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Hyderabad, June 25'h, 2018 

To 

The General Manager, 
listing Department, 
Bombay Stock Exchange limited, 
1" Floor, New Trading Wing, 
Rotunda Building, P.J. Towers, 
Dalal Street Fort, 
Mumbai-400001 

Dear Sir, 

Sub: Clarification to the query received dated June 22nd, 2018. 
Ref: i) Kellton Tech Solutions Limited 

With reference to the query received from the Exchange dated June 22 nd, 2018 on 
Reconciliation of equity for Standalone and Consolidated Financial Results of the Company 
for the quarter and year ended March 31st

, 2018, we would like to clarify that the said 
information was inadvertently missed out and we hereby submit the results after 
incorporating the requisite information. 

We shall be glad to provide any further information/clarification in this regard. 
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Fo 0'bTech So"iu.tions Limited 
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Chartered Accountants 
Email: sastrinshah@gmail.colU 
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"SAl 'LEELA" 
7-1-24/2 , Begumpet 
Hyd9rabad -500'016 
Cell: 91-9849001179 

Independent Auditors' Report on the Consolidated Financial Statements 

Independent Auditors' Report 
To The Members of 
Kellton Tech Solutions Limited 

Report on the .Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of Kellton Tech Solutions 
Limited (hereinafter referred to as 'the Company') and its subsidiaries (the Company and its 
subsidiaries together referred to as 'the Group'), comprising the Consolidated Balance Sheet as at 
March 31, 2018, the Consolidated Statement of Profit and Loss (including other comprehensive 
income), the Consolidated Statement of Changes in Equity, the Consolidated Statement of Cash 
Flows for the year then ended, and a summary of the significant accounting policies and other 

explanatory information. 

Management's Responsibility for the Consolidated Financial Statements 

The Company's Board of Direct6rs is responsible for the preparation of these consolid~ted finan,ial 
statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as 'the 
Act') that give a true and fair view of the consolidated financial position, consolidated financial 
performance including other comprehensive income, consolidated statement of changes in equity 
and consolidated cash flows of the Group in accordance with the Indian Accounting Standards (ind 
AS) prescribed linder Section 133 of the Act read with the companies (Indian Accounting Standards) 
Rules, 2015, as amended, and other accounting principles generally accepted in India. The respective 
Board of Directors of the companies included in the Group are responsible ' for maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets 
of the Group and for preventing and detecting frauds anq other irregularities; the selection and 
application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and the deSign, implementation and maintenance of adequate internal financial 
.controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the consolidated financial 
.statements that give a true and fair view and are free from material misstatement, whether due to 
fraud or error, which have been used for the purpose of preparation of the consolidated financial 
statements by the Directors of the Company, as aforesaid. 



., 

Auditors' Responsibility 

Our responsibility is to express an opinion on these conso lidated financial statements based on our 
audit. In conducting our audit, we have taken into account the provisions of the Act, the accounting 
and auditing standards and ma.tters which are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 
143(10) of the Act. Those Standards require that we comply with ethical requirements· and plan and 
perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the consolidated financial statements. The procedures se lected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error. In making those riSK assessments, 
the auditor considers interna l financia l control relevant to the Company's preparation of the 
consolidated financial statements that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes evaluating the apprppriateness of 
the accounting policies used and the reasonableness of the accounting estimate's made by the 
Company's Board of Directors, as well as eva luating the overall presentation of the consolidated 
financial statements. 

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 
our audit opinion on the consolidated financial statements. 

Other Matters 

We did not audit the financial statements / financial information of 2 su bSidiaries, for the year ended 
on that date, as considered in the consolidated financial statements. As disClosed in Note No.44 
forming part of accounts, these financial statements / financial information have been 'audited by 
other auditors whose reports have been furnished to us by the Management and our opinion on the 
consolidated financial statements, in so far as it relates to the aforesaid subsidiaries, is based solely 
on the reports of the other auditors. 

, 
We did not audit the financial statements / financial information of 1 subSidiary, for the V'ea r ended 
on that date, as considered in the consolidated financial statements, As disclosed in No.te No.44 
forming part of accounts, these financial statements / financial info rmation are unaudited and have 
been furnished to us by the Management and our opinion on the conso lidated financial . statements, 
in so far as it relates to the aforesaid subsidiaries, is, based solely on such unaudited financial 
statements / financial information givef'! to us by the Management. 



Our opin'ion on the consolidated financial statements, and our report on Other Legal pnd Regulatory 
Requirements below, is not modified in respect of the above matters with respect to our reli~nce oh 
the work done and the' reports of the other auditors and the financial statements / financial 

information certified by the Management. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid consolidated financial statements give the information required by the Act in the manner 
so required and. give a true and fair view in conformity with the Ind AS and o~her accounting 
principles generally accepted in India, of the consolidated state of affairs of the Group as. at March 
31, :2018, and its consolidated profit, consolidated total comprehensive income, consolidated 
statement of changes in equity and its consolidated cash flows for the year ended on that date .. 

