SR Batusoi& Co. LLP Sri Foor Bicck

Chartered Accountants

To

Kolkaia - 700016, India

Tel : +G1 33 6615 3400
Fax : +#91 33 6615 3750

The Board of Directors
Simplex Infrastructures Limited

1.

3.

We have audited the accompanying statement of quarterly standalone financial results of
Simplex Infrastructures Limited (‘the Company’) for the quarter ended March 31, 2018 and for
the year ended March 31, 2018 (“the Statement’), attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ("the Regulatien”), read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016 (‘the Circular’), The standalone financial results
for the quarter ended March 31, 2018 have been prepared on the basis of the standalone
financial results for the nine-month period ended December 31, 2017, the audited annual
standalone Ind AS financial results as at and for the year ended March 31, 2018, and the
relevant requirements of the Regulation and the Circular, which are the responsibility of the
Company’s management and have been approved by the Board of Directors of the Company.
Our responsibility is to express an opinion on these standalone financial results based on our
review of the siandalone financial results for the nine-month period ended December 31, 2017
which was prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard {(Ind AS) 34, Interim Financial Reporting, specified under
Section 133 of the Companies Act 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India; our audit of the annual standalone Ind AS
financial results as at and for the year ended March 31, 2018; and the relevant requirements of
the Regulation and the Circular.

We conducted our auditin accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the firancial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion.

We draw your attention to the following:

a) Note1 which states that Unbilled Revenues include Rs. 86,035 lakhs relating to earlier
years, in respect of which, as informed, the management is in regular discussion with
the concerned customers for completion of necessary certification and recovery
thereof. As informed, the availability of appropriate audit evidence on these balances
has been limited due to the geographical spread of the company’s operations and the
relevant records being maintained at respective project sites. Consequently, we have
not been able to audit these balances and are unable to comment upon them,

b) Note 2 regarding certain old balances of trade receivables, retention monies on
completed projects, inventories at completed project sites and claims recoverable
amounting to Rs. 43,890 lakhs, Rs. 21,540 lakhs, Rs 2,914 lakhs and Rs. 1,596 lakhs
respectively, considered good of recovery by the management due to the reasons
mentioned therein. We are unable to comment upon these balances, including the
likelv time period of collection of trade receivables considered by the company for
determining their fair values.

Further, retention menies and unbilled revenues, disclosed as ‘other current assets’
instead of ‘other financial assets’” have been accounted for at transactional values
instead of at fair values, which is not in accordance with the requirements of Ind AS
109 “Financial Instruments” and Ind AS 32 “Financial Instruments: PresentationZZ”
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The impact of the above matter on the financial results for the period and assets and
liabilities as on March 31, 2018 is presently not ascertainable,

¢) Note 3 in respect of (i) certain projects relating to a customer wherein the management
of the Company has considered Trade Receivables, Unbilled Revenue, Retention
Money and Inventories amounting to Rs. 5,083 lakhs (Net), Rs. 4,657 lakhs, Rs. 615
| lakhs and Rs. 2,915 lakhs respectively, as good and fully recoverable since there are
| pending legal proceedings including liquidation proceedings against the customer; (ii)
Further, advance to suppliers also include balances amounting to Rs. 1,063 lakhs
relating to completed projects and outstanding for a long period of time, In our opinion

these balances should have been provided for as doubtful of recovery.
|

Had the impact of the above matters been considered, year end balances of Trade
Receivables, Unbilled Revenue, Retention Money, Inventories and Advance to
suppliers would have been Rs. 139,994 lakhs, Rs. 392,563 lakhs, Rs. 55,459 lakhs, Rs.
72,694 lakhs and Rs. 12,636 lakhs as against reported amount of Rs, 145,077 lakhs, Rs.
397,220 lakhs, Rs. 56,074 lakhs, Rs. 75,609 lakhs and Rs 13,699 lakhs with consequential
mmpact on profit for the year and balance of other equity and thereby profit before tax
for the year and balance of other equity at the year-end would have been Rs. 759 lakhs
and Rs. 148,131 lakhs as against reported amount cf Rs. 15,092 lakhs and Rs 162,464
lakhs respectively and profit for the quarter ended 31 March 2018 would have been a
loss of Rs 10,333 lakhs as against reported profit of Rs. 4,000 lakhs.

d} Note 4 regarding unreconciled Value Added Tax Liability relating to period before
implementation of Goods and Service Tax, impact whereof is unascertained and will
be considered upon completion of the reconciliation process. We are unable to
comment on the impact thereof on these financial results.

e} Note 5 regarding non-consideration of depreciation on property, plant and equipment
and borrowing costs as project costs and for determining revenue as per percentage of
completion of the contract activity for the reasons stated therein, which is not in
accordance with Ind-AS 11 “Construction Contracts”. The impact of this on these
financial results has not been ascertained by the management.

f) Note 6 in respect of current assets as at the balance sheet date which includes certain
balances of trade receivables, statutory advances pending assessment by relevant
authorities, security deposits and other balances including those subject to arbitrations
amounting to Rs. 8,370 lakhs, Rs. 25,137 Lakhs, Rs. 1,885 lakhs and Rs. 17,257 lakhs
trespectively, which in cur opinion should have been classified as non-current assets.

4. In our opinion and to the best of our information and accerding to the explanations given to
us and based on consideration of reports of other auditors on the audited standalone financial
statements of the Joint Operations except for the effects of the matter described in Para 3 {¢)
and 3 (f) above and possible effects of the matters described in the Para 3(a), 3(b), 3(d) and 3(e)
hereinabove, these quarterly standafone financial results as well as the year to date results:

1, are presented in accordance with the requirements of the Regulation read with the
Circular, in this regard; and

il. give a true and fair view of total comprehensive income (comprising net profit
incleding other comprehensive income) and other financial information for the quarter
ended March 31, 2018 and for the year ended March 31, 2018.




2. Ihe Statement includes financial results of three joint operations whose financial statements
reflect total assets of Rs, 6,210 lakhs as at March 31, 2018, total revenue of Rs. 2,124 lakhs and
total profit before tax of Rs. 9 lakhs for the year ended March 31, 2018, which have not been
audited by us. The financial statements of the said joint operations have been audited by other
auditors whose reports have been furnished to us and our report on the standalone financial
results of the Company, in so far as it relates to the amounts and disclosures included in respect
of the said joint operations, is based solcly on the reports of other auditors. Qur report on the
Statement is not modified in respect of the above matter with respect to our reliance on the
work done and the report of the other auditors.

6. The comparative Ind AS financial information of the Company for the quarter and year ended
March 31, 2017, included in these standalone Ind AS financial results, have been prepared
based on audited annual standalone Ind AS financial statements for the year ended March 31,
2017 and standalone financial results for the quarter ended December 31, 2016 which was
audited / reviewed by the predecessor auditor and their report on respective financial
statements/information dated june 1, 2017 and February 14, 2017 respectively expressed
modified opinion/cenclusion thereon, '

7. Further, read with paragraph 1 above, we report that the figures for the quarter ended
March 31, 2018 represent the derived figures between the audited figures in respect of the
financial year ended March 31, 2018 and the published year-to-date figures up to December 31,
2017, being the date of the end of the third quarter of the current financial year, which were
subjected to a limited review as stated in paragraph T above, as required under the Regulation
and the Circular.

8. We have been appointed as joint auditors of the Company along with M/s H.S. Bhattacharjee
& Co., Chartered Accountants (the ‘joint auditor’). We are issuing a separate audit report in
accordance with the requirements of SA 299 “Responsibility of Joint Auditors” in view of the
difference of opinion with the joint auditor regarding the matters reported in paragraph 3
above other than Trade receivables, Unbilled revenue and Retention money referred in
paragraph 3(c) (i) above.

For S.R. BATLIBOI & CO. LLP
Chartergd Accountants
ICAI Eirm Registration Number: 301003E/ E300005

il

Partner
Membership No.: 058652

Kolkata

May 31, 2018
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INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS
SIMPLEX INFRASTRUCTURES LIMITED

1. We have audited the accompanying statement of quarterly standalone financial results of
Simplex Infrastructures Limited (‘the Company’) for the quarter ended Marzh 31, 2018 and
for the year ended March 31, 2018 {'the Statement’), attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 {‘the Ragulation’), read with SEBI Crcular
No. CIR/CFD/FAC/52/2016 dated July 5, 2016 {'the Circular’). The standalone financial results
for the quarter ended March 31, 2018 and year ended March 31, 2018 have been prepared
on the basis of the standalone financial results for the nine- month pericd ended December
31, 2017, the audited annuzl standalone Ind AS financial results as at and for the year ended
March 31, 2018, and the relavant requirements of the Regulation and the Circular, whizh are
the responsibility of the Company’s management and have been approved 2y the Board of
Directors of the Company. Our responsibility is to express an opinion on these standalone
financial results based on our review of the standalone financial results for the nine-month
period ended December 31, 2017 which was prepared in accordance with the recognition
and mezsurement principles laid down in Indian Accounting Standard {Ind AS) 34, Interim
Financial Reperting, specified under section 133 of thz Companies Act 2013 reac with
relevant rules issued thereunder and other acccunting principles generally accepted in Indig;
our audit of the annual stzndalone Ind AS financial results as at and for he year ended
March 31, 2018; and the relevant reguirements of the Regulation and the Circular.

2. We conducted our audit in accordance with the auditirg standards generally accepred in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s). An audit
inctudes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our opinion,

3. We draw your attention to tae following:

Note 3{i) in respect of certain projects relating to a customer wherein the Management of
the company has considered Trade Receivables apgregating Rs.5,083 Lakhs (Net); Unbilled
Revenue aggregating Rs.4,657 Lakhs and Retention Money aggregating Rs.615 Lakhs
{disclosed under Other Current Assets), as good and fully recoverable for the reasons stated
therein. In view of pending legal proceeding against the customer and lack of adeguate
information, we are unable to comment on the extent of recoverability of these balances.
The impact of this matter on the Trade Receivabies, Other Current Assets, Total Current
Assets, Total Assets, Other Equity and Total Equity as at March 31, 2018; Construction
Materials Consumed, Total Expenses, Profit before Tax, Tax Expense, Profit for the Year,
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Total Comprehensive Income and Earnings Per Share of the Company for the Year Ended
March 31, 2018 is presently not ascertainable,

Emphasis of Matter
We draw your attenticn to the following :

a} Note 2 regarding outstanding balances as at March 31, 2018 on account of
retention money not due for collection under respective contracts, unbilled
revenue and liakility towards retention money that have been accounted for
at transaction value and disclosed under Other Current Assets / Other
Current Liabilities respectively and we are in the agreement with the views
of the manzgement as set out in the said Note.

b} Note 1 regarding recognition of unbilled revenue which is based on Cost to
Complete {CTC) estimates as per Percentage of Completion Method (POCM)
under Ind AS-11, This CTC is continuously reviewed and necessary changes
are effected by the Management. Further, certification of unbilled revenue
including final bills takes a fairly long time by the customer. At this stage,
the Company feels that the unbilled revenue of Rs. 86,035 lakhs will be
billed to the client, in due course on fulfilment of certain contractual terms
and is good and recoverable and we are in the agreement with the views of
the management as set cut in the said Ncte.

