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AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED ON 31ST MARCH, 2018
‘ | | Rs. In Lacs
| 5 Quarter ended on | Year ended on -
No. ) 31.03.2018 31.12.2017 31.03.2017 | 31.03.2018 '31.03.2017
Audited Audited Audited Audited Audited
1 |Income B .=
[a] Revenue from operations 564239 | 7,836.15| 4,953.61 | 24,423.74 | 19,669.70
|[b] Other Income 48.76 2573 1764 124.67 a7l
2 TotalIncome [1a+1b] 5,691.15 7,861.88 | 4,971.25 | 24,548.41 | 19,737.41
2 |Expenses [ . ) = e 777_ A B -
[a] Cost of material consumed 447917 4,446.90 | 2,180.70 16,849.45 | 10,682.66
[b] Purchase of stock-in-trade 74.54 7327 - 24164 194.37
[c] Change of inventories of finished goods, . 7 e
work in process and stock-in-trade (725.54) 1,268.58 (78.97) 51.91 1,494.85
[d] Excise duty = S = PR S025HE 34092 | 2,019.11
[e] Employee benefit expenses 367.02 349.24 242 .86 1,248.07 881.02
9% [f] Finance cost 30.37 40.38 83.49 256.27 446.34
[g] Depreciation and amortisation expenses 182.63 174.01 125.91 55028 | 520.69 |
[h] Other expenses 715:31 1,006.52 | 2,010.61 3,170.98 3,192.69
Total Expenses (a)+(b)+( c)+(d)+(e)+(f)+(g)+(h) 5,123.50 7,358.90 | 5,066.71 | 22,709.52 | 19,440.73
3 Proir t /(Loss) before exceptlonal ltems / 3 : L -
and tax (1-2) 567.65 50298 | (95.46)| 183889 | 29668
4 |Exceptional items 2 = = = =
5 |Profit/ (loss) before tax (3-4) 567.65 502.98 (95.46)| 1,838.89 296.68
6 |Tax expenses e e e i
~|Current Tax 260.00 440.00 90.00 |  700.00 | 90.00
Deffered tax (Income) / Expenses 120 05 (318.72)| (276.69) (306.67) (276 69)
7 |Other comprehensive Income (net of tax) (12. 45) (0.78) (6.14) (13.23) (6.14)
8 Total Comprehensive Income for the period ( Net of 283.15 380.92 85.09 1,432.33 477.23
Tax) (6-6+7) -
9 |Paid-up equity share capital i , B
_|[Face Value of each share Rs.10/] 1905.27 905.27 | 905.27 905.27 905.27
10 Earnir;-gjs Per Share in Rs. (nominal value of share N 777 il d 77_
~_|of Rs. 10/- each) Basic & Diluted - Not annualised 313 | 421 | 0.94 15:82] 527
'NOTES : |‘
1] | The above Audited Financial Results were reviewed by the Audit Committee and thereafter were approved by the Board
| of Directors of the Company at its meeting held on 19th May, 2018. The statutory audltors have carrled out the audit of the
above financial results. 5 = 7{
| 2] |Post applicability of Goods and Service Tax (GST) w. e.f. 1st July 2017 revenue from operations are dlsclosed netof GST.
Accordingly the revenue from operations and excise duty expenses for the quarter and year-ended: on 31.03.2018 are
comparable with previous periods presented in the results. | e BO “ha \ | Anl
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l

The financial results of the Company have been prepared in accordance with the Companies (Indlan Accounting Standards)

Rules, 2015 (IND-AS) prescribed under section 133 of the Companies Act, 2013 and other recognised accounting practices

|and policies to the extent applicable. Beginning 1st April 2017, the Company has for the first time adopted IND -AS with

|transition date of 1st April, 2016.

During the quarter, we have not received any investor's complalnts and there were no investors complalnts pending for

redressal at the end of the quarter.

l

The segment-wise reporting as defined in Ind-AS-108 is not applicable since the Company has only one reportable segment

‘Chemicals'.

