
the Company to either to pay the said amount or issue any shares in lieu of that.
Till Company gets any clarity on this matter, no financial entry has been recorded
in the books of accounts.

Report on Other Legal and Regulatory Requirements

(1)

2

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Annexure A, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143 (3) of the Act, we report that:

a. We have sought and, except for the matters described in the Basis for
Qualified Opinion paragraph, obtained all the information and
explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the aforesaid Ind As financial
statements;

b. Except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion proper books of
account as required by law relating to preparation of the aforesaid Ind AS
financial statements have been kept by so far as appears from our
examination of those books and reports of the other auditors;

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), Cash Flow Statement and the Statement of Equity
dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the Ind AS financial
statements;

d. Except for the impact of the matter described in the Basis for Qualified
Opinion paragraph above, in our opinion, the Balance Sheet, the Statement
of Profit and Loss (including Other Comprehensive Income), Cash Flow
Statement and the Statement of Equity, comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

e. The matter described in the Basis for Qualified Opinion paragraph above, in
our opinion, may have an qualified effect on the functioning of the Company.




On the basis of the written representations received from the directors of the
Company as on 31st March, 2018 taken on record by the board of directors
of the Company, none of the Group Companies is disqualified as at 31
March, 2018 from being appointed as Director in terms of Section 164(2) of
the Companies Act, 2013, except disqualification under Section 164(2)(b) on
account of non-payment of Public Deposits and debentures by Company. As
explained by the Company, the matter presently is sub-juiced as Company
had already submitted Fresh Restructuring Scheme with Hon'ble Delhi
High Court and One Man Committee appointed by Hon'ble Delhi High
Court is already implementing schedule of modified scheme.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”. Our report expresses an
modified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

The qualified remarks relating to the maintenance of accounts and other
matters connected therewith are as stated in the Basis for Qualified Opinion
paragraph above. The qualification relating to the maintenance of
accounts and other matters connected therewith are as stated in the
Basis for Qualified Opinion paragraph above.

With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014 as amended, in our opinion and to the best of our information and
according to the explanations given to us :-

i The Company has disclosed the impact of pending litigations on its
financial position in its financial statements in accordance with
generally accepted accounting practice - Refer Note 30 to the
financial statement.

if. The Company did not have any material foreseeable Iosses on long-
term contracts including derivative contracts.

iti.  The company moved an application before the Hon'ble Company
Law Board, New Delhi on 227 July 2004 under Regulation 44 of the
Company Law Regulations 1991 proposing a fresh repayment
schedule for fixed depositors, debenture-holders and other creditors
of the Company. The company filed a Fresh Scheme of Arrangement
for the reorganization of the share capital of the company and for
compromise with the secured and unsecured creditors of the
company, hereinafter referred to as the “Fresh Restructuring




Scheme” before the Hon'ble Delhi High Court on 24t September
2004 mentioning therein repayment schedule.

Justice Anil Kumar as one man committee was appointed vide order
dated:- 3rd September, 2015 by the Hon'ble High Court of Delhi to
scrutinize the list of depositors and other claimants and to take steps
enumerated hereinafter with the view to resolve at-least some of the
disputes. The one man committee submitted its report on to Hon'ble
High Court of Delhi on 22n¢ April, 2016. Taking cognizance of the
report, Hon'ble High Court of Delhi on 10 August, 2017 accepted
the recommendation of one man committee enumerated in the
report. One Man Committee observed that that it already has
sufficient funds, ready cash, to repay about 70% of the deposits to all
the depositors having deposits of more than Rs 5,000 including
secured creditors in the first stage. Under Phase -1, 70% of the
principal amount be paid to the creditors having deposits of more
than 5,000 and full amount be paid to those who have deposits of Rs.
or less than Rs.5,000 in the first instance to fixed depositors,
Debenture-holders and banks. In the second phase, which should
also commence with phase 1 simultaneously, properties and shares
and all the assets be liquidated by selling and the realized amount is
recommmended to be utilized for the repayment of balance 30% of
principal amount and the maturity interest component only on the
fixed deposits and debentures. Other creditors such as banks,
financial institutions, ICD HHolders shall also be paid 30% of the
Principal Amount except to SBI Home Finance Limited and
Pressman Leasing which will be issued equity shares in Second
Phase. Depending upon the availability of surplus amount from
disposal of assets with the Company, the Hon'ble High Court of
Delhi may decide whether some additional amount of interest can be
paid to depositors or other creditors. During the year ended 31st
March, 2018, Company started paying the amount as per Phase-l.
The matter regarding payment to fixed depositors, debenture-
holders and other sums are already covered under Phase-] and
Phase-II schedule of payment decided by One Man Committee duly
appointed by Hon’ble Delhi High Court.
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All the unpaid matured Public Fixed Deposits of Rs 5,449.92 Lacs
Unpaid Matured Debentures of Rs. 2374.04 Lacs which was more
than seven year old. Accordingly except the matter stated above,
there has been no delay in transferring amounts or there were o
amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company. Refer Note No 15.1 and 15.4.

M/s Mukesh Aggarwal & Co
Chartered Accountants
Firm Regd. No. 011393N

Rishi Mittal
Partner
M. No. 521860

Place: New Delhi
Date: 30t May, 2018
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ANNEXURE A TO INDEPENDENT AUDITORS” REPORT

(Referred to in paragraph (1) of our report on other legal and

regulatory requirements of even date)

Annexure referred to in paragraph (1) of our report on other legal and regulatory
requirements of Independent Auditor's Report to the members of DCM Financials
Services Limited on the financial statements for the year ended March 31, 2018

1)

2)

3)

4)

5)

In respect of Fixed Assets:-
{a) The company is maintaining proper records showing full particulars,
including quantitative details and situation of fixed assets;

(b) Physical verification of fixed assets was conducted by the
management at reasonable intervals during the financial year ended
31st March, 2018.

() The title deeds of all the immovable properties are held in the name
of the company.

Inventory consists of shares considered as current investments has been
conducted at reasonable intervals by the management and discrepancies
noticed on verification between the physical stocks and the book records
were not material,

Except this, the company is not holding any inventory as on 31st March,
2018.

The Company has not granted loans to Companies, Firms, Limited Liability
Partnership (LLP) or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The company has not granted any loans, investments, guarantees and
securities during the year in terms of provisions of Section 185 and 186 of
Companies Act, 2013.

The company has not accepted deposits from the public during the year.

The directives issued by the Reserve Bank of India and the provision of
section 73 to 76 or any other relevant provision of the Companies Act 2013
are not applicable on all the unpaid matured public Fixed Deposits of Rs
5,449.92 Lacs. Unpaid Matured Debentures of Rs, 2374.04 Lacs standing as at
31# March, 2018 which were accepted in prior periods in view of filing of
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6)

Fresh Restructuring Scheme filed with Hon'ble Delhi High Court on 25t
September, 2004.

Justice Anil Kumar as one man committee was appointed vide order dated:-
3rd September, 2015 by the Hon’ble High Court of Delhi to scrutinize the list
of depositors and other claimants and to take steps enumerated hereinafter
with the view to resolve at-least some of the disputes. The one man
committee submitted its report on to Hon'ble High Court of Delhi on 22nd
April, 2016. Taking cognizance of the report, Hon'ble High Court of Delhi
on 10 August, 2017 accepted the recommendation of one man committee
enumerated in the report. One Man Committee observed that that it already
has sufficient funds, ready cash, to repay about 70% of the deposits to all the
depositors having deposits of more than Rs 5,000 including secured
creditors in the first stage. Under Phase -1, 70% of the principal amount be
paid to the creditors having deposits of more than 5,000 and full amount be
paid to those who have deposits of Rs. or less than Rs.5,000 in the first
instance to fixed depositors, Debenture-holders and banks. In the second
phase, which should also commence with phase 1 simultanecusly,
properties and shares and all the assets be liquidated by selling and the
realized amount is recommended to be utilized for the repayment of balance
30% of principal amount and the maturity interest component only on the
fixed deposits and debentures. Other creditors such as banks, financial
institutions, ICD Holders shall also be paid 30% of the Principal Amount
except to SBI Home Finance Limited and Pressman Leasing which will be
issued equity shares in Second Phase. Depending upon the availability of
surplus amount from disposal of assets with the Company, the Hon'ble
High Court of Delhi may decide whether some additional amount of interest
can be paid to depositors or other creditors. During the year ended 31st
March, 2018, Company started paying the amount as per Phase-],

The matter regarding payment to fixed depositors, debenture-holders and
other sums are already covered under Phase-I and Phase-II schedule of
payment decided by One Man Committee duly appointed by Honble Delhi
High Court. The company contends that the aforesaid Public Deposits and
payment to Debenture-holders shall be settled as per schedule laid down by
the implementation of One Man Committee outcome of Fresh Restructuring
Scheme.

According to information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Companies Act, 2013, in respect of business
carried out by the Company. Accordingly, this clause is not applicable on
the Company during the year ended 31st March, 2018.




7)

In respect of statutory dues:

(a) According to the information and explanations given to us and the
records of the company examined by us, in our opinion, no
undisputed amounts payable in respect of Provident Fund, Investor
Education and Protection Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty,
Cess and other undisputed statutory dues were outstanding at 31t
March, 2018 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us and

records

of the company produced before us, there are disputed

demands as mentioned below for the payment of tax under Income
tax Act, 1961, which is disputed by the company with various

authorities.
Name of | Assessment | Tax Demand | Forum Remarks
the years in (Rs.) where
Statuses dispute
is
pending
Income 2006-2007 | Rs.34.59 Lacs | CIT(A) | Appeal  filed
Tax Act, before CIT (A)
1961 on 27" April
2016.  Appeal
heard — order
from CIT (A)
awaited
Income 2003-2004 No Demand ITAT Company  had
Tax Act, issued shares in
1961 licu of Interest

paid to P& S
Bank and
Indusind Bank
and claimed as
expenses, CIT
Appeal allowed
the appeal.

Case is fixed
before ITAT on
14 june 2018 as
department gone
for appeal




8)

The company had defaulted in the repayment of dues to financial
institutions, banks and debenture holders as explained in Note Nos. 15.2 to
and Note 15.3 and Note No-18.2 to Note No-18.3 of Notes to Accounts.