Report on Other legal and Regulatory Requirements 

As required by Section 143(3) of the Act, based on our audit, we report that: 
(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated 

financial statements. 
(b) In our opinion, proper books of account as required by law relating to preparation of the 
aforesaid consolidated financial statements have be.en kept so far as it appears from our examination 
ofthose books. 
(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other 
Comprehensive Income), Consolidated Statement of Changes in Equity and the Consolidated 
Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of 
account mainta,ined for the purpose of preparation of the consolidated financial statements. 
(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian Accounting 
Standaras prescribed under Section 133 of the Act. 
(e) On the basis of the written representations received from the Directors 01 the Company as on 
March 31, 2018 taken on record by the Board of Directors of the Com"pany and its subsidiary 
incorporated in India and the reports ofthe statutory auditor of its subsidiary company incorporated 
in India, none of the directors of the Grqup companies incorporated in India is disqualified as on 
March 31, 2018 from being appointed as a director in terms of Section 164(2) of the Act. 
(f) With respect to the adequacy of the internal financial controls over financial reporting and the 
operating effectiveness of such controls, refer to our separate report in 'Annexure A' which is based 
on the auditor's reports of the Company and its subSidiary company incorporated in India. Our report 
expresses an unmodified opinion on the adequacy and operating effectiveness ot'the internal 
financial controls over financial reporting ofthose companies, for the reasons stated ther.ein. 



(g) With respect to the other matters to be included in the Auditor's Repprt in accordance with Rule 
11 of the Companies (Audit and Auditor's) Rules, 2014, as amended, in our opinion and to th~ best of 
our information and according to the explanations given to us : 
i. The consolidated financial statements disclose the impact of pending litigations on the 
consolidated financial position ofthe Group. 
ii. Provision has been made in the consolidated financial statements, as required under the applicable 
law or accounting standards, for material foreseeable losses, if any, on long-term contracts. 
iii. There has been no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company and its subsidiary company incorporated in India. 

For Sastri&Shah 

Place: Hyderabad 
Date: 30/05/2018 



SASTRI & SHAH 
Chmtered Accountants 
Emai l: 
Tel : 

sast:rillshah@gmai l.com 
91-40-23731400:23750477 

Annexure A to the Independent Auditors' Report 

"SAl LEELA" 
7-1-24/2, Begumpet 
r-Jyderabad -500 016 
Cell: 91-9849001179 

(Referred to in paragraph (f) under 'Report on Other Legal and Regulatory Requirements' section oJ 

our report to the Members of Infosys Limited of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section 3 

of Section 143 of the Companies Act, 2013 ('the Act') 

In conjunction with our audit of the consolidated financial statements of the Company as of and for 
the year ended March 31, 2018, we have 'audited the internal financial controls over financiaJ 
reporting of Kellton Tech Solutipns Limite.d (hereinafter referred to as 'the Company') and its 
subsidiary company, which are companies incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 
The Board of Directors of the Company and its subsidiary company, which is companies incorporated 
in India, are responsible for establishing and· maintaining internal fin·ancial controls based on the 
internal control over fin,lnc.ial reporting criteria established by the respective companies considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India 
('the ICAI'). These respo'nsibilities include the design, implementation and maintenance of adequate 
intern al finanCial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its .business, including adherence to the respective company's policies, the safeguarding 
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of 
the accounting records, and the timely preparation of reliable financial information, as required 
under the Act. 

Auditor's Respo.nsibility , 
Our responsibility is to express an opinion on the internal financial "Controls oyer financial reporting of 
the Company and its subsidiary company, which are compan ies incorporated in India, based on oui 
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting ('the Guidance Note') issued by the Institute of Chartered 
Accountants of India and the Standards .on Auditing, prescribed under Section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financia l controls. Those 
Standards and the Guidance Note require that we comply with eth ica l requirements and plan ·and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over f inancial reporting was established and maintained and if such controls operated effectively in 
all material respects. . 



Our audit involves performing procedures tOJ obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and the ir operating effectiveness. Our audit 
of internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over f inancial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The p.rocedures selected depend on the audi tor's judgment, including the assessment 
ofthe risks .of material misstatement ofthe financial statements, whether due to fraud or error. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the internal financia l controls system over financial report ing of th.e 
Company and its subSidiary company, which are companies incorporated in India. 

Meaning of Internal Financial Controls Over Financial Reporting 
A company's internal financia l control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliabi lity of financial reporting and the preparation of financial 
st atements for external purposes in accord ance with generally accepted accou nting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that (1) perta in to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions ofthe assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessa ry to permit preparation of financial statements in accordance 
with genera lly accepted accounting principles, and t hat receipts ~.nd expenditures of the company 
are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reaso nable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material 
effect on the fi nancia l statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
Because of the inherent limitations of interna l financial controls over f inancial report ing, including 
the possibility of collu~ion or improper management override of controls," material misstatements 
due to error or fraud may occur and not be detected. Also, projectiol"\s of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
intern al fi nancial control ovel financia l reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the poliCies or procedures may deteriorate. 



Opinion , 
In our opinion and to the best of our information and according to the explanations given to us, t he 
Company and its subsidiary company, which are companies incorporated 'in India, have, ih all 
material respects, an adeguate internal financial controls system over financial reporting and such 
internal financial controls over financial reporting were operating effectively as at March 31, 2018, 
based on the internal contro l over financia l reporting criteria established by the respective 
companies conSidering the essentia l components of internal control stated in the Guidance Note on 
Audit of Internal Financial Contro ls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 

For 5astri&5hah 

Charter~~ccountants ",/-,- .. 
FRN~ . . 636425 A 1 A 1",-<'\>..\ J.. ~ , 

CW~ I ~((;;; Hydor~~,"" 
(c.p . an umar .-_ .,-;; FRr"'''''.'~ 

. ~ ~ 
Managmg Partner ~rerl . .,.: 
M .NO.20s896 ~ .. %fP' 

Pla.ce: Hyderabad 
Date: 30/05/2018 



KELLTON TECH SOLUTIONS LIMITED. 

