Orch idPharméV

( Formerly known as Orchid Chemicals & Pharmaceuticals Limited )
Corp. Off.: Orchid Pharma Ltd., ‘Orchid Towers’ 313, Valluvarkottam High Road, Nungambakkam, Chennai - 600 034. India.
CIN: L24222TN1992PLC022994

(Under Corporate Insolvency Resolution Process)
August 21, 2018

The Manager BSE Limited
Listing Department

National Stock Exchange of India Ltd
Exchange Plaza, 5th Floor, Plot No: ¢/1

G - Block, Bandra - Kurla Complex lal bai o1
Bandra (East), Mumbai — 400 051 Dalal Street, Fort, Mumbai - 400 0

Corporate Relationship Department
1st floor, New Trading Ring
Rotunda Building, P J Towers

Sub: Outcome of Meeting - Approval of Audited Financial Results (Standalone and
Consolidated) for the Quarter and year ended March 31, 2018
Ref: Security Symbol - ORCHIDPHAR

Dear Sir/Madam,

In accordance with Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements)
Regulations 2015, we would like to inform that the Resolution Professional at a meeting held
on August 21, 2018 has considered and approved the Audited Financial Results (both

A copy of the Audited Financial Results and Auditors Report along with Statement on Impact
of Audit qualifications on the Standalone and Consolidated financial statements of the
Company for the year ended 31%March, 2018 is enclosed for your reference and records,

Kindly take the above information on your records.

Thanking you,

Yours faithfully,

’ég\,,-./h;sqi-«.g

L Chandrasekar
Executive VP - Finance & Secretary

Tel: (91) - 44 - 2821 1000 | Fax: (91) - 44 - 2821 1002 | Email: corporate@orchidpharma.com | Url: www orchidpharma.com
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Dr. C.N. GANGADARAN
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Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To

The Resolution Professional
Orchid Pharma Limited

“Orchid Towers"

313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034

1.
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The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate
Insolvency Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma
Limited ("the Company") and appointed an Interim Resolution Professional ("IRP"), in terms of the
Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No.
CP/ 540/ (IB) CB/ 2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham
Venkatasubramanian (IP Registration No. IBBI/ IPA-001/ IP-P00015/ 2016-17/ 10039) has been

appointed as the Resolution Professional (‘RP") of the Company, by an order of NCLT with effect from
October 27, 2017.

In view of pendency of the CIRP, and in view of suspension of the powers of board of directors and as
explained to us, the powers of adoption of this standalone financial results vest with the RP.

We have audited the standalone financial results of M/s Orchid Pharma Limited for quarter and the year
ended March 31, 2018, which are included in the accompanying 'Statement of Audited Consolidated and
Standalone Financial Results for the quarter and year ended March 31, 2018’ (“the Statement”).

This Statement is being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, which has been initialled by
us for identification purposes.

These standalone financial results are based on the standalone financial statements for the year ended
March 31, 2018 prepared in accordance with the accounting principles generally accepted in India,
including Indian Accounting Standards (‘Ind AS') specified under Section 133 of the Companies Act, 2013
(the Act') and SEBI Circulars CIR/ CFD/ CMD/ 15/ 2015 dated November 30, 2015 and CIR/ CFD/ FAC/
621/ 2016 dated July 5, 2016. ' ‘
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CNGSN & Associates LLP
Chartered Accountants Continuation sheet

The Statement is the responsibility of the Company's management and we were informed that the
Statement has been approved by the RP based on representations, clarifications and explanations
provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the
Company (Refer Note 1 and 2 to the Audited Consolidated and Standalone Financial Results).

Further, the management is also responsible to ensure that the accounting policies used in preparation
of this Statement are consistent with those used in the preparation of the Company's opening unaudited
balance sheet as at April 1, 2016 prepared in accordance with the Companies (Indian Accounting
Standards) Rules, 2015 (Ind AS), as amended from time to time, prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies.

Our responsibility is to express an opinion on these standalone financial results based on our audit of the
standalone financial statements for the year ended March 31, 2018.

3. We conducted our audit of the Statement/ financial information in accordance with the Standards on
Auditing specified under Section 143 (10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
Statement/ financial information is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Statement/ financial information. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the Statement/ financial information,
whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the Statement/ financial information that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Company's directors, as well as evaluating the overall presentation of
the Statement/ financial information.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Statement/ financial information.