Lender wise details is as follows for defaults to Banks and Financial
Institutions:-

Particulars Amount Default Period

Year 1997-98,

Punjab and Sind Bank | Rs. 241.02 Lacs Default since Financial

Year 1997-98.

SIDBI Rs. 10.89 Lacs Default since Financial

Note-1

The matter is sub-judice with Hon’ble Delhi High Court as the company had
filed a Fresh Scheme of Arrangement for the reorganization of the share
capital of the company and for compromise with the secured and unsecured
creditors of the company, before the Hon’ble Delhi High Court at New Delhi
on 24t September 2004.

Justice Anil Kumar as one man committee was appointed vide order dated:-
3rd September, 2015 by the Hon'ble High Court of Delhi to scrutinize the list
of depositors and other claimants and to take steps enumerated hereinafter
with the view to resolve at-least some of the disputes. The one man
committee submitted its report on to Hon'ble High Court of Delhi on 22nd
April, 2016. Taking cognizance of the report, Hon'ble High Court of Delhi
on 10" August, 2017 accepted the recommendation of one man committee
enumerated in the report. One Man Committee observed that that it already
has sufficient funds, ready cash, to repay about 70% of the deposits to all the
depositors having deposits of more than Rs 5,000 including secured
creditors in the first stage. Under Phase -1, 70% of the principal amount be
paid to the creditors having deposits of more than 5,000 and full amount be
paid to those who have deposits of Rs. or less than Rs.5,000 in the first
instance to fixed depositors, Debenture-holders and banks. In the second
phase, which should also commence with phase 1 simultaneously,
properties and shares and all the assets be liquidated by selling and the
realized amount is recommended to be utilized for the repayment of balance
30% of principal amount and the maturity interest component only on the
fixed deposits and debentures. Other creditors such as banks, financial
institutions, ICD Holders shall also be paid 30% of the Principal Amount
except to SBI Home Finance Limited and Pressman Leasing which will be
issued equity shares in Second Phase. Depending upon the availability of
surplus amount from disposal of assets with the Company, the Hon'ble

High Court of Delhi may decide whether some additi()n/ T\%xgrg({)mgl of interest
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9

10)

11)

12)

13)

14)

15)

can be paid to depositors or other creditors. During the year ended 31st
March, 2018, Company started paying the amount as per Phase-L

The matter regarding payment to aforesaid Financial Institution Parties are
already covered under Phase-I and Phase-II schedule of payment decided by
One Man Committee duly appointed by Hon'ble Delhi High Court. The
company contends that the payment to aforesaid Financial Institution
Parties shall be settied as per schedule laid down by the implementation of
One Man Committee outcome of Fresh Restructuring Scheme.

The company has not raised any money by way of initial public offer or further
public offer (including debt instruments) and term loans. Accordingly, this clause is
not applicable on the Company during the year ended 31stMarch, 2018.

According to the information and explanations given to us, no fraud on the
Company or by the Company by its officers or employees has been noticed or
reported during the year ended 315 March, 2018.

Managerial remuneration amounting to Rs. 3.85 Lacs to the Key Managerial
Personnel defined under Section 2(51) of Companies Act, 2013 has been provided
for the period relating to 1-April-2017 to 31-March-2018 on the basis of approval
received from Central Government on 1%t May, 2017 which contains payment of
managerial remuneration of note more than Rs 3.99 Lac per annum for the period
from 1-Dec-2015 to 30-Nov-2018.

The company is not a Nidhi Company and since this clause does not apply to the
Company it is not required to maintain ten percent unencumbered term deposits as
specified in the Nidhi Rules, 2014 to meet out the liability,

According to the information and explanations given to us and the records of the
company examined by us, all transactions with the related parties are in compliance
with Sections 177 and 188 of Companies Act, 2013 and details have been disclosed
in the Financial Statements etc. as required by the applicable accounting standards.

According to the information and explanations given to us, the company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence Section 42 of the
Companies Act, 2013 is not applicable.

According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
him and hence the provisions of Section 192 of Companies Act, 2013 are not
applicable.
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16)  Initially the company was NBFC. However, renewal of application for registration
has been rejected by RBI in 2004. In view of rejection of NBFC license, Section 45-1A
of Reserve Bank of India Act, 1934 is not applicable on this company.

M/s Mukesh Aggarwal & Co
Chartered Accountants
Firm Regd. No. 011393N

Rishi Mittal
Partner

M. No. 521860
Place: New Delhi
Date: 30th May, 2018




ANNEXURE-“B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Ind As financial statements of the Company as of and
for the year ended 31 March, 2018 we have audited the internal financial controls over
financial reporting of DCM FINANCIAL SERVICES LIMITED (“the Company”) as of
that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the company are responsible for establishing and
maintaining internal financial controls based on “the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by ICAI and the Standards on Auditing, prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
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selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

a) Pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
company;

b) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and

c) Provide reasonable assurance regarding prevention and timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not
established its internal financial control over financial reporting on criteria based on or
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over financial reporting issued by the Institute of
Chartered Accountants of India, Because of this reason, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for our opinion whether the company had
adequate internal financial controls over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2018,




We have considered the disclaimer reported above in determining the nature, volume of
transactions, materiality, timing, and extent of audit test applied in our audit of the
standalone financial statement of the company and the disclaimer does not affect our
opinion on the standalone financial statements of the company.

M/s Mukesh Aggarwal & Co
Chartered Accountants
Firm Regd. No. 011393N

Rishi Mittal
Partner
M. No. 521860

Place: New Delhi
Date: 30th May, 2018
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CHARTERED ACCOUNTANTS

102-103, 1S Palace, X-320, Delhi Gate Bazar,
Asaf Al Road, New Delhi-110002
Tel: 011-4302 8025

% MUKESH AGGARWAL & CO.

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF DCM FINANCIAL SERVICES LIMITED

Report on the Consolidated Financial Statements :

We have audited the accompanying consolidated financial statements of DCM Financial
Services Limited (hereinafter referred to as “the Company”) and its subsidiary (the
Holding Company and its subsidiary together referred to as “the Group”), which comprise
the Consolidated Balance Sheet as at March 31, 2018, the Consolidated Statement of Profit
and Loss including other comprehensive income, the Consolidated Cash Flow Statement,
the Consolidated Statement of Changes in Equity, for the year then ended, and a summary
of the significant accounting policies and other explanatory information (hereinafter
referred as “the consolidated Ind AS financial statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter
referred to as “the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance including other comprehensive income,
consolidated cash flows and statement of changes in equity of the Group in accordance
with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act. The respective
Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from materjal misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the consolidated Ind AS financial statements by the
Directors of the Company.




Auditors” Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial
statements based on our audit. In conducting our audit, we have taken into account the
provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts  and disclosures in the consolidated Ind AS financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated Ind AS financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Company’s preparation of the consolidated Ind AS financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the
consolidated Ind AS financial statements.

We believe that the audit evidence we have obtained by us and the audit evidence
obtained by other auditors in terms of their reports referred to in paragraph of the Other
Key Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated Ind AS financial statements.

Basis for Qualified Opinion
() Justice Anil Kumar as one man committee was appointed vide order dated:- 31
September, 2015 by the Hon'ble High Court of Delhi to scrutinize the list of
depositors and other claimants and to take steps enumerated hereinafter with
the view to resolve at-least some of the disputes, The one man committee
submitted its report on to Hon'ble High Court of Delhi on 22nd April, 2016,
Taking cognizance of the report, Hon'ble High Court of Delhi on 10t August,
2017 accepted the recommendation of one man committee enumerated in the
report. Under Scheme of One Man Committee, Interest of Rs 235 Lacs are
payable to Debenture Holders and Rs 1,448 Lacs are payable to Fixed
Depositors under Phase-2 of Schedule of Payments laid down by One Man
Committee. Presently the said committee has waived any further payment of
Interest to Fixed Depositors, Debenture-holders and other lenders, however on
complete liquidation of properties and investments, if any surplus remains after
payment to all stakeholder creditors, then further payment of Interest would be




(i)

(i}

(iv)

decided. All stakeholders creditors which are covered under scheme has given
its consent to the scheme. No provision of Rs. 1,683 Lacs as laid down under the
scheme towards Interest on Debentures and Fixed Deposits, have been
provided in the financial statements on the outstanding amount of Debentures
and Fixed Deposits.

Had interest of Rs. 1,683 Lacs been provided for in the financial statements on
outstanding amount of Debentures and Fixed Deposits, the Net Profit before tax
would have been lowered by Rs. 1,683 Lacs and Net Profit after tax would have
been lowered by Rs 1,340 Lacs as at 31st March, 2018. The cumulative net loss
as well as Current / Non-Current Liabilities as at 31st March, 2018 would have
been higher by Rs 1,683 Lacs. The same has been explained in Note 15.1 and
Note 15.4

For redemption of ‘B’ series debentures of Rs. 2365.54 Lacs debenture
redemption reserve is required to be created. Debenture redemption reserve of
Rs. 2365.54 Lacs has not been created due to insufficient profits. The same has
been explained in Note 15.1.

The value of assets charged as security in favor of banks, debenture-holders &
financial institutions have been depleted over a period of time. The depletion
has not yet been ascertained by the Company. To the extent of shortfall, if any,
the liability is unsecured, whereas the same has been shown as secured. The
same has been explained in Note 15.1, 15.2 and 15. 3.

Balance confirmation of bills receivable and payable, advances recoverable in
cash or in kind, receivables and payables relating to lease and hire purchase,
lease security deposit of which party wise details are not available. Balance
confirmation of inter-corporate deposits, balance of ex-employees, margin
against L/C, loans from institutions, banks, and other receivables and payables
have not been received from the parties/persons concerned. In the absence of
balance confirmation the closing balances as per books of accounts have been
incorporated in the final accounts and have been shown, unless otherwise stated
by the management about its recoverability in the financials including
considering the NPA Provisions, are good for recovery/payment. Time barred
debts under the Limitations Act have not been separately ascertained and
written off or provided for. In the absence of such confirmation &
corresponding reconciliation, it is not feasible for us to determine financial
impact on the financials and the amount referred as payable in the financials can
differ, Please refer Note No-40

The subsidiary company namely, Global IT Options Limited has till 31st March,
2018 incurred expenditure of Rs 22,84 Lacs for & on behalf of its Holding
Company (i.e. DCM Financial Services Limited). It comes under the category of
short term funding which is in-fact Inter-Corporate Deposit. In case of Inter-
Corporate Deposit, Section 186 of Companies Act, 2013 stipulates to charge
interest at a rate not less than the bank declared by Reserve Bank of India. No




(vi)

(vii)

(viii)

Interest has not been provided on outstanding balance of Rs 22.84 Lacs by
Company to its subsidiary - Global IT Options Limited with effect from 1-June-
2014. It is a non compliance of Section 186 of the Companies Act, 2013, which
could attract penalties.

Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8
of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014, every listed company is required to appoint a Whole Time
Company Secretary, non compliance of which the company shall be punishable
with fine which shall not be less than one lakh rupees but which may extend to
five lakh rupees. However during the year ended March 31s, 2017, the
Company was in contravention of the aforesaid provision, As explained to us,
the management has made various attempts to appoint a Whole Time Company
Secretary, however was unable to appoint Whole Time Company Secretary in
the absence of suitable candidate. The Company has made relevant disclosures
in the Board of Directors meeting regarding this issue.

However during the year ended March 31%, 2018, the Company has appointed
Whole Time Company Secretary with effect from 22nd April, 2017,

Regarding non appointment of Whole Time Company Secretary till 22¢¢ April,
2017, it is non compliance of Section 203 of Companies Act, 2013, which could
attract penalties. Presently it is not feasible to determine the financial impact on
the financial.

Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies
(Appointment and Qualification of Directors) Rules, 2014 every listed company
is required to appoint at least one Woman Director. During the year ended
March 31, 2016, the Company was in contravention of the aforesaid provision
as no woman director has been appointed. It is non compliance of Section 149
of Companies Act, 2013. Presently Section 149(1) of the Companies Act, 2013 is
silent on the component of penalty. SEBI guidelines prescribed penalties for the
non compliance which are Rs. 50,000 from 1-April-2015 to 30t June,2015 and
thereafter Rs. 1,000 per day for next 01-July-2015 to 30-Sep-2015 and thereafter
from 01-Oct-2015 onwards Rs. 5,000 per day. With effect from 6-October 2016,
woman director has been appointed by the Company. Total estimated
penalty/fine comes to Rs. 16.85 Lacs (P.Y R5.16.85 Lacs) till date of appointment
of women director (i.e. 5 October, 2016). No provision of Rs 16.85 Lacs has
made in the books of accounts. Had provision been provided for in the financial
statements, the net profit before tax for the year ended 31t March, 2018 would
have been lower by Rs 16.85 Lacs and net profit after tax would have been
Iowered by Rs. 13.45 Lacs. The cumulative net loss as well as Current/ Non
Current Liability/ Provisions as at 31t March, 2018 would have been higher by
Rs.16,85 Lacs.

As per the Guidance Note on Accounting for credit available in respect of
Minimum Alternative Tax, MAT Credit is an asset to be recognized in the
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Financial Statement when it is ‘Probable ‘that the future economic benefits
associated with it will flow to the enterprise and asset has a cost or value that
can be measured reliably. In the previous periods, the company has already
recorded MAT Credit Entitlement of Rs 28.52 Lacs in the books of accounts.
Considering that the matter is Scheme of One Man Committee is still under
process and Hon'ble Delhi High Court has held that the revival of Company
will be decided later-on depending on the successful Implementation of scheme
of One Man Committee, there is no virtual certainty that future economic
benefit would flow to company. Considering this, we are of opinion that such
MAT Credit Entitlement of Rs 28.52 Lacs needs to be derecognized.

Had MAT Credit of Rs 28.52 Lacs had been reversed in financial statements in
year ended March, 2018, the net profit after tax would have been lower by Rs
28.52 Lacs and net profit after tax would have been lowered by Rs. 28.52 Lacs
and consequently the net cumulative Joss would have been higher by Rs 28.52
Lacs. In addition to, non-current loans and advances would have been lowered
by Rs 28.52 Lacs after considering the tax effects.

(ix) Contingent liabilities and Other Commitments

ix(a) Mr. Dhruv Prakash had lodged a claim of recovery of Rs 913,362.
against which a decree of Rs 6,96,887 was passed by Additional
District Judge, Tis Hazari Court, New Delhi on 2nd August, 2005
along-with 6% simple interest from the date lodging of suit till actual
realization. The contingent liability arising out of this suit amounts to
Rs 6,96,887 along-with 6% simple interest from the date lodging of
suit till actual realization. The same is being contested by Company
in Delhi High Court. There are also other cases filed in consumer,
civil & criminal courts and other courts against the company for
which the company is contingently liable but for which the amount
is not quantifiable.
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ix(b) During the year ended 30% June, 2011 the company’s tenant had
filed a claim of Rs. 10,000,000 against the company due to damages
suffered by the tenant which is still pending under arbitration
proceedings as on 31st March, 2018,
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ix(c) There is a demand of Rs. 3,458,902 raised by Income Tax Department
for the Assessment Year 2006-07 for payment of income tax under
the Income Tax Act, 1961, which is disputed by the company and
pending before the appropriate authorities as on 315t March 2018.

ix(d) There is an award passed by the arbitrator against the company in
the matter of M5 Shoes East Limited on May 28, 2012 for Rs.
5,128,320 ie. the claim amount, along with Rs. 30,680,848 towards
interest cost for an underwriling given by the company in the year
1995 for the public issue of M/s MS Shoes East Ltd. Furthermore, an




incidental cost which includes arbitration venue rent, record keeping
cost, administrative cost and stamp paper charges amounting to Rs.
549,280, had been awarded to the company. The total financial
impact comes to Rs. 36,358,448 which has been contested by
Company before Hon'ble Delhi High Court.

ix(e) Due to dispute with the builder namely M/s NBCC Ltd. from which
the company had purchased an office premises in the year 1995,
regarding a claim of Rs. 28,829,634 on account of increase in super

area and certain other expenditure which the builder i.e. M/s NBCC
Ltd. had incurred and the same is pending in arbitration. Breakup of
the amount of Rs . 28,829,634 mentioned supra is as follows:
S. | Description Amount
No.
1. | Difference in super area Vs. provisional area 22,928,254/ -
2. | Claim of property tax 319,100/ -
3. | Claim of ground rent 2,167,190/ -
4. | Allied charges 782,210/~
5. | Augmentation of Electric sub station 132,880/ -
6. | Loss of profit 2,000,000/ -
7. | Arbitration cost 500,000/ -
TOTAL 28,829,634/-
Qualified Opinion
In our opinion and to the best of our information and according to the explanations given

to us, except for the possible effects of the matter described in the Basis for Qualified

Opinion paragraph, the aforesaid consolidated Ind AS financial statements give the

information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India,

(a) In the case of the Balance Sheet, of the Consolidated State of Affairs of the Company
as at March 31, 2018;

(b) In the case of Consolidated Statement of Profit and Loss account including
consolidated other comprehensive income, of the loss for the year ended on date
March 31, 2018.

(c) In the case of Consolidated Cash Flow Statement for the year ended on date March
31, 2018 and

(d)  In the case of Consolidated Statement of changes in equity for the year ended on
date March 31, 2018,




Material Uncertainty Related to Going Concern

We draw attention to Note 38 in the financial statements, which indicates that the
Company incurred a net loss of Rs. 751,721 during the year ended March 31, 2018 and,
as of that date, the Company’s current liabilities exceeded its total assets by Rs
27,47,43,361. The accumulated loss as on 31st March, 2018 stands to Rs. 84,48,27,519 /-
(Previous year Rs. 84,40,75 ,798/-). As on 31st March, 2018, the Company's total liabilities
exceeded to its total assets by Rs. 42,26,05,793/- (Previous year Rs. 42,18,54,070/-)

As stated in Note 38, these events or conditions, along with other matters as set forth in
Note 38 which are as under -

(a)  The Company is not carrying on any business as to comply with the directives
of the Reserve Bank of India, the company ceased to accept deposits from
September 1997 and the company’s application to RBI for certificate of registration
(CoR) as a NBFC had been rejected by the RBI in year 2004. The Company
contends that the Scheme of One Man Committee shall be implemented in full and
other aspect of fresh restructuring scheme such issuance of equity to SBI Home
Finance Limited and Pressman Leasing, would be approved/decided upon by the
Hon’ble Delhi High Court and accordingly the decision on revival of Company
would be taken by Hon’ble Delhi High Court and

(b)  Adequate finances and opportunities would be available in the foreseeable future to
enable the company to start operating on a profitable basis indicate that a material
uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. Our opinion is not modified in respect of this
matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the financial statements of the current period. These matters

were addressed in the context of our audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matter described in the Material Uncertainty Related to Going Concern

section, we have determined the matters described below to be the key audit matters to be

communicated in our report :-

(i) We draw attention to Note 28 in the financial statements regarding successful

' implementation of scheme of One Man Committee on which continuity and revival

of the Company is completely dependent which not only includes successful
implementation of Schedule of payments described under Phase-I and Phase-11, but
also realisability of funds from the disposal of Fixed Assets especially Building
which is under dispute with Tenant as well as NBCC.

ii) We draw attention to Note 34 in the financial statements on the deposit Rs.
195,000,000 with the Hon’ble Delhi High Court. DCM Services Ltd, as a promoter
had committed to bring in Rs 195,000,000 as a promoter contribution upon sanction
of their restructuring scheme under erstwhile Section 391 of the Indian Companies




(1)

Act, 1956 which is under implementation by One Man Committee appointed with
the direction of Hon'ble Delhi High Court. The Court vide order dated 06.05.2008
has asked DCM Services Limited to deposit Rs. 195,000,000 with the Court and
pursuant to the court order DCM Services Limited deposited Rs 50,000,000 on
16.07.2010, Rs 67,000,000 on 18.11.2010, Rs. 39,000,000 on 21.04.2011 &Rs. 39,000,000
on 27.04.2012 aggregating to Rs. 195,000,000 on behalf of the promoters with the
Registrar, Hon'ble Delhi High Court. All the funds are with Delhi High Court
along-with accrued interest thereon. No financial impact of this has been recorded
in the financials of the company till 315t March, 2018 as there is no clarity provided
by Hon'ble High Court of Delhi on whether Company would have to issue any
shares against such contribution as per SEBI guidelines or such amount would be
refundable to DCM Services Limited by company or there would be no liability on
the Company to either to pay the said amount or issue any shares in lieu of that.
Till Company gets any clarity on this matter, no financial entry has been recorded
in the books of accounts

We did not audit the financial statements of subsidiary Company, whose financial
statements reflect total assets of Rs 24.62 Lacs as at 31 March 2018, total loss of Rs
1.18 Lacs for the year ended on that date, as considered in the consolidated Ind AS
financial statements. The consolidated Ind As financial statements also include the
Group share of net loss of Rs 1.06 Lac of the year ended 31 March 2018, as
considered in consolidated Ind AS financial statement. The financial statement of
Subsidiary Company has been audited by other auditors whose reports have been
furnished to us by the management and our opinion on the consolidated Ind AS
financial statements, in so far as it relates to the amounts and djsclosures included
in respect of these subsidiary, and our report in terms of sub section (3) of Section
143 of the Act, in so far as it relates to the aforesaid subsidiary, is based solely on
the reports of the other auditors. The comparative financial information for the
year ended 31 March 2017 and the transition date opening balance sheet as at 1st
April 2016 in respect of subsidiary Company included in this consolidated Ind AS
financial statements prepared in accordance with the Ind AS have been audited
by other auditors and have been relied upon by us. Our opinion on the
consolidated Ind AS financial statements above, and our report on Other Legal
and Regulatory Requirements below is not modified in respect of the above
matters with respect to our reliance on the work done and the report of the other
auditors.

