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Dear Sir,
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¢ The standalone Audited Financial Statement for the quarter and year ended 31st March
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herewith.

The said meeting of the Board of Directors commenced at 3.00 PM and Concluded at 5.30 P.M.
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF
INDIAN SUCROSE LIMITED

1. We have audited the Standalone Financial Results of Indian Sucrose Limited (herein
afier referred to as ‘ISL") contained in the accompanying statement of audited financial
results for the year ended 31 march, 2018 (herein after referred to as “the Statement”
and initialed for the purpose of identification). being submiitted by the company pursuant
1o the requirement of Regulation 33 of the SEBI (Listing @bligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No CIR/CFD/FAC/62/2016
dated Julys. 2016.

This Statement is the responsibility of Company’s Management and is approved by the
Board of Directors. have been compiled from the related annual Ind AS financial
statements which has been prepared in accordance with the Indian Accounting Standards
prescribed under section 133 of the Companies Acl. 2013 (“the Act™) as applicable read
with relevant rules issued therc under and other accounting principles generally accepted
in India. Our responsibility is to express an opinion on these financial results based on
our audit.

2. We conducted our audit in accordance with the auditing standards issued by the Institute
of Chartered Accountants of India, Those standards require that we plan and perform the
audit to obtain reasonablc assurance about whether the financial results are frec from
material misstatement(s). An audit involves perforining procedures to obtain audit
evidence about the amounts and the disclosures in the Results. The procedures sclected
depend on the auditor’s judgment, including the assessment of the risk of material
misstatement of the statement. whether due to fraud or error. In making thosc risk
assessments, the auditor considers the internal controls relevant to the companies
preparation and fair representation of the results in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the internal controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Management. as well as evaluating the overall prescntation of the
statement. We believe that our audit providcs a reasonable basis for our qualified
opmnion.

3. We draw attention 1o the following matters in the statement:

() The Board of directors of the company in its mecting held on 30" May, 2017 has
revised the remuneration of the Managing Director w.e.f 1* April, 2017, This
revision was suhsccHuentI_\_' approved by the sharcholders in 26" Annual General
Meeting held on 30" Sept. 2017. Accordingly the compapgy has paid commission
for the accounting year ending on 31" march. 2017 during the year under
consideration amounting to RS. 41,01.904. However no provision of commission
has been made for the current Financial year ending on 31% march,2018 due to
inadequacy of profits.

Our report is not modified in respect of this matter.
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4. Basis of Qualified Opinion

a, Thc Company has advanced a sum of Rs.11.05.85.000 to M/s. Cosmos Sugar Pvt.
Ltd. in the financial year 2016-17. An amount of Rs. 4.46.40,000 is still outstanding
as on 31.03.2018, but no interest has been charged on this advance which is
prejudicial to the interests of the Company. Moreover, no agreement with respect to
this transaction has been provided to us for verification, Accordingly, we are unable
to comment on terms and conditions of this advance.

b. As per the Information and explanation given to us by the management, the Company
has provided guarantee in respect of KCC loan secured to the farmers (suppliers)
from Banks. As per Tri-partitc agreement between the Indian Sucrose Ltd., farmers
and banks, the banks have sanctioned KCC limit to the farmers and credited the same
to the Indian Sucrose Ltd. During the Year, Rs.5.36 crores was repaid to the bank (net
of loans received) and Rs.0.93 crores was disbursed to the farmers (net of amounts
recovered) and accordingly the net debit balance outstanding as on 31.03.2018 was
Rs.44.97 crores, after adjusting opening debit balance of Rs.38.68 crores, which has
been shown under the Head “Current Asset™ in the Financial Statements, As the KCC
loan has been sanctioned by the banks to the farmers and Indian Sucrose Ltd. is only
guarantor and moreover the requisite information has not been provided for
verification by the company, accordingly we are unable to comment whether the
farmers loan balances as shown in the Indian Sucrose Ltd. books tally with the
balances as per Bank books.