Recongciliation of net profit as previously reported on account of transition from the previous Indian GAAP (IGAAP) to Ind-AS

for the quarter and year ended 31st March, 2017.

(Rs. In Lakhs)
B ficulars Quarter ended Year ended o -
31-Mar-17 31-Mar-17
Net profit after tax under erstwhile Indian GAAP 85.09 477.24 S
Other Comprehensive Income (net of Income Tax) (6.14) (6.14) B
Net profit before Other Comprehemsive Income 0123 48338

(OCI) as per Ind-AS

Corresponding figures of the previous period have been re-grouped !'Fé-arranged wherever 7nege_s_s_ary to make them

comparable.

[l WA

For Mangalam Organics Limited

T ﬂ{‘

Place : Mumbai

_|Pannkaj Dujodwala

Date : 19th May, 2018

Managing Director




STATEMENT OF ASSETS & LIABILITIES

As on As on
Particulars | 31st March, 31st March,
| 2018 2017
B ASSETS | s
(1)  Non-current assets | S
__(a) Properiy, Plant and Equipment . 3,285.80 3,222.71
___Ib) Capital work-in-progress 10578 o0 796
~____(c) Investment Property R =
(d) Intangible assets = e
| (e) Financial Assets s -
(i) Investments 0.25 0.25
(i) Loans 339.52 527.61
(iii) Other financial assets 347.28 352.05
(f) Other non-current assets - -
4,078.63 4,110.57
(2) |Current assets ol ] =
(a) Inventories 3,391.80 |  3,753.82
| |(b) Financial Assets e = : i
B (i) Investments 5069 -
| |(ii) Trade receivables 2,386.33 | 1,724.12 |
| |(iii) Cash and cash equivalents 617.97 108.31
_|(iv) Bank balances & other than (i) above 479.57 | 10.84
(v) Other financial assets 817.11 1,626.64
(c) Other current assets 1,097.43 | 1,202.36
[ 8,840.91 8,426.10
Total Assets B 12,919.54 | 12,536.67
'EQUITY AND LIABILITIES
Equity d : _
(a)Equity Share capital N 905.27 | 905.27
| (b)Other Equity 5,215.91 3,783.59
| 6,121.18 4,688.86
| |Liabilities e R
(1) |Non-current liabilities
(a) Financial Liabilities g
(i) Borrowings 76.87 1,097.54
(b) Provisions 196.18 105.43
(c ) Deferred tax liabiliies (net) i 260.15 573.83
5 533.19 1,776.79
(2)  Current liabilities ol
(a) Financial Liabilities i 3
. |(i) Borrowings 3,900.01 3,801.20
(i) Trade payables 1,838.39 1,576.01
(iii) Other financial liability - 30.99 177.19
(b) Other current liabilities 204.73 443.41
(c) Provisions 11.89 33.78
(d) Current tax liabilities (net) 279.16 39.43
6,265.17 6,071.02
|
Total Equity and Liabilities 12,919.54 |  12,536.67




NGST & Associates
< Chartered Accountants

"\

Independent Auditor’s Report
To the Members of Mangalam Organics Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying financial statements of Mangalam Organics Limited, which comprise the
Balance Sheet as at 31st March, 2018, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and 3 summary of

Management'’s Responsibility for the Ind AS Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013

(“the Act”) with respect to the preparati
financial position, financial performance (including Other Comprehensive Income), cash flows and changes in equity

standards and matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

under Section 143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply with ethical
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risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s p(eparatic‘)n of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements. ‘

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS
financial statements give the information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:

a) of the state of affairs of the Company as at March 31, 2018;

b) its total comprehensive income (comprising of profit and other comprehensive income),
c) of the cash flows for the year ended on that date, and

d) of the changes in equity for the year ended on that date

~

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act and on the basis of such checks of the books and
records of the Company as we considered appropriate and according to the information and explanation given
to us, we give in the Annexure A, a statement on the matters specified in the paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books.

c) The Balance Sheet, Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account.




d) In our opinion, the aforesaid Ind AS financial Statement comply with the Indian Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies Accounts (Rules), 2014;

e) On the basis of written representations received from the directors as on 31 March, 2018 and taken on
record by the Board of Directors, none of the directors is disqualified as on 31° March, 2018, from being
appointed as a director in terms of section 164(2) of the Act.

f) with respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in "Annexure B";and

g) With respect to the other matters to be included in the Auditor’s Report and to the best of our information
and according to explanation given to us:

1. The Company has disclosed the impact of pending litigation on its financial position in its Ind-AS financial
statement- Refer Note 27 of the financial statements.