¢) Note 2 regarding old balances of trade -eceivables of Rs.43,890 lakks and
claims reccverable of Rs.1,596 lakhs from customers against various
projects, there are certain projects where the amaunt is outstanding for a
considerable period but management is of the opinion that at this stage
these are gocod and recoverable.

in respect of the retention money, it is receivable only after the contract is
compteted and certification of final bill by client and after expiry of defect
liability period, the customer certifies the said retention bills which takes a
long time after physical completion of work. In the opinion of the company
thz retention amounts of Rs.21,540 lakhs of certain completed contracts as
on March 31, 2018 are good and recoverable. Management regularly
reviews the old outstanding trade receivables, Claims recoverable and
Retention monies as on March 31, 2018 and in the opinion of the
managemert, these are good and recoverable.

Expected credit loss / fair value has not been determined for the unbilled
revenues and retention monies since, in the management’s view, these are
not financial assets under Ind AS 32 “Financial Instruments: P-esentaticn”.

Kamalalaya Centre, Room N2. 316, 3rd Floor, 156A, Lenin Sarani, Kolkata - 700 013
Tele Fax : (033) 2215-9323 / 0832, E-mail : hsbhattacharjee@gmail.com
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Inventories of Rs.2,914 lakhs in the completed projects are good and will be
transferred for onward use in other projects.

We are in agreement with thz opinion of the management regarding the
above matters which is being followed consistently,

d) Note 4 regarding VAT liability relating to period kefore implementation of
GST w.ef. July 1, 2017, all the untilled revenue which were considered in
books of account under pre GST resume were subsequently bitled or will be
billed under GST purview and as such no VAT will be payable on the said
unbilled revenue as on june 30, 2018 and we are in the agreement with the
views of the management as set out in the said Noze.

e] Note 5 regarding consideration of depreciation on property, plant &
equipment and borrowing costs, the Company, as per consistent practice
and industry peers does not consider depreciation on properties, plants and
equipment and borrowing cost as part of the project cost in the Cost to
Complete (CTC) in determining percentage of completion under Ind A5-11 *
Contract Cost “ for its various projects. The depreciation on Property Plant
and Equipment etc. as also borrowing cost directly related to specific
contracts is not material in relation to total cost o the project. However, in
the Profit znd Loss Statement, both depreciation and-borrowing cost are
ckarged to revenue, The Management is of the opinion that not considering
the depredation as stated above and borrowing cost in the Cost to
Complete (CTC) statement does not affect the calculation ¢f Percentage of
Completion Method {POCM) materially and we are in the agreement with
the views of the management as set out in the said Note.

f) Note & in respect of reclassification of certain current assets infc non-
current assets, the Company provides adequate Expected Credit Loss {ECL)
on these assets and as the operating cyclz for all projects is not uniform, the
Company has not made any reclassification of the current assets in respect
of Trade Receivables, Statutory Advances pending assessment by relevant
acthorities, Security Deposits and other balances including those subject to
lit'gations amounting to Rs.8,370 lakhs, Rs.25,137 iakhs, Rs.1,885 lakhs and
Rs.17,257 lekhs respectively and we are in the agreement with the views of
the management as set out in the said Ncte.

Our opinion is not gualified in respect of these matters.

The Statement includes financial results of three joint operations whose financial statements
reflect total assets of Rs. £,210 Lakhs as at March 31, 2018 and total reverue of Rs. 2,124
Lakhs ard total profit before tax of Rs. & Lakhs for the year ended March 31, 2018 which
have not been audited by us. The financial statements of the said joint operations have been
audited by other auditors whose reports have been furnished to us and our repert on the
standalone financial results of the CTompany, insofar as it relates to the amounts and
disclosures included in respect of the said joint operations, is based solely on the reports of
other Auditors. Qur report on the statement is not modified in respect of the above matter
with respect to our reliance on the werk done and the report of the other auditors.

Kamalalaya Centre, Room No. 316, 3rd Floor, 156A, Lenin Sarani, Kolkata - 700 013
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6. In our opinion and to the best of our information and according to the explanations g'ven to
us and based on consideration of reports of other auditors on the aucited standalone
financial statements of the joint Operations except for the indeterminate effects of the
matters referred to in Paragraph 3 above, these quarterly standalone financial results as well
as the year to date resuits ;

i.  are preseated in accordance with the requirements of the Regulation read w'th the
Circular, in this regerd; and

ii. give a true & fair view of total comprehensive income (comprising net profit
including other comprehensive income) and other financial information for the
quarter ended March 31, 2018 and for the year ended March 31, 2018.

7. Further, read with Paragraph 1 above, we report that the figures for the quarter ended
March 31, 2018 represent the derived figures between the audited figures in respect of the
financial year end=d March 31, 2018 and the published year to date figures up to December
31, 2017, being the date of the end of the third quarter of the current finarcial year, which
were suljected to a limited review as stated in Paragraph 1 above, as required under the
Regulation and the Circular.

8. We have heen appointed as joint auditors of the company along with M/s 5.R.Batliboi & Co.
LLP, Chartered Accountants (the ‘joint auditor'). We are issuing a separate audit report in
accordance with the requirements of SA 299 “Responsibility of Joint Auditors” in view of the
difference of opinion with joint auditor regarding the matter reported in 3 and 4(a) to 4(f)
above.

For H.5. Bhattacharjee & Co.
Firm Registration Number: 322303E
Chartered Accountants

AN

{H.S.Bhattacharjee)
Partner Kolkata
Memrbership Number: 050370 31" May, 2018

Kamalataya Centre, Room No. 316, 3rd Floor, 156A, Len.n Sarani, Kolkata - 700 013
Tele Fax : (033) 2215-9323 / 0832, E-mait : hsbhatlacharjee@gmail.com



mailto:hsbhatlacharjee@gmail.com

SIMELEX INFRASTRUCTURES LIMITED
Regd. Office : "SIMPLEX HOUSE" 27, Shakespcare Sarani, Kolkata - 700 017
PHONES : +91 33 2301-1600, FAX :+9 33 2283-5964/5965/5966
E-mail : simplexkolkata@simplexinfra.com, Website www.simplexinfra.com
CIN No. L45209 WB 1924 PLC 004969
Statement of Standalone Audited ¥irancial Results for the Quarter and year ended 31st March, 2018

in lakl
PART I STANDALONE u -
Three months ended Year ended
- \ . 3lst st 31st 31st 31st
SILNo. Particulars March 2018 | December,2017| March,2017 | March,2018 | Mareh2017
{Audited) {Unaudited) (Andited) (Aundited) {Audited)
i.  |Income from Operations
t)|Revenue frem Operations 164,822 136,006 155,009 576621 560,751
EHOther Income 4,980 3,179 5,508 13,631 16,154
Total Income 169,802 130,185 164,517 500,252 576,905
2. |Expenses
a){Construction Materials Consumed 58474 41,569 47452 189.266 163,665
b} {Purchases of Stock-in-Trade 561 204 95 1,159 227
)| Changes in Inventories of Work-in-Progress and Stock-in-Trade 265 {768) {293) {1,435) 330
dj|Employee Benetits Expense 11,794 13,120 12,823 52680 54,429
e)|Finance Costs 12,533 14,472 11,289 47086 44,539
N|Depreciation, and Amortisation Expense 4318 4539 4,862 18,344 16,775
g} Other lixpenses 77.857 65,039 79,369 267,560 283 482
Total Expenses 165,802 135,075 155,594 £75,160 563,447
3. |Profit befare tax 4,000 4,010 4,923 15,092 13,458
4, |Tax expense
at|Current Tax (net of reversal of excess lax of earlicr veass) (270} 867 (2,989) 1,968 5
bijDeferred Tax charge 1,334 34 1,229 1,428 516
Total Tax Expense 1.064 901 (1,760} 3,397 1,431
5. |Profit for the period (3 - &) 2,936 3,109 6,683 11,695 12,027
1] Other Comprehensive Income
¢a) Ttems that will not be reclassified to profit or Joss (323) 339 (552) 246 133
Income tax relating to this iterm {1 - 111 [¢)] 111
(b)) ltems that may be reclassified to profit or loss 1236 (1,822 (3,723) (1,216) (2,334)
Income tax relating to this item (R01) 584 757 - 757
111 (899) (3,407) (571) {1,333)
7. |Total comprehensive income for the period (S + 6) 3047 2,210 3,276 10,724 10,694
8. |Paid-up Equity Share Capital (Facc value of T 2/~ Per Share) 993 993 991 993 993
9. |Other Equiry as per latest audited balance sheet 162,444 152,037
10.  |Earnings Per Sharc (EPS) (of ¥ 2/- each)
a}|Basic and Diluted () 593 628 13,51 2304 24.3]
* not annualized
Notes:

1 Recognition of unbilled revenuc is basad on Cost to Complete {CFC) estimates as per Percentage of Completion Method (POCM) under Ind AS-11
‘Construction Contracts' This CTC is regularly reviewed and necessary changes are effected by the Management Certification of unbilled revenue including
final bills takas 2 long time from preject to project by the customer. At this stage based on its discussion with the concerned customers, the Company feels that
01d unbilled tevenue of T 86,035 Jakhs as on 3 1st March, 2018 will be billed and reatised in due course, the records and docunents for which are maintained at
respective project siles spread across the country and also outside Indm
Further on this issuc, one of the joint auditers is in agre=ment with the views of the management. The above reasons explain the qualification by the other Joint
Auditor on this issue in their audit report on the company's (inancial results for the year ended 315t March, 2018,

2 Ason 3lst March, 2018 in respect of trade receivables of T 43,890 lakhs and claims recoverable of T 1,596 lakhs from custorners against various project sites,
where the amount is outstanding for a loag period and based on its discussions and correspandence with those customers, the management is of the opnion
that at this siege these are gaod and recovarable.

Inventories of T 2,914 lakhs as on 315t March, 2018 at certain completed praject sites are good and will be transZrred for nnward use in other projects.

In respect of the retention mency due from customer. it is receivahble only after the contraet is complered, cerlification of final bill by custorer and afler expiry
of defect liability petied. In the opinion cf the campany the retention amounts of T 21,540 lakbs due from customer of ¢ertain completed coniraets as en 31st
March, 2018 are good and recoverable, Management regularly revicws the old outstanding trade receivables, Claims recoverable and Retention monics due
from custorers as on 31st March, 2018 and in the opinion of the managemen, these are good and recoverable,
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Notes {Contd..........)

10

11

12

Retention money due from customer and unbilled revanue g5 at 31s: March 2018 aave boen considered as ‘other current assets' as per ind AS-32. Further, in the
optruon of hie management, there is lack of clarity in respect of application of the provisions of Ind AS with regard 1o fair value of these items and there has not
heen any authoritative clerification / intrpretation in -his regard, This is the consistent practice being follawed by the Company and the industry peers.

On this 1ssue, onc of the joint auditers is in agreement with the views of the menagement The above reasons explain the qualification by the other Jant
Auditor on this issuc in thefr audit report on the company's financial results for the year ended 31st March, 2018

(i) Arbitration proceedings are on in respect of certain Trade Receivables, Unbilled Revenue and Retention Money due {rom a customer which is under legat
proceedings including liquidation proceedings amounting to T 5,083 lakhs {net), T 4,657 lakhs and T 615 takhs respectively as at 3[st March, 2018 There has
not been any development in this regarc during the current year and accordingly till the disposal of legal procesdings, the company considers the above mnount
as good and recoverable. The said reasons explamn the qualification by hoth the Joint auditors' on the same issuc in their Audit reports on the Company's
financial resuits for the year ended 31st March, 2018. Further, there is inventory amounting 16 T 2,915 lakhs also tving st such project sile as on date and are
good as per Management's opinion.

