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Sub: Change in Credit Rating of 100% subsidiary: Rosa Power Supply Company Limited

Dear Sir(s),

In terms of the provisions of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, we inform that India Ratings and Research (lnd­
Ra) has revised the long-term rating on rated instruments of Rosa Power Supply Company
Limited (RPSCL), a wholly owned subsidiary of the Company, to 'BB' (negative outlook)
attributing inter-alia to liquidity concerns and pending order on additional capex.

RPSCL has been current in servicing of its debt obligations upto July, 2018. The requisite Non
Default Statement (NOS) for the month of July, 2018 has been submitted to Ind-Ra. The
Company has been consistently de-leveraging and debt equity ratio has been brought down to
0.80 in March, 2018 from 1.06 in March, 2017. RPSCL has, during the year FY 2018, achieved
availability of 86% and a PLF of 73%, which has been higher than the National average of 58%
for all thermal power. plants across the Country. RPSCL continues to achieve steady
performance in the current financial year. RPSCL is confident of final order in its favour from
Uttar Pradesh Electricity Regulatory Commission regarding approval of the additional capital
expenditure and tariff recovery thereof. This will further enhance the credit strength of RPSCL.

The Company believes that lnd-Ra has not appropriately factored in the above facts while
assigning the revised rating.

The action taken by lnd-Ra is completely unjustified and unwarranted. The Company strongly
disagrees with the arbitrary action taken by lnd-Ra, Inspite of being required by SEBI Circular
SEBII HOI MIRSDI DOP21 CIRI PI 20181 86 dated May 30, 2018, Ind-Ra is yet to operationalise
a Review Committee consisting of Independent Members for filing of appeal for review of such
rating action.
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