c¢. The ISL is holding more than 20% of the paid up share capital of Rangar Breweries
Lid., therefore, Rangar Breweries Ltd is an associate company for the ISL.
Accordingly, the ISL is required to prepare consolidated financial statements as per
the provisions of clause 3 of sec 129 of the Companies Act, 2013 and also as required
by Ind AS-28 “Investment in Associate and Joint Venture”. However, the ISL has not
prepared the consolidated linancial statements because the financial statements of
Rangar Breweries Ltd, for the year ended 31* march, 2018 have not been finalized till
date.

d. The company is holding Equity investment in Versatile Events Pvt Ltd. and Yadu
Resorts (India) Ltd. As per Ind AS-32 “Financial Instrument: Presentation” these
financial instruments should be presented at fair value but the fair valuation of these
financial instruments as on 31/03/2018 is not available with the company.
Accordingly the same have heen presented at their carrying cost as of 31/03/2017.
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4. In our opinion and to the best of our information and according to the explanations given to
us. the  results contained in the statements, except for the matiérs described in the basis of
qualified opinion (Sr.No.3) paragraph:

(i) arc presented in accordance with the r.equiremcnts of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified
by Circular No CIR/CFD/FAC/ 62/2016 dated July 5, 2016 ; and

(ii) give a true and fair view in conformity with the aforesaid Indian Accounting
Standards and other Accounting principles generally accepted in India of the
Standalone net profit and other financial information of the company for the year
ended March 31, 2018.

5. The result for the quarter ended March 31. 2018 is the balancing figures between the
audited figures in respect of full financial year ended March 31, 2018 and the unaudited
published year to date figures up to the third quarter of the financial year, which were
subject to limited review by us.

For R. Dewan & Co.
Chartered Accountants _
FRN 017883N

(&5 Vel
\ FRN-0V7E23n i

-

LUDHIANA 4 3
( Rajiv Dewan ) I"'.""-‘\'é“ZEEi"i'JSF i
Partner \\——_—-’/
M.No.: 084718

Place: l.udhiana
Date: 30th May. 2018
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Indian Sucrose Limited
(Formerly Oswal Sugars Limited)
Regd. Off, & Works: G. T. Road, Mukerian, Distt. Hoshiarpur (Punjab) - 144 211.

CIN: L15424PB1990PLC010903

Website: wivw.yaducorporation.com

Financial Results for the Quarter and Year ended 31st March, 2018

1 The above results have been reviewed by the audit & risk management committee and thereafter approved by the board of directors in thelr

respective meeting held on 30.5.2018

2 The company has adpoted indlan accounting standard{Iind As} notified by the ministry of corporates affair with effect from 1st April 2017.

(being transition date from 01 April 2016.)

3 The figures of last quarter of current and previousyear are the balancing figure between audited figures in respect of full financial year and

published year to the dare fugures upto third quarter of the respective financial year

4 The Reconcilation of the financial results for the quarter and year ended 31.03.2017, to those reported under previous Generaly Accepted

Accounting Princlples (GAAP) is summerised as follows:

Quarter Year Ended
Particulars Ended 31.03.17
Profit after Tax as reported under previous GAAP -0.67 27.35
Adjustments on account of:
(lAmmortisation of Government Grant 1.78] 5.63
(Il)Change in Financial Expenses on account of re-measurement of Financial
expenses at EIR Using Ammortised cost method -1.42 -239
(Ni)Oeffered Tax adjustments 1.65 -0.68|
(iv)Adjust ment for recording acturial gain/loss in OCI 0 0.04
Other Comprehensive Income
(1)Change in Fair value of Investments -0.07 0.1
{i)Adjustment for recording acturial gain/loss In OCI 0 -0.01
Total Comprehenslve Income reported under IND AS 1.27 29.81