Kellton Tech Solutions Limited 
Statement of Consolidated Audited Financial Results for the quarter and year ended 31st March 2018 

(Rs In La,,) 
uarter Ended Ycarended 

Sr. No. Particulars 31.03.2018 31.12.2017 31.03.2017 31.03.2018 31.03.2017 

I 
II 
III 
IV 

V 
VI 
VII 
VIII 

IX 

X 
XI 
XII 
XII[ 

XIV 

XV 

XVI 

Audited Unaudited Audited Audited Audited 

Income from Ooerations 
Revenue From Operations 21,492.65 20,972.59 16,536.06 78,348.00 61,476.99 

Other Income 105.46 167.20 274.43 372.24 

Totallncome 1+11 21,492.65 21,078,05 16,703.26 78,622 .43 61,849.23 

Exocnses 
Cost of materials consumed 744.37 2,363.30 8.07 3,515.46 102.83 
Purchases of Stock-In-Trade 
Changes In Inventories offlnished goods, Stock-in -Trade and work-
In- r~"'ress 
Employee benefits expense 9,188.88 B,599.40 7,964.03 34,966.39 30.365.72 
Finance costs 488.91 434.61 320.93 1,628.44 1,028.86 
Depreciation and amortization expense 169.71 140.10 163.63 537.19 422.76 
Other expenses 7,907.18 6,955.65 6,354.31 28,028.49 22.810.79 
Total expenses (IV) 18,499.05 18,493.06 14,810.96 68,675.97 54,730.95 
Profit/(Ioss) before exceptional items and lax (I-IV) 2,993.60 2,584.99 1,892.30 9,946.46 7,118.28 
6xceptional Items 
Profit/(Ioss) before tax (V-VI) 2,993.60 2,584.99 1,892.30 9,946.46 7,118.28 
Tax expense: 
(1) CUrrent tax 744.95 864.48 523.05 3,017.84 1,849.70 
(2) Deferred tax 17.16 16.74 (44.10) 89.14 (37.67) 
Pr~~t (Loss) for the period from continuing operations (VII- 2,231.49 1,703.77 1,413.35 6,839.48 5,306.25 
VIII 
Proflt/(loss) from discontinued operations 
Tax expense of discontinued operations 
Profit/(loss) from Discontinued operations (after tax) (X-XI) 
Profit/(Ioss) for the period (IX+XII) 2,231.49 1,703.77 1,413.35 6,839.48 5,306.25 
Other Comprehensive Income 
A(i Items that will not be reclassified to profit or loss 29.34 28.91 
(if) Income tax relating to items that will not be reclassified to proDt 
or loss 

(10.15) (10.00) 

B (i) items that will be reclassified to profit or loss (457.93) 95.90) (41.45) (499.72) (170.39) 
(ii) Income tax relating to items that will be reclassified to profit or 
loss 
Total Other Comprehensive Income 438.74} (95.90) (41.45) {480.81} (170.39) 
Total Comprehensive Income for the period (XIII+XIV) (Comprising 1,792.75 1,607.87 1,371.90 6,358.67 5,135.86 
Profit (Loss) and Other Comprehensive Income for the period) 

Paid-up Equity Share Capital (Face Value of ' 5 each) 4,819. 12 2,368.34 2357.22 4819.12 2357.22 
Total reserves - 21 ,195.14 15381 .20 
Earnings per equIty share (for continuing operation : 
(1) Basic 1.86 1.70 1.44 6.60 5.39 
{2l Diluted 1.86 1.67 1.44 6.58 5.38 

1 The Financial resu lts are In compliance with Ind AS pursuant to Ministry of Company Affairs notification notifying the Companies Act (Accounting 
Standa rds) Rules, 2015. The Company has adopted Ind AS with effect from April 01, 2017 with the transition date of April 1,2016 comparitives being 
restated. These financial results have been prepared in accordance with Ind AS prescribed under section 133 of the Companies Act,20n read with 
relevant ru les issued there · under and In terms of Regulation 33 ofSEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. 

2 The figures for the quarter ended March 31, 2018 and 2017 are the ba lancing figure between audited figure in respect of ' ull financial year and un-audited 
year to date figure upto third quarter of the respective years 

3 The Statutory Auditors of the Company has conducted audit of the financial results for the year ended Mar 31, 20 
Regulation 330fthe SEBl (Listing Obligation and Disclosure Requirements) Regulation 2015 and have given an unqu 
financia l results have been revel wed by the Audit Committee and thereafter approv~d by' aoard q[Djrc;:~tors .at theIr 
2018. ro.;l i~ c.!~;_l '... ;' 

8 pursuant to the requirement of 
[fled opinion in theIr report These SP";Z:-Sf. held on May 30. 

I fF 
\f.,~s' ~. 

