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Key Messages

FEDERAL BANK

O Credit Growth Momentum
Continues. Blended Y-o-Y Growth
rate of 24%

U Market Share in Advances
increases to 1.07%. Up by 8bps
Y-o0-Y

U Highest ever NI @ 980Cr. Grows

22% Y-0-Y. Matches Credit Growth to 0.97%. Up by 8bps Y-o-Y

Granular Liability Franchise:

O Retail deposits at 96% of total
deposits

U CASA rises to 33.47%

Robust
Operating
Momentum

U NR continues to exhibit strong
growth
O Cost of Deposits lower by 12bps

Q-0-Q

U Total stressed Book decreases
from 2890Cr to 2680 to touch
2.01% of total assets

O Truenorth signs up as strategic
partner in FedFina.

U Recovery/ upgrades @ Rs 246Cr is
the highest in any quarter. O Market hires for retail unsecured
business & commercial vehicle
business (in addition to Govt

U Credit Cost along predicted lines at : :
Business & Treasury marketing).

71 bps.

eee——————————

O Market Share in deposits increases

YOUR PERFECT BANKING PARTNER

QHighest quarterly operating profit
@ 603Cr. (despite absorbing 54Cr
provisioning on acct of
unamortized Gratuity expenditure
in Q1FY19)

U Net Profit registers 25% growth
YoY to reach 263Cr.

U Cost To Income Ratio falls by 101
bps Sequentially, to 51.80

O Percentage of Accounts opened
through digital channels at 78% in
Q1 FY109.

L Opened up API banking portal to

customers

U Transactions using Digital now
accounts for 65% of the total
transactions.

U Balance Sheet grows by 17%
Y-0-Y (Rs1.36L Cr)

QO Total business grows by 20%
Y-o0-Y (Rs.2.06L Cr)

O CRAR at 14.50 %



Performance Highlights Y-o-Y
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Retail (inc Agri)

SME Advance

Corporate Business

Total Advance

Retail Deposit

CASA

20%

17%

32%

24%

15%

16%

» =B » =» » »

NII

Core Fee Income

Net Profit

NIM

GNPA

Capital Adequacy (CRAR)

Provision Coverage Ratio

22%1
15% 4
25% 4

@3.12%

3.00%

14.50%

64.71%

—
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e Bisiness e ————
: Retail Agri Banking H : Total Advances

(BuB)# Banking(CoB) # CIB
Advances ﬁ

L 2196526133 79479699 67198238 i 9282510443 3117441002} 7708795515
CASA Ratio NRE Deposits Retail Deposits
Deposits ﬁ
32048->37234 33.44->3347 37370->44806 92668->107022
Net Interest Income Core Fee Income Operating Profit Net Profit
Performance ‘& 8%
801->980 180->208 558->603 210->263
Cost Income ratio Gross NPA% Net NPA% Profit Per Employee

50.62->51.80 2.42->3.00 1.39->1.72 7.23->8.63(in Lacs)

* Credit segments are realigned at the beginning of every FY. H#SME split into BuB & CoB




Comparlson Q-0-Q (Sequential) FEDERAL BANK
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. . Business . ;" Commercial
: Retail Agri Banking(BuB) Banking(CoB) CIB Total Advances
Advances
-3%
. 2543726133 939229699 8130->8238 10715910443 39509->41002 9317395515
llllllllllllllllllllllllllllllllllllllll élAléRl lRl;tliléllI .......NKIEI lblelElolslIltléllllllllIl Retail Deposits
Deposits ﬁ ﬁ
37252->37234 33.26>33.47 42586->44806 104928107022
Net Interest Income Core Fee Income Operating Profit Net Profit
933->980 238->208 589->603 1455263
Cost Income ratio Gross NPA% Net NPA% Profit per Employee

52.82->51.80 3.00->3.00 1.69>1.72 4.82->8.63 (in lacs)

* Credit segments are realigned at the beginning of every FY. H#SME split into BuB & CoB
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‘é"é‘gn.ﬁ Key Indicators FEDERAL BANK

QLFY19 Q4FY18 Q3 FY18 Q2FY18 Q1 FY18

BookVaIue

EPS

(annualized)