4, Basis of qualified opinion

We draw attention to the following matters:

(a) Note 1 and 2 to the unaudited financial results, regarding application by an operational creditor,
initiating the insolvency provisions under the Insolvency and Bankruptcy Code, 2016 (the Code) and
the consequential appointment of RP under the Code, and adequacy of disclosures conceming the
Company's ability to meet its financial and contractual obligations including management's technical
estimates in regard to realisation of value of inventories, overdue receivables (net of provisions)
amounting to Rs.2,101.42 Lakhs, loans and advances given to various parties (net of provisions)
amounting to Rs.69,466.63 Lakhs (which includes capital advances of Rs.52,193.10 and other
advances of Rs.17,273.53 Lakhs), provision for impairment, if any, required for property, plant and
equipment (PPE), PPE under development, intemally generated intangible assets comprising of
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CNGSN & Associates LLP
Chartered Accountants : Continuation sheet

(e)

by/ advances given to employees, financial obligations including repayment of various loans, unpaid
interest and the ability to fund various obligations pertaining to operations including unpaid/ overdue
creditors, for ensuring/ commencing normal operations and further investments required towards
ongoing research and development projects under progress (carrying amount of Rs. 1,431 Lakhs).
Certain bank balances, including borrowings are yet to be confirmed by the banks and hence, the
possible impact, if any, is not presently ascertainable

The above matters, other than CIRP related, have been outstanding for more than 3 years and have
also been qualified by the predecessor auditors in their audit report for earlier years.

The net worth of the subsidiaries as on the reporting date is also negative. The possible erosion in
the carrying value of investments in subsidiaries (net of provisions) aggregating to Rs. 12,369.90
Lakhs and the recoverability loans/ advances given to given to the subsidiaries (net of provisions)

aggregating to Rs. 5,229.36 Lakhs is not ascertainable and the possible provision required, if any, is
not presently determinable.

Confirmation of balances are not available for majority of the receivables, loans and advances given,
payables, claims received from the employees and bank loans as at March 31, 2018. In the absence
of the confirmation of balances, the possible impact, if any, is not presently determinable.

The above matters have also been qualified by the predecessor auditors in their audit report for
earlier years.

We have not been provided with sufficient, appropriate audit evidence relating to physical verification
of fixed assets/ related reconciliation with the books of account, details/ valuation working for stock
of stores, spares, chemicals and traded stock aggregating to Rs. 2,331 Lakhs, purchases of raw
materials aggregating to Rs. 3,993 Lakhs and reconciliation/ basis of restatement of foreign currency
assets and liabilities. Accordingly, we are unable to comment on the possible impact, if any, arising
out of the above matters.

Considering the aforesaid matters, the intemal controls over financial reporting also needs to be

further strengthened to make them commensurate with the size and nature of business of the
Company. '

We have been informed by the RP that certain information including the minutes of the meetings of
the Committee of Creditors, cases filed by RP against the key management personnel, suppliers,
customers and other parties and the outcome of certain specific/ routine procedures carried out as
part of the IBC process are confidential in nature and could not be shared with anyone, other than
the Committee of Creditors and NCLT. Further, we have not been provided with sufficient,

appropriate audit evidence in respect of avoidance applications filed under the IBC Code by the RP
due to the confidentiality involved.

Further, we were informed that the RP has filed the resolution plan voted favourably by the Committee
of Creditors with Hon'ble NCLT. However, the detailed resolution plan (including the salient features,
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CNGSN & Associates LLP
Chartered Accountants Continuation sheet

opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the
successful implementation of the resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying amount
of assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we
have been provided access to review of those information.

The Company’s net worth as on the reporting date is also negative. However, pending completion of
the successful implementation of the resolution plan as part of CIRP, this standalone financial results/
financial information has been prepared and presented by the Company on a going concem basis.

The matters referred to (a), (b) and () above also essentially require the Company to resolve the
situations specified therein within the framework specified through the CIRP. In the absence of any
specific guidance or direction that can be assessed out of CIRP, material uncertainties exist that may
cause significant doubt on the Company's ability to continue as a going concem. However, the
appropriateness of preparation of financial results on a going concern basis is subject to resolution
of the above matters through the CIRP or such other forum or manner as specified in Note 1 and 2
of the financial results.

5. Qualified opinion

In our opinion and to the best of our information and according to the explanations given to us and subject
to matters described in the basis of qualified opinion paragraph, the standalone financial results for the
year ended March 31, 2018

(a) are presented in accordance with the requirement of Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015 read with SEBI circular dated July 5, 2016; and

(b) give a true and fair view, in conformity with the accounting principles generally accepted in India, of

the net profit and other financial information for the quarter and year ended March 31, 2018

6. Without qualifying our report, we draw attention to the following matters:

(a) Note 4 to the Statement which states that the Company has adopted Ind AS for the financial year

commencing from April 1, 2017 and accordingly, the Statement has been prepared by the Company’s
management in compliance with Ind AS; and
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CNGSN & Associates LLP
Chartered Accountants Continuation sheet

(b) The standalone financial statements of the Company for the year ended March 31, 2017 prepared in
accordance with Companies (Accounting Standards) Rules, 2006, were audited by another firm of
chartered accountants under the Companies Act, 2013 who have expressed a modified opinion on
those financial statements vide their report dated May 26, 2017