Int view of abave, we are unable to agree with the auditors’ comments on changes in the ligures of Trade Receivahles, Undilled Revenuz, Retention Money,
Inventeries e1c. and the censequential impact on profit for the year/quarter and balance of other cquity at the year-end.

(i) There are advances to suppliers reluted to certain completed project sites, anounting to T 1,063 lakhs on which the company is in active pursuit and
canfident of recovery / setiement of these advances wathin a reasonzhie period of time. On this issue, one of thz joint auditers is in agreement with the views of
the management. The above reasons explain the qualification by the other Joint Auditor on this issue in their audit report on the company's financia} resulis for
the vear ended 3 st March, 2018,

The compary Is in the process of reconciling VAT liability il 30th June, 2017. The impact of difference, If any, in such VAT Hability, which the management
docs not expect (o be signilicant, will be considered thereafter. On this issue, one of the joint audutors is int ag-eement with the views of the management The
above reasons explain the gualification by the other Jeint Auditor on this issue m their audit report on the company’s financiat results for the vear ended 31st
March, 2018

The Company, as per consistent practice followed, dees not consider depreciation on properties, plants und equiptment and berrowing ¢ost as part of ihe project
cost in the Cost to Complete {CTC) for determining revenue as per percentage of cotnpletion under Ind AS -11 “ Contract Cost “ fur its vanaas projects, The
depreciation on Property Plamt and Equipment etc. as also borrowing cost directly related to specific contracts is not matenial. However, in the Profit and Loss
Statement, both depreciation and borrowing cost being the period cosl are charged 10 revenue The Management is of the opinien that not considering the
depreciation as stated above and borrowing cost in the Cost to Complete (CTC) statement does oot affeet the calculation of Percentage of Completion Method
(POCM}) materially. On this issue, one of the jounl auditors is w1 ayreement with the views of the management The above reasons explain the gualification by
the: other Joint Auditor on this issue in their sudit report on the company's financial results for the vear ended 315t March, 2018.

In respect of classification of certain current assets inle non-cuerend assets, the Company prov des expected cradit loss (FCL) on these current assets. The
company considers an average normal operating cycle for its operations though the operating cycle for all the projects ate not uniform, the company has
classified cenain trade receivables, statutory advances pending assessment by relevant authorities, security deposits and other balances including those subject
to arbitrations, amounting 10 T 8,370 lakhs, T 25,137 lukhs, T 1,885 lakhs and T 17,257 lakhs respectively as current asses. On this issue, one of the joint
auditors is in agreement with the views of the management. The abcve reasons exolain the qualification by the other Joint Auditor on this issue in their audit
repart on the company's firancial results for the year ended 3 |st March, 2018,

Other Comprehensive Income includes Exchange (loss) / gain on traaslation of forzign operations ¥ (1,216 ) lakhs and ¥ (2,534) lakhs for the year ended 31st
March, 2018 and 3ist March, 2017 respectively and 1,236 lakbs. T {1,822) lakhs and ¥ (3,723) lakhs for threc months cnded on 315t March, 2018, 31st
December, 2017 and 315t March, 2817 respectively.

The Company has allolted 36,09,261 convertible equity wamants st a price of ¥ 554.13 cach on 15th May. 2018 1o its Promoter Group Conmipanies, in
accordance with the SEBI] Guidelines and Companies Act, 2013, upon receipt of upfront pavment of 25% i.c. T 5,000 lakhs of wial consideration { of T
20,00 1akhs) as per the teems of preferential issue.

The Compary has raised T 40,220 lakhs through QIP issue by allotiing 70,68.49C Equity Shares of T 2 cach at a premium of T 567 per share on 23rd May,
2018 in accordance with SEB! Guidelines and Companies Act, 2013. The QIP issuc opened on 6th May, 2018 and ciosed on 19th May, 2018

‘The Compary is in discussion with its customers on the impact of Goods and Service Tax on the contmct terms and cenditions for certain contracts and
necessary ad; ustments, which in the opinion of the management will oot be significant, would be made upon completion of suzh discussions,

The above results, after review by the Audit Committee, have been approved and taken on record by the Board of Directors at ils meeting held on 3151 May,
2018. The Statutory Auditors of the Company have carried out an audit of the tesults for the quanier ended and year ended 31st March, 2018 in terms of
Regulation 33 of SEBI (Listing Obligations and Disclosurc Requirements) Regulatians, 2015,

The figures for the quarter ended 315t March, 2018 and 315t March, 2017 are the balancing figures between audited figures for the full firancial year and the
year 1o date published figures upto the quarter ended 3151 December, 2017 and 31st December, 2016 respectively.




SIMPLEX INFRASTRUCTURES LIMITED
Regd. Office : “"SIMPLEX ITOUSE" 27, Shakespeare Sarani, Kolkata - 700 017

PIIONES : 491 33 2301-1600, FAX :+91 33 2283-5964/5965/5966
E-mail : simplexkolkata@simplexinfra.com, Website : www.simplexinfra.com
CIN No. 1.45209 WB 1924 P1.C 004969
Motes (Contd
13 Audited standalone statement of Assets and Elabilities

{Tin lakhs)

STANDALONE
As a1 31t As ot st
Particulars March, 2018 March,2017
{Audited) iAudited)
ASSETS
Non-current assets
Froperty, Plant and Equiprmen: 109,619 117,102
Capital work-in-progress 945 1,142
_ ntangibie asseis {other than Goodwill) 155 157
; Financial Assets
' i, Invesiments 13,405 13,156
ii.  Other linancial asscts 4m 408
_ Other non-current assels 2,265 1719
| Tatal Non-current Assets 126 831 133,730
i Current assets
Inventories 75,609 74,644
Financial Assets
L invesments L] 229
ii.  Trade reccivables 145,077 152,839
| iti,  Cash and cash equ:valents 9,920 2024
| w.  Bank balances other than (iii) abave 574 1,269
v. Leais 22,043 14,273
vi,  Other finameial assets 32,982 33,364
Current Tax Assets (net) 3,541 663
Other current assets 504 886 428,627
Total currend assets 794,602 708,032
Total assels 221,433 841,762
EQUITY AND LIABILITTES
Equily
Dauity Share capital 93 993
Crther Equity 162,464 152037
Tatal Equily 163,457 153,030
LIABILITIES
Noo—current Lizbilities
Finantial Linbilities
RBorrowings 35,107 58,043
Fravisions 1,026 1,214
Deferred tax liabilities (Net) 12.070 10,641
Total Nop-turrent Liahilities 65,203 69,898
Current Liabilities
[Financial Liabilities
{i} Bomowings 394,391 270,013
(ii) Trede pavables 198 GR8 171,185
(itiy Other financia! Habilities 44318 36,642
Ciher Current Liabilities 151,649 139,239
Provisions 524 06
Current Tax Liabitities (Net) 203 1,149
‘Totat Current Liabilitics €89,773 618,834
‘Total Liabilities 357,976 688,732
Totat Equity and Liabilities a2 l,_‘g.g 841,762

* Amaount 15 below the rounding off narm 2dopted by the Company
14 Tie Board of Directors have recommended dividend of T 0,50 per Equity Share of face value of 2 2/- cach for the year ended 315t March, 2018,
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SIMPLEX INFRASTRUCTURES LIMITED
Regd. Office : "SIMPLEX TEOUSE" 27, Shakespeare Sarani, Kolkata - 700 017
PHONES : +91 33 2301-1600, FAX =8| 33 2283-5064/5965/5966
E-mail : s mplexkolkat{@simplexinfra.com, Website : www.simplexinfra com
CIN No. L45209°XM13 1924 PLC 004959

Notes (Cond ..... .) {Tin lakhs)
15 Additional disclosures as per Regulation 52(4) of SEBI (Lisltng obhigation and disclosure Requn ts) Regulations, 201 5
Sl No Farticulars As nt 314072018 As ot 31032017
I} |1} Previans due date far the payment of Interest of Nen Convertible Detsentores (NCDs)
a) 11% NCDs {Tssued on 29th June 200 2) Series{ 2006 27 2006 26
b} i} 10 75% NCDs (Issued on 6th December 2012} Series-I1 06.12 2017 0612 20i6
ii} 10 75 % NCDs (lssued on 31st December 201 2) Series -Ti 012207 31122018
€} 1040 % NCD= {[ssued vn | 27 February 201 3) Series-TIL 12022018 1002207
€} 1) 1L23% NCDs (Tssued on 26th December 201 3) Series-TV 26122017 25122008
i) 10.25% NCDs {lIssued on 11th March 2014) Serics-IV 12.03 2018 11032017
iii) 11.23% ¥CDs (lssued on 15th March 2014) Series-TV 19.03 2018 1303 2017
w) 11.25% NUDs {Issued on 28th March 2014) Serics-IV 2R.03 2018 2303 2017
e} i) 1L 15% NODs (kssued an 9th July 2014) Series-V 10.07.2017 10,07 2016
iy 11,15% MCDs (Tssued on 28th July 2014} Series-V IR.07 2017 23.07.2016
) i) 11.85% NCDs (lssued on 22nd January 2015} Sernes-V[ A 24.01.2018 24 012017
u) 11.85% XCDs {Issued on 22nd Tanuary 201 5) Serics-VI B 2401 2018 24012017
gl i) 11.25% NCDs {lssued on 1 7tk Jime 2015) Senes-VTT A $7.06.2017 17.06.2016
) 11 25% NCDs {Tssued on 24th July 2015) Series-VII B 24072007 25072016
1) Whether Tnterest has been paid on duc date Yes Yes
2] |U) Previous due date for the repayment of Priccipal on NCDs Not Due Not Due
I1) Whether principal bas been repaid on dee date Not Due Net Duc
3] |Next due date and amount for the payrent of Interest of NCDs Amount Due Date | Amount | Due Date
o+ 11% NCDs (lssucd on 29th Jume 200 2) Series-| 52500 | 20.06.2018 825.00 | 29.06.2017
b1 i) 1075% NCDs (Issued on 5th Decersber 2012) Series-IE 6875 | 06122018 26875 | 06122047
i) 1075 % ¥CDs {Issued on 3151 December 2012) Senes - 53897 | 3122018 5% 03| 30122017
ey 1040 % NCD: (Issued on | 2th Fehruary 2013) Series- 111 58000 | 12022019 58000 | 12022018
d, i} 11.25% NI (Issued on 26th December 263 Series-TV AT000 | 2612 2048 47000 | 26122017
i1} 11.25% NCDs (Issued on 11th March 201 4) Series-1V 35153 | 11032019 35153 | 12032048
it} 11.25% NTDs (Tssued on | Bth March 2014) Series-1V 29295 1 15032019 294,55 | 1903 2018
w) 11.23% NCDs (Issued on 28Lh March 2014) Serfes-TV 58,75} 284032019 5875 | 28.032018
€] i) | L15% NCDs (Tssued on ®th July 2014) Series-V £33.96 | 9072018 83390 | 10072017
fi} 11.15% NCDs (Issued on 28th Tuly 2014) Series-V' I2028 | 30072078 27875 | 28072017
0 i) 4 1.B5% NCTDys (Issued on 22nd Jamuary 201 5) Series-VI A 1573 | 25042018 303,75 | 24.01 2018
i) 11.85% NCDs {Issued on 22nd January 2015} Series-VI B (0417 | 2201 209 507.50 | 24.01.2018
1) 11.25% NCDs (Lssued an § 7th June 2015) Series-VII A $T9.08 | 18,06 2018 57150 | 17.06 2017
i) 17 25% NCDs {Issued on 2dth July 2015) Series-VII B 88,75 | 24 077012 287.90 | 240672007
4} |Next due date and amouet for the pavment of Principal of XCDs Amrount Doe Date | Amount Dee Date
&} | 1% HCDs (Tssued on 29th June 2012) Series-l 2,25000 ( 25062020 | 225000 | 29.06202¢
by i) 10.75% NCDs {Tssued on dth December 2(12) Senes-TT 75000 0542 2620 T50.00 | 05122020
i) 10.75% NCDs (Issusd on 313t December 2012 Series -1 1,500 00 | 31122020 | 1,500.00 [ 31,12 2020
¢} 10,40 % NCDs (Tssued on 1:2th February 2013) Series-17 500000 | 10022623 | $,000000 | 10.62 2023
d) i) 11.25% NCDs [1ssued on Z6th December 2013) Senes-1V 400000 1 24 122020 | 400000 | 24 122020
i) 11.25% NOCDs (Tssued on ith March 2014) Series-IV 300000 11032021 | 3,00000 1 11.032021
i) 11.25% NCDs {Issued on I8th March 3014) Series-1V 250000 | 180520621 | 250000 | 18.05.2021
iv) 11.25% NCDs {Issued on Z8th March 201 4) Serigs-1V 50000 | 26032021 50000 | 26052021
2) i) 11.15% NCDs {Issued on Sth July 2014) Serias-¥ 7,50000 | 09072021 | 7,500.0( | 00.07.2021 *
iy 11.15% NCDs (lssued on 286 Tuly 2014) Series-V 250000 | 28072021 ] 250000 | 207202
i) 1EB5% NCDs (Issued on 22nd January 2005} Series-¥T A 250000 | 25.04 2018 | 2.500.0C | 2504 2018
i) LE.85% NCDs {Tssued on 22nd January 20; 5) Series-YI B 500000 | 2200 2020 | 500000 | 22012020
g) i) 11.25% NCDs {Issued on | 7th June 201 5) Senes-VIT A 5.000.00 | 17.06.2020 | 500000 | 17.06.2020 |
) 11.25% WCDs (Issued on 24th Tuly 20153 Senes-VILB 250000 | 17.063020 § 250000 | [706.2020
Diebt -cquity ratio (oo of times)* 22 217
Debt service coverage ratio (DSCR) [no of times]** 1.21 122
Interest service coverage ratio (1SCR) |oc of times]*** 1,33 1.32
Debenture Redemption Reserve 11,616 8,504
Capital Redemptinn Reserve 1 1
Net Worth 161,218 149812
*Debt Equity mtio = Debt / Fguily
** DSCR - Profit before interest and 1ax { (Interest expense + Principal repayment of long \erm debts during the period)
*** [SCR = Profil before interest and tax / Tnterest experise