Plot No. 404-405, 4th & 6th Floor, iLABS Centre, Udyog Vihar, Phase II I, Gurugra rya na -122016, (I nd ia), ': 
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KELLTON TECH SOLUTIONS LIMITED. 

Place .. ~ 

4 Reconciliation of the effects of the transition from [eMP to lnd AS on the Equity as on 31/03/2017 as previously reported and as per Ind AS is as 

follows: 

Particulars 
E ul as rlndlanGaa 
ReeD ition of deferred tax on stock rom ensatlon cost 
Others 
E uJ as rind AS 

3t ·Mar·17 
15,324.78 

36.42 
20.00 

15.381.20 

5 Reconciliation of NetProft after tax for the quarter ended and year March 31, 2017 previously reported under Indian GMP with Ind AS Is as under 

• 

Benefit/(Charge): 

Quarter ended Year ended 31-

" 

r I (42. 170.39) 

Ith'" 

1 5.135.8. 

S. I , .egment n onnation:· 

Sr.No Particulars (Rs. In Lakhs) 

Quarter Ended Quartl:r Ended Year Ended 

1 Segment Revenue Mar31.2018 Dec31.2017 Mar 3 1 2018 
DJ ital Transformation 
En", rise Solutions 15,276.85 15,021.44- 52,969.29 
Consulting 3519.96 3,133.94 13,778.96 
Total 2,696.75 2,816.29 11599.75 

2 Less: In terse mentrevenue 21.493.57 20,971.67 78 4B.00 
3 Net Sales Income from operations 

4 Segment results profit / (loss) before laX, In terest 
21,493.57 20,971.67 76,34B.00 

and depreciation 

OJ ila l Transrormation 

E", rise Solutions 6.07753 5 971.60 23235.58 
Consultln 1,079.88 973.13 3826.62 
TOlal 841.50 797.95 3,365.51 

5 7996.91 7,742.68 30.427.71 

Less: Unallocable Ex enses 4,51455 4,829.90 19 126.74 
Finance Cost 446.91 474.61 1626.44-

• Unallocable Income 105.46 274.43 
7 Total Profit Before tax 3,035.44 2,543.63 9,946.96 

a) The Group reorganized Itself Into 3 business segments ,whose results are evaluated regularly by the chief operating decision maker. Discrete 
financlallnforrnatlon for these business units /operatlng segments for the earlier period Is not available .Hence the comparative Information for the 
quarter ended March 2017 is not provided 

b) Segment wise Capital Employed 

Assets and lIabJllties used In the company's busi ness art' not Identified to any of the reportable segment, as these are used Interchangeably between 
segmenL The Management believes that It Is not practicable to provide segment disc losures rela ting to tota l assets and liabilities since meaningful 
segregation of the available data Is onerous. 

7 Figures of the cornsponding previous periods a re regrouped and reclass ified wherever considered necessary [0 corre ond with current period's 
presentation. 

Hydenbad 
30·May·18 

Plot No.404-405,4th & 6th Floor, iLABS Centre, Udyog Vihar, Phase III, Gurugram, Haryana -122016, (India), 
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Regd.Office: Plot No. 1367, Road No:45, Jubilee Hills, Hyderabad-500033, T.G.lndia Ph:+91-40-44333000, Fax:+91-40-23552358 
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KELLTON TECH SOLUTIONS LIMITED. 

• 

Kellton Tech Solutions Limited 
Consolidated Sta tement of Assets and Liab ilities 

Rs. in Lacs 
31.03.2018 31.03.2017 

Particulars Audited Au dited 
1 ASSETS 

Non-current assets 
Property, Plant a nd Equipment 

809,23 890.02 
Canital work-in-progress . 102.14 
Goodwill 21,124.13 20,923,8' 
Other Intaru!ible assets 823.92 374.16 
Financial Assets 
n lLoans 125.30 113.91 

ii1 I Deferred tax liabilities (Netl 113,83 
Other non-current assets 1.141.56 57.15 

Total Non-Current Assets 24,024.15 22,575.05 
2 Current assets 

Inventories 242.10 239.20 
Financial Assets 
(; Trade receivables 18,731.42 14,677.26 
ru Cash and cash equivalents 2,055.18 1,613.08 

rll! Loans 38.01 13.09 
(v Other financial assets 8,071.27 4,896.20 

Other current assets 4,922.72 1,148.90 
Total Current Assets 34,060.71 22,587.73 
Total Assets 58,084.86 45,162.78 
roulTY AND LIABILITIES 
Equity Share caaital 4,819.12 2,357.23 
Other Eouity 21.195.14 15,381.20 
To tal EauitY 26,014.26 17,738.43 
LIABILITIES 

1 Non-current liabilities 
Financia l liabilities 

(j] I Borrowin.s 3,199.06 4,378.13 
rli) IOther financial liabilities • 6,128.98 6,529,82 

Provisions 132.58 116.55 
Deferred tax liabilities (Net) 199,37 . 
Total Non-Current Liabilities 9,659.99 11,024,50 

2 Current liabilities 
Financial Liabilities 
f;1T Borrowin.s 6,699.26 5,381.89 
(iil lTrade navables 4,691.64 2,051,76 

Other financial liabilities 1,497,76 2,226,69 
Other current liabilities 1,906.42 918.73 
Provisions 4,822,74 4,442,94 
Current Tax Liabilities (Net) 2,792,78 1,377.84 
Total Current Liabilities 22,410.60 16,399,86 
Total EaUitYand LiabilIties 58,084.86 45,162,78 