For CNGSN & Associates LLP
Chartered Accountants
Firm Registration No.004915S/ S200036

{ oy Gonom

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
Place: Chennai

Date; August 21, 2018
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Independent Auditor's Report on Consolidated Financial Results for the year ended March 31, 2018 Pursuant
to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To

The Resolution Professional
Orchid Pharma Limited

“Orchid Towers”

313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034

1. The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate
Insolvency Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma
Limited ("the Company") and appointed an Interim Resolution Professional ("IRP"), in terms of the
Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No.
CP/ 540/ (IB) CB/ 2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham
Venkatasubramanian (IP Registration No. IBBI/ IPA-001/ IP-P00015/ 2016-17/ 10039) has been
appointed as the Resolution Professional (“RP") of the Company, by an order of NCLT with effect from
October 27, 2017.

In view of pendency of the CIRP, and in view of suspension of the powers of board of directors and as
explained to us, the powers of adoption of the consolidated financial results for the year ended March 31,
2018 vest with the RP.

2. We have audited the consolidated financial results of M/s Orchid Pharma Limited ('the Holding Company’),
and its subsidiaries (the Holding Company and its subsidiaries together referred to as 'the Group') for the
year ended March 31, 2018, which are included in the accompanying 'Statement of Audited Consolidated
and Standalone Financial Results for the quarter and year ended March 31, 2018’ (‘the Statement”).

This Statement is being submitted by the Holding Company pursuant to the requirement of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, which has been
initialled by us for identification purposes. '

These consolidated financial results are based on the consolidated financial statements for the year
ended March 31, 2018 prepared in accordance with the accounting principles generally accepted in India,
including Indian Accounting Standards (‘Ind AS') specified under Section 133 of the Companies Act, 2013
(the Act) and SEBI Circulars CIR/ CFD/ CMD/ 15/ 2015 dated November 30, 2015 and CIR/ CFD/ FAC/

621/ 2016 dated July 5, 2016. %*p\SéQ(/qf&
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CNGSN & Associates LLP
Chartered Accountants Continuation sheet

The Statement is the responsibility of the Company's management and we were informed that the
Statement has been approved by the RP based on representations, clarifications and explanations
provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the
Company (Refer Note 1 and 2 to the Audited Consolidated and Standalone Financial Results).

Further, the management is also responsible to ensure that the accounting policies used in preparation
of this Statement are consistent with those used in the preparation of the Company's opening unaudited
balance sheet as at April 1, 2016 prepared in accordance with the Companies (Indian Accounting
Standards) Rules, 2015 (Ind AS), as amended from time to time, prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies.

Our responsibility is to express an opinion on these consolidated financial results based on our audit of
the consolidated financial statements for the year ended March 31, 2018.

3. We conducted our audit of the Statement/ financial information in accordance with the Standards on
Auditing specified under Section 143 (10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Statement/ financial information is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement/ financial information. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Statement/ financial
information, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation of the Statement/ financial information
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company's directors, as well as
evaluating the overall presentation of the Statement/ financial information.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Statement/ financial information.

4, Basis of qualified opinion

We draw attention to the following matters:

(@) Note 1 and 2 to the unaudited financial results, regarding application by an operational creditor,
initiating the insolvency provisions under the Insolvency and Bankruptcy Code, 2016 (the Code)
and the consequential appointment of RP under the Code, and adequacy of disclosures concerning
the Company's ability to meet its financial and contractual obligations including management's
technical estimates in regard to realisation of value of inventories, overdue receivables (net of
provisions) amounting to Rs. 2,101.42 Lakhs, loans and advances given to various parties (net of
provisions) amounting to Rs.70,213.57 Lakhs (which includes capital advances of Rs.52,193.10
and other advances of Rs.18,020.47 Lakhs), provision for impairment, if any, required for prope
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CNGSN & Associates LLP
Chartered Accountants Continuation sheet

plant and equipment (PPE), PPE under development, intemally generated intangible assets
comprising of DBF/ ANDA, other non-monetary assets, investments, claims made by/ advances
given to employees, financial obligations including repayment of various loans, unpaid interest and
the ability to fund various obligations pertaining to operations including unpaid/ overdue creditors,
for ensuring/ commencing normal operations and further investments required towards ongoing
research and development projects under progress (carrying amount of Rs.1,431 Lakhs). Certain
bank balances, including borrowings are yet to be confirmed by the banks and hence, the possible
impact, if any, is not presently ascertainable

The above matters, other than CIRP related, have been outstanding for more than 3 years and
have also been qualified by the predecessor auditors in their audit report for earlier years.

Confirmation of balances are not available for majority of the receivables, loans and advances
given, payables, claims received from the employees and bank loans as at March 31, 2018. In the
absence of the confirmation of balances, the possible impact, if any, is not presently determinable.

The above matters have also been qualified by the predecessor auditors in their audit report for
earlier years.