For k¢

. Rs. in Crore
Sr. No Particulars Quarter ended Year ended
{Audited) {Unaudited) {Audited) (Audited) {Audited)
31.03.2018 31.12.2017 31.03.2017 31.03.2018 | 31.03.2017
Refer Note No.2 Refer Note No.3
| Revenue from operations (refer Note No. 4) 118.01 62.54 111.62 419.03 386.04
M Other Income 2.47 1.13 1.99 6.42 6.34
i Total Revenuse (I + (I) 120.48 63.67 113.61 425.45 392.38
v Expenses
Cost of matesnals consumed 217.50 67.80 204.16 329.28 321.06
Changos In inventorias of Finlshed Goods and work i progress (110.74) 144 (107.47) 19.04 (26.32)
Emplojees banefl expenses 2.92 U 2.81 8.93 8.11
Finance eosts 4.14 032 3.26 14.01 18.96
D jon &nd b P 2.05 160 1.84 6.78 72.33
ExCa duty on 58'e of goods (reler nole to 4) 0.00 000 0 0 0
Other expenses 9.92 765 6.67 26.09 18.47
Total Expenses 126.79 72,37 111.27 404.13 347.61
v Profit /{Loss) before exceptional ltems end tax (ill - IV) (5.31) (8.70) 234 21.32 44.77
VI Excepl onal items 1.07 000 0 8 0
VIl Profil Before Tax (V-V1) (6.37) (8.71) 2.34 13.32 44.77
Vil Tax Expenses 0.00
(1) Current Tax (5.59) (333) 1.06 3.5 15.03
(H)Earlier year Tax 0.06 (0.08), 0.06 (0.08)
(il)Deferred Tax 1.07 0.54 0.04 1.4 {0.05)
Tolal Tax Expense (4.46) 281) 1.02 4.96 14.90
1X Pront for the pariod for continulng oparation (VIl.Vlt). (1 .91) (5.90) 1.32 8.36 29.87
X Profit for the perlod (1.81) (5.90) 1.32 8.36 29.87
Xl Other Comprehensive Income 0.00 0.00 0 0
A (1) itarns that wilf not be reclassifiod to Profit or Loss 0.00 0.00 (0.07) 0 (0.09)
i Income Tax ralating 1o ftems that will nol be reclassified to Profit or Loss 0.00 0.00 0.02 0.03
B (i} tems Lhat will be reclassified to Profit or Loss 0.00 0.00 0 0
(i) Incoma Tax relating to items that will be reclassified to Profit or Loss 0.00 0.00 0 0
Xit Total Comprehensive income for the period (1.91) (6.80) 1.27 29.81
il Paid up equity share capital (face vetue of Rs. 10/- per share) 15.42 15.42 15.42 15.42 15.42
XIV  |Eaming par equity share of Rs. 10/- each (for conlinuing operations)
Baslc (1.23) (3.82) 0.86 5.41 19.28
Diluted (1.23) (382) 0.86 S5.41 19.28
Cash
Notes

> pimited
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5 The Board of directors of the company in its meeting held on30th May, 2017 has revised the remuneration of the Managing Director w.e.f
Ast Aprli, 2017, This revislon was subsequently approved by the shareholders In 26th Arinual General Meeting held on 30th Sept, 2017.
Accordingly the conipany has pald commisston for the accounting year ending on 31s¢ march, 2017 during the year in consideration
amounting to RS. 41,01,904, However ho provision of commisslon has been made for the current Flnanclal year ending-on 31st march,2018
due to Inadequacy of profits.

6 The previous financial pertod figures have been regrouped/ rearranged wherever considered necessary.
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Indian Sucrose Limited
(Formerly Oswal Sugars Limited)
Regd. Off. & Works: G. T. Road, Mukerian, Distt. Hoshiarpur (Punjab) - 144 211,
(Rs. In Crore)
Statement of Assets and Llabllltles
Particulars As at As at
31.03.2018 31.03.2017