Report on Other Legal and Regulatory Requirements

(1)

As required by section 143 (3) of the Act, based on our audit and on the consideration

of the report of the other auditors on separate financial statements of subsidiary

incorporated in India, referred to in other Matters paragraph above , we report, to the
extent applicable, that:

a. We have sought and, except for the matters described in the Basis for
Qualified Opinion paragraph, obtained all the information and
explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the aforesaid consolidated Ind As
financial statements;
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Except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion proper books of
account as required by law relating to preparation of the aforesaid
consolidated Ind AS financial statements have been kept by so far as
appears from our examination of those books and reports of the other
auditors;

The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), Consolidated Cash Flow
Statement and the Consolidated Statement of Equity dealt with by this
Report are in agreement with the books of account maintained for the
purpose of preparation of the consolidated Ind AS financial statements;

Except for the impact of the matter described in the Basis for Qualified
Opinion paragraph above, in our opinion, the Consolidated Balance Sheet,
the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), Consolidated Cash Flow Statement and the
Consolidated Statement of Equity, comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

The matter described in the Basis for Qualified Opinion paragraph above, in
our opinion, may have an qualified effect on the functioning of the Company.

On the basis of the written representations received from the directors of the
Company as on 31st March, 2018 taken on record by the board of directors
of the Company and reports of the statutory auditors of its subsidiary
company, none of the Group Companies is disqualified as at 315t March,
2018 from being appointed as Director in terms of Section 164(2) of the
Companies Act, 2013, except disqualification under Section 164(2)(b) on
account of non-payment of Public Deposits and debentures by Company. As
explained by the Company, the matter presently is sub-juiced as Company
had already submitted Fresh Restructuring Scheme with Hon'ble Delhi
High Court and One Man Committee appointed by Hon'ble Delhi High
Court is already implementing schedule of modified scheme.

With respect to the adequacy of the internal financial controls over financial
reporting and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A” which is based on the auditor’s reports of
the Company and Subsidiary Company incorporated in India. Our report
expresses an modified opinion on the adequacy and operating effectiveness
of the Company, and Subsidiary Company’s internal financial controls over
financial reporting,

The qualified remarks relating to the maintenance of accounts and other




paragraph above. The qualification relating to the maintenance of
accounts and other matters connected therewith are as stated in the
Basis for Qualified Opinion paragraph above.

With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014 as amended, in our opinion and to the best of our information and
according to the explanations given to us :-

i The consolidated Ind AS financial statements disclose the impact of
pending litigations on the consolidated financial position of the
Group in accordance with generally accepted accounting practice -
Refer Note 22 to the consolidated Ind AS financial statement.

il The Group did not have any material foreseeable losses on long-term
contracts including derivative contracts

ifi.  The company moved an application before the Hon'ble Company
Law Board, New Delhi on 22nd July 2004 under Regulation 44 of the
Company Law Regulations 1991 proposing a fresh repayment
schedule for fixed depositors, debenture-holders and other creditors
of the Company. The company filed a Fresh Scheme of Arrangement
for the reorganization of the share capital of the company and for
compromise with the secured and unsecured creditors of the
company, hereinafter referred to as the “Fresh Restructuring
Scheme” before the Hon'ble Delhi High Court on 24th September
2004 mentioning therein repayment schedule.

Justice Justice Anil Kumar as one man committee was appointed
vide order dated:- 3rd September, 2015 by the Hon'ble High Court of
Delhi to scrutinize the list of depositors and other claimants and to
take steps enumerated hereinafter with the view to resolve at-least
some of the disputes. The one man committee submitted its report on
to Hon'ble High Court of Delhi on 220 April, 2016.  Taking
cognizance of the report, Hon'ble High Court of Delhi on 10w
August, 2017 accepted the recommendation of one man committee
enumerated in the report. One Man Committee observed that that it
already has sufficient funds, ready cash, to repay about 70% of the
deposits to all the depositors having deposits of more than Rs 5,000
including secured creditors in the first stage. Under Phase -1, 70% of
the principal amount be paid to the creditors having deposits of
more than 5,000 and full amount be paid to those who have deposits
of Rs. or less than Rs.5,000 in the first instance to fixed depositors,
Debenture-holders and banks. In the second phase, which should
also commence with phase 1 simultaneously, properties and shares
and all the assets be liquidated by selling and the realized amount is
Hﬂél.@:l\ice 30% of
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principal amount and the maturity interest component only on the
fixed deposits and debentures. Other creditors such as banks,
financial institutions, ICD Holders shall also be paid 30% of the
Principal Amount except to SBI Home Finance Limited and
Pressman Leasing which will be issued equity shares in Second
Phase. Depending upon the availability of surplus amount from
disposal of assets with the Company, the Hon'ble High Court of
Delhi may decide whether some additional amount of interest can be
paid to depositors or other creditors. During the year ended 37st
March, 2018, Company started paying the amount as per Phase-I.
The matter regarding payment to fixed depositors, debenture-
holders and other sums are already covered under Phase-I and
Phase-Il schedule of payment decided by One Man Committee duly
appointed by Hon'ble Delhi High Court.

All the unpaid matured Public Fixed Deposits of Rs 5,449.92 Lacs
Unpaid Matured Debentures of Rs. 2374.04 Lacs which was more
than seven year old. Accordingly except the matter stated above,
there has been no delay in transferring amounts or there were 1o
amounts whicl were required fo be transferred to the Investor Education
and Protection Fund by the Company. Refer Note No. 29.

There is no outstanding amounts in Subsidiary Company which are
required to be transferred to the Investor Education and Protection
Fund.

M/s Mukesh Aggarwal & Co
Chartered Accountants
Firm Regd. No. 011393N

Partner
M. No. 521860

Place: New Delhi
Date: 30th May, 2018




ANNEXURE-"A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the
Company as of and for the year ended 31 March, 2018 we have audited the internal
tinancial controls over financial reporting of DCM FINANCIAL SERVICES LIMITED
(hereinafter referred as “the Company”) and its subsidiary, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the company and its subsidiary company are
responsible for establishing and maintaining internal financial controls based on “the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors” Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial

reporting of the Company and its subsidiary company, based on our audit, We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) issued by ICAI and the Standards on
Auditing, prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financjal controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the audifor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained and audit dvidence obtained by other
auditors of the subsidiary company, in terms of their report referred to in other key matters
paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on
company’s  internal financial controls system over financial reporting of the the
Company’s and subsidiary Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial conirol over financial
reporting includes those policies and procedures that:

a) Pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
company;

b) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and

¢) Provide reasonable assurance regarding prevention and fimely detection of
unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not
established its internal financial control over financial reporting on criteria based on or
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over financial reporting issued by the Institute of
Chartered Accountants of India. Because of this reason, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for our opinion whether the company had
adequate internal financial controls over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2018,

We have considered the disclaimer reported above in determining the nature, volume of
transactions, materiality, timing, and extent of audit test applied in our audit of the




standalone financial statement of the company and the disclaimer does not affect our
opinion on the standalone financial statements of the company.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to
one subsidiary, is based on solely on the corresponding reports of the auditors of such

company incorporated in India.

M/s Mukesh Aggarwal & Co
Chartered Accountants
Firm Regd. No. 011393N

Rishi Mittal
Partner
M. No. 521860

Place: New Delhi
Date: 30th May, 2018
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DICM FINANCIAL SERVICES LIMITED

ANNEXURE I

Statement on Impact of Audit Quahﬁcatlons (for audIt repork w1th modlfled opuuon) submitted along w1t11 Alumal
A ' Audlted Financial Results - (Standalone)

_ Audited Figures (as Adjusted Figures
L sL | Particulars reported before {audited figures after
No. adjusting for . adjusting for
qualifications) qualifications)
1. Turnover / Total income 72,516,125 72,516,125
2. Total Expenditure 73,267,846 267,980,369
3. Net Profit/ (Loss) (751,721) (195,464,244)
4, Earnings Per Share (0.03) (8.83)
5. Total Assets i 561,958,542 584,886,796
6. Total Liabilities 561,958,542 584,886,796
7. Net Worth (607,953,979) (802,666,502)
Any other financial item(s) (as felt appropriate by the
8. management)
1L Audit Qualification {each audit qualificationseparately}):

a, Details of AuditQualification:

Justice Anil Kumar as one man committee was appointed vide order dated:- 3+ September, 2015 by the Hon'ble High
Court of Delhi to scrutinize the list of depositors and other claimants and to take sleps enumerated hereinafter with the
view to resolve at-least some of the disputes. The one man committee submitted its report on to Hon'ble High Court of}
Delhi on 22nd April, 2016. Taking cognizance of the report, Hon'ble High Court of Delhi on 104 August, 2017 accepted thej
recommendation of one man committee enumerated in the report. Under Scheme of One Man Commumitiee, Interest of Rs 235
Eacs are payable to Debenture Holders and Rs 1,448 Lacs are payable to Fixed Depositors under Phase-2 of Schedule of
Payments laid down by One Man Committee. Presently the said committee has waived any further payment of Interest Lo
Fixed Depositors, Debenture-holders and other lenders, however on complete liquidation of properties and investments, if
any surplus remains after payment to all stakeholder creditors, then further payment of Interest would be decided. All
stakeholders creditors which are covered under scheme has given its consent to the scheme. No provision of Rs. 1,683 Lacs
s laid down under the scheme towards Interest on Debentures and Fixed Deposits, have been provided in the financial
statements on the outstanding amount of Debentures and Fixed Deposits.