2. The Company does not have any long-term contracts including derivatives contracts for which there are
no material foreseeable losses.

3. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2018.

4. The reporting on disclosures relating to Specified Bank Notes is not applicable for the year ended 31
March 2018.

For NGST & Associates
Chartered Accountants
Registration No. 135159W

M»ﬁ‘”d ﬂ/é (% |
Bhupendra Gandhi

Partner
Membership No. 122296

Place: Mumbai
Date: 19" May 2018



NGST & Associates

Chartered Accountants

ANNEXURE-ATO AUDITOR’S REPORT
(Referred to our report of even date)

\
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the Financial
statements for the year ended 31* March, 2018, we report that:

i) (a) The company has not maintained proper records showing full particulars, including quantitative details and
situation of fixed assets. HOWEVer, the Company has informed us that it is in process of compilation.

(b) According to the information and explanation given to Us, all the fixed assets have been physically verified
by the management during the year and we are informed that the management on such verification has
noticed no material discrepancies. In our opinion the frequency of verification is reasonable.

c) The title deeds of immovable properties are held in the name of the company except that they are
mortgaged to bank as per the report given by the external valuer during the year and as per the management
and we have relied upon the same.

i) (a)The management has conducted physical verification of inventory at reasonable intervals during the year.
(b) As explained to us, there is no material discrepancy noticed on physical verification of inventory as
compared to book records.

iii)  (a) Inour opinion and according to the information and explanation given to us the company has not granted

any secured or unsecured loansto companies, firms, limited liability partnerships orother parties covered in

the register maintained under section 189 of the Companies Act,2013and therefore clause iii b and iii c are not
applicable.

iv) In our opinion and according to the information and explanation provided to us in respect of loans ,
investments , guarantees and security , the provisions of section 185 and 186 of the Companies Act 2013 have
been complied with. '

v) In our opinion and according to the information and explanation given to Us by the management, the
company has not accepted any deposit from the public and therefore the directives issued by the Reserve
Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the Act and the rules

framed there under are not applicable.

vi) The Central Government Has prescribed maintenance of the cost records under sub section (1) of section 148
of the Companies Act, 2013 in respect to the company’s products. We have broadly reviewed the books of
accounts & records maintained by the company in this connection and are of the opinion that prima facie, the

prescribed accounts and records have been made & maintained. We have however, not made a detailed
examination of the records with a view to determining whether they are accurate or comp

1111/11th Floor, Ghanshyam Enclave, Laljipada Police Chowky, Link Road, Kandivali (West), Mumbai.
Contact No. : 022-6560 4535 / E-mail : contact@ngstca.com | Website : www.ngstca.com




Company has not defaulted in repayment of dues to financial institutions or ba

not issued any debenture.

vii)  (a) According to the records of the Company, undisputed statutory dues including provident fund, investor
education and protection fund, employees state insurance, income tax, value added tax, custom duty, Excise
duty, service tax, cess and goods and service tax with effect from 1 July 2017 other material §tatutory dues
applicable to it have generally been regularly deposited with the appropriate authorities and no undisputed
amounts payable in respect of these were outstanding, at the year end, for a period of more than six months
from the date they became payable.