16 The han-convernble debentures issued by the Company are 1ared CARE A; Stable (Single A, Outlook- Stahie)

17 The Company contmues to mantan 100% asset cover for the Mon—convertible debentmres issued by it

18 The fggures for the previeus period's refating 1o resulis have been regrouped f earanged wherever neczssary to conform to cument periods

classification
By Order of the Board
For AMPLEX INFRASTRLUCTURES LIMITED
<
Kolkatia 5 DLTT.

Diared : 35t My 2018

WHOLE-TIME DIRECTOR & C.F.0.
DIN- 00062827
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Audited Segment wise Revenue, Results, Total Assets and Total Liabilities {by Business Segment)
(Tin lakhs)
STANDALOANE
Three months ended Year ended
SENo. Particulars 3ist 3st 31st 31s 31st
March, 2018 )} December 2087 | March, 2007 March, 2018 March 2017
(Unaudited) (Unaudited) {Unandited) {Audited) {Audited}
1. |SEGMENT REVENUE
{Net Sales / Income from Operations)
a. Censtruction 1625600 134,073 152,937 56R,186 552,464
; b. Others 2,222 1,933 2072 2435 8,287
Net Sales / Income from Operatinns 164,822 136,006 155,000 576,621 560,751
2. |SEGMENT RESULTS
a. Construction 16,013 16,479 16,139 64,114 59,194
| b. Others £33 734 845 3,144 31782
| Total 16,896 17,213 16,984 67,258 62,976
Loss:
Firance Costs 12,533 11,472 11,285 47,086 44,539
Other un-gllocable expenditure{net of unallocable income} 563 1,731 772 5080 4,979
Total Profit Before Tax 4,001 4,010 4,923 15,092 13,458
3. |SEGMENT ASSETS
a. Comstruction 868,163 854,173 801,877 868,163 801,877
b. Others 18,539 17,474 16.820 18,539 16,820
¢. Unallocated 34731 31,769 23,065 34731 23,065
Total 921,433 203,410 841,762 921,433 841,762
4. |SEGMENT LIABILITIES
2. Construclion 372,332 342,267 330,786 372332 330.786
b. Others 1546 3,085 3177 3,946 3377
¢. Unaliocated 381,698 397,653 354,769 381,698 354,769
Totat I 787976 743,007 688,732 787,976 658,732

Nate: The Campany has identified twe reportabie business segments viz. Consfruction and Others which compriscs oil drilling services, real estate and hiring of plant
and equipment,

By Order ol the Board
For SIMPLEX INFRASTRUCTURES LIMITED

Lowld

S.DUTTA -~
WHOLFE-TI{IE DIRECTOR & C.F.0O.
DIN- 00062827

Kulkata
Dated . 315t May, 2018
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Chartered Accountants

To

Kolkata - 7Q0 016, India

Tel :+91 336615 3400
fax :+91 3366153750

The Board of Directors
Simplex Infrastructures Limited

1.

3.

We have audited the accompanying statement of consolidated financial results of Simplex
Infrastructures Limited (‘the Company’), comprising its subsidiaries (together, ‘the Group’), its
associates and joint venture (As per Annexure ‘1'), for the year ended March 31, 2018 ("the
Statement’), attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulaticns, 2015
(‘the Regulation®), read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016 (‘the
Circular’). The consolidated financial results for the year ended March 31, 2018 have been prepared
on the basis of the relevant requirements of the Regulation and the Circular, which are the
responsibility of the Company’s management and have been approved by the Board of Directors
of the Company. Our responsibility is to express an opinion on these consolidated financial results
based on our audit of the annual consolidated Ind AS financial results as at and for the year ended
March 31, 2018 which was prepared in accordance with the applicable accounting standards and
other accounting principles generally accepted in India and the relevant requirements of the
Regulation and the Circular.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatement(s). An audit includes examining, on
a test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion.

We draw your attention to the following:

a) Note 1 which states that Unbilled Revenues include Rs. 86,035 lakhs relating to earlier
years, in respect of which the management is in regular discussion with the concerned
customers for completion of necessary certification and recovery thereof. As informed,
the availability of appropriate audit evidence on these balances has been limited due to
the geographical spread of the company’s operations and the relevant records being
maintained at respective project sites. Consequently, we have not been able to audit
these balances and are unable to comment upon them,

b) Note 2 regarding certain old balances of trade receivables, retention monies on
completed projects, inventories at completed project sites and claims recoverable
amounting to Rs. 43,890 lakhs, Rs. 21,540 lakhs, Rs 2,914 lakhs and Rs, 1,596 lakhs
respectively, considered good of recovery by the management due to the reasons
mentioncd therein. We are unable to comment upon these balances, including the likely
time period of collection of trade recetvables considered by the company for determining
their fair values.

Further, retention monies and unbilled revenues, disclosed as ‘other current assets’
instead of ‘other financial assets” have been accounted for at transactional values instead
of at fair values, which is not in accordance with the requirements of Ind AS 109
“Financial Instruments” and Ind AS 32 “Financial instruments: Presentation”.

The impact of the above matter on the consolidated financial results for the period and
assets and liabilities as on March 31, 2018 is presently not ascertainable,

SR, Batlibor & Co. LLP, a Limitec Liabilly Partnarsiip with LLP kerkity Ho. AAB- 4294
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¢) Note 3 in respect of (i) certain projects relating to a customer wherein the management
of the Holding Company has considered Trade Receivables, Unbilled Revenue,
Retention Money and Inventories amounting to Rs. 5,083 lakhs (Net), Rs. 4,657 lakhs, Rs.
615 lakhs and Rs. 2,915 lakhs respectively, as good and fully recoverable since there are
pending legal proceedings including liquidation proceedings against the customer; (if)
Further, advance to suppliers also include balances amounting to Rs. 1063 lakhs relating
to completed projects and outstanding for a long period of time. In ocur opinion these
balances shouid have been provided for as doubtful of recovery.

Had the impact of the observations above been considered, year end balances of Trade
Receivables, Unbilled Revenue, Retention Money, Inventories and Advance to suppliers
would have been Rs. 139,962 lakhs, Rs, 392,563 lakhs, Rs. 55,459 lakhs, Rs. 72,761 lakhs
and Rs. 12670 lakhs as against reported amount of Rs, 145,045 lakhs, Rs. 397,220 lakhs,
Rs. 56,074 lakhs, Rs. 75,676 lakhs and Rs 13,733 lakhs with consequential impact on profit
for the year and balance of other equity and thereby profit before tax for the year and
balance of other equity at the year-end would have been Rs, 346 Jakhs and Rs. 147722
lakhs as against reported amount of Rs. 14.679 lakhs and Rs 162,055 lakhs respectively.

d) Note 4 regarding unreconciled Value Added Tax Liability relating to period before
implementation of Goods and Service Tax, impact whereof is unascertained and will be
considered upon completion of the reconciliation process. We are unable to comment on
the impact thereof on these consolidated financial results.

e) Note 5 regarding non-consideration of depreciation on property, plant and equipment
and borrowing costs as project costs and for determining revenue as per percentage of
completion of the contract activity for the reasons stated therein, which is not in
accordance with Ind-AS 11 “Construction Contracts”. The impact of this on these
financial results has not been ascertained by the management.

f) Note 6 in respect of current assets as at the balance sheet date which includes certain
balances of trade receivables, statutory advances pending assessment by relevant
authorities, security deposits and other balances including those subject to litigations
amounting to Rs. 8,37¢ lakhs, Rs. 25,137 Lakhs, Rs. 1,885 lakhs and Rs. 17,257 lakhs
respectively, which in cur opinion should have been classified as non-current assets.

4. Inour opinion and te the best of our information and according to the explanations given to us
and based on the consideration of the reports of other auditors on separate financial statements 3
and the other financial information of subsidiaries, joint venture and associates except for the
effects of the matter described in Para 3 (¢) above and possible effects of the matters described in
the Para 3(a), 3(b} and Para 3({d) to Para 3(f) hereinabove, these consolidated financial results for
the year:

i.  are presented in accordance with the requirements of the Regulation read with the
Circular, in this regard; and

ii.  give a true and fair view of the total consolidated comprehensive income {comprising of
net profit including other comprehensive income and other financial information for the
consolidated vear to date results for the year ended March 31, 2018.