Shareholder Value

CASA + Deposits <1

. Cr 91% 88% 92% 90% 92%
Granula rlty (% of Total Deposits)
Profitability RoRWA
(Annualized)
ROE 8.61 4.88 8.74 9.02 8.26

Cost/Income 51.80 52.82 52.37 50.83 50.62

Efficiency

Net NPA% 1.72 1.69 1.36 1.32 1.39
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Fresh Slippages Break up
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Fresh Slippages Restructured

Q1 Q4 Q3 Q2 Ql Q1 FY19 Q4 FY18
FY19 FY18 FY18 FY18 FY18 TYPE
Of which Of which
. Balance Balance
Retail 109 70 150 106 97 Bonds Bonds
Agri 54 56 47 51 45 STANDARD 581 81 792 131
SME 90 142 122 107 114 Gross NPA 656 75 643 53
Corporate 207* 604 98 20 169 Net NPA 563 75 594 53
Total 461 872 411 284 425 TOTAL 1144 156 1386 184
*of which 163 Cr from restructured standard book.
”
NPA Composition Q1 FY19 Q4 FY18
Q1 FY19 Q4 FY18
Bl bl bl Face Value 758 835
Retail 595 527 Book Value 649 726
Agri 325 291 . .
Gross NPA SME 1062 1134
1.23 2.59
. Y R
Corporate 887 843 W\ s 7 2 53
56 0.71
Total 2869 2796
Q1FY18 Q2FY18 Q3FY18 Q4FY18 Q1FY19 QlFY18 Q2FY18 Q3FY18 Q4FY18 QIFY19
Net NPA 1620 1552

—
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4.30 4.29 4.37

Total Stressed Book
further reduced from
2890Cr to 2680cr to touch

2.28
2.01% of Total Assets. 3357 2.01
@ B 52 ,gcc  j05g 3139 3139 Lo 3191 3197
484 675 e o e 606 584 804 788 s 2290 2680
747 545 8
950 g95  [040 M0z 0 1061 1066 7
1552 .
Credit Cost of the Bank
improved to 71 bps which . 81
is along budgeted lines Q16 Q216 Q316 Q416 Q117 Q217 Q317 Q417 Q118 Q218 Q318 Q418 Q119

Movement of NPA Amt in Rs.Cr.
. Gross NPA as on 31.03.2018 2796
portfolio down to 479Cr
Add Fresh Slippage 461
Add Increase in Balances in Existing NPAs 21
Deduct Recoveries/ Upgrades -246
Recov?ry/ up.grades-@ Rs Deduct Written Off -163
246cr is the highest in any N
quarter. educt Sale to S 0

Gross NPA as on 30.06.2018 2869

—
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Risk Rating

Q1 FY19
16%

9% m A & Above
BBB
<BBB
13%
Q4 FY18

Wholesale Assets

m FBR1/FB1

®m FBR2/FBR3/FB2
FBR4/FB3
FBR5/FBR6/FB4
OTHERS

Other Assets

Rating Q1FY-19~ Q4 FY-18
A & above 71% 76%
BBB 13% 15%
< BBB 16% 9%

1% Q1 FY19

29%
31%

Q4 FY18

29%
27%

Rating Q1FY-19 Q4 FY-18

FBR1 FB1 19% 18%
FBR2/FBR3 FB2 24% 21%
FBR4 FB3 27% 29%
FBR5/FBR6 FB4 29% 31%
Others 1% 1%
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) Digital Journey FEDERAL BANK

2098
Digital share FedMobile Transaction Volume 1%

(Per month in Cr) 1535

/ \ 1097 1214

65% Digital Transactions 1069

789

78% New Savings Accounts 412
199 304

36% of Retail Personal Loans

Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18 Jun-18

17% of New Term Deposits

N

/ 5.97 Lakh active customers in Mobile Platform

Digital Share
W Mar-17 ®Jun-17 M Sept-17 ™ Dec-17 Mar-18 Jun-18

o
<
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< o S g 0®
g [ o B
N ~ o~ T 7 N o
< N ™M N
. II || gy
o
TRANSACTIONS NEW SAVINGS ACCOUNTS NEW RETAIL LOANS NEW TERM DEPOSITS

ﬁ
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Increase in the Number of Active Digital Users (In Lakhs)