(b) According to the information and explanation given to us, there are no dues outstanding of income-tax,
sales-tax, service tax, customs duty, excise duty and cess on account of any dispute except as stated below:-
Name of the Nature of Amount of Payment of Period to which the | Forum where dispute
statute dues demand demand amount relate is pending
The Central Camphor 64,52,240 11,12,067 February2004 to CESTAT
Excise Act, Price (Our Cum duty May 2005
1944 difference — calculation as per
Excise duty supreme court
order)
The Central Excise duty 10,91,99,456 NIL April 1999 to High Court
Excise Act, August 2003
1944
The Central Excise Duty 1,68,88,229 1,45,58,818 September 2003 to High Court
Excise Act, . (Cum duty) November 2004
1944
The Central Excise Duty 81,44,105 70,01,466 December 2004 to CESTAT
Excise Act, (Cum duty) September 2005
1944
The Central Interest 1,68,38,001 1,68,38,001 July 1999 to January Commissioner of
Excise Act, 2004 Central Excise and
1944 Customs (Appeals)
for excess calculation
of Interest of Rs.
91,30,615/- paid
under protest.
The Central Interest 2,20,73,762 2,20,74,070 September 2003 to CESTAT
Excise Act, November 2004
1944
viii) According to the records of the Company examined by us and the information and explanation given to us, the

nks. Further, the Company has




x)

xi)

Xii)

| xiii)

Xiv)

XV)

Xvi)

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments). As per the information and explanation given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

During the course of our examination of the books and records of the company and according to the
information and explanation given to us, we have neither come across any instances of fraud on or by the
company or any fraud on the company by its officers or employees,which has been noticed or reported during
the current year, nor we have been informed of such case by the management.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has paid / provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

This clause is not applicable since the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review.

The Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.
Accordingly, paragraph 3(xvi) of the Order is not applicable.

For NGST & Associates

Chartered Accountants _‘f”":[{"j:\x
Registration No.135159W / \1(5'*23;?;5;}3
W™
Bhupendra Gandhi

Partner

M. Ship No. 122296

Place: Mumbai
Date: 19" May, 2018



ANNEXURE — B TO THE AUDITORS' REPORT \

Report on the Internal Financial Controls under Clause (1) of Sub-Section 143 of The Companies Act, 2013 ("The
Act")

We have audited the internal financial controls over financial reporting of Mangalam Organics Limited ('the
company'), as of 31 March 2018, in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, ‘both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our Audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

=




Meaning of Internal Financial Controls over Financial Reportin
A company's internal financial control over financial reporting is a process designed to proviQe reasonable

financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and directors of the
company ; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility

of collusion or improper management override of controls, material misstatements due to error or fraud may

March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guida nce Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For NGST & Associates
Chartered Accountants
Registration No.135159W

Bhupéndra Gandhi
Partner

M. Ship No. 122296
Place: Mumbai
Date: 19" May, 2018
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Date: May 19 2018
To,
Bombay Stock Exchange Limited
Department of Corporate Services,
SP .J. Towers, Dalal Street,
Mumbai — 400001
( Scrip Code 514418)

Dear Sirs / Madam,

Subject: Declaration pursuant to Regulation 33(3)(d) of SEBI (Listing Obligations
and Disclosure Requirements) Regulations2015.

l, ShrirangRajule, Chief Financial officer of Mangalam Organics Limited (CIN:
L24110MH1981PLC024742)having its registered office at Village Kumbhavali, Savroli
Kharpada Road, Khalapur, Dist — Raigad, Maharashtra — 410 202, hereby declare that,
in terms of the provision of Regulation 33(3)(d) of SEBI (Listing Obligations and
Disclosure Requirement) Regulations,2015,as amended by SEBI(Listing Obligation and
Disclosure Requirements)( Amendment ) Regulations,2016. vide notification No.
SEBI/LAD-NRO/GN/2016-17/001 date May 27, 2016, the StatutoryAuditors of the
‘Company, NGST & Associates( Firm Registration Number 135159W) have issued an
Audit Report with unmodified opinion on the Audited FinancialResults of the Company for
the quarter and year ended on March 31,2018.

Kindly take this declaration on your records.
Thanking you,

ForMANGALAM ORGANICS LIMITED

e ¥ ad

PANNKAJ DUJODWALA
MANAGING DIRECTOR
DIN:00546353

Shrirang Rajule
Chief Financial Officer

™
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