Contingent earnouts towards acquisition of subsidiaries Is accounted 
under other financia l liabilities 

Plot No, 404-405, 4th & 6th Floor, iLAB5 Cent re, Udyog"Vihar, Phase Ill, Gurugram, Haryana -122016, (I ndia), 
Ph: +91-124-4698900, Extn: 917, Fax: +91-124-46989491 E-mail: info@kelltontech,com 

Regd. Office: Plot No. 1367, Road No:45, Jubilee Hills, Hyderabad-500033, T.G. lndia Ph: +91-40-44333000, Fax:+91-40-23552358 
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SASTRI & SHAH 
Chartered Accountants 
.Email; 
Tel 

snstrinshah@gmail.cOlll 
91-40-2373 1400; 23750477 

Independent Auditors' Report 
To The Members of 
Kellton Tech Solutions Limited 

Independent Auditors' Report 

Report on the Standalone Financial Statements 

"SAl LEELA" 
7-1-24/2, 13egumpet 
Hydcrabad -500 016 
Cell : 91-9849001179 

We have audited the accompanying sta ndalo ne fina nci al statements of Ke llton Tech Solutio~s 

Limited ('the Company), which comprise the Balance Sheet as at March 31, 2018, the Statement of 
Profit and Loss (including othe r comprehensive inc.ome), the statement of Changes in Equity and the 
Statement of .Cash Flows for the yea r then ended and a summary of. the sign ificant acco unting 
policies and other exp lanatory informatio n. 

Management's Responsibility for t he'Standalone Financial Statements 
The Company's Board of Directors is responsib le fo r the matters stated in Section 134(5) of the 
Companies Act, 2013 ('the Act') with respect t o the preparation of these sta ndalo ne financial 
statements that give a true and fair view of the finapcial position, financial performance including 
other comprehensive income, cash flows and changes in equity of the Company in accordance with 
the Indian Accou nting Sta ndards (Ind AS) prescribed und er Section 133 of the Act, read with the 
Companies (Indian Accounti ng ·Standards) Rules, 2015, as amended, and othe r accou nting prinCiples 
ge nerally accepted in India. 
This responsibility also includ es maintenance of adeq uate acco un ting reco rds in accorda nce with the 
provisions of the Act for safeguardin g the assets of the Company and for preventing and detecting 
frauds and pther irregularit ies; se lection and application of approp ri ate accou nting po li cies; making 
judgments an,d estimates that are reasonable and prudent;, a nd deSign, im plementation and 
maintenance of adequate internal financial contro ls, that we re ope rating' effective ly for ensuring the 
accuracy and completeness of the accounting records, rel evant to the prepa'ration and presentation 
of t he standalone financial st atements that give a true and fa ir view and are free from material 
mi sstat ement, whether due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to exp ress an opinion 'on these standalone financial statements based on our 
audit. 
In conducting our audit, we have taken into account the provisions of the Act, th e accounting and 
alld iting st andards and matters which are req uired to be included in the audit report under the 
provisions of the Act and the Rul es made thereunder and the Order issued unde r Section 143(11) of 
the Act. 



We conducted our audit of the standalone 'financial statements in accordance with the Stancj.ards on 
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the standalone financial statements are free from material misstatement .. 

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the standalone financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the standalone financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal financial control relevant to the Company's preparation of the standalone financial 
statements that give a true and fair view in order to design audit procedures that 'are appropriate in 
the circumstances. An audit also includes evaluating the appropriateness of the accounting poliCies 
used and the reasonableness of the accounting estimates made by the Company's Directors, as well 
as evaluating the overall presentation of the standalone financial statements. 

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 
our audit opinion on the standalone financial statements. 

Opinion 
In our opinion and to the best of our information and according to the explanations given to us, the 
afores~id standalone financial statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its profit, total 
comprehensive income, the changes in equity and its cash flows for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) 'of the Act, based on our audit, we re'port that: 
a. We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 
b. In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books, 

c. The Balance Sheet; the Statement of Profit and Lo'ss including other comprehensive income, 
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in 
agreement with the books of account. 

d. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting 
Standards prescribed under Section 133 of the Act. 

e. On the basis of the written representations received from the directors of the Company as on 
March 31, 2018 taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2018 from being appointed as a director in terms of Section 164(2) of the Act. 



f. With respect to the adequacy of the internal financial controls over financial reportin&, of the 
Company and the operating effectiveness of such controls, refer to our separate report in 'Annexure 
A'. Our report expresses an unmopified opinion on the adequacy and operating effectiveness of the 
Company's internal financial controls over financial reporting. 
g. With respect t o the other matters to be included in the Auditor's Report in accordance with Rule 
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of 
our information. and according to the .explanations given to us : 
i. The Company has' disclosed the impact of pending litigations on its financial position in its 
standalone financial statements. 
ii. The Company has made provision, as required under the applicable law or accountJng sta.ndards, 
for material foreseeable losses, if any, on long-term contracts including derivative contracts. 
iii. There has bee'n no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company. 
2.As required by the Companies (Auditor's Report) Order, 2016 ('the Order') issued by the Central 
Government in terms of Section 143(11) of the Act, we give in 'Annexure B' a statement on the 
matters specified in paragraphs 3 and 4 of the Order. 

