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Rainfall Deficit Hovers on Borderline Drought Conditions

Southwest monsoon
has been patchy from

June toSept, with

deficitwidening to 10%

Nishtha.Salvja@timesgroup.com

New Delhl: The country’s rainfall

apattern of

snnm'annmseenslnceznu

After a vigorous start, the south-
‘west monsoon was patchy through
the June-to-September season s0
far, although the deficit may nar-
row in the days ahead as more
burswsof 1ainfallare forecast.

The government, however, is con-
fldent that this year’s farmoutput
‘will top last year’s racord. Officials
sald the biggest shortfall in rainfall

s0 far in has been 30%
below normal.

Thesouthwestmonsoonnormal-
lybeginstowithdraw September1
onwards, but the process hasn't
yet started this year, and north-
‘west and central India are expec-
ted to receive a heavy spellof rain-
fall towards the end of this week,
government and independent w e-
atherforecasterssaid.

“The conditlons for withdrawal of

has been In the

o and northe- as

deficiti

son widened t0 10%, hovering on
borderline drought conditions, fol-

astern parts of

Rainfall was 5% below normalin
June, followed by a 6% shortfall

man;
brief spells of rainfall Iate]y” saild
K Sathl Devi, head of the national

Puddles DryingUp -

Rainfall since June 1
== Achial

ww  India Meteoroiogical Department.
A goodspell of rainfall ts expected

in north, central and east India

Thursday onwards and west UP, Ha

“Jam expecting ittobeaweek-long
rainfall spell, and mensoon wli
‘withdraw only after the system for-
ming in Bay of Bengal clears,” sald
GPShar of

I
sald Jatin Singh, M® of weather fo
recasting agency Skymet. This sho
uld ease concernsof adrought.

‘The weather office declares a dro
usht if the fullseason cainfall defl-
cit exreeds 10% andspans 204#% of
theareaof the country.

‘The withdrawal of monsoon is ex
pected to begin towards the fag end
of thismonthoreven tnthefirst we-
ek of Octaber In 2617, me Withdra

rology and climate change division
at Skymet “While the approaching
rainfall spell will not substantially
helpinmakingupfor theoverallde-
ficlt, we should be able to miss the
drought scare on account of this.”
Whilelast year’s monsoon season
ended at 95% of the average, close
tothenormalrange, this year is ex-
pected 10 close at 92-93 %, which is
on thebrinkof drought conditions,

lowing below-normalshowerseve- each in July and August. Rainfall weather forecasting centre at the ‘walbegan Sharmapointed out.
Flipkarthas Big Plans | Blackstone Makes All-cash =

for lmTHERSON Sumi SYSTEMS LIMITE!
»»FromPagel top ranhlng, analysts salﬂ 3 LBIMDMHWISP!L 2845

Big Billion Days is expected tobe
startOctober 910 with Navratri.

Onlinesalesaccountfora third
of ali smartphones sold in the
country. The devices are the big-
gest ecommerce category —
55% of the total. Flipkart had a
54% share of online sales in the
March quarter, followed
Amazon at 30%, according to
Hong Kongbased researcher
Counterpoint Research.

Apart from 20 new model laun
ches, Flipkart aims to convert
brick-and-mor tar shoppers by fo-
cusing on incentives such as

Amazonhas already infusadmo-
re than$1 billion in mam marke +
placeunit Amazon Seller Services
this year, with the last capital in
Jectionof ©2,700 crore in August.

Flipkart Internet last raceived
an infusion of €370 crore from
Singapore-based Flipkart Mar-
ketplace in January, following a
1.7 crore investment in the same
fiscal year. Prior to this, Flipkart
had poured large amouns of mo-
ney into logistics arm eKart and
payment entity PhonePe. Since
January 2016, Flipkart has infu-
sed 3,260 crore into eKart and

handset repair at home and re- has committed $508 million
cord buyback Euaramee sche- (r3.254crore)toPhonePe

mes, said said Flipkart wans
this to boost its market share to persuade offline shoppers to
evenfurther shift online through

The latest infusion 1s one of the
largest in the company’s retail

Offer for PNB Housing Fin

Private equity player only bidder to have made such an offer to buy out co

Shllpy.Sinha@timesgroup.com

Mumbai: Private equity find
Blackstone is the sole bidder to ex-
pressanall cashdeal interest tobuy
out PNB Housing Finance, two so-
urces withdirect the