5. We did not audit the financial statements and other financial information, in respect of five
subsidiaries whose Ind AS financial statements include total assets of Rs 1547 lakhs as at March




SR BaruBot& Co. LLP

Chartered Accountants

31, 2018, total revenues of Rs 74 lakhs and total loss (net) of Rs. 65 lakhs for the year ended on that
date. These Ind AS financial statements and other financial information have been audited by
other auditors, which financial statements, other financial information and auditor’s reports have
been furnished to us by the management. The consolidated Ind AS financial results also include
the Group’s share of loss (net) of Rs 359 lakhs for the year ended March 31, 2018, in respect of
associate companies and joint venture companies, whose financial statements and other financial
information have been audited by other auditors, which financial statements, other financial
information and auditor’s report have been furnished to us by the management. Our opinion, in
so far as it relates to the affairs of the associate companies and joint venture companies, is based
solely on such audited financial statement and other audited financial information. In our opinion
and according to the information and explanations given to us by the Management, these financial
statements and other financial information are not material to the Group. Our opinion is not
qualified in respect of this matter.

6. The Statement includes financial results of three joint operations whose financial statements
reflect total assets of Rs. 6,210 lakhs as at March 31, 2018, total revenue of Rs. 2,124 lakhs and
total profit before tax of Rs. 9 lakhs for the year ended March 31, 2018, which have not been
audited by us. The financial statements of the said joint operations have been audited by other
auditors whose reports have been furnished to us and our report on the consolidated financial
results of the Company, in so far as it relates to the amounts and disclosures included in respect
of the said joint operations, is based solely on the reports of other auditors. Qur report on the
Statement is not modified in respect of the above matter with respect to our reliance on the work
done and the report of the other auditors.

7. The comparative Ind AS financial information of the Group including its Associates and Joint
Venture for the year ended March 31, 2017, included in these consolidated Ind AS financial results
are prepared on the basis of consolidated financial statements of the Group which has been
audited by the predecessor auditor. The report of the predecessor auditor on the consolidated
financial statement dated June 12, 2017 expressed modified opinion.

8. We have been appointed as joint auditors of the Company along with M/s 11.5. Bhattacharjee &
Co., Chartered Accountants (the “joint auditor’). We are issuing a separate audit report in
accordance with the requirements of SA 299 “Responsibility of Joint Auditors” in view of the
difference of opinion with the joint auditor regarding the matter reported in paragraph 3 above
other than Trade receivables, Unbilled revenue and Retention money referred in paragraph 3(c)
(i) above,

For S.R. BATLIBOI & CO.LLP
Chartered ountants
ICAI Fir istration Number: 301003E/E300005

Partner
Membership'No.: 058652

Kolkata

May 31, 2018
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Annexure-1

The statement includes the results of following entities:

Entity Relationship with Simplex
Infrastructures Limited (SIL)

Simplex (Middle East) Limited Subsidiary of SIL

Simplex Infrastructures Libya Joint Venture Co. Subsidiary of SIL

Simplex Infra Development Private Limited (formerly Simplex Infra | Subsidiary of SIL

Development Limited)

Maa Durga Expressways Private Limited Subsidiary of SIL

Jaintia Highway Private Limited Subsidiary of SIL

Simplex Bangladesh Private Limited Subsidiary of SIL

PC Patel Mahalaxmi Simplex Consortium Private Limited Subsidiary of SIL

Raichur Sholapur Transmission Company Private Limited Associate

Shree Jagannath Expressways Private Limited Associate

Simplex Infrastructures LI.C Associate

Arabian Construction Co - Simplex Infra Private Limited Joint venture

Simplex Almoayyed WLL Joint venture
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f O\\ | H.S. BHATTACHARJEE & CO.
INDEPENDENT AUDITORS' REPORT

|

|
TO THE BOARD OF DIRECTORS
SIMPLEX INFRASTRUCTURES LIMITED

1. We have audited the accompanying staternent of consolidated financial results of Simplex
Infrastructures Limited {‘the Company’) comprising its subsidiaries (together, 'the Group’),
its associates and joint venture {As per Annexure ‘1°), for the year ended March 31, 2018
(the Statement’} attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI {Listing Obligations and Jisclosure Requirements)
Regulations, 2015 (‘the Regulation’}, read with SEBI Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016 {'the Circular’). The consolidated financial results for the year ended
March 31, 2018 have been prepared on the basis of the relevant requirements of the
Regulation and the Circular, which are the responsibility of the Company’s management and
have been approved by the Board of Directors of the Company. Our responsibility is to
express an opinion on these consolidated financial results based ¢ our audit of the annual
consolidated ind AS financial results which was prepared in accordance with the applicabie
accounting standards and other accounting principles generally accepted in India and the
relevant requirements of the Regulation and the Circular.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s). An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management, We believe that our audit provides a reasonable basis for
cur opinion.

3. We draw your attention to the following:

Note 3(i1 in respect of certain projects relating to a customer of the Holding Company
wherein the Management has considered Trade Receivables aggregating Rs. 5,083 Lakhs
{Net); Unbilled Revenue agpregating Rs. 4,657 Lakhs and Retention Money aggregating
Rs.615 Lakhs (disclosed under Other Current Assets), as good and fully recoverable for the
reasons stated therein. in view of pending legal proceeding against the customer and lack of
adequate information, we are unable to comment on the extent of recoverability of these
balances. The impact of this matter on Trade Receivables, Othar Current Assets, Total
Current Assets, Total Assets, QOther Equity, Equity atiributable to owners cof Simplex
Infrastructures Limited, Total Equity and Total Equity and Liabilities as at March 31, 2018;
Other Expenses, Total Expenses, Proit before Exceptional ltems, Share of Net Profits of
investments accounted for using Equity Method and Tax , Profit before Exceptional Items
and Tax, Profit before Tax fram Centinuing Operations, Total Tax Expense of Continuing
Operations, Profit from Continuing Operations, Profit for the Year, Total Comprehensive
income for the Year, Profit attributab e to Owners of Simplex Infrastructures Limited, Total
Comprehensive income attributable to Owners of Simplex Infrastructures Limited, Earnings
Per Equity Share for Profit from Continuing Operations attributable o Owners of Simplex

Kamalalaya Centre, Room No. 316, 3rd Floor, 156A, Lenin Sarani, Kolkata - 700 013
Tele Fax : (033) 2215-9323 / 0832, E-mail : hsbhat:acharjeei@gmail.com
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Infrastructures Limited and Earnings Per Equity Share for Profit from Continuing and
Discontinued Operations attributable to Owners of Simplex Infrastructures Limited for the
year endad March 31, 2018 is presently not ascertainable.

Emphasis of Matter
We draw your attention to the following :

a) Ncte 2 regarding outstanding balances as at March 31, 2018 on account of
retention money not due for collection under respective contracts, unbilled
revenue and liability towards retention money that have been accounted for
at transaction value and disclosed under Other Current Assets / Other
Current Liabilities respectively znd we are in the agreement with the views
of the management as set out in the said Note.

b) Ncte 1 regarding recognition of unbilled revenue which is based on Cost to
Complete {CTC} estimates as per Percentage of Completion Method (POCM)
under Ind AS-11. This CTC is cantinuously reviewed and necessary changes
are effected by the Management. Further, certification of unbilled revenue
including final bills takes a fairly long time by the customer. At this stage,
the Company feeis that the unbilled revenue of Rs. 86,035 lakhs will be
bilied to the client, in due course on fulfiment of certain contractual terms
and is good and recoverable and we are in the agreement with the views of
the management as set out in the said Note,

c) Note Z regarding old balances of trade receivables of Rs.43,890 lakhs and
claims recoverable of Rs.1,5¢6 lakhs from customers against various
projects, there are certain projects wher2 the amount is outstanding for a
considerable period kut management is of the opinion that at this stage
these are good and recoverable.

In respect of the retention money, it is receivable only after the contract is
completed and certification of final hill by client and after expiry of defect
liability period, the customer certifies the said retention bills which takes a
long time after physical completion of work. In the opinion of the company
the retention amounts of Rs.21,540 lakhs of certain completed contracts as
on March 31, 2018 are good and recoverable. Management regularly
reviews the old outstanding trade receivables, Claims recoverable and
Retention monies as on March 31, 2018 and in the opinion of the
management, these are good and recoverable.

Expected credit loss / fair value has not been determined for the unbilled
revenues and retention monies since, in the management’s view, these are
not financial assets under Ind AS 32 “Financial Instruments: Presentation”.

Kamalalaya Centre, Room No. 316, 3rd Floor, 156A, Lenin Sarani, Kolkata - 700 043
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Inventories of Rs.2,914 lakhs in the _completed projects are good and will be
transferred for onward use in o*her projects.

We are in agreemenz with the opinion of the management regarding the
above matters which is being followed consistently.

d) Note 4 regarding VAT liability relating to period before implementation of
GST w.e.f. July 1, 2017, all the unbilled revenue vhich were considered in
beoks of account under pre GST resume were subsequently billed or will be
billed under GST purview and as such no VAT will be payable on the said
unbilled revenue as en lune 30, 2018 and we are in the agreement with the
views of the management as set out in the said Note.

e} Note 5 regarding consideration of depreciation on prozerty, plant &
equipment and berrowing costs, the Company, as per consistent practice
and industry peers does not consider degpreciation on properties, plants and
equipment and borrewing cost as part of the project cost in the Cost to
Complete {CTC) in determining percentage of completion under (nd AS-11“
Contract Cost “ for its various prejects. The depreciation on Property Plant
and Equipment etc. as also borrowing cost directly related to specific
contracts is not material in relation to total cost of the project. However, in
the Profit and Less Statement, both depreciation and borrowing cost are
charged to revenue. The Management is of the opinion that not considering
the depreciation as stated above and borrowing cost in the Cost 1o
Complete (CTC) statement does not affect the calculation of Percentage of
Completion Method {POCM) materially and we are in the agreement with
the views of the management as set out in the said Nota.

f) Note 6 in respect of reclassification of certain current assets into non-
current assets, the Company provides adequate Expected Credit Lass {ECL)
on these assets and as the operating cycle for ali projects is not uniform, the
Company has not made any reclassification of the current assets in respect
of Trade Receivables, Statutory Advances pending assessment by relevant
authorities, Security Deposits and other balances including those subject to
litigations amounting to Rs.8,370 lakhs, Fs.25,137 lakhs, Rs.1,885 fakhs and
Rs.17,257 lakhs respectively and we are in the agreement with the views of
the management as set out in the said Note,

Qur opinion is not qualified in respect of these matters.

We did rot audit the financial statements and other financial information, in respect of five
subsidiarias whose Ind AS financial statements include total assets of Rs. 1,547 Lakhs as at
March 31, 2018, tctal revenues of Rs. 74 Lakhs and total loss {net} of Rs.65 Laxhs for the year
ended on that date. These Ind AS financial statements and other financial information have
been audited by other auditors, whose financial statements, other financial information and
auditor’s reports have been furnished to us by the management. The consolidated Ind AS
financial results alsc include the Group’s share of loss (net} of Rs. 359 for the year ended
March 3%, 2018 in respect of associate companies and joint venture companies, whose
financial statements and other financial information and auditor’s reports have been
furnished to us by the management. Our opinion, insofar as it relates to the affairs of
associate companies and joint venture companies, is based solely on such audited financial

.
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statement and other audited financial information . In our opinion and according to the
information and explanations given to us by the management, these financial statements
and other financial informatian are not material to the Group. Qur opinion is not qualified in
respect of this matter. '

6. Inour opinion and to the best of our information and according to the explanations given to
us, except for the indeterminate effects of the matters referred to in Paragraph 3 above, and
based on the consideration of the reparts of other auditors on separate financial statements
and the other financia! information of subsidiaries / joint venture and associates, these
consolidated financial results for the year :

i. are presented in accordance with the requirements of the Regulation read with the
Circular, in this regard; and

H. give a true and fair view of the total consolidated comprehensive income
{comprising of net profit including other comprehensive income) and other financial
information for the consolidated year to date results for the year ended March 31,
2018.