We have not been provided with sufficient, appropriate audit evidence relating to physical
verification of fixed assets/ related reconciliation with the books of account, details/ valuation
working for stock of stores, spares, chemicals and traded stock aggregating to Rs. 2,331 Lakhs,
purchases of raw materials aggregating to Rs. 3,993 Lakhs and reconciliation/ basis of restatement
of foreign currency assets and liabilities. Accordingly, we are unable to comment on the possible
impact, if any, arising out of the above matters.

Considering the aforesaid matters, the internal controls over financial reporting also needs to be

further strengthened to make them commensurate with the size and nature of business of the
Company.

We have been informed by the RP that certain information including the minutes of the meetings of
the Committee of Creditors, cases filed by RP against the key management personnel, suppliers,

“customers and other parties and the outcome of certain specific/ routine procedures carried out as

part of the IBC process are confidential in nature and could not be shared with anyone, other than
the Committee of Creditors and NCLT. Further, we have not been provided with sufficient,

appropriate audit evidence in respect of avoidance applications filed under the IBC Code by the RP
due to the confidentiality involved.

Further, we were informed that the RP has filed the resolution plan voted favourably by the
Committee of Creditors with Hon’ble NCLT. However, the detailed resolution plan (including the
salient features, consideration agreed, terms and conditions etc.) has not been made available for
our review. In the opinion of the RP, the matter is highly sensitive, confidential and may have
adverse impact of the successful implementation of the resolution plan.
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CNGSN & Associates LLP
Chartered Accountants Continuation sheet

Accordingly, we are unable to comment on the possible adjustments required in the carrying
amount of assets and liabilities, possible presentation and disclosure impacts, if any, that may arise
if we have been provided access to review of those information.

The Group’s net worth as on the reporting date is also negative. However, pending completion of
the successful implementation of the resolution plan as part of CIRP, this consolidated financial

results/ financial information have been prepared and presented by the Group on a going concern
basis.

The matters referred to (a), (b) and (d) above also essentially require the Company to resolve the
situations specified therein within the framework specified through the CIRP. In the absence of any
specific guidance or direction that can be assessed out of CIRP, material uncertainties exist that
may cause significant doubt on the Company's ability to continue as a going concem. However, the
appropriateness of preparation of financial results on a going concern basis is subject to resolution

of the above matters through the CIRP or such other forum or manner as specified in Note 1 and 2
the financial results.

5. Qualified opinion

In our opinion and to the best of our information and according to the explanations given to us and
subject to matters described in the basis of qualified opinion paragraph, the consolidated financial
results for the year ended March 31, 2018

(a)

include the financial results for the year ended March 31, 2018, of the following subsidiary
Companies:

(i)  Orchid Europe Limited, UK

i) Orchid Pharmaceuticals Inc., USA

iy Bexel Pharmaceutical Inc

iv)  Orchid Pharmaceuticals SA(Proprietary)Limited. South Africa

v) Diakron Pharmaceuticals, Inc. USA

~

~—

(
(
(
(

We did not audit the financial statements/ information of the above subsidiaries that reflect total
assets of 3,812.51 lakhs and net assets of (8,726.05) lakhs as at March 31, 2018, total revenue of
Rs. 7,856.09 lakhs, total comprehensive income (comprising of loss and other comprehensive
income) of Rs. (1,402.37) lakhs and net cash flows amounting to Rs. 349.04 lakhs for the year
ended on that date, as considered in the consolidated Ind AS financial statements.

The financial statements/ financial information are unaudited and have been furnished to us by the
management and our opinion on the consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of the subsidiaries, and our report on the consolidated
results/ financial information, in so far as it relates to the aforesaid subsidiaries, is based solely on
such unaudited financial statements/ financial information. Accordingly, we do not express any
opinion on the completeness and true and fair view of the financial statements of the above
subsidiaries included in the consolidated financial results/ financial information.
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(b) are presented in accordance with the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI circular dated July 5, 2016; and

(c) give a true and fair view, in conformity with the accounting principles generally accepted in India, of
the net profit and other financial information for the quarter and year ended March 31, 2018

6. Without qualifying our report, we draw attention to the following matters:

(@) Note 4 to the Statement which states that the Company haé adopted Ind AS for the financial year
commencing from April 1, 2017 and accordingly, the Statement has been prepared by the
Company’s management in compliance with Ind AS;

(b) The consolidated financial results for the year ended March 31, 2018 and March 31, 2017 have
been adjusted for the differences in the accounting principles adopted by the Holding Company on
transition to Ind AS; and

(c) The consolidated financial statements of the Group for the year ended March 31, 2017 prepared in
accordance with Companies (Accounting Standards) Rules, 2006, were audited by another firm of
chartered accountants under the Companies Act, 2013 who have expressed a moqiﬂed opinion on
those financial statements vide their report dated May 26, 2017