11.82 e 12.72
10.56 o
9.11 9.30 s —
5.96 -
4.63 5.25 _4./
& p— O
1.86
1.30 .
0.50 0.62 0.70 0.19 0.44 0.82 1.26 0.90
Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18 Jun-18
Growth during Quarter  =e=Active Digital users
Active Digital Users for Mobile Banking(FedMobile) and Internet Banking (FedNet) (In Lakhs)
5.97
5.25
4.63
4.00
3.38 3.41
2.32 2.11
138 128 144 142 148 1.61 1.70 1.49 1.60 1.69 1.78
0.91 .
Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18 Jun-18

B FedMobile FedNet
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Business Parameters



15 Liability : Trends FEDERAL BANK

YOUR PERFECT BANKING PARTNER

inCr
mQLFY18 mQ2FY18 mQ3FY18 © Q4FY18 = QlLFY19
LN
[oe]
3§ S
g ° CASA Ratio
g £
<8P
=3 33.44% 22.93% 32.96% 33.26% 33.47%
~
- A
VR ¢
16% )
)
N
&
~
o
4
Q1 FY18 Q2 FY18 Q3 FY18 Q4 FY18 Q1 FY19

CASA + Demand Dep Other Retail Deposit
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inCr

SME Retail (Including Agri) Corporate* 42868
40590

37653
34629 34775
34819 >°832
33064
31670
29912
18493 18845 18681
17651
| I I I

Q1 FY 18 Q2FY18 Q3 FY18 Q4 FY18 Q1 FY19 Q1 FY 18 Q2FY18 Q3 FY18 Q4 FY18 Q1 FY19 Q1FY 18 Q2FY18 Q3 FY18 Q4 FY18 Q1 FY19

Highlights
» SME Portfolio shows 17% growth Y-o-Y.
* Retail (including Agri) portfolio grows by 20% Y-o-Y .

* Corporate* portfolio grows by 24% Y-o-Y.

(*Aggregate customer exposure) i I



Credit Portfolio Distribution FEDERAL BANK
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inCr

Total Loan Book Retail Loan Book (Excl Agri)

Housing m Gold Mortgage Others

43% 7992 7229

7219
7035
6773

4426

4029 =20 1831
o - 1965 -
2020 -

11%

m Retail = Agri »BuB = CB = CIB

9404 10080 10758 11648 12209

QlFY18 Q2FY18 Q3FY18 Q4FY18  QlFY19




Fee Income/Other income FEDERAL BANK
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TinCr
Q1FY19 Q4FY18 Q3 FY18 Q2 FY18 Q1 FY18 Y-0-Y %

Loan Processing Fee 31 46 34 35 28 12%

Fee Income (Y-0-Y)

Exchange, Commission,

Brokerage& Other Fee 129 136 120 119 118 9%
Income
Net Prof.|t on Forex 47 56 39 41 34 40%
Transactions
Fee Income 208 238 193 195 180 15%
Profit on sale of securities 49 22 29 75 112 -56%
Recovery from assets Q1 FY18 Q1 FY19
written off & Other 14 54 7 17 37 -61%

Receipts

Total Other income 271 314 229 287 329 -18%
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Q1lFY19 Q4 FY18 Q3 FY18

Branches

1252 1252 1252

ATMs

1684 1696 1679

12% 16%

Q4 FY18 Q1FY19

Metro m Urban = Semi Urban = Rural
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Kerala : Continuing Dominance Outside Kerala: Gaining share T
Corporate  pummm Sggg‘lw 30-Jun-18 ®30-Jun-17 I 20203
sonkng (Cop) 410 — 1% 2
caking o) I 3847 - i -
e — oy ey
R BUsiness | 35894 4301%- 3668 ‘w

Savings | 20310 w e ‘M‘

Current =

Advance: Market Share improved by 8 bps
Deposit : Market Share improved by 8 bps

m DEP ADV




CRAR - How strong is your Bank?
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inCr
Jun-18 Mar-18

Risk Weighted Assets

Credit Risk 73755 73163

Market Risk 3151 3504

Operational Risk 7325 6392
Total RWA 84232 83060
Tier-1 Capital Funds 11801 11776
Tier-1I Capital Funds 414 437
Total Capital Funds 12216 12213
CRAR 14.50% 14.70%
Tier-I 14.01% 14.18%
Tier-1II 0.49% 0.52%