Had interest of Rs. 1,683 Lacs been provided for in the financial statements on outstanding amount of Debentures and Fixed
Deposits, the Net Profit before tax would have been lowered by Rs. 1,683 Lacs and Net Profit after tax would have been
lowered by Rs 1,340 Lacs as at 31st March, 2018. The cumulative net loss as well as Current/Non-Current Liabilities as at
B1st March, 2018 would have been higher by Rs 1,683 Lacs.

il

" [For redemption of ‘B’ series debentures of Rs. 2365.54 Lacs debenture redemption reserve is required lo be created,

[Debenture redemption reserve of Rs. 2365.54 Lacs has not been created due to insufficient profits.

fiii

.- The value of assets charged as security in favor of banks, debenture-holders & financial institutions have been depleted oven
- period of time. The depletion has not yet been ascertained by the Company. To the extent of shortfall, if any, the liability,
" lis unsecured, whereas t'he same has been shown as secured.




iv

* - lconfirmation the closing balances as per books of accounts have been incorporated in the final accounts and.have been|
. [shown, unless otherwise stated by the management about its recoverability in the financials including considering the NPA|

escetrtained and written off or provided for. In the absence of such confirmation & corresponding reconciliation, it is notj .
- [feasible for us to determine [inancial impact on the linancials and the amount referred as payable in the financials can differ.

Balance confirmation of bills receivable and payable, advances recoverable in cash or in kind, receivables and payables
relating to lease and hire purchase, lease securily deposit of which party wise details are not available, Balance)
confirmation of inter-corporate deposits, balance of ex‘employees, margin against L/C, loans from institutions, banks, and|
other receivables and payables have not been received from the parties/persons concerned. In the absence of balance

Previsions, are good for recovery/payment. Time barred debts ‘under the Limitations Act have not been separately

[The subsidiary company namely, Global IT Options Limited has till 31st March, 2018 incurred expenditure of Rs 22.84 Lacs
for & on behalf of its Holding Company (i.e. DCM Financial Services Limited). It comes under the category of short tenm
funding which is in-fact Inter-Corporate Deposit. In case of Inter-Corporate Deposit, Section 186 of Companies Act, 2013
stipulates to charge interest at a rate not less than the bank declared by Reserve Bank of India. No Interest has not beert
provided on outstanding balance of Rs 22.84 Lacs by Company to its subsidiary - Global IT Options Limited with effect
from 1-June-2014. It is a non compliance of Section 186 of the Companies Act, 2013, which could attract penalties but the
amount could not be quantified.

vi

Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, every listed company is required to appoint a Whole Time Company
Secretary, non compliance of which the company shall be punishable with fine which shall not be less than one lakh rupees
but which may extend to five lakh rupees, However during the year ended March 31=t, 2017, the Company was in|
contravention of the aforesaid provision. As explained to us, the management has made various allempts to appoint 2|
Whole Time Company Secretary, however was unable to appoint Whole Time Company Secretary in the absence of suitable
candidate. The Company has made relevant disclosures in the Board of Directors meeting regarding this issue.

However during the year ended March 31¢, 2018, the Company has appointed Whole Time Company Secretary with effecy
from 22nd April, 2017.

Regarding non appointment of Whole Time Company Secretary till 22rd April, 2017, it is non compliance of Section 203 of
Companies Act, 2013, which could atiract penalties. Presently it is not feasible to determine the financial impact on thel
financial.

Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies (Appointment and Qualification of
Directors) Rules, 2014 every listed company is required to appoint at least one Woman Director. During the year ended
March 31s¢, 2016, the Company was in contravention of the aforesaid provision as no woman director has been appointed.
[t is non compliance of Section 149 of Companies Act, 2013. Presently Section 149(1) of the Companies Act, 2013 is silent on|
the component of penalty. SEBI guidelines prescribed penalties for the non compliance which are Rs. 50,000 from 1-April-
2015 to 30t Tune, 2015 and thereafter Rs. 1,000 per day for next 01-July-2015 to 30-Sep-2015 and thereafter from 01-Oct-2015
onwards Rs. 5,000 per day. With effect from 6-October 2016, woman director has been appointed by the Company. Total]
estimated penalty/fine comes to Rs. 16.85 Lacs (P.Y R5.16.85 Lacs) till date of appointment of women director (ie. 5t
October, 2016). No provision of Rs 16.85 Lacs has made in the books of accounts. Had provision been provided for in the
f[inancial statements, the net profit before tax for the year ended 31st March, 2018 would have heen lower by Rs 16.85 Lacs
and net profit after tax would have been lowered by Rs. 13.45 Lacs. The cumulative net loss as well as Current/ Non
Current Liability/ Provisions as at 31st March, 2018 would have been higher by Rs.16.85 Lacs.

viii

As per the Guidance Note on Accounting for credit available in respect of Minimum Alternative Tax, MAT Credit is an|
asset to be recognized in the Financial Statement when it is ‘Probable ‘that the future economic benefits associated with it
will flow to the enterprise and asset has a cost or value that can be measured reliably. In the previous periods, the company
has already recorded MAT Credit Entitlement of Rs 2852 Lacs in the books of accounts. Considering that the malter is
Scheme of One Man Commiltee is still under process and Hon'ble Delhi High Court has held that the revival of Company
will be decided later-on depending on the successful Implementation of scheme of One Man Committee, there is no virtual
certainty that future economic benefit would flow to company. Constdermg this, we are of opinion that such MAT Credit
Entitlement of Rs 28.52 Lacs needs to be derecognized.

Had MAT Credit of Rs 28.52 Lacs had been reversed in financial statements in year ended March, 2018, the net profit after
tax would have been lower by Rs 2852 Lacs and net profit after tax would have been lowered by Rs. 28.52 Lacs and
consequently the net cumulative loss would have been higher by Rs 28,52 Lacs. In addition to, non-current loans and|
advances would have been lowered by Rs 28.52 Lacs after considering the tax effects.




- simple interest fromi the date lodging of suit till actual realization. The same is being contested by Company in Dellu High

Contmgent hablhhes and Other Comlmtments

ix () Mr. Dhruv Prakash had lodged a claim of recovery of Rs 9,13,362. against which a decree of Rs 6, 96 887 was passed by
Additional District fudge, Tis Hazari Court, New Delhi-on 20 August, 2005 along-with 6% simple interest from the date|
lodging of suit till actual realization. The contingent liability arising out of this suit amounts to Rs 6,96,887 along-with 6%

Court, There are also Sther cases filed in consumer, civit & criminal courts and other courts against the company for which .
Lhe company is contingently liable but for which 'the amount is not quantlﬁable

ix {b) During the year ended 3th ]une, 2011 the company’s tenant had filed a claim of Rs. 10,000,000 against the company
due to damages suffered by the tenant which is still pending under arbitration proceedings as on 31st March, 2018.

ix () There is a demand of Rs. 3,458,902 raised by Income Tax Department for the Assessment Year 2006-07 for payment of
income tax under the Income Tax Act, 1961, which is disputed by the company and pending before the appropriate
authorities as on 31st March 2018.

ix (d) There is an award passed by the arbitrator against the company in the matter of MS Shoes East Limited on May 28,
2012 for Rs. 5,128,320 L.e. the claim amount, along with Rs. 30,680,848 towards interest cost for an underwriting given by the
company in the year 1995 for the public issue of M/s MS Shoes East Ltd. Furthermore, an incidental cost which includes
arbitration venue rent, record keeping cost, administrative cost and stamp paper charges amounting to Rs. 549,280, had
been awarded to the company. The total financial impact comes to Rs. 36,358,448 which has been contested by Company
before Hon'ble Delhi High Court

ix (e} Due to dispute with the builder namely M/s NBCC Ltd. from which the company had purchased an office premises
in the year 1995, regarding a claim of Rs. 28,829,634 on account of increase in super area and certain other expenditure
which the builder i.e. M/s NBCC Ltd. had incurred and the same is pending in arbitration. Breakup of the amount of Rs .
28,829,634 mentioned supra is as follows:

5. | Description Amount
No. ’
1. | Difference in super area Vs. provisional area 22,928,254/ -
2. Claim of property tax 319,100/-
3. | Claim of ground rent . ’ 2,167,190/ -
4. | AHied charges 782,210/
5. | Augmentation of Electric sub station 132,880/-
6. | Loss of profit 2,000,000/ -
7. | Arbitration cost 500,000/ -
TOTAL ) 28,829,634/




Material Uncertainty Related to Going Concern
We draw attention to Note 38 in the financial statements, which indicates that the Company incurred a net loss of Rs.
751,721 during the year ended March 31, 2018 and, as of that date, the Company’s current liabilities exceeded its total|

assets by Rs 27, 47,43,361. The accumulated loss as on 31st March, 2018 stands to Rs. 84,48,27,519 /-(Previous year Rs.

184,40,75 ,798/-). As on 3lst March, 2018, the Company's Lolal llab1ht1es exceeded lo 1[5 total assets by Rs. 42,26,03,793/-
(Prevmus year Rs. 42, 18 54,070/-) | .