For CNGSN & Associates LLP
Chartered Accountants
Firm Registration No.004915S/ S200036

L bty Gon

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
Place: Chennai

Date: August 21, 2018
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ORCHID PHARMA LIMITED
(Under Corporate Insolvency Resolution Process)

Statement on Impact of Audit Qualifications (for audit reports with modified opinion)

Submitted for the Financial Year ended March 31, 2018 — Standalone Basis

[Pursuant to Regulation 33 & 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited figures (as Audited figures (audited
. reported before adjusting | figures after adjusting
Sl-No Particulars for qualifications) (Rs. In | for qualifications) (Rs. In
Lakhs) Lakhs)*
1 Turnover / Total Income 66886.90 66886.90
(including other income)
2 Total Expenditure (Including 106106.60 106106.60
finance cost and exceptional
items)
3 Net Profit / (Loss) (34446.27) (34446.27)
4 Earnings per Share (In Rs.) 38.72 38.72
5 Total Assets 322003.80 322003.80
6 Total Liabilities 388489.92 388489.92
7 Net worth (66486.12) (66486.12)
8 Any Other Financial item(s) (as
felt appropriate by the - -
management)

Audit Qualification (Each audit qualificatio

n separately)

(a)

Details of Audit Qualification:

Note 1 and 2 to the unaudited financial results,
regarding application by an operational creditor,
initiating the insolvency provisions under the
Insolvency and Bankruptcy Code, 2016 (the Code) and
the consequential appointment of RP under the Code,
and adequacy of disclosures concerning the
Company's ability to meet its financial and contractual
obligations including management's technical
estimates in regard to realisation of value of
inventories, overdue receivables (net of provisions)
amounting to Rs.2,101.42 Lakhs, loans and advances
given to various parties (net of provisions) amounting
to Rs.69,466.63 Lakhs (which includes capital advances
of Rs.52,193.10 and other advances of Rs.17,273.53
Lakhs), provision for impairment, if any, required for
property, plant and equipment (PPE), PPE under
development, internally generated intangible assets
comprising of DBF/ ANDA, other non-monetary éssets,
investments, unamortised finance charges, claims
made by/ advances given to employees, financial

obligations including repayment of various: loans,
i




unpaid interest and the ability to fund various
obligations pertaining to operations including unpaid/
overdue creditors, for ensuring/ commencing normal
operations and further investments required towards
ongoing research and development projects under
progress (carrying amount of Rs. 1,431 Lakhs). Certain
bank balances, including borrowings are yet to be
confirmed by the banks and hence, the possible
impact, if any, is not presently ascertainable

The above matters, other than CIRP related, have
been outstanding for more than 3 years and have also
been qualified by the predecessor auditors in their
audit report for earlier years.

(b)

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
qualification:

N.A.

(ii)

If management is unable to
estimate the impact, reason for
the same

The Company is under CIRP and the Resolution
Professional is required to invite submission of
resolution plans from potential resolution applicants,
which has been put up for necessary approvals before
the Honourable NCLT. The CIRP is not yet concluded
and hence, the final outcome is yet to be ascertained.

The company has not taken in consideration impact
on the value of the assets due to this information for
impairment, if any, in preparation of Financial Result
as required by Ind-AS 10 on “Events after the
reporting period” and Ind-AS 109 on Financial
Instruments”. Further, the Company has not made
assessment of impairment as required by Ind AS 36 on
Impairment of Assets, if any, as at 315 March 2018 in
the value of tangible and intangible assets.”

(i)

Auditor’s Comment on (i) or (ii)
above: L

Refer “Basis for Qualified Opinion” in audit report read
with relevant notes in the financial results, the same is

self-explanatory.:




Audit Qualification (Each audit qualification separately)

2

(a)

Details of Audit Qualification:

The net worth of the subsidiaries as on the reporting
date is also negative. The possible erosion in the
carrying value of investments in subsidiaries {net of
provisions) aggregating to Rs. 12,369.90 Lakhs and
the recoverability loans/ advances given to given to
the subsidiaries (net of provisions) aggregating to Rs.
5,229.36 Lakhs is not ascertainable and the possible

provision required, if any, is not presently
determinable.

(b) Type of Audit Qualification : Qualified opinion

(c) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s) In respect of investments /loans given to

where the impact is quantified
by the auditor, Management
Views: '

subsidiaries, the company is exporting and selling
profitable products through its marketing subsidiary
and the profit generated by the marketing subsidiary
from the operations will be available for settlement
of loan, after meeting their dues. The investments
made in R&D Subsidiaries are strategic and long
term in nature and hence no provision has been
considered.

(e)For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.
the impact of audit
qualification:

(ii) If management is unable to N.A.

estimate the impact, reasons
for the same

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis of Qualified Opinion” in audit report
read with relevant notes in the financial results, the
same is self explanatory.