ASSETS
Non-current assets
(a} Property, Plant and Equlpment 107.13 73.75
{b) Capital work In progress 20.67 0.30
{c} Intangible assets 0 0
{d) Financial assets 0 0
{1) Investments 7.82 7.82
{if) Other financial assets 0 0
(e} Other non current assets 4.27 1.37
(f) Deferred tax assets 0 0
Total non-current assets 139.89 83.24
Current Assets 1]
{a) Inventories 173.71 193.36
(b) Financlal assets 0 0
(i) Investments 0 0
(ii) Trade Recelvables 21.95 15,52
{ili} Cash and cash equivalents 8.26 21.27
(iv) Other Bank Balances {other than (lli) above) 53 0
(v) Other financial assets 60.51 0
(c} current tax assets (net) 2.55 0
(d) Other current assets 8.6 73.85
Total current assets 280.88 304
TOTAL ASSETS 420.77 387.24
EQUITY AND LIABILITIES
Equity .
{a) Share capital 15.42 15.42
{b) Other equity 75.11 71.13
Total Equlity 90.53 86.55
Liabllitles
{a) FInanclal Llabilitles 0 0
(i) Borrowings 31.16 28.22
(li) Other financial liabilitles 0 0
{b) Provisions 2.35 242
{c) Deferred Tax liabllities 16.37 14,97
{d) Other non current llabllities 0 0
Total non-current liabllitles 49.88 45.61
Current liabilities
{a) Financial Liabilities 0 0
(i) Borrowings 185.17 198.83
{li) Trade payables 71.12 12.64
{iii} Other financlal llabilities 11.07 0
{b) Other current liabiflties 8.89 14.78
{(c) Provisions 411 28.83
{d) Current tax liabilities (net) 0
Total Current liablilties 280.36 255.08 |
Total Equity and lfabillties 420.77 387.24 \ .
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-

with Annual Audited Financial Results

Audited Figures (As

. reported before Adjusted Figures (Audited

| Sr. No. Particulars - . =l
adjusting for Figures after adjusting for

Qualifications) qualifications)
1|Turnover/Total Income 4,254,504,305 4,258,521,905
2|Total Expenditure 4,041,249,284 4,041,249,284
3|Net Profit/(Loss) 83,574,701 83,574,701
4|Earning Per Share ' 5.41 5.67
5|Total Assets 4,207,757,132 4,207,757,132
6|Total Liabilities 3,302,438,793 3,302,438,793
7[Net Worth 905,318,338 909,335,938

Any other Financialitem(s) (As felt
8|appropriate by the Management)

I(A)

Audit Qualification

Details of Audit Qualifications: The Company has advanced a sum of Rs.11,05,85,000 to M/s.
Cosmos Sugar Pvt. Ltd. in the financial year 2016-17. An amount of Rs. 4,46,40,000 is still
outstanding as on 31.03.2018,but no interest has been charged on this advance which is
prejudicial to the interests of the Company.Moreover,no agreement with respect to this
transaction has been provided to us for verification. Accordingly, we are unable to comment on
terms and conditions of this advance.

Type of Audit Qualification: Qualified Opinion

Frequency of Audit Qualification: Repetitive

For Audit qualification(s) where the impact is quantified by the Auditor, Management Views:
NA

For Audit qualification(s) where the impact is not quantified by the Auditor:

(i) Management Estimation on the Impact of Audit Qualification: There was a verbal Agreement
made for sale of sugar due to Volatility in sugar market now amount being recovered before end
of this financial year i.e. 2018-19, hence there is no impact on the Financial of the Company.

(ii) If Management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: As per our opinion interest @9% should have been
recovered and this will result in increase in interest income by Rs.40.17 lacs




11(B)

Audit Qualification

Details of Audit Qualifications: As per the Information and explanation given to us by the
management, the Company has provided guarantee in respect of KCC loan secured to the
farmers (suppliers) from Banks. As per Tri-partite agreement between the Indian Sucrose Ltd.,
farmers and banks, the banks have sanctioned KCC limit to the farmers and credited the same to
the Indian Sucrose Ltd. During the Year, Rs.5.36¢crores was repaid to the bank (net of loans
received) and Rs.0.93crores was disbursed to the farmers (net of amounts recovered) and
accordingly the net debit balance outstanding as on 31.03.2018 was Rs.44.97crores, after
adjusting opening debit balance of Rs.38.68crores, which has been shown under the Head
“Current Asset” in the Financial Statements. As the KCC loan has been sanctioned by the banks
to the farmers and Indian Sucrose Ltd. is only guarantor and moreover the requisite information
has not been provided for verification by the company, accordingly we are unable to comment
whether the farmersloan balances as shown in the Indian Sucrose Ltd. books tally with the
balances as per Bank books.