For Sastri&Shah __ ~~ 

Chacee ~cco untant~!$.~r~~ 
FRN' 0 3642S ir",?/ -A,. 
Sd/ vJ oll ( l\ 'Ie ,","co"". ~JI h ,it : ·(HvdNabtHl ~ ~ 

(C.Pavan Kuma r" ~o}~:" .'tI~il 
Managing Partner ~~.d A" ''!1;~ 
M.NO.205896 

Place: Hyderabad 
Date: 30/05/2018 

~~ 



SASTRI & SHAH 
Chattered A9countants 
Email: 
Tel 

sastl'iushah@gmail .colll 
91-40-13731400; 23750477 

Annexure A to the Independent Auditors' Report 

"SAl LEELA" 
7 -1-24/2, Begu11lpct 
Hyderabad -soa 016 
Cell: 91-9849001.179 

(Referred to in paragraph l(f) under 'Report on Other Lega l and Regulatory Requirements' section of 
our report to the members of Infosys Limited of even date) 

Report .on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section 3 

of Section 143 of the Companies Act, 2013 ('the Act') 

We have audited the internal financial controls over financial reporting of Kellton Tech Solutions 
Limited ('the Company') as of March 31, 2018 in conjunction with our audit of the standalone 
financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 
The Board of Directo"rs of the Company is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Fi"nanciaJ" Reporting issued by the Institute of Chartered 
Accountants of India. These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 
Our responsibility is to express an opinion. on the internal financial controls over financia l reporting of 
the Co"mpany based on our audit. We conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting (the 'Guidance Note') issued by the 
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section 
143(10) of the Companies Act, 2013, to the extent applicable to an aud it . of internal financial 
controls. Those Standards and the Guidance Note reql!ire that we comply ""ith ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether adequa.te internal 
financial controls over financial reporting was established and maintained and if such controls 
operated effectively in ·all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial contro ls system over finan cia l reporting and their operating effectiveness. Our audit 
of internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over finanCial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control base.d on the 
assessed risk. 

The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial stat.ements, whether due to fraud or error. 



i' 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide;.a basis 
for our audit opinion on th e Company's internal financia l controls syst em over finan cial reporting. 

MeanlnKof Internal Financial Controls over Financial Reporting 
A company's internal financial control ove r financial reporting is a process designed to p ~ovipe 
reasonable assurance regading the reliability of financial reporting and t he preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financi al control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, .accurately and fairly reflect 
the transactions and dispositions ofthe assets of the compilny; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting princililes, and that receipts and expenditures of the company 
are being maqe only in accordance with authorizations of the management arid directors of the 
company; and (3) provide reasonable assurance regard ing prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that cou ld have a material 
effect on the financial statement s. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over fin ancia l reporting, including 
the possibili ty of co llusion or improper management override of cont rols, material misstatements 
'due to error or fraud may occur and not be detected. Also, p'rojections of any eva luation of the 
internal fi nancial controls over financial reporting to, future periods are subject to t he risk that the 
internal financia l control over financial reporting may become inadeq uate because of changes in 
conditions, or that the degree of compliance with th e p'olicies or procedures may deteriorate. 

Opinion 
In our opinion, to the best of ' our information and according to the explanations given to us, the 
Company has, in all material respects, an adequate internal fin ancial controls syst em over financial 
reporting and such internal financial controls over financia l reporting were operating effective ly as at 
March 31, 2018, based on the internal control over fin ancial reporting criteria established by the 
Company considering the essential compone nts of internal control stated in t he' Guidance Note on 
Audit of Intern al Financial Controls Over Financia l Reporting issued by the Institute of Chartered 
Accountants of India. 

For Sastri&Shah 
Charter a A 

Place: Hydera,bad 
Date: 30/05/2018 



I 
I, 

SASTRI & SHAH 
Chartered Accountants 
Emaill 
Tel 

sastr.inshab@;;gIJJail.com 
91-40-:(3731400; 23750477 

Annexure B to the Independerit Auditors' Report 

"SAl LEELA" 
7 -1-24/2, Begumpet 
Hyderabad -5pcr016 
Cell: 91-9849001179 

(Referred to 'in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of 
our report to the members of Infosys Limited of even date) 

On the basis of such checks as we considered appropriate an.d according to the information and 
explanations given to us during the course of our audit, we report that: 
i. In respect of the Company's fixed assets: 
a. The Company has maintained proper records showing full particulars, including quantitative details 
and situation of fixed assets. 
b. The Company has a program of verification to cover all the items of fixed assets in a phased 
manner which, in our opinion, is reasonable having regard to the size ofthe Company and the nat.ure 
of its assets. Pursuant to the program, certain fixed assets w~re physically verifieq by the 
Management during the year. Acc'o~ding to the inform ation and explanations given to us, no material 
discrepancies were noticed on such verification. 
c. According to the information and explanations given to us, ihe records examined by us and based 
on the examination of the convev.ance deeds proviped to us, We report that, the title deeds, 
comprising all the immovable properties of land and buildings which are freehold, are held in the 
name of the Company as at the Balance Sheet date. In respect of immovable properties of land and 
building that have been taken on lease and disclosed as fixed assets in the sta'ndalo'ne financial 
statements, the lease agreements are in the name oftile Company. 

ii. The Company is in the business of providing software services and has physical inventories, As 
exp lain ed to us, physical verification of inventories has been conducted by the Management at 
reasonable intervals during the year. No material discrepancies were noticed. 