7. We have been appointed as joint auditors of the Company along with M/s S.R.Batliboi & Co.
LLP, Chartered Accountants {the ‘joint auditor’). We are issuing a separate audit report in
accordance with the requirements of SA 299 “Responsibility of Joint Auditors” in view of the
difference of opinion with the joint auditor regarding the matter reported in paragraph 3.
and 4(a) to 4{f) above.

Our opinion is not qualified in respect of this matter.

For H.5. Bhattacharjee & Co.
Firm Registration Number: 322303€
Chartered Accountants

W

{H.S. Bhattacharjee}
Partner . Kofkata
Membership Number: S0370 31" May, 2018
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Annexure 1

The statement includes the results of following entities :

Chartered Accountants

Entity

Relationship with Simplex Infrastructures Limited
{SIL)

Simplex {Middle Eas?) Limited

Subsidiary of SIL

‘ Simplex Infrastructures Libya Joint Venture Co.

Subsidiary of SIL

Simplex Infra Development Private Limited {formerly
Simplex Infra Development Limited)

Subsidiary of $IL

Maa Durga Expressways Private Limited

Subsidiary of SIL

Jaintia Highway Private Limited

Subsidiary of SIL

Simplex Bangladesh Private Limited

Subsidiary of SIL

PC Patel Mahalaxmi Simplex Consortium Private Limited

Subsidiary of SIL

Raichur Sholapur Transmission Company Private Limited |Associate
Shree Jagannath Expressways Private Limited Associate
Simplex infrastructures LLC Associate

Arabian Canstruction Co - Simplex Infra Private Limited

Jeint venture

Simplex Almoayyed \WLL

Jgint venture

Kamalalaya Centre, Room Na. 316, 3rd Floor, 1586A, Lenin Sarani, Kolkata - 700 013
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SIMPLEX INFRASTRUCTURES LIMITED
Regd. Office : "SIMPLEX IIOUSE" 27, Shakespeare Sarani, Kolkata - 700 017
PHONES : +91 33 2301-1600, FAX :+91 33 2283-5964/5965/5966
E-mail ; simplexkolkatai@simplexinfra.com, Website : www.simplexinfra.com
CIN No. L45209 WB 1924 PL.C 004969
Statement of Consolidated Audited Financial Results for the year ended 31st March, 2018

{¥ in [ikhs)
PART I CONSQLIDATED
Year eaded
S . 31st March,2018 3ste
SL.No. Particulars (Audited) March2017
(Audited)
! 1. !Income from Operalions
a}|Revenue from Operations 576,687 561,249
b)|Other Income 13,556 16,158
Total Tneome 590,243 577,407
2. |Expenses
a)|Construction Materials Consumed 189,466 163,665
b)|Purchases of Stock-in-Trade 1,159 227
<)jChanges in Inventories of Work-in-Progress and Stock-in-Trade (1,501} 1,136
d)|Employce Benefits Expense 53,028 51,514
¢}{Finance Costs 47 086 44,496
)| Depreciation and Amorlisation Expense 18.399 19,901
2)| Other Expenses 267,618 281,049
Tatal Expenses 575285 561.988
3. |Profit for the period before share of net profit / (foss) of associates and joint ventures and tax 14.958 15,419
4. |Share of profit / (loss) of associates and joint ventures accountzd for using equity method {279} {83)
5. |Profit before tax 14,679 15,336
6. |Tax expense
a}|Current Tax (net of reversal of excess tax of earlier years) 1,967 1,396
b}|Deferred Tax charpe 1,428 26
Total Tax Expense 1.39% 1512
7. IProfit for the period (5-6) 11,283 13,424
8. jOcher Comprchensive Income
(ayjItems that will not be reclassified to profit or loss 247 139
Income tax relating to this item {1 111
{b)! [rems that may be reclassi{ied 1o profit or loss {1,502) {2.229)
Income tax relating to this item - 357
(1,236) (1.222)
9. |Total comprehensive income for the period (7 = 8) 10,027 12,202
10.  [Profit for the year atfributable to:
a) Owners of the Company 11,286 13,678
b} Non-comtrelling Interast ’ {3) {254)
11. |Other comprchensive income for the year attributable to:
a) Owners of the Company {1,184} {1,254)
b) Non-contrelling Interest (72) ky)
- 12.  |Total comprehensive income for the year attributable to:
a) Owners of the Company 10,102 12,424
| b) Non-controlling Interest (75) (22)
13. |Paid-up Equity Share Capital (Face value of T 2/- Per Share) 993 | 933
14, |Other Equity s per latest andited balance sheet as al 31st March, 2018, 162,055 152,250
5. |Camings Per Share (EPS) (of T 2/- cach)
3| Basic & Diluted (%) 2231 27.65

1 Recognition of unbilled revenue is based on Cost to Complete (CTC) estimates as per Percentage of Completion Method (POCM) under Ind
AS-11 'Construction Contracts' Thiz CTC is regularly reviewed and necessary changes are effecied by the Management. Certificatior of
unbilied revenue including final bills takes a long time [rom project 1o project by the customer. At this stage based on its discussion with the
concemed customers, the Company feels that old unbilled revenue of T 86,035 lakhs as on 31st March, 2018 will he billed and realised in due
course, the records and documents for which are maintained at respective project sites spread across the country ard alse outside India.

Further on this issue, onz of the joint auditors is in agreement with the views of the management. The above reasons oxpiain the qualification
by the other Joint Auditer on this issue in their audit report on the company's linancial resuits for the vear ended 315t March, 2018,

]
a
Wotes:
|
]
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Note (Contd...)

As on 31st March, 2018 in respect of trade receivables of T 43,890 lakhs and claiirs recoverable of T 1.396 lakhs from customers against
various project siies, where (he amcunt is outstanding for a long period and based on its discussions and correspondence witk. those cusiomers,
the management is of the opinion that af this stage these are good and recoverable.

Inventories of T 2,914 lakhs as on 31st March, 2018 al certain completed project sites are good and will be transferred for onward usc in other
proiccts.

In respect of the retention money due from customer, it is receivable only after the contract 1s completed, certification of final bull by customer
and afier expiry of defect liability period. In the opinion of the company the retention amounts of T 21,540 lakhs due from customer of certain
completed contracts as on 31st March, 2018 are good and recoverable, Management regularly reviews the old outstanding trade receivables,
Claims recoverable and Retention monies duc frem customers as on 3 1st March, 2018 and in the opinion of the management, these are good
and recoverable.

Retention money due f-om customer and unbilled revenue as at 31st March 2018 have been considered as ‘other current asscls' as per Ind AS-
32. Further, in the epition of the management, there is lack of clarity in respect of application of the provisions of Ind AS with regard 10 fair
value of these items and there has net been any authoritative clarification / interpretation in this regard. This is the consisient practice being
followed by the Company and the industry peers.

On this issuc, one of the joint auditors is in agrecment with the views of the management. The above reasons explain the qualification by the
other Joint Auditor on this issue in their audit report on the company's financial results for the year ended 3 1st March, 2018.

(i) Arbitration proceedings are on in respect of certpin Trade Receivables, Unbilled Revenue and Refention Money due from a customer which
is under legal proceedings including liquidation proceedings amounting 1o X 5,083 lakhs (net), ¥ 4,657 lakhs and T 615 lakhs respectively as at
31st March, 2018. ‘There has not been any development in this regard during the current year and accordingly till the disposal of legal
procecdings, the company considers the above amount as goad and recoverable. The said reasons explain the qualification by both the Joint
auditors' on the same issue in their Audit reports on the Company's financial results for the year ended 31st March, 2018, Further, there is
inventory amounting to T 2.91 5 lakhs alse lying at such project site as on date and are good as per Management's opinion.

In view of ahove, we are unable to agree with the auditors’ comments on changes in the figures of Trade Receivables, Unbilled Revenue,
Retention Money, Inveniories etc. and the consequential impact on profit for the year/quarter and balance of other equity at the year<cnd.

{ii} There arc advances to suppliers related 1o certain completed project Sites, amounting to ¥ 1,063 lakhs on which the company is in active
pursuit and confident of recovery / settlement of these advances withio a reasonable period of time. On this issue, one of the joint auditors s in
agreement with the views of the management, The above reasons explain the qualification by (he other Joint Auditor on this issue in their audit
report on the cempany's financial results for the y=ar ended 31st March, 2018,

The company is in the process of reconciling VAT liabilily til® 30th June, 2017. The impact of difference, if any, in such VAT liability, which
the management does not expect 1o be significant, will be considered thereafier. On this issuc, one of the joint auditors is in agreement with the
views of the management. The above reasons cxplain the gualification by the other Joint Auditor on this issue in their audit report on the
Company's financial results for the year ended 315t March, 2018

The Company, as per consistent practice followed, does not consider depreciation on propertics, plants and cquipment and borrowing cost us
part of the project cost in the Cost o Compiete (CTC) for determining revenue as per percentage of completion under Ind AS—11 “ Contract
Cost * for its various projects. The depreciation on Property Plant and Equipment elc. as also bormmowing cost direcily related 10 specific
conlracts is not malenial However, in the Profit and Loss Statement, both depreciation end borrowing cost being the period cost are charged to
revenuc. The Management is of the opinion that not considering the depreziation as stated above and borrowing cost in the Cost to Complete
(CTC) staterment does not affect the calculation of Percentage of Completion Method (POCM) materially. On this issuc, one of the joint
auditors 15 in agreement with the views of the management. The above reasons explain the qualification by the other Joint Auditor on this issue
in their audit repori on the company's financial results for the year ended 31st March, 2018.

In respect of classification of certain current assets into non-current assets, the Company provides expected credit loss (ECL) on these current
assels. The company considers an average normal eperating cycle for s operations though the operating cycle for all the projeets are not
uniform, the company has classified certain trade receivables, statuiery advances pending assessment by relevant authorities, security depesits
and other balances inciading (hose subject to arbitrations, amounting 10 T 8,370 lakhs, T 25,137 lakhs, ¥ 1,885 Jakhs and T 17,257 lakhs
respectively as current asscts. On (his issug, one of the joint auditors 15 in agreement with the views ol the management. The above reasons
explain the qualification by the other Joint Auditor on this issue in their audit report on the company's financial results for the year ended 31st

March, 2018.
Other Comprehensive Income includes Exchange (foss) / gain on transtation of foreign operations T (1,502 } lakhs and T {2,229) lakhs for the

vear ended 3151 March, 2018 3151 Marck, 2017 respectively.