These events or conditions, along with other matlers are as under -

(a) The Company is not carrying on any business as to comply with the directives of the Reserve Bank of India, the
company ceased to accept deposits from September 1997 and the company’s application to RBI for certificate of
registration (CoR) as a NBFC had been rejected by the RBI in year 2004. The Company contends that the Scheme
of One Man Committee shall be implemented in full and other aspect of fresh restructuring scheme such issuance
of equity to SBI Home Finance Limited and Pressman Leasing, would be approved/ decided upon by the Hon'blegj
Delhi High Court and accordingly the decision on revival of Company would be taken by Hon'ble Delhi High
Court and

(b) Adequate finances and opportunities would be available in the foreseeable future to enable the company to start

operating on a profitable basis

indicate that a material uncerlainty exists that may cast significant doubt on the Company’s ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

b. Type of Audit Qualification: Qualified Opinion Lii,iii,iv,v,vi,vii,viii and ix

<. Frequency of qualification: Whether appearéd first time / repetitive / since how long continuing

[ Repstitive since Sept 30th, 1599
it R(;‘pctitivc since Sept,30th 1999
iii  Repetitive since Sept,30th 1999
iv  Repetitive since June,30th 1998
vi  Repetitive since 3st March,2015
vi Repetitive since 31st March, 2016
vii Repetitive since 31st March,2016
viii Since 31st March, 2017
ix a Repetitive since 30th June 1998
ixb Repetitive since 31st March,2011-Tenant Claim
ix.c Repetitive 31st March,2014-ITAX
ix.d Repetitive since 30th June,2012-MS Shoes
ix.e Repetitive since 30th June,2010-NBCC

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Provision of inferest on certain liabilities covered under Para (i) is in accordance with the Scheme of restructuring filed by
the Company before the Hon'ble Delhi High Court, which provides for waiver and cancellation of interest and the same is
pending before the Hon'ble Court. Further, the quantum of interest, if any will be decided by the High Conrt of Delhi upon
completion of phase II paymments asid sale of assets.

fit

Non-creation of debenture redemption veserve camnot be created due to insufficient profits in the past and for the

redemption of debentures , Company has conmmenced repayments as per directions' of the Hon'ble High Court of Dellii vide
order dated 107 Aug, 2017

fiii

Depletion in the value of Assets charged to Banks/Institution and Debentures in Para (iii) relates to ascertatnment of
Security against Debentures and Bank Loan, which could not be ascertained since the Company is in litigation with

varions Lease and Hire Purchase custouers and the matters ave sub-judice, hence corgfzrmatwns and acknowledgements are
not feasible.

i
H
H
h
1
1

iv

It view of litigation with creditors as mentioned in the para (iv), its not possible to obtain the balance confirmnations

It view of restrictions imposed by the How'ble High Court of Delhi on the operations of bank accounts, assistance has been
taken to meel the essential expenses from Global IT Options, Company being sick and even the scheme of arrangement
does not provide payment of Interest to creditors, the subsidiary company has given this amount without interest and
elemnent of interest and payment interest will be decided once the scheme is approved and liguidity position improves.




C vl

- |Company in view of restrictions imposed on operations of bank acconnts was not able to pay salaries and hence could not
- pppoint Company Secretary. However as the Court has sauctioned payment of salaries to staff, efforts were made made to

appoint o Company Secretary and w.e.f. 224 April, 2017, a Company Secretary Iias been appointed.

i

" [The management had made efforts to appoint a woman divector but as the scheme of arrangement is pending along with
" pasny criminal and civil suits against the Company regarding repayment of deposits and debentures, the interested women

had informed that they be appointed director once the schewe is approved. Howeve: w.e.f 611 Oct, 2016 the Board fms

lappointed a Women Director in compliance with tie act.

“foitic

- [ view of scheme of arrangentent is pet-rding before the Hon'ble High Court of Dellu, the impact of Mat credit will be
. Mecided once the scheme is approved,

. lix

(a) The Company is contesting claims lodged against it not acknowledged as debts including claims on account of
securitization tmnsactwn and wirderwriting obligations. Rest of the contingent liabilities arve being addressed through the
Scheme,

(L) There are certain disputes with the tenant and the claim of tenant is contested in the suit for recovery leed by the
Company and the same is pending arbitration.

(c) Company has taken necessary steps for the vectification of demmand orders and is hopeful to get velief.

(d) Company has preferred an appeal before Hon'ble High Court of Delhi in the MS Shoes East Limited matier against the
\arbitration order and the same pending adjudication

(e) Company is contesting the claim of NBCC, which is pending arbitration under the Indian Arbitration Act.

Material Uncerfainty Related to Going Concern:

In light of fresh scheme of arrangement is pending before the Hon'ble High Court of Delhi and a part of the same is bemg :mplemnted
fhrough e One Man Conumittee, the Company has plans for fiture business and income generation. Accordingly, it is nol only
prudent but also imperative o draw the financial statements based on such Going Concern basis, The Scheme seeks to restruclure
relying on debt equity swaps and profits earned by engaging in service oriented, fee based business leading to progressive
reduction in the debt of the Company. The Scheme of Arrangement would not only enable the Company to wipe out its
debts but will also enable it to reduce carry forward losses to be a profitable entity

e For Audit Qualification(s) where the impact is not quantified by the auditox:

(i) Management's estimation on the impact of audit qualification:

For the Non Provision of Interest, the management has considered the figure given by auditors and the impact of Rs. 1683
\Lakhs and the sane has beent showon in the adjusted Figures above,

i1

For creation of Debenture Redemption Reserve, the management lias considered the figure given by auditors and the impact
of Rs. 2365.54 Lakhs, However, there will be no impact of the same in current year profits.

For the non-appointment of a Company Secretary, the management has considered an impact of Rs 1.00 lac and the same
Vras beent shows in the adjusied Figures above,

For the non-appointment of a woman divector, the management has considered the figure given by auditors and an impact
of Rs 16.85 lac and the same has been shown in the adjusted Figuves above,

Vil

For reversal of MAT Credit, the management has considered the figure given by auditors and an impact of Rs 28.52 Lacs
and the sane has been shown in adjusted Figures above.

X

(@)For the claim lodged, the management has considered an irpact of Rs 6,96,887 and the same has been shown in the
adjusted Figures above.

(b} For the claim of tenant, the wnanagement has considered an impact of Rs 10,000,000 and the same has been shown in the
adjusted Figures above.

(c} For the Income Tax Demand, the managenent has considered an impact of Rs 34,58,902 and the same has been shown in
the adfusted Figures above.

(d) For the claim of M/5 Shoes, the management has considered an itmpact of Rs 36,358,448 and the same has been shown in
the adjusted Figures above.

() For the claim of NBCC, the management lias considered an impact of Rs 28,829,634 and the sane has been showit in the
adjusted Figures above,

(ii) 1f management is unable to estimate the impact, reasons for the same:

fiii

Due to cliarge on assets, the banks, debentures and Banks lrave been shown as secured and theve is no fisancial impact,




i

As mentioned in the qualification that it's not feasible to determine the inpact However in this case necessary NPAs have

‘ already been created in accordance with RBI guidelines and no further financial impact can be estimated,
3% As _mentiomzd it the qualification that its not feasible to determine ﬂn_e finpact,

- |As explained carlier the acconnts ave been prepared on Hie basis of gomg conceri Dasis o accozmt of pendmg sclieme and

fiesce the management is unable to estimate the impact

(ifi} Auditors' Comments on (i) or (ii} above:

Quealification (i)
The qualification on Interest on Fixed Deposits and Debentures is already explained and quantifies as above. The same is
read as per audit report.

Qualification (ii)
The qualification regarding non creation of Debenture Redemptmn Reserve is alveady explained and gquantified as above.
[There is no impact of the same in current year profits, The same is read as per audit report.

Qualification (i)

The value of assets charged as security in favor of banks, debenture holders & financial institutions have depleted over a
period of time. This qualification has bearing on disclosure of linbilities as SECURED Vs Unsecured, The depletion has not
et been ascertained y the Company. It needs to ascertained for appropriate disclosure as per Schedule III of Companies

A ct 2013, Accordingly, to the extent shorifall, if any, the Hability is unsecured, the same has been shown as secured which
is incorrect disclosure, Other than this there is no impact.-

Qualification (iv)

Balance confirmations are essential component of auditing, Third Party confirmations confirms the management pomt of
wiew and balances considered by it for financial statements. If third party does not agree with the balance then it is
necessary to prepare veconciliation and examine whether any claim of income or charge skipped to be recorded. In the
absence of such confirmations it was not feasible for us to determine any financial impact which could be there. The
balances considered by it are the initial balances in 1998 and adjusted theveafter if any payment has been made . The
qualifications has been determined by considering the clains lodged initially by such parties. Fresh Restructuring scheme
submitted i the year 2004 with How'ble Delhi High Court and no attempt has been made by the management to get the
canfirmation of balances af bills receivable and payable, advances, veceivables and payables relating to lease and hire
purchase, lease security deposit, confirmation of inter-corporate deposits, balaice of ex-employees, margin against L/C
loans from institutions, banks and other receivables and payable. Accordingly il is not feasible for us ascertain whether
lany claim or income or charge has been skipped to be recorded which could have fumnc:al impact. This gualification is
already explained above.

Qualification (v)
[The gualification vegarding no interest on ICD taken from subsidiary company in non compliance with the Companies Act
is already explained. However, it could not be quantified. The same is read as per audit report,

Qualification (vi)
[The qualification regarding not having Whole Time Company Secretary is already explained and quantified as above. The
same is read as per audit report

Qualification (vii)
The qualification regarding not having Wontan Director is already explained and quantified as above. The sante is read as
wer andit yeport

Qualification (vifi) .