19
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Annexures



Core Performance Indicators
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NII Movement (in Cr)
980
950
933
899
80
Q1FY18 Q2FY18 Q3FY18 Q4FY18 Q1FY19

50.6

Q1 FY18

Cost to Income ratio (in %)

524 228

51.8
50.8

Q2FY18 Q3FY18 Q4FY18 QI1FY19




Balance Sheet & Shareholding Pattern
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01 FY19 Q1 FY18
LIABILITIES
Capital 396 388
Reserves & Surplus 12103 11239
Deposits 111242 95839
Borrowings 9470 5833
Other Liabilities & Provisions 3470 3067
TOTAL 136681 116367
| |
Cash & Balance with RBI 4835 4674
Balances with Banks, Money at Call 2713 2778
Investments 28312 26691
Advances 94297 76307
Fixed Assets 467 484
Other Assets 6058 5433
TOTAL 136681 116367

RinCr
Share Holding Pattern
31%
23%
Mutual Funds FIs/Banks = FIIs Corporates Others

—
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inCr
Q1 FY19 Q4 FY18 Q-0-Q Q1 FY18

Interest Income 2667 2548 5% 2324 15%
Interest Expenses 1687 1615 4% 1523 11%
Net Interest Income 980 933 5% 801 22%
Other Income 271 314 -14% 329 -18%
Total Income 2938 2862 3% 2653 11%
Total Expenditure 648 659 -2% 572 13%
Operating Profit 603 589 2% 558 8%
Total Provisions 340 444 -23% 348 -2%
Net Profit 263 145 1 210 25%
Net Interest Margin (%) 3.12% 3.11% 1 bps 3.13% -1 bps
Cost to Income Ratio (%) 51.80% 52.82% -102 bps 50.62% 118 bps

—



Incomes and Margins

Net Interest Income

801

QLFY18

899

Q2 FY18

980

Q4 FY18

Q3 FY18

QL FY19

FEDERAL BANK
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Net Interest Margin (%)

3.13 3.12

331 3.33
I I 311

QLFY18  Q2FY18  Q3FY18  Q4FY18  QLFY19

inCr

Yield on Advances

9.13

YOA

9.11

m Q4 FY18
Q1 FY19

Cost of Deposits

5.76

5.64

m Q4 FY18
Q1 FY19

COD
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4 Sector wise Advance Portfolio FEDERAL BANK

° [ J
SME Portfolio . <rucrion Corporate Portfolio
VEHICLES,SPARES & MATE??SSSNON'
AUTOMOTIVE FUEL, 4.0%
TEXTILES ? STORES/OTHER
INCLUDING JUTE & RETAIL TRADE, 2.6%
COIR, 5.0%

SOCIAL/COMMERCI 0

PR NBFC, 18%
INFRASTRBCTURE, 800 AcricULTURAL HOUSING FINANCE
5.1% COMPANIES, 15%

PRODUCTS, 2.5%

ITEMS FOR
CONSUMPTION/
PERSONAL/
HOUSEHOLD US
6.5%

POWER
GENERATION & REAL ESTATE
TRANSMISSION, BUSINESS, 7%

FOOD PRODUCTS;
7.5%

3%

CHEMICALS, 5%
REAL ESTATE

l.- BANKS, 4%
BUSINESS, 7.8% CONTRACTORS,

8.9% WHOLESALE TRADE, TRANSPORT TRANSPORT POST &

8.9% VEHICLES & PARTS, “INFRASTRUCTURE, ~ TELECOMMUNICATI
3% 3% ONS, 3%

FOOD PRODUCTS, 4%
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Major Investments

Entity % Equity
Fedbank Financial Services Limited 100.00%
IDBI Federal Life Insurance Company of India Limited 26.00%

Subsidiaries & JVs

IDBI Federal Life Insurance Co. Ltd.

*Bank’s Joint Venture Life Insurance Company, in association with IDBI Bank and Ageas
*Federal Bank holds 26% equity in the J.V.

«Started selling life insurance products from March 2008

FedBank Financial Services Ltd.