Audit Qualification (Each audit qualification separately)

3

(a)

Details of Audit Qualification:

Confirmation of balances are not available for
majority of the receivables, loans and advances
given, payables, claims received from the
emploYees and bank loans as at March 31,
2018. In the absence of the confirmation of
balances, the possible impact, if any, is not
presently determinable.

The above matters have also been qualified by
the predecessor auditors in their audit report
for earlier years.

(b)

Type of Audit Qualification :

Qualified Opinion

(c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
qualification:

N.A

(ii)

If management is unable to
estimate the impact, reason for
the same

In accordance with the Code, public
announcement was made calling upon the
financial creditors and operational creditors of
the Company to submit their claims with the
Interim Resolution Professional (“IRP”).In
accordance with the Code, the IRP/RP has to
receive, collate and admit the claims submitted
against the Company. Such claims can be
submitted to the IRP/ RP during CIRP, till the
approval of a resolution plan by the Committee
of Creditors(CoC). Pursuant to the claims
received the CoC was informed and the list of
such creditors was duly notified to the NCLT
and uploaded on the company website.
Thereafter, there have been regular revisions
to the list in view of the claims received and the
Company and RP are in process of receiving,
collating , verifying , seeking clarifications,
sending communications for unreconciled
balance calling for additional documents to
substantiate whole / part of the unreconciled
claims on such claims.




in respect of claims submitted of the financial
creditors, the process for submission and
reconciliation of claims as on the Insolvency
Commencement Date remains an on-going
process. '

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis of Qualified Opinion” in audit
report which is self explanatory.




Audit Qualification (Each audit qualification separately)

4

(a)

Details of Audit Qualification:

We have not been provided with sufficient,
apprbpriate audit evidence relating to physical
verification of fixed assets/ related
reconciliation with the books of account,
details/ valuation working for stock of stores,
spares, chemicals and traded stock aggregating
to Rs. 2,331 Lakhs, purchases of raw materials
aggregating to Rs. 3,993 Lakhs and
reconciliation/ basis of restatement of foreign
currency assets and liabilities. Accordingly, we
are unable to comment on the possible impact,
if any, arising out of the above matters.

Considering the aforesaid matters, the internal
controls over financial reporting also needs to
be further strengthened to make them
commensurate with the size and nature of
business of the Company.

(b)

Type of Audit Qualification :

Qualified Opinion

(c)

Frequency of Qualification :

Appeared first time

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the im

pact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
qualification:

N.A.

(ii)

If management is unable to
estimate the impact, reason for
the same

The internal financial control over financial
reporting system are existing and operative,

| however based on the observation of the

auditors we are further strengthening the
internal financial control over financial
reporting.

(iii)

Auditor’s Comment on (i) or (ii)

above:

Refer “Basis of Qualified Opinion” in audit

report which is self explanatory.




Audit Qualification (Each audit qualification separately)

5

(a)

Details of Audit Qualification:

We have been informed by the RP that certain
information including the minutes of the meetings of the
Committee of Creditors, cases filed by RP against the key
management personnel, suppliers, customers and other
parties and the outcome of certain specific/ routine
procedures carried out as part of the IBC process are
confidential in nature and could not be shared with
anyone, other than the Committee of Creditors and NCLT.
Further, we have not been provided with sufficient,
appropriate audit evidence in respect of avoidance
applications filed under the IBC Code by the RP due to the
confidentiality involved.

Further, we were informed that the RP has filed the
resolution plan voted favourably by the Committee of
Creditors with Hon’ble NCLT. However, the detailed
resolution plan (including the salient features,
consideration agreed, terms and conditions etc.) has not
been made available for our review. In the opinion of the
RP, the matter is highly sensitive, confidential and may

‘| have adverse impact of the successful implementation of

the resolution plan.

Accordingly, we are unable to comment on the possible
adjustments required in the carrying amount of assets

‘| and liabilities, possible presentation and disclosure

impacts, if any, that may arise if we have been provided
access to review of those information.

(b)

Type of Audit Qualification :

Qualified Opinion

(c)

Frequency of Qualification :

Appeared first time

(d)

For Audit Qualification(s)
where the impact is quantified

by the auditor, Management

Views:

N.A.

(e) For Audit Qualification(s) where the im

pact is not quantified by the auditor:

N.A.

() | Management’s estimation on




the impact of audit
qualification:

(it)

If management is unable to
estimate the impact, reason for
the same

The RP is obliged not to share certain information which
are integral part of the CIRP, in order to maintain
confidentiality of the process and in line with the
directions of the COC.

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis of Qualified Opinion” in audit report which is
self explanatory.




Audit Qualification (Each audit qualification separately)

6

(a)

Details of Audit Qualification:

The Company’s net worth as on the reporting
date is also negative. However, pending
completion of the successful implementation of
the resolution plan as part of CIRP, this
standalone financial results/ financial
information has been prepared and presented
by the Company on a going concern basis.