Considering all the factors, we are of opzmon that there is no probability that future economic benefits will flotw,
accordingly MAT Credit Entitlement created in previous periods needs to be reversed and same has been explained in the
qualification,

Qualification (ix)
The gqualification regarding Contingent Liability is already explained and quantified as above. The same is read as per
audit report,
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DCM FINANCIAL SERVICES LIMITED

ANNEXURE I

Statement on Impact of Aucht Qualifications (for audit report with modified opinion) subnutted along Wlﬂl Annual

‘Audited F1nanc1a1 Results { Consohdated)

Audited Figures (as Adjusted Figures
L Sl Particulars reported before (audited figures after
No. adjusting for adjusting for
qualifications) qualifications)
L. ‘Turnover / Total income 72,541,369 72,541,369
2. Total Expenditure 71,611,758 266,324,261
3. | Net Profit/ (Loss) 929,611 (193,782,892)
4. Earnings Per Share 0.04 (8.76)
5. Total Assets 562,533,269 585,461,523
6. Total Liabilities 562,533,269 585,461,523
7. | Net Worth " (605,634,878) (800,347,381)
Any other financial item(s) (as felt appropriate by the
8. management) '
IL. Audit Qualification {each audit qualification separately):

a Details of AuditQualification:

Justice Anil Kumar as one man committee was appointed vide order dated:- 3¢ September, 2015 by the Hon'ble High
Court of Delhi to scrutinize the list of depositors and other claimants and to take steps enumerated hereinafter with the
view to resolve at-least some of the disputes. The one man committee submitted its report on to Hor'ble High Court of] -
Delhi on 220 April, 2016,  Taking cognizance of the report, Hon'ble High Court of Delhi on 104 August, 2017 accepted thel
recommendation of one man committee enumerated in the report. Under Scheme of One Man Cormmunittee, Interest of Rs 235
[acs are payable to Debenture Holders and Rs 1,448 Lacs are payable to Fixed Depositors under Phase-2 of Schedule of
Payments laid down by One Man Committee. Presently the said committee has waived any further payment of Interest tog
[Fixed Depositors, Debenture-holders and other lenders, however on complete liquidation of properties and investments, if
any surplus remains after payment to all stakeholder creditors, then further payment of Interest would be decided. Alll
stakeholders creditors which are covered under scheme has given its consent to the scheme. No provision of Rs. 1,683 Lacs
as laid down under the scherne towards Interest on Debentures and Fixed Deposits, have been provided in the fmanc1a1
statements on the cutstanding amount of Debentures and Fixed Deposits.

Had interest of Rs. 1,683 Lacs been prowded for in the financial statements on outstanding amount of Debentures and Fixed
Deposits, the Net Profit before tax would have been lowered by Rs. 1,683 Lacs and Net Profit after tax would have been
lowered by Rs 1,340 Lacs as at 31st March, 2018. The cumulative net loss as well as Current/ Non-Current Liabilities as at
31st March, 2018 would have been higher by Rs 1,683 Lacs.

i

For redemption of ‘B’ series debentures of Rs. 236554 Lacs debenture redemption reserve is required to be created)
Debenture redemption reserve of Rs. 2365.54 Lacs has not been created due to insufficient profits.

The value of assets charged as security in favor of banks, debenture-holders & financial institutions have been depleted over
a period of time. The depletion has not yet been ascertained by the Company To the extent of shortfall if any, the liability,
is unsecured, whereas the same has been shown as secured. : ;




iv

_ confirmation the closing balances as per books of accounts have been incorporated in the final accounts and have been
- shown, untess otherwise stated by the management about its recoverability in the financials including considering the NP A
- Provisions; are :good for recovery/payment. Time barred debts under the Limitations Act have not been separately

Balance confirmation of bills reccivable and payable, advances recoverable in cash or in kind, receivables and payables
relating to lease and hire purchase, lease security deposit of which party wise details are not available. Balance
confirmation of inter-corporate deposits, balance of ex-employees, margin against L/ C loans from institutions, banks, and
other receivables and payables have not been received from the parties/persons concerned. In the absence of balance

ascertained and written off or provided for. In the absence of such confinmation & carresponding reconciliation, it is not
feasible for us to determine financial impact on the financials and the amount referred as payable in the financials can differ.

amount could not be quantified.

The subsidiary company namely, Global IT Options Limited has till 31st March, 2018 incurred expenditure of Rs 22.84 Lacs]
for & on behalf of its Holding Company (i.e. DCM Financial ‘Services Limited). It comes under the category of short term|
funding which is in-fact Inter-Corporate Deposit. In case of Inter-Corporate Deposit, Section 186 of Companies Act, 2013
stipulates to charge interest at a rate not less than the bank declared by Reserve Bank of India. No Interest has not been|
provided on outstanding balance of Rs 22.84 Lacs by Company to its subsidiary - Global IT Options Limited with effect
from 1-June-2014. It is a non compliance of Section 186 of the Companies Act, 2013, which could altract penalties but the

vi

Pursuant to subssection 5 of section 203 Companies Act, 2013 read with Rule 8 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, every listed company is required to appoint a Whole Time Company|
Secretary, non compliance of which the company shall be punishable with fine which shall not be less than one lakh rupees
but which may extend to five lakh rupees. However during the year ended March 31st, 2017, the Company was in
contravention of the aforesaid provision. As explained to us, the management has made various attempts to appoint &
Whole Time Company Secretary, however was unable to appoint Whole Time Company Secretary in the absence of suitable
candidate. The Company has made relevant disclosures in the Board of Directors meeting regarding this issue.

However during the year ended March 31, 2018, the Company has appointed Whole Time Company Secretary with effect
from 22nd April, 2017.

Regarding non appointment of Whole Time Company Secretary till 22nd April, 2017, it is non compliance of Section 203 of]

Companies Act, 2013, which could attract penalties. Presently it is not feasible to determine the financial impact on the
financial.

Vit

Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies {Appointment and Qualification of
Directors) Rules, 2014 every listed company is required to appoint at least one Woman Director. During the year ended
IMarch 31, 2016, the Company was in contravention of the aforesaid provision as no woman director has been appointed.
It is non compliance of Section 149 of Companies Act, 2013. Presently Section 149(1) of the Companies Act, 2013 is silent on|
the component of penalty. SEBI guidelines prescribed penalties for the non compliance which are Rs, 50,000 from 1-April
P015 to 30 June,2015 and thereafter Rs. 1,000 per day for next 01-July-2015 to 30-Sep-2015 and thereafter from 01-Oct-2015
onwards Rs. 5,000 per day. With effect from 6-October 2016, woman director has been appointed by the Company. Totall
estimated penalty/fine comes to Rs. 16.85 Lacs (PY RS.16.85 Lacs) till date of appointment of women director (i.e. 5H
Oclober, 2016). No provision of Rs 16.85 Lacs has made in the books of accounts. Had provision been provided for in the
financial statements, the net profit before tax for the year ended 315 March, 2018 would have been lower by Rs 16.85 Lacs
and net profit after tax would have been lowered by Rs. 13.45 Lacs. The cumulative net loss as well as Current/ Non
Current Liability/ Provisions as at 31st March, 2018 would have been higher by Rs.16.85 Lacs.

viii

As per the Guidance Note on Accounting for credit available in respect of Minimum Alternative Tax, MAT Credit is an|
asset to be recognized in the Financial Statement when it is ‘Probable “that the future economic benefits associated with it
will flow to the enterprise and asset has a cost or value that can be measured reliably. In the previous periods, the company
has already recorded MAT Credit Entitlement of Rs 28.52 Lacs in the books of accounts. Considering that the matter is
Scheme of One Man Committee is still under process and Hon'ble Delhi High Court has held that the revival of Company|
will be decided later-on depending on the successful Implementation of scheme of One Man Comumittee, there is no virtuall
certainty that future economic benefit would flow to company. Cons1der1ng this, we are of opinion that such MAT Credll
Entitlement of Rs 28.52 Lacs needs to be derecognized.

Had MAT Credit of Rs 28.52 Lacs had been reversed in financial statements in year ended March, 2018, the net profit after]
tax would have been lower by Rs 2852 Lacs and net profit after tax would have been lowered by Rs. 28.52 Lacs and| -
consequently the net cumulative 10ss would have been higher by Rs 28.52 Lacs. In ac_ldltlon to, non-current loans -and
ladvances would have been lowered by Rs 28.52 Lacs after considering the tax effects.




ix

- [Contingent liabilities and Other Commitments

g Additional District Judge, Tis Hazari Court, New Delhi on 20 August, 2005 along-with 6% simple interest frqm the date]
fodging of suit till actual realization, The contingent liability arising out of this suit amounts to Rs 696,887 along-with 6%| .

" [Court. There are also other cases filed in consumer, civil & criminal courts al}d'other.c_dur_ts against the company for which!’

ix (a) Mr. Dhruv Prakash had lodged a claim of recovery of Rs 9,13,362. against which a decree of Rs 6,96,887 was passed by

simple interest from the date lodging of suit till actual realization. The same is being cortested by Company in Delhi Highl -

the company is contingently liable but for which the amount is not quantifiable

ix (b) During the year ended 30t June, 2011 the company’s tenant had filed a claim of Rs” 10,000,000 against the company
due to damages suffered by the tenant which is still pending under arbitration proceedings as on 31 March, 2018.

lix (¢) There is a demand of Rs. 3,458,902 raised by Income Tax Departiment for the Assessment Year 2006-07 for payment of
income tax under the Income Tax Act, 1961, which is disputed by the company and pending before the appropriate
authorities as on 31st March 2018.

- farbitration venue rent, record keeping cost, administrative cost and stamp paper charges amounting to Rs. 549,280, had

ix (d) There is an award passed by the arbitrator against the company in the matter of MS Shoes East Limited on May 28,
2012 for Rs. 5,128,320 i.e. the claim amount, along with Rs. 30,680,848 towards interest cost for an underwriting given by the
company in the year 1995 for the public issue of M/s MS Shoes East Ltd. Furthermore, an incidental cost which includes

been awarded to the company. The total financial impact comes to Rs. 36,358,448 which has been contested by Company
before Hon'ble Delhi High Court

28,829,634 mentioned supra is as follows:

ix (e) Due to dispute with the builder namely M/s NBCC Ltd. from which the company had purchased an office premisesl
in the year 1995, regarding a claim of Rs. 28,829,634 on account of increase in super area and certain other expenditure)
which the builder i.e. M/s NBCC Ltd. had incurred and the same is pending in arbitration. Breakup of the amount of Rs .

S. | Description : Amount
No.
1. | Difference in super area Vs. provisicnal arca 22,928,251/
2. | Claim of property tax 319,100/-
3. .| Claim of ground rent : . 2,167,190/~
4. | Allied charges 782,210/
5. | Augmentation of Electric sub station 132,880/
6. | Loss of profit . 2,000,000/ -
7. i Arbitration cost 500,000/ -
TOTAL " 28,829,634/-.




. 751,721 during the year ended March 31, 2018 and, as of that date, the Company’s current liabilities exceeded its ‘total
- fassets by Rs 27,47,43,361. The accumulated loss as on 31st March, 2018 stands to Rs. 84,46,27,519 /-{Previous year Rs. _
184,40,75 ,798/-). As on 31st March, 2018, the Company 8 tolai 11ab111t1es exceeded to its total assels by Rs 42 26 05 793/ =l
(Previous year Rs. 42, 18 54 070/ - ) . . :

Material Uncertainty Related to Going Concern ‘ _
[We draw attention to Note 38 in the financial stalements, which indicates that the Company incurred a net loss of Rs.