Fully owned subsidiary of the Bank with NBFC license
*Marketing Retail Asset Products of the Bank
Retail Hubs established at major centres all over India

S «Separate mechanism established for speedy and dedicated processing of retail loans sourced through this channel

Pl UAE Representative Office

*Representative Office at Abu Dhabi, established in 2008 & Dubai in 2016.
*Gateway of the Bank to the whole of Middle East

Increased the reach of the Bank among Non-Resident Indians in the Gulf countries
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&) External Ratings FEDERAL BANK

‘[ Fixed Deposit J

o | | . ..
[ Certificate of RATINGS
eposit

| Tier 2 (Capital) | lndtaRatmgs
Bonds . & Research

EPveltd RS 4

« Fixed Deposits and Certificate of Deposits enjoy highest rating in that class.



“s“é‘; Disclaimer FEDERAL BANK

YOUR PERFECT BANKING PARTNER

This presentation is not a complete description of the Bank. This presentation may contain statements that
constitute forward-looking statements. All forward looking statements are subject to risks, uncertainties and
assumptions that could cause actual results to differ materially from those contemplated by the relevant
forward-looking statement. Important factors that could cause actual results to differ materially include,
among others, future changes or developments in the Bank's business, its competitive environment and
political, economic, legal and social conditions. Given these risks, uncertainties and other factors, viewers of
this presentation are cautioned not to place undue reliance on these forward-looking statements. The Bank
disclaims any obligation to update these forward-looking statements to reflect future events or developments.

All information contained in this presentation has been prepared solely by the Bank. No information
contained herein has been independently verified by anyone else. No representation or warranty (express or
implied) of any nature is made nor is any responsibility or liability of any kind accepted with respect to the
truthfulness, completeness or accuracy of any information, projection, representation or warranty (expressed
or implied) or omissions in this presentation. Neither the Bank nor anyone else accepts any liability
whatsoever for any loss, howsoever, arising from any use or reliance on this presentation or its contents or
otherwise arising in connection therewith. This presentation may not be used, reproduced, copied, distributed,
shared, or disseminated in any other manner.
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Marketing Department

MKT/ /2017-18 July 17, 2018
PRESS RELEASE

Federal Bank Net Profit Grows 25% YoY

Federal Bank announced the Unaudited Financial Results for the quarter ended 30™ June 2018. The key
highlights of the results on a Y-o-Y basis are as follows:

Net Profit records a growth of 25.01% to reach Rs. 262.71 Cr
Net interest income grew by 22.40%

Total Business increases by 19.40%

Total Deposits increases by 16.07%

NRE Deposits increases by 19.90%

Advances increases by 23.58%

VVVVYVYVYYVY

Balance Sheet

The Total Business of the Bank registered a Y-o-Y growth of 19.40% to reach Rs.2,05,538.63 Cr as on
30" June 2018. While Total Deposits increased by 16.07% to reach Rs. 1,11,241.85 Cr, Advances grew
by 23.58% to Rs. 94,296.78 Cr as on 30" June 2018.

CASA Deposits of the Bank grew 16.18% Y-o-Y to reach Rs. 37,233.83 Cr. CASA as a percentage to Total
Deposits stands at 33.47 as on 30" June 2018. NRE Deposits grew by 19.90% from Rs. 37,370.46 Cr to
Rs. 44,805.64 Cr.

On the Asset side, the retail advances grew by 18.97% to reach Rs.26,133.00 Cr as on 30" June 2018
while SME Advances registered a growth of 16.74% to touch Rs. 18,681.34 Cr, the Large Corporate
Advances of the Bank records a growth of 31.53% to reach Rs. 41,001.79 Cr. Agri advances registered a
growth of 22.05% to reach Rs.9,699.00 Cr.

Operating Profit & Net Profit

The Operating Profit of the Bank as on 30" June 2018 stood at Rs. 602.92 Cr up from Rs. 557.86 Cr as at
the end of Q1FY18, despite having absorbed Rs.54 Cr of provisioning on account of unamortized
gratuity expenditure in Q1FY19. The Total Income grew 10.74% Y-o0-Y to reach Rs.2938.24 Cr. The Net
Profit of the Bank as at the end of the current quarter stood at Rs. 262.71 Cr registering a Y-0-Y growth
of 25.01%.