,iii. A.ccarding to the information and explanations given to us, the CompanY .,has not granted any 
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties 
covered in the register maintained under section 189 of the Companies Act, 2013. 

iv. In our opinion and according to the information and explan~tions given to us, the Company has 
complied with the provisions of S.ections 185 and 186 of the Act in respect of grant of loans, ma~ing 
investments and providing guarantees and securities, as aRplicable. 

v, The Company has not accepted deposits during the year and does not have any unclaimed 
deposits as at March 31, 2018 and therefore, the provisions of the clause 3 (v) of the Order are 110t 
<!pp licable to the Company. . 

vi. The maintenance of cost records has not been specified by the Centra l Government under Section 
148(1) of the Companies Act, 2013 for the business activities carried out by the Company, Thus 
reporting under Clause 3(vi) ofthe order is not applicable to the Company, 



vii. According to the information and explanations given to us, in respect of statutory dues: 
a. The Company has generally qeen regular in depositing undisputed statutory dues, including 
Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service 
Tax, Value Added Tax, Customs Duty, Excise Duty, Cess and other material statutory dues applicable 
to it with the appropriate authorities. 
b. There were no undisputed amounts payable in respect of Provident Fund, Employees' State 
In'surance, Income Tax, Sales Tax, Service Tax, Va lue Added Tax, Goo'ds and Service Tax, Customs 
Duty, Excise D.uty, Cess and other material statut.ory dues in arrears as at March 31, 2018 for a period 
of more than six months from the date they became payable. 
c. There were no dues of Income Tax, Sales Tax, Service Tax, Goods and Service Tax, Excise Duty and 
Va lue Added Tax which have not been deposited as at March 31, 2018 on account of dispute. 

viii. According to the information and explanations given to us and based on the records of the 
company examined qy us, the Company has availed lOans or borrowings from multJple Banks, the 
repayments of which during the.year have been prompt, without any default. 

ix. The Company has not raised moneys .by way of initial public offer or further public offer (including 
debt instruments) or term loans and hence reporting under Clause 3 (ix) of the Order is n-ot 
applicable to the Company. 

x. To the best of our knowledge and according to the information and explanations given to us, no 
fraud by the Company or no material fraud on the Company by Jts officers or emploY~es has been 
noticed or reported during the year., 

xi. In our opinion and according to the informatIon and explan~t i ons given to us, the Company has 
paid/provided managerial remuneration in accordance with the requisite ilPprovals mandated by the 
provisions of Section 197 read with Sche'dule V to the Act . 

. xii. The Company is not a nidhi company and hence, reporting under Clause 3 (xii) of the Order is not 
applicable to the Company. " 

xiii. In our opinion and acc6rding to the information and explanations given to us, the Company is in 
compliance with Section 177 and 188 of the Companies Act, 2013 where applica.ble, for all 
transactions with the related parties and the details of related party transactions have been disclosed 
in the standalone financial statements as required by the applicab le accounting sta ndards. , 

xiv. During the year, the Company has not made any prefeJential allotment or private placement of 
shares or fully or partly paid convertible debentures.and hence, reporting under Clause 3 (xiv) of the 
Order is not applicable to the Company. . 



xv. In our opinion and according to the information and explanations given to us, during the y',ear the 
Company has not entered into any non-cash transactions with its directors or persons connected to 
its' directors and h(!nce provisions of Section 192 of the Companies Act, 20;1.3 are not applicable to 
the Company. 

xvi. The Company is not required to be registered under Section 4S-IA of the Reserve Bank of India 
Act, 1934. 

For Sastri&5hah 
Chart ed Accountants ~~ ""'"'" 

FRN' 0 36415 ! " v.~H's'!'. . 
5d/ , c-~ ~(~Hy~=t~ 
(C.Pavan Kumar) ';'Q c:--- "c.'y;,)/ 
Managing Partner \'\1-10:---' .. ~~'~l 
M.NO.205896 ~P"?-

Place: Hyderabad 
Date: 30/05/2018 



KELLTON TECH SOLUTIONS LIMITED. 

K~IIIO" Tech Solutions LiOliled 
StAtement of Standalone Audited Financial Results for Ihe: QUlIrler lind Year ended 31st March 10 18 
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KELLTON TECH SOLUTIONS LIMITED. 

Notes: 
I The Financial results arc in complillnce with Ind AS pursuant to Minisl!y of Company Affairs notification notifying the Companies Act (Accounting 

Standards) Rules,20 lS. TIlt Company has adopted [nd AS wilh elTect from April 01, 20 17 with the transition dote of April 1,2016 comparilivcs being 
restated. These financial resu lts hll\'C been prepared in accordance with Ind AS prescribed under section 133 of the Companies Act,2013 rcad with relevant rules 
issued there· under and in ICnns of Regulation 33 ofSEBI Circular No. CIRlCFDIFACl62120 16 dated July 5, 20 16. 