The Company has allotted 36,09,261 convertible equily warrants at a price of T 354.13 ¢ach on 15th May, 2018 to its Promoter Group
Companies. in accordanze with the SEB] Guidelines and Companies Act, 2013, upon receipt of upliont payment of 25% ie ¥ 5,000 lakhs of
total consideration { of T 20.000 lakhs) as per the tenms of preferential issue

The Company has raised ¥ 40,220 lakhs through Q1P issuc by allotiing 70,68,490 Equity Shares of T 2 each at a premium of ¥ 367 per share on
23cd May, 2018 in accordance with SEBI] Guidelines and Companies Act, 2013. The QIE issue opened on 16th May, 2018 and closed on 19th

Mav. 2018.
The Company is in discussion with its customers on the impact of Goods and Scrvice Tax on the contract 1erms and conditions for certain

contracts and necessary adjustments, which in the opinion of tae management will not be significant, would be made upon completion of sach

discussions
The above results, after review by the Audit Comimittee, have been approved and taken on record by the Board of Dircclots at its meeting Feld

on 315t May, 2018, The Statutory Auditors of the Company have carried out 2 "Audit” of the results for the year ended 31st March, 2018 in
terms of Regulation 33 of SEBI (Listmg Obligations and Disclosure Requirements) Regulations, 2015,

The above Financial Staiements which include results of the Subsidiaries, Joint Ventures and Associates of the Company are prepared in
accordance with the applicable Accounting Standzrds.

‘The Board of Direetors have recommended dividend of ¥ 0.50 per Equity Share of face value of ¥ 2/~ 2ach for the vear ended 31st March,2018.
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Notes {Contd....._...))
14 Audited consolidated statement of Assets and Liabilities

{¥ In lakhs)
. CONSOLIDATED
As at 31st As at st
Particelary March,20E8 [ March2017
{Audited) {Audiicd)
ASSETS
Noo-corrent assets
Propenty, Plant and Equipment 110,249 117,712
Capital work-in-progriss 787 1,148
Intangible assets (other than Goodwill) 155 197
Intangible assets under development 317 317
Tvestments accounted for using equity method 2914 9,270
Financial Assets
i, lovestmems 1,928 1,684
| i.  Other financial assets 462 408
' Other nan-cumrent assels 2778 2,229
Total Nan-current Assets 125,527 132,965

Current asseis

Inventories 75,676 74,645
Financial Assets
1. Investments P 253
ii.  Trade receivables 145,045 152513
iii. Cash and cash scuivalents 10466 3825
iv.  Bank balances other than ({iif) above ' 574 1,269
v. Leoans 22,058 14,318
vl (her financial assets 32,915 32,566
Current Tax Assets {net) 3,545 797
Other current assets 504,978 428,709
Tatal currenl assets 795,281 709,293
Tofal assets 920,508 842,258
EQUITY AND LIABILITLES
Equity
Equity Share canital 493 993
Other Equity 162,055 152,250
Equity attnbutable to owners of Simplex Tnfrastn_clures Limited 163,048 153,243
Noa-cantrolting interest . {Z54) (300)
"Total Equity 162,694 151,543
LIABILITIES

Nos-current Linhilities
: Financial Tiabilities
i Borrowigs 55107 58,043

' Provisions 1,026 1214
' Deferred tax Hahilities {Net) 12,070 10,641

Curreat Liabilities

Financial Liatnlities

{i) Barrowings 294,30 2113

(i) Trade payables 198,716 171,143

(i} Other financial liabibucs 44385 30,649
Othes Current Linbilities 151,654 139,284
Provisions 524 506
Currem Tax Liabilities (Net) 241 1,722
Total Current Liahilities 689,911 619417
Total Liabilitees 758,114 680315
Total Eguitv and Liahilities $20,808 341!253

15 The tigures for the previons period’s relatng 10 results bave been reprouped / rearranged wherever neeussary to conform to current penods
classification,

By Order of the Board
For SIMPLEX INFRASTRUCTURES LIMITED

Lot

5. DUTTA 7
WHOLE-TIME DIRECTOR & CF.0.
DEN- 00062827

|
Total Non—current Liabilities 68,203 69,898
|
|

Kolkata
Dated : 31st May, 2018
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Audited Segment wise Revenue, Results, Total Assets and Total Liabilities (by Business Sepment)

(Tin lakhs)
CONSOLIDATED
Year ended
SLNe. Particalars Marilhs,;'lls Mn::l[:;l]l?
{Audited) {Audited)
1. |SEGMENT REVENUE
(Met Sales / Incoms from Operations)
a. Construction 568252 552,962
b, Others 8435 8,287
Net Sales f Income from Operations 576,687 561,249
2. [SEGMENT RESULTS
a, Construction 64,060 61,110
b, Others 3,144 3,782
Total 67,204 64,892
Less:
Finance Costs 47.086 44,496
{Mher un-allocable expenditure(net of unailocable income) 5.160 4,977
Share of profit / (loss} of associales and joint ventures accounied for using equity method {279) (83)
Tuotal Prohit Before Tax 14.679 15,336
3. [SEGMENT ASSETS |
a. Conslruction 867466 800,874
b. Others 18,339 16,957
¢. Unailocated 34,803 24427
Total 920,508 842,258
4. ISEGMENT LIABILITIES
a. Censlruction 372434 331,369
b, Otaers R T KBy
c. Unallocated 381.734 354,769
Tatal ] 758,114 689,315

Note: Group has identified two reportable business segments viz. Constructior. and Others which comprizes oil drilling services, rezl estate and
hiring of plant and equipment,

By Order of the Boerd
For SIMPLEX INFRASTRUCTURES LIMITED

bl

S. DUTTA
WHOLE-TIME BIRECTOR & C.F.O.
DIN- 00062827

Kolkata
Dated : 3ist May, 2018
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Statement on Impact of Audit Qualification ( for Audit Report of M/s. H.S.Bhattacharijee) for the
Financial Year ended 31" March, 2018 (Standalone)

LS. Particulars Audited Figures (as reported before  Adjusted Figures (audited figures '
Nao. adjusting for qualifications) after adjusting for qualifications) .
T — .-~ _(RsInlakky) = (Rs.InLakhs) _

| 1. Turnover/ Total income 590,252 Not Applicable

2. Total Exﬁndiﬁreﬂ_m L o 7 575, 6(_)] Refer ltem [1(d) below

Y jct Profit/(Loss) _— _{_ o | I_,69_5_ [
it Earn_i_ngs P_ESh&E L ; L __ B _23.64

LS Total Assers o ] 921,433 |
5. Total Liabilities o 757,976 !
7. NetWorth* ! - 163,457
3. Any other financial item(s) (as | N B

felt appropriate by the
N management) o o } ‘ _ |
* Represents Total Equity as per Balance Sheet

|IL. ! Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification: M/s.H.S.Bhattacharjee & Co., Chartered Accountants, one of the Joint
| | Statutory Independent Auditors have qualified their audit opinion in
_their Report dated May 31,2018 on the Standalone Financial Statements '

| yofthe Company for the year ended 31° March, 2018.

Relevant excerpts from the Independent Auditors' Report on the said
-Standalone Financial Statements are given below:

| |“3. We draw your attention to the following: i

iNote 3 (i} in respect of certain projects relating to a customer wherein

the Management of the Company has considered Trade Receivables

aggregating Rs.5,083 Lakhs (Net); Unbilled Revenue aggregating

‘Rs.4,65? Lakhs and Retention Money aggregating Rs.615 Lakhs (

disclosed under Other Current Assets), as good and fully recoverable|

'I | tfor the reasons stated therein. In view of pending legal proceeding

against the customer and lack of adequate information. we are unable to

‘ ,comment on the extent of recoverability of these balances. The impact

‘ ‘of this matter on the Trade Receivables, Other Current Assets, Total,

Current Assets, Total Assets, Other Equity and Total Equity as at March

‘31, 2018; Construction Materials Consumed, Total Expenses, Profit,

before Tax, Tax Expense, Profit for the Year, Totai Comprehensive

Income and Earnings Per Share of the Company for the Year Ended
‘March 31, 2018 is presently not ascertainable.

| L. _ —
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b. Type of Audit Qualification: . Qualified Opinion
¢. Frequency of qualification: This qualification is appearing from financial year;nde;i 3 Mar_ch, 2017

'd. For Audit Qualification(s)

. where the impact is quantified by 'Not Applicable
the anditor, Management's
Views:
. —_ — - = - J

e, For Audit Qualification(s)
where the impact is not
'quantified by the auditor:

. :
(i) Management's estimation on  Not ascertainable. 5
the impact of audit qualification: \

(i) If management is unable to The Independent Auditors in their qualified audit opinion [ refer Item Il (a)-
estimate the impact, reasons for |above] have drawn reference to Note 3 on the Statement of Standalone
the same: i Audited Financial Results for the Quarter and year ended 31" March, 20]8i

‘ prepared ander Regulation 23 of SEBI (Listing Obligations and Disclosure

: iRequirements) Regulations, 2015 and explains the reasons as set out in the
said Note no.3, which reads as follows;

“3(i) Arbitration procecdings are on in respect of certain Trade Receivables,
Unbitled Revenue and Retention Money due from a customer which is under
legal proceedings including liquidation proceedings amounting to * 5,083
lakhs (net), * 4,657 lakhs and * 615 lakhs respectively as at 31st Merch, 2018.
There has not been any development in this regard during the current year and |
' accordingly till the disposal of legal proceedings, the company considers the
above amount as good and recoverable. The said reasons explain the
qualification by both the Joint auditors’ on the same issue in their Aundit’
reports on the Company's financial results for the year ended 31st March,

2018.

|_(iii) Auditors' Comments on (i) or No comment further to “Details of Aud’t Qualification” in Item 1I (a} above
(ii) above: ‘
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¢ CEO / Managing Director
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A.N.Basu
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Statement on Impact of Audit Qualification ( for Audit Report of M/s. S.R.Batliboi & Co.LLP)
for the Financial Year cnded 31* March, 2018 (Standalone)

I. Sl Particulars ‘Audited Figures (as reported |Adjusted Figures (audited |
No. before adjusting for igures after adjusting for !
qualifications) qualifications)
o ___{Rs. In Lakhs) {Rs. In Lakhs)
1. Turnover/Total income o 590,252 o 590,252
2. Total Expenditure ' 1575,160 o 589, 4931
3. Net Profit/(Loss) _ 15,092 3 759
4.  Earnings Per Share (In 23. 64 (-)5.33
Rupees) ) B o .
5. Total Assets T 621433 907,100,
6. Total Liabilities 157976 757,976
7. Net Worth * ~ ~ o 3 1634 45_?'+ 149, 124I
8. Any other financial item(s} (as
felt appropriate by the ! |
. management) | ) .

5 " *Represents Total Equity as per Balance Sheet

II Audlt Ouahficatmn (each audit quallﬁcatlon separatelv):

a. Details of Audit Qualification: 'M/s.5.R Batliboi & Co. LLP, Chartered Accountants, one of the
Joint Statutory Independent Auditors have qualified their audit
opinion in their Report dated May 31,2018 on the Standalone
Financial Statcments of the Company for the year ended 31%
March, 2018.

Relevant excerpts from the Independent Auditors’ Report on the
said Standalone Financizl Statements are given below:

*3. We draw your attention to the following:

i ' a) Note 1 which states that Unbilled Revenues include Rs.
86,035 fakhs rzlating to earlier years, in respect of which, as
informed, the management is in regular discussion with the
conczrned customers for completion of necessary!
certification and recovery thereof. As informed, the
availability of appropriate audit evidence on these balances
, has been limited duc to the geographical spread of the
| 'l company's operaticns and the relevant records being
| maintained at respective project sites. Consequertly, we
have not been able to audit these balances and are unable to
i ' comment upor: them.
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. b) Note 2 regarding certain old balances of trade receivables,
retention monies on completed projects, inventorics at
i completed project sites and claims recoverable amot.nting to!
Rs. 43.890 lakhs, Rs. 21,540 lakhs, Rs 2,914 takhs and Rs.
1,596 lakhs respectively, considered good of recovery by the
management due to the reasons mentioned therein. We are’
| unable to comment upon these balances, including the likely
' ' time period of collection of trade receivables considered by
‘ ! the company for determining their fair values, l

Furtker, retention monies and unbilled revenues, d.sclosed

as ‘other current assets’ instead of ‘other financial assets’ |

f have been accounted for at transactional values instcad of at |

‘ fair values, which is not in accordance with the requirements

of Ind AS 109 “Financial Instruments” and Ind AS 32
“Financial Instrumenis: Presentation”.