These events or cond1t1ons along with ol.her matters are as under :-

(a) - The Company is not carrying on any business as to comply with the directives of lhe Reserve Bank of India, the
' company ceased to accept deposits from Septernber 1997 and the company’s application to RBI for certificate of]
registration (CoR) as a NBFC had been rejected by the RBI in year 2004. The Company contends that the Schernel

of One Man Comrmittee shall be implemented in full and other aspect of fresh restructuring scheme such issuance

of equity to SBI Home Finance Limited and Pressiman Leasing, would be approved/ decided upon by the Hon'ble]

Delhi High Court and accordingly the decision on revival of Company would be taken by Hon'ble Delhi High|
Court.and

(b) Adequate finances and opportunities would be available in the foreseeable future to enable the company to start
operalting on a profitable basis

indicate that a material uncertainly exists that may cast significant doubt on the Company s ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

b.  Type of Audit Qualification : Qualified Opinien i,ii,iii,iv,v,vi,vii,viii and ix

c. . Frequency of qualification: Whether appeared first time / repetitive / since how long continuing

I Repetitive since Sept 30th, 1999
- i Repetitive since Sept,30th 1999
iii Repefitive since Sept,30th 1999
iv  Repetitive since June,30th 1998
vi  Repetitive since 3st March,2015
vi Repetitive since 31st March,2016
vii Repaelitive since 31st March,2016
viii Since 31stMarch, 2017
ixa Repetitive since 30th June 1998
ixb Repetitive since 31st March,2011-Tenant Claim
ix.c Repetitive 31st March,2014-ITAX
ix.d Repetitive since 30th June,2012-MS Shoes
ix.e Repetitive since 30th June,2010-NBCC

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

\Provision of interest on cevtain liabilities covered under Para (i) is in accordance with the Scheme of restmcﬁmng filed by
the Company before the Hon'ble Dellii High Court, which provides for waiver and cancellation of interest and the same is
pending before the Hon'ble Court. Further, the quantum of inferest, if any will be decided by the High Court of Delhi upon
coinpletion of phase I payments and sale of assefs.

O

Nost-creation of debenture vedemption veserve cannot be created due to insufficient profits in the past and for the
redemption of debentures , Company has commenced repaymenis as per directions of the Hon'ble High Court of Delli vide
order dated 10t Aug, 2017

il

Depletion in the value of Assets charged to .Banksﬂnsiiﬁtfion and Debentures in Para (iii) relates to ascertainment of
Secun'ty against Debentures and Bank Loan, which could siot be ascertained since the Company is in litigation with

warious Lease and Hive Purchase customers and tke matters are sub-judice, hence confirmations and acknowledgements are
vtot feasible.

In view of litigation with creditors as mentloned in the para (¥v), its not possible to obtain the balance confzrmatmns

I view of restrictions imposed by the How'ble Hzgh Cowrt of Delhi on the operations of bank accounts, assistance has been
taket to mect the essential expenses from Global IT Options. Company being sick and even the scheme of arrangement
does not provide payment of Interest to creditors, the subsidiary company has given this amount without interest and

clement of interest and pmynent indervest will be decided once the scheme is approved and liguidity position improves.




i1

vi

Company in view af restrictions inposed oun operations of bank accounts was not abfe to pay salaries and hence could not

sappoint Company Secvetary. However as the Court has sanctioned payment of salaries to staff, efforts were made made to
appoint a Company Secretary and w.e.f, 20ud April, 2017, a Company Secretary has been appointed.
The wmanagement had made efforts to appoint a woman director but as the scheme of arrangement is pending along with

fad informed that they be appointed director once the scheme is approved. However w.e,f 6 Oct 2016 the Board has e

smaiy criminal and civil suits against the Company regarding repaymient of deposits and debentures, the inferested women

appointed a Women Director i1 comphauce with tke act.

T (v

I view of scheme of armugement is pending before the Hon'ble High Court of Dellii, the impact of Mat credit will be
decided once the scheme is approved.

fix

() The Company is contesting claims lodged against it not acknowledged as delbts including claims on account of _
securitization transaction and underwriting obligations. Rest of the contingent Habilities are being addressed through the
Scheme,

(b) There ave certain disputes with the tenant and the claim of tenant is contested in the suit for vecovery filed by the
Company and the same is pending arbitration.

(c) Company has taken necessary steps for the rectification of demand ovders and is hopeful to get relief.

(d) Company has preferred an appeal before Hon'ble High Court of Delhi in the MS Shoes East Limited matter against the
arbitration order and the same pending adjudication

() Company is contesting the claim of NBCC, which is pending arbitration under the Indian Arbitration Act,

- v

Material Uncertainty Related to Gomg Concern:

In light of fresh scheme of arvangement is pending before the Hon'ble High Court of det and a part of the same is being implemented
through the One Man Committee, the Company has plans for future business and income generation. Accordingly, it is not only
prudent but also imperative to draw the finaucinl statements based on such Going Concern basis. The Scheme seeks o restructure
relying on debt equity swaps and profits earned by engaging in service oriented, fee based business leading to progressive
reduction in the debt of the Company. The Scheme of Arrangement would not only enable the Company to wipe out its
debts but will also enable it to reduce carry forward losses to be a profitable entity

e, For Audit Qualiﬁcaﬁon(s} where the impact is not quantified by the auditor;

{i} Management's estimation on the impact of audit qualification:

Eor the Non Provision of Interest, the management has considered he figure given by auditors and the impact of Rs. 1683
Lakhs and the same has been shown in the adjusted Figures above.

ii

For creation of Debenture Redemption Reserve, the management hias considered the figure given by auditors and the impact
of Rs. 2365.54 Lakhs. However, there will be no inpact of the sawme in current year profits,

Vi

For the non-appointiment of a Company Secretary, the management has considered an impact of Rs 1.00 lac and the same
ias been shotwn in the adjusted Figires above.

vii

For the non-appointent of a womeant director, the inanagement has considered the figuve given by audilors and an impact
af Rs 16.85 lac and the same has been shown in the adjusted Figures above.

viii

For reversal of MAT Credit, the management has considered the figure given by auditors and an impact of Rs 2852 Lacs
and the same has been shotwn in adjusted Figures above,

COEX

(a)For the claim lodged, the management has considered an impact of Rs 6,96,887 and the same has been shown in the
adjusted Figures above,

. wdjusted Figures above.

(b) For the claim of tenant, the management has considered an inpact of Rs 10,000,000 and the same fas been shown in the

(c) For the Income Tax Demnand, the management has considered an impact of Rs 34,58,902 and the same has been showsn in
the adjusted Figures above. :

(d) For the claim of M/S Shoes, the management has considered an zmpact of Rs 36,358,448 and the same has been shown i |
the adjusted Figures above. I

(e) For the claim of NBCC, the management has considered an zmpact of Rs 28,829,634 and the same has been shown in the
adjusted Figures above.

{(ii) If management is unable to estimmate the impact, reasons for the same;

fil

Dhie to charge on assets, the banks, debentures and Bauks have been shown as secured and there is no financial impact,




As mentioned in the qualification that it's not feasible to determine the impact However in this case necessary NPAs have

- already been created in accovdance with RBI guidelines and no further financial impact can be estimated,
v s mentioned in the qualification that its not feasible to deterinine the impact.

As explained carlier the accounts have been pr epared on the basrs of gomg concern basis on account of pending scfreme and '

hence the imanagement is mmble ta estimate the uupact

(iff) Auditors' Comments on (i) or (ii) above:

Qualification (i)
(The qualification on Dnterest on Fixed Deposits and Debentures is alveady explained and quantifies as above. The same is
read as per audit report.

Qualification (ii)
The qualification regardmg non creation of Debenture Redemption Reserve is already explmned and quantified as above.
There is no impact of the same in current year profits. The same 1s read as per audit report,

Qualification (iii)

The value of assets diarged as security in favor of banks, debenture holders & financial institutions have depleted over a
weriod of time. This qualification has bearing on disclosure of labilities as SECURED Vs Unsecured. The depletion has not
et been ascertained y the Company. It needs to ascertained for appropriate disclosure as per Schedule 111 of Companies
Act 2013. Accordingly, to the extent shortfall, if any, the Lability is unsecured, the same has been shown as secured which
is incorrect disclosure, Ofher than this there is no impact v

Qualification (iv) :

Balance confirmations are essentinl component of auditing. Thivd Party confivmations conﬁrms the inanagement point of
view and balances considered by if for financial statesments. If third party does not agree with the balance then il is
mecessary to prepare reconciliation and examine whether any claim of iucome or charge skipped to be vecorded. In the
absence of such confirmations it was not feasible for us to determine any financial impact which could be there. The
balances considered by it are the initial balances i1 1998 and adjusted therveafter if any payment has been made . The
qualifications has been deterntined by considering the claims lodged initially by such parties, Fresh Resbructuring scheme
submitted in the year 2004 with How'ble Dellii High Court and so attempt has been made by the management to get the
confirmation of balances of bills receivable and payable, advances, receivables and payables relating to lease and hire
purchase, lease securtty deposit, confirmation of inter-corporate deposits, balance of ex-employees, muvgin uguinst L/'C
loans from institutions, banks and other receivables and payable. Accordingly it is nol feasible for us ascertain whether
any claim or income or charge has been skrpped to be recorded witich could have financial impact. This qua hﬁmﬁon is
already explained above,

Qualification (v)
The qualification regarding no interest on ICD taken from subsidiary company in non compliance with the Companies Act
is already explained. Howewer, it could not be quantified. The same is read as per audit reporl.

Qualification (vi)
The qualification regarding not having Whole Time Company y Secretary is already explained and quantified as above, The
same is read as per audit report

Qualification (vii)
The qualification regarding not having Woman Director is already explained and quantified as above. The same is read as
wer audit report

Qualification (viii)

Considering ull the factors, we are of opinion that theve is no probability that future economic benefits will flow,
accordiugly MAT Credit Entitlement created in previons periods needs to be reversed and same has been explained in the
qualification.

Qualification (ix)
The qualification regarding Contingent Liability is afready explained and quantified as above. The sanie is read as per

laudit report.
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