2 The Statutory Auditors of the Company has conducted audit of the financial results for the qunrter and year ended March J I, 20 18 pursuant to the requirement of 
RCb'Ulalion 3Jortbe SEBI (Listing Obligation lind Disclosure Requirements) Regulation 2015 and have given an unqualified opinion in their report, These financial 
results have been rcveiwcd by the Audit Commi"ee and !hereafter approved by Board of Directors at their respectivc mcetings held on May 30, 20 18 

3 The figures for the quarter ended March 3 1, 2018 and 20 17 are the balancing figure between audited figure in respect of full financial year and un-audited year to date 

figure upto third quarter of the respective years 

4 R«onciliation of the effects of the transition from IGAAP to lnd AS on the Equity as on 3 1/03120 17 as previously 
reportcd and as pc:r Ind AS is as follows: 

Particulars 3 1-Mar- 17 

Equity liS pcr Indian GAAP 6.518.65 
Adjuslmenttowards stock cOlllpensation cost 61.83 

R irian of defem:d lax on stock com nsarion cost 22.27 
Others 0,95 

EQuity as OCT Ind AS 6601.81 

S Reconciliation ofNetProfl after tax for the quaner ended and year Mar 3 1, 2017 previously reponed under Indian GAAP with Ind AS is as under 

Particulars 
Quarter ended 31- Year ended 31-

March-20 17 March·20 17 

Nel profit for the period (As per IGAAP) 1\1.34 840.59 
Benefit! Ch " R= ition of Stock com ensatio" <." 16.09 ----'-64.36 
R ilion of deferred lax on Ind AS ad ' ustmcnts 5.57 22.27 
Other misullaneous 0.8 1 0.95 
Net profit for the periodJ:!>s per Ind-AS 100.01 797.56 

6 Figures or lite corresponding previous periods arc regrouped and reclassified whcrever considered necessary to corrcspond wi th currenl perio 's presentation. 

Place Hydc:lllbad 
Date 3D-May-18 

, _ .. ..:,' -:", 
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KELLTON TECH SOLUTIONS LIMITED. Kellton Tech Solutions Limited 
Standalone Statement of Assets and Liabilities 

Rs. in Lacs Rs. in Lacs 
S.No Particulars 31:03.2018 31.03.2017 

Audited Audited 

I ASSETS 
Non-current assets 
Property, Plant and Equipment 768.94 839.81 
Capital work-in-progress - 102.14 
Goodwill 962.50 962.50 
Other Intangible assets 115.01 9.98 
Financial Assets 

(i) Investments 7,013.87 5,941.02 
(ii ) Loans 125.30 113.91 
(iii) Others 

Deferred tax assets (net) 21.20 186.00 
Other non-current assets 2,903.53 3,571.49 

Total Non-Current Assets 11,910.35 11,726.86 
2 C urrent assets 

Inventories 242. 10 239.20 
Financial Assets 

(i) Trade receivables 4,906.13 2,234.78 
(ii) Cash and cash equivalents 780.56 707.91 
(iii) Loans 1.57 139.63 

Others 549.19 320.26 
Current Tax Assets (Net) 
Other current assets 778.73 935.39 
Total Current Assets 7,258.28 4,577.17 
Total Assets 19,168.63 16,304.03 
EQUITY AND LIABILITIES 
Equity Share capital 4,819.12 2,357.23 
Other Equity 5,502.48 6,601.81 
Total Equity 10,321.60 8,959.04 
LIABILITIES 

1 Non-current liabilities 
Financial Liabilities 

(i) Borrowings 2 17.98 199.47 
(ii ) Provisions 132.58 101.20 
(iii) Other financial liabilities 2,680.06 3,423 .55 

Tota l Non-Current Liabilities 3,030.62 3,724.23 
2 Current liabilities 

Financial Liabilities 
(i) Borrowings 2,866.13 1,992.01 
(ii ) Trade payables 1,671.24 309.25 
(iii) Other financial liabilities 4.61 4.46 

Other current liabilities 756.29 77 
Provisions 318.78 300.44 

Current Tax Liabilities (Net) 199.36 242.48 
Total Current Liabilities 5,816.41 3,620.76 
Total Equity and Liabilities 19,168.63 16,304.03 

* The Guarantee g iven on behalf of subsidiaries is accounted as financial liability as 
per the requirement of /ND AS 
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KELLTON TECH SOLUTIONS LIMITED. 

To, 

The General Manager, 
Listing Department, 
Bombay Stock Exchange Limited, 
1" Floor, New Trading Wing, 
Rotunda Building, PJ. Towers, 
Dalal Street Fort, 
Mumbai-400001 

Dear Sir/Madam, 

Declaration 

The Manager, 
Listing Department, 
National Stock Exchange of India Ltd, 
Exchange Plaza, 

Bandra Kurla Complex, Bandra (East), 
Mumbai -400051 

1. Declaration as to unqualified audit report for the year ended March 31, 
2018 

Ref: Symbol: KELLTONTEC 

Scrip Code: 519602 

I, Niranjan Chintam, Director of Kellton Tech Solutions Limited, hereby declare that there are 

no qualifications given by the Auditor for the Standalone and Consolidated financial results 

of the Company for the period ended March 31", 2018. 

Kindly take the above information on record and acknowledge. 

Thanking y u, 

I 
Yours faith ully, 

For Kellto Te~h .~Lons Limited 

Ir\ I [lU "U'" . 
N(r,ian ~ in~a~ ,~ .. 
Dlfector :::,< 
DIN: 01658591 

End: As above 
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