Margins
Net Interest Income grew 22.40% on a Y-0-Y basis from Rs. 800.68 Cr during the corresponding quarter
last year to Rs. 980.06 Cr this quarter. Net Interest Margin as on 30" June 2018 stood at 3.12%.

The Federal Bank Ltd. Registered Office: Federal Towers, P O Box N0.103, Aluva, Kerala, India 683 101
E-mail: marketing@federalbank.co.in| Phone: 0484-262 3698



Asset Quality

The Gross NPA of the Bank as at the end of the quarter stood at Rs.2868.82 Cr, which as a percentage
to Gross Advances comes to 3.00%. The Net NPA as on 30" June 2018 stood at Rs.1620.22 Cr, and the
Net NPA as a percentage to Net Advances is at 1.72%. The Provision Coverage Ratio is 64.71%.

NET WORTH & CAPITAL ADEQUACY
Bank’s Net worth on a Y-o-Y basis increased from Rs. 11541.90 Cr to Rs. 12382.79 Cr as on 30" June
2018. The Capital Adequacy Ratio (CRAR) of the Bank, computed as per Basel Il guidelines stood at
14.50% as at the end of the quarter.

Footprint
The Bank has 1252 branches and 1684 ATMs as on 30" June 2018.

Q1FY17 Vs Q1FY18

Total Income for Q1 grew by 10.74% on a y-0-y basis to Rs.2938.24 Cr

Net Interest Income increased by 22.40% to Rs.980.06 Cr

Total Deposits increased by 16.07% from Rs.95,838.84 Cr to Rs.1,11,241.85 Cr
Savings deposits grew by 17.52% to reach Rs.31607.72 Cr

CASA grew by 16.18% to reach Rs.37,233.83 Cr

NRE deposits grew by 19.90% to reach Rs. 44,805.64 Cr

Advances increased by 23.58% from Rs. 76,307.11 Cr to Rs. 94,296.78 Cr

SME Advances registered a growth of 16.74% to reach Rs. 18,681.34 Cr
Investments stood at Rs. 28,311.54 Cr

e Book Value per share increased to Rs. 62.62 from Rs. 59.42

WORKING RESULTS AT A GLANCE

(Rs.in Crore)

Particulars Q1 Ql % y-0-y
201819 | 2017-18 | 8rowth
Net Profit 262.71 210.15 | A 25.01%
Interest Income 2667.38 232410 | N 14.77%
Total Income 2938.24 2653.20 | A 10.74%
Net Interest Income 980.06 800.68 | N 22.40%
Operating Profit 602.92 557.86 | A\ 8.08%

MAJOR FINANCIAL INDICATORS (Standalone Nos)

(Rs. in Cr)
Business Figures As on 30.6.2018 As on 30.6.2017 Growth (%)
Total Deposits 111241.85 95838.84 MN16.07%
SB & Demand Deposits 37541.53 32,643.24 MN15.01%
Advances 94296.78 76307.11 MN23.58%

The Federal Bank Ltd. Registered Office: Federal Towers, P O Box N0.103, Aluva, Kerala, India 683 101
E-mail: marketing@federalbank.co.in| Phone: 0484-262 3698



Retail Advances 26133.00 21965.00 MN18.97%
SME Advances 18681.34 16001.00 N16.74%
Agri Advances 9699.00 7946.77 MN22.05%
Investments 28311.54 26691.34 MN6.07%
Capital

Equity Capital 395.52 388.46

Net Worth 12382.79 11541.90 N7.29%
Capital Adequacy (%) 14.50 15.28

Tier | (%) 14.01 14.72

Tier 11 (%) 0.49 0.56

Rajanarayanan N
Vice President (Marketing and Investor Relations)
Ph- 9605002412, E-mail: rajanarayanan@federalbank.co.in

A presentation for investors is being placed separately on our Bank's website: www.federalbank.co.in

For further information, please contact:

Mr. Ashutosh Khajuria, Executive Director & CFO
Tel: +91-484-2634006, e-mail: akhajuria@federalbank.co.in

The Federal Bank Ltd. Registered Office: Federal Towers, P O Box N0.103, Aluva, Kerala, India 683 101
E-mail: marketing@federalbank.co.in| Phone: 0484-262 3698
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