Type of Audit Qualification: Qualified Opinion

Frequency of Audit Qualification: Repetitive ¢

For Audit qualification(s) where the impact is quantified by the Auditor, Management View:
NA

For Audit qualification(s) where the impact is not quantified by the Auditor:

(i) Management Estimation on the Impact of Audit Qualification: For KCC Company has given
gaurantee under tripatriate agreement of cane growers in normal course. The Loans are being

repaid by way of adjustment out of payment due to farmers against supply of sugercane. So, as
such there will not be any impact on Financials of the Company.

(ii) If Management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Nil

11(C)

Audit Qualification

Details of Audit Qualifications: The ISL is holding more than 20% of the paid up share capital of
Rangar Breweries Ltd., therefore, Rangar Breweries Ltd is an associate company for the ISL.
Accordingly, the ISL is required to prepare consolidated financial statements as per the
provisions of clause 3 of sec 129 of the Companies Act, 2013 and also as required by Ind AS-28
“Investment in Associate and Joint Venture”. However, the ISL has not prepared the
consolidated financial statements hecause the financial statements of Rangar Breweries Ltd. far
the year ended 31st march, 2018 have not been finalized till date.

Type of Audit Qualification: Qualified Opinion

Frequency of Audit Qualification: Repetitive

For Audit qualification(s) where the impact is quantified by the Auditor, Management Views:
NA

For Audit qualification(s) where the impact is not quantified by the Auditor:

(i) Management Estimation on the Impact of Audit Qualification: Rangar Bréweries Limited is an
Unlisted Company and the financials of the Company have not been finalised, and in this regard
Management is of the view that there is no Impact on the Financiais of the Company.

(ii) If Management is unabie to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: In absence of Financial Statements of Ragar
Breweries Limited for the year ended on 31.03.2018 we are unable to quatify the impact of

this item.




-ff(ci)

Audit Qualification

Details of Audit Qualifications: The company is holding Equity investment in Versatile Events Pyt
(1d. and Yadu Resorts (India) Ltd. As per Ind AS-32 “Financial Instrument: Presentation” these
financial instruments should be presented at fair value but the fair valuation of these financial
instruments as on 31/03/2018 is not available with the company. Accordingly the same have
been presented at their carrying cost as of 31/03/2017.

Type of Audit Qualification: ®ualified Opionion

Frequency of Audit Qualification: First Time

For Audit qualification(s) where the impact is quantified by the Auditor, Management Views

For Audit sualification{s) where the impact is not quantified by the Auditor:

(i) Management Estimation on the Impact of Audit Qualification: Versatilec Events Private
Limited and Yadu Resorts {India) Limited are the unlisted companies. The management was not
having Financial statements of the above two companies for the year ended on 31.0.2018 on the
date of signing of Balance Sheet of Indian Sucrose Ltd.,

(ii) f Management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: In absence of Financial Statements of above two
companies for the year ended on 31.03.2018 we are unable to quatify the impact of this item,

Forindian Sucrose Limited For R. Dewam & Co.
) )"\"»_ Chartered Accountands
N )// FRN: 017883N
\‘_\\\,; - .

Kunal Yadav

(Rajiv Dewan)

(Managing Director)

Partner
S M. No. 084718

U\A.
\ W
Ravinder Sharma
(Chief Financial Officer)

Py

Geoffery Frederick Francis Date: 30.05.2018

(Chairman Audit Committee) Place: Delhi