The matters referred to (a), (b) and (e) above
also essentially require the Company to resolve
the situations specified therein within the
framework specified through the CIRP. in the
absence of any specific guidance or direction
that can be assessed out of CIRP, material
uncertainties exist that may cause significant
doubt on the Company's ability to continue as a
going concern. However, the appropriateness of
preparation of financial results on a going
concern basis is subject to resolution of the
above matters through the CIRP or such other
forum or manner as specified in Note 1 and 2 of
the financial results.

(b)

Type of Audit Qualification :

Qualified Opinion

(c)

Frequency of Qualification :

Appeared first time

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the im

pact is not quantified by the auditor:

(i)

Management'’s estimation on
the impact of audit
qualification:

N.A.

(i)

If management is unable to
estimate the impact, reason for
the same

The resolution plan has been submitted to NCLT
and the “Order is Reserved”.

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis of Qualified Opinion” in audit
report which is self explanatory.
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Statement on Impact of Audit Qualifications (for audit reports with modified opinion)

submitted along with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Financial Year ended
March 31, 2018 — Consolidated Basis
[Pursuant to Regulation 33 & 52 of the SEBI {(LODR) (Amendment) Regulations, 2016]

Audited figures (as Audited figures
reported before (audited figures after
SI.No | Particulars adjusting for adjusting for
qualifications) (Rs. qualifications) (Rs. In
In Lakhs) Lakhs)*
1 Turnover / Total Income 70811.94 70811.94
(including other income)
2 Total Expenditure (Including 109780.88 109780.88
finance cost and exceptional
items)
3 Net Profit / (Loss) (34349.50) (34349.50)
4 Earnings per Share (In Rs.) (38.61) (38.61)
5 Total Assets 313464.28 313464.28
6 Total Liabilities 391712.91 391712.91
7 | Networth (78248.63) (78248.63)
8 Any Other Financial item(s) (as
felt appropriate by the - -
management)

Audit Qualification (Each audit qualificatio

n separately)

(a)

Details of Audit Qualification:

Note 1 and 2 to the unaudited financial results,
regarding application by an operational
creditor, initiating the insolvency provisions
under the Insolvency and Bankruptcy Code,
2016 (the Code) and the consequential
appointment of RP under the Code, and
adequacy of disclosures concerning the
Company's ability to meet its financial and
contractual obligations including
management's technical estimates in regard to
realisation of value of inventories, overdue
receivables (net of provisions) amounting to
Rs. 2,101.42 Lakhs, loans and advances given
to various parties (net of provisions)
amounting to Rs.70,213.57 Lakhs (which
includes capital advances of Rs.52,193.10 and
other advances of Rs.18,020.47 Lakhs),
provision for impairment, if any, required for
property, plant and equipment (PPE), PPE ‘

under development, internally generated |’




intangible assets comprising of DBF/ ANDA,
other non-monetary assets, investments,
claims made by/ advances given to employees,
financial obligations including repayment of
various loans, unpaid interest and the ability to
fund wvarious obligations pertaining to
operations including unpaid/ overdue
creditors, for ensuring/ commencing normal
operations and further investments required
towards ongoing research and development
projects under progress (carrying amount of
Rs.1,431 Lakhs). Certain bank balances,
including borrowings are yet to be confirmed
by the banks and hence, the possible impact, if
any, is not presently ascertainable

The above matters, other than CIRP related,
have been outstanding for more than 3 years
and have also been qualified by the
predecessor auditors in their audit report for
earlier years.

(b)

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
gualification:

N.A.

(ii)

If management is unable to
estimate the impact, reason for
the same

The Company is under CIRP and the
Resolution Professional is required to invite
submission of resolution plans from potential
resolution applicants, which shall be put up
for necessary approvals before the Committee
of Creditors (“CoC”) and the Honourable NCLT.
The CIRP is not yet concluded and hence, the
final outcome is yet to be ascertained.

The company has not taken in consideration
impact on the value of the assets due to this
information for. impairment, if any, in
preparation of Financial Result as required by
Ind-AS 10 on: “Events after the reporting
period” and Ind-AS 109 on Financial
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Instruments”.. Further, the Company has not
made assessment of impairment as required
by Ind AS 36 on Impairment of Assets, if any,
as at 31%t March 2018 in the value of tangible
and intangible assets.”

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.

Audit Qualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

Confirmation of balances are not available for
majority of the receivables, loans and
advances given, payables, claims received
from the employees and bank loans as at
March 31, 2018. In the absence of the
confirmation of balances, the possible impact,
if any, is not presently determinable.

| The above matters have also been qualified by

the predecessor auditors in their audit report
for earlier years.

(b)

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
qualification:

For non-receipt of independent balance
confirmation management is of the view that
there will not be significant variation in
respect of borrowings, bank balances and
bank guarantees.