. The impact of the above matter on the financial results fori
the period and assets and liabilities as on March 31, 2018 is'
i presently not ascertainatle.

c) Note 3 in respect of (i) certain projects relating to a customer

wherein the management of the Company has considered

: Trade Receivables, Unbilled Revenue, Retention Money and

| l Inventories amounting to Rs. 5,083 lakhs (Net), Rs. 4,657

takhs, Rs. 615 lakhs and Rs. 2,915 lakhs respectively, as:

good and fully recoverable since there are pending legal

proceedings including liquidation proceedings against the

customer; (ii) Further, advance to suppliers also include

f balances amounting to Rs. 1,063 lakhs relating to completed

projects and outstanding for a long period of time. In our

t opinion these balances should have been provided for as
doubtful of recovery,

Had the impact of the above matters been considered, year
end balances of Trade Receivables, Unbilled Revenue,:
Retention Money, Inventories and Advance to suppliers
| . would have been Rs. 139,994 lakhs, Rs. 392,563 lakhs, Rs.
‘ ! 55,459 lakhs, Rs. 72,694 lakhs and Rs. 12,636 lzkhs as
against reported amount of Rs, 145,077 lakhs, Rs. 397,220
lakhs, Rs. 56,074 lakhs, Rs. 75,609 lakhs and Rs 13,699
‘ lakhs with consequential impact on profit for the year and’
balance of other equity znd thereby profit before tax for the
year and balance of other equity at the year-end would have
. been Rs. 759 lakhs and Rs. 148,131 lakhs as against reported’
o ' amount of Rs. 15,092 lakhs and Rs 162,464 lakhs
L : respectively and profit for the quarter ended 31 March 2018
: woulé have been a loss of Rs 10,333 lakhs as against

i reported profit of Rs. 4,000 takhs.

. : ——
d) Note 4 regarding unreconciled Value Added Tax Liability -
relating to period before implementation of Goods and




| Service Tax, impact whereof is unascertained and will be

considered upon completion of the reconciliation process.

i We are unable to comment on the impact thereof on these.
finarcial results.

e) Note 5 regarding non-consideration of depreciation 0n|

[ property, plant and equipment and borrowing costs as

project costs and for defermining revenue as per percentage

, ‘ of completion of the contract activity for the reasons stated |
therein, which is not in accordance with Ind-AS 11

‘ i “Construction Contracts”. The impact of this on these
financial results has not been ascertained by the

i management. |

: f) Note 6 in respect of current assets as at the balance sheet
| date which includes certain balances of trade receivables,
statutory advances pending assessment by relevant
1' authorities, security deposits and other balances in-:luding:
those subject to arbitrations amounting to Rs. 8,37¢ lakhs,
| Rs. 25,137 Lakhs, Rs. 1,885 lakhs and Rs, 17,257 lakhs
[ ' respectively, which in our opinion should have been’
classified as non-current assets.

; b. Type of Audit Qualifi?:ation:

Qualiﬁed“Opin ion
.¢. Frequency of qualification: ﬁQualiﬁcation no. 3 (b) & 3(c}) is appearing from financial year
! ended 31% March, 2017

| Qualification no. 3 (a), 3(b), 3(c), 3 (d), 3 () & 3 () has appeared
for the first time in the Auditors’ Report on the Standalone
‘Financial Statements of the Company for the financial year ended
'31% March, 2018

e

!d. For Audit Qualification(s) The Auditors have quantified the impact of their Qualification’
where the impact is quantified  mentioned at 3 (c) of the Auditors’ Report
by the auditor, Management's |
Views: Management’s views to Audit Qualification 3 (¢} of the Audit
,Report:
| i
Arbitration proceedings are on in respect of certain Trade
Receivables, Unbilled Revenue and Retention Money due from a!
customer which is under legal proceedings including liquidation
proceedings amounting to Rs.5,083 lakhs (net), Rs.4,657 lakhs and'
Rs.615 lakhs respectively as at March 31, 2018  There has not
been any development in this regard during the current year and’
| -accordingly till the disposal of legal proceedings, the company
considers the above amount as good and recoverable. |
/The said reasons explain the qualification by both the Joint
‘auditors' on the same issue in their Audit reports on the Company's
financial results for the year ended 3 1st March, 2018.




| Further, there is inventory amounting to Rs.2,915 Lakhs also lying
_at such project site as on date and are good as per Management’s |
apinion,

ITn view of above, we are unable to agree with the auditors’
,comments on changes in the figures of Trade Receivables,
| ‘Unbilled Revenue, Retention Money, Inventories etc. and the’
| |consequential impact of profit for the year and balance of other,
equity at the year-end. '
| !
‘There are advances to suppliers related to certain completed
iproject sites, amounting to Rs. 1,063 lakhs on which the company
is in active pursuit and confident of recovery / settlement of these
| advances within a reasonable period of time. !

!On this issue, one of the Joint Auditors is in agreement with the'
views of the management. The above reason explain the
Iqualification by one of the Joint Auditors on the Company's'
|ﬁnancia] results for the year ended 31st March, 2018.

¢. For Audit Qualification(s)  Impact of Qualification no. 3(a), 3 (b), 3(d), 3 () & 3 (f) of the
.where the impact is not ‘Auditors’ Report have not been quantilied by the Auditor
quantified by the auditor:

i |
i?i) l-\’l;l_age@lt's e;;i—mation on |Not ascertainable |
|the impact of audit qualification:

(i)lf management is unable to 1. Management’s views to Audit Qualification 3 (a) of thei
jestimate the impact, reasons for Audit Report: |
the same: .
i |Recognition of unbiiled revenue is based on Cost to Complete
(CTC) estimates as per Percentage of Completion Method'
(POCM) under Ind AS-11 ‘Construction Contracts’. This CTC is
'regularlyreviewed and necessary changes are effected by the-
'Management. Certification of unbilled revenue including final
\ bills takes a long time from project to project by the customer. .
The records and documents relating to projects are maintained at
i irespective project sites spread across the country and also outside:
'India. At this stage, Company fecls that the unbilled revenue of
|Rs. 86,035/~ lakhs as on 31stmarch, 2018 will be billed to client, in’
due course and is good and recoverable.
|Further on this issue, one of the joint auditors is in agreement with
! _ _  _  _ _  |the _view;s_ of_th_e - management. Th_e above reasons explain the!




qualification of one of the joint auditor on this issue in their audit’

jreport on the Company's financial results for the year ended 31st
'March, 2018.

|

2.Management’s views to Audit Qualification 3 (b) of the Audit-
‘Report

‘As on 31% March, 2018 in respect of trade receivables of
'Rs.43,890 lakhs and claims recoverable of Rs.1,596 lakhs from|
|customers against various projects, there are certain projects where
‘the amount is outstanding for a long period and based on ltSl
discussions and correspondence with those customers, the
imanagement is of the opinion that at this stage these are good and
recoverable. ‘

Inventories of Rs.2,914 lakhs as on 31™ March, 2018 in certain ‘
completed projects are good and will be transferred for onward use |
|in other projects . :

In respect of the retention money due from customer, it is‘
receivable only after the contract is completed, certification of
final bill by customerand after expiry of defect liability period. In
'the opinion of the company the retention amounts of Rs.21,540,
lakhs due from customer of certain completed contracis as on|
31*March, 2018 are good and recoverable. Management regularly
reviews the old outstanding trade receivable, Claims recoverab!e‘
andRetention monies as on 31"March , 2018 and in the opinion of !
the management, these are good and recoverable. !

Retention money due from customer and unbilled revenue as at‘
31% March 2018 have been considered as ‘other current assets’ as.
per Ind AS-32. Further, in the opinion of the management, there is’
:tack of clarity in respect of application of the provisions of Ind AS
rwith regard to fair value of these items and there has not besn any
“authoritative clarification/ interpretation in this regard. This is the
rconsistent practice being followed by the Company and the
industry peers and also supported by written opinion from'
|professional expert. |

On this issue, one of the Joint Aunditors is in agreement with the’
iviews of the management. The above reasons explain the‘
'qualification of one of the Jjoint auditor on this issue in their audit’
-report on the Company's financial results for the year ended 31st
March, 2018. ‘




;3. Management’s views to Audit Qualification 3 (d) of the|.
(Audit Report:

'The Company is in the process of reconciling VAT liability till 30"
jJune, 2017 and would be finalized on completion of said |
[reconciliation, The impact of difference, if any, in such VAT
liability, which the management does not expect 1o be significant,
will be considered thereafter. On this issue, one of the Joint'
'Auditors is in agreement with the views of the management. ;
The above reasons explain the qualification of one of the jotnt

(auditor on this issue in their audit report on the Cc.mpany‘s|

| financial results for the year ended 31st March, 2018.

[
|4. Management’s views to Audit Qualification 3 (¢) of the Audit |
| Report:

‘The Company, as per consistent practice followed,does not,
|consider depreciation onproperties, plants and equipment and
borrowing cost as part of the project cost in the Cost to Complete
|(CTC) in determining percentage of completion under Ind AS—11 ,
"‘ Contract Cost” for its various projects. The depreciation on
Property Plant and Equipment etc. as also borrowing cost directly
related to specific contracts is not material. However, in the Profit
and Loss Statement, both depreciation and borrowing cost are!
Echarged to revenue. The Management is of the opinion that not.
considering the depreciation as stated above and borrowing cost in
lthe Cost to Complete ( CTC ) statement does not affect the |
‘calculation of percentage of completion method (POCM)!
materially. In this issue, one of the Joint Auditorsis in agreement
with the views of the management. :
The above rcasons explain the qualification by one of the Joint
| Auditor’s on this issue in their Audit report on the Company’s:
Iﬁnancial results for the year ended March 31, 2018. |
"4. Management’s views to Audit Qualification 3 (f) of the Audit’
Report:

|!n respect of classification of certain current assets into non-'
.current assets, the Company provides Expected Credit Loss (ECL)
_on these assets and as the Company considers an average normal
loperating cycle for its operations though the operating cycle for all |
the projects is not uniform, the Company has classified certain
Trade Receivables, Statutory Advances pending assessment by
relevant authorities, Security Deposits and other balances|
including those subject to arbitrations, amounting to Rs.8,370;
"lakhs, Rs.25,137 lakhs, Rs.1,885 lakhs and Rs.17,257 lakhs
|respectively. In this issue one of the Joint Auditorsis in!




; agreementwith the views of the management. !
The above reason explain the qualification by one of the Joint.
i 'Auditor’s on this issue in their Audit report on the Company’s
financial results for the year ended March 31, 2018, I

. (iii);udit;)rs' _éom;ents on (i)_ ﬁo co_rnmgr.\t fu;ther_lo “_Detaiis o_fAuat Qzlaliﬁcati_on” 1; ftem 11 |
or (ii) above: .(a) above
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