(i)

If management is unable to
estimate the impact, reason for
the same

In accordance with the Code, -public
announcement was made calling upon the
financial creditors and operational creditors of
the Company to submit their claims with the
Interim Resolution Professional (“IRP”). In
accordance with the Code, the IRP/RP has to
receive, collate and admit the claims
submitted against the Company. Such claims
can be submitted to the IRP/ RP during CIRP,
till the approval of a resolution plan by the
Committee of Creditors(CoC). Pursuant to the
claims received, the CoC was informed and
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the list of such creditors was duly notified to
the NCLT and uploaded on the company
website. Thereafter, there have been regular
revisions to the list in view of the claims
received and the Company and RP are in
process of receiving , collating , verifying ,
seeking clarifications, sending
communications for unreconciled balance
calling for additional documents to
substantiate whole / part of the unreconciled
claims on such claims.

In respect of claims submitted by the financial
creditor, the process for submission and
reconciliation of claims as on the Insolvency
Commencement Date remains an on-going
process.

(iii)

Auditor’'s Comment on (i) or (ii)
above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.
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Audit Qualification (Each audit.cjualification separately)

(a)

Details of Audit Qualification:

We have not been provided with sufficient,
appropriate audit evidence relating to physical -
verification of fixed assets/ related
reconciliation with the books of account,
details/ valuation working for stock of stores,
spares, chemicals and traded stock
aggregating to Rs. 2,331 Lakhs, purchases of
raw materials aggregating to Rs. 3,993 Lakhs
and reconciliation/ basis of restatement of
foreign currency assets and liabilities.
Accordingly, we are unable to comment on the
possible impact, if any, arising out of the above
matters.

' Considering the aforesaid matters, the internal

controls over financial reporting also needs to
be further strengthened to make them
commensurate with the size and nature of
business of the Company.

(b)

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Appeared first time

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
qualification:

N.A.

1 (i)

If management is unable to
estimate the impact, reason for
the same

The internal financial control over financial
reporting system are existing and operative,
however based on the observation of the
auditors we are further strengthening the
internal financial control over financial
reporting

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.
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Audit Qualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

We have been informed by the RP that certain
information including the minutes of the
meetings of the Committee of Creditors, cases
filed by RP against the key management
personnel, suppliers, customers and other |
parties and the outcome of certain specific/
routine procedures carried out as part of the
IBC process are confidential in nature and
could not be shared with anyone, other than
the Committee of Creditors and NCLT. Further,
we have not been provided with sufficient,
appropriate audit evidence in respect of
avoidance applications filed under the IBC
Code by the RP due to the confidentiality
involved.

Further, we were informed that the RP has
filed the resolution plan voted favourably by
the Committee of Creditors with Hon’ble
NCLT. However, the detailed resolution plan
(including the salient features, consideration
agreed, terms and conditions etc.) has not
been made available for our review. In the
opinion of the RP, the matter is highly
sensitive, confidential and may have adverse
impact of the successful implementation of
the resolution plan.

Accordingly, we are unable to comment on the
possible adjustments required in the carrying
amount of assets and liabilities, possible
presentation and disclosure impacts, if any,
that may arise if we have been provided access
to review of those information.

(b)

Type of Audit Qualification :

Qualified opinion

{c)

Frequency of Qualification :

Appeared first time

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on

the impact of audit

N.A.
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qualification:

(ii)

If management is unable to
estimate the impact, reason for
the same

The RP is obliged not to share certain
information which are integral part of the
CIRP, in order to maintain confidentiality of
the process and in line with the directions of
the COC.

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.

Audit Qualification (Each audit qualification separately).

(a)

Details of Audit Qualification:

The Group’s net worth as on the reporting
date is also negative. However, pending
completion of the successful implementation
of the resolution plan as part of CIRP, this
consolidated - financial results/ financial
information have been prepared and
presented by the Group on a going concern
basis.

The matters referred to (a), (b) and (d) above
also essentially require the Company to
resolve the situations specified therein within
the framework specified through the CIRP. In
the absence of any specific guidance or
direction that can be assessed out of CIRP,
material uncertainties exist that may cause

significant doubt on the Company's ability to

continue as a going concern. However, the
appropriateness of preparation of financial
results on a going concern basis is subject to
resolution of the above matters through the
CIRP or such other forum or manner as
specified in Note 1 and 2 the financial results.

(b)

Type of Audit Qualification :

Qualified opinion

1 (c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management

N.A.
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Views:

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management’s estimation on
the impact of audit
qualification:

N.A.

(i)

If management is unable to
estimate the impact, reason for
the same

The Committee of Creditors have favourably
voted for the resolution plan proposed by one
of the successful bidder, which has been filed
by the RP with the Hon'ble NCLT. However,
the final order of the Hon'ble NCLT is yet to be
pronounced/ received by the Company.

(iii)

Auditor’s Comment on (i) or (ii)
above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.
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