ED Eyes z4Kcr Foreign Assets of Nirav
Modi for Attachment Under PMLA

NEW DELHI probe, Ihe tieslikes
Enforcement Directorate (ED) has hoosesand villas aid bankaccounts
ed-ing th of Nirav Modiand hs ramily.

said The pany 1s
likely toshortlist seven investorsin
the firstround by this weekend,
“Blackstone is the only bidder to
have expressed i# intention topay
anall<cashdealtobuyoutPNBHo
using Finance,” sald asourceclose
to the “The bidders

unts” that willalsoapply Sn offl+
ne  favourites

arereposingalotof trustonthese
nlor management of the housing

aboute4,000 croreofabsconding
diamond jeweler Nirav Modifor
quickattachment wdertheanti-
money Bundering law n sonnection
withthealleged $2-billion PNB
fraudcase.

Officials said theagency hasgot
issueda number ofjudicialrequests

Theagency, they said, had dep loy -
edaspecialteam of officersto find
outtheseassets located n the
foreignshoresandaftergetting
officlalinputs, it has now begun the
action wattac hthem under the

CIN:
Regd. Qltice: Untt--705, C Wiy, ONE BKC, G Block, Banﬂm Kurla Complex,
8andra East, Mumha\ 400051
E-ma¥: Investorrerons@motherson com; PRone: + 91120 6752100
Webslie: wiw. mothersoncom
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criminal of b
tion of Money launderingAct

platform. L} such as Sam finance company and want them (Lemzrskuamnes) and witha few (PMI_A) soon, with helpfrom foreign
“Flipkartwlllusethismoneyto Ripkartalms sung. Oppo and toconti pro pipeline, froma local authorities

Prfg;n ;gl'fn% 80 aggr-sﬂveaéﬁsna g Drick-ana ‘v?l‘[’? be higher o star ted investingino:  CUriR L T

sald Harish HV.a former partner .mortar thanlastyearsin- fice parks in 2011. It ts now the lar- rleslikethe US, i‘ve Lo S\Nllzerla nd. two dozenassets isapproximately

at professlonal services firm spoppersby  ce all brands, in- gestowner of office buldingsinIn- Hong Kang and Singaporefor at:ach-  e4,000crore, Ihey said

Grant Thornton. “They arealso focusingon  cluding  oflline- dia. The private equity fund s loo

planning to go deep into grocery. [meentives focussed  ones, king to buy controfling stake inIn-

ticketing and have also been tal- arelookingtodrl- dian businesses. Sources said FinanceinSingaporeandexpressed up with other bidders hke Kotak,

kingabout pharmacy. Even Ama- vesates through online. Blackstone, with heavy investmens interestinbuying thebusiness Mor- Premji ]nvest and Godrej to retain

zon islookingatgrocerytnavery
seriousway.”

Flipkart plans to invest $264
mtliion n ftsgrocery vertical in
the next three years, ET repor-
ted in August. The company
launched grocery arm Super-
mart in Bengaluru and is loo
kingataggressive expansionin-
toothercities

This festive season is expected
toseerecordecommercesatesled
by Flipkart and Amazon India,
According to consuiting firm
Redseer, thebisgest flve sale days
this year may generate as much
as $3 billion of gross merchandt
se value (GMV), almost double
thatof last year.

Deep-pocketed Flipkart and

“Of the new launches, 14 mo-
dels will be in the 5000 to
©i5,000 segment, which is the
biggest belly of the market, ac-
counting for 85% of total unit
sales,” hesald. “Wehave alsotrl-
pled our inventory and planned
it in such a way to avoid stock-
outsituation altogether.”

Rajagopal sald several big
brands have moved to the plat
form from the competition such
asNokla, Oppo's RealMe, Panaso-
nlc, Xiaoml's Poco, Asusand Infi-
nix. Even in the €20,008-Dlus seg
ment, Flipkart wan to expand
1ts leadership based on the ag-
gresslve pricing of brands like
Poco. Honorand Asus.apartfrom
Samsungand Apple.

n commercial real estate, sees sy
nergies in the housingfinancespace
and wan# to expand into retail seg

licence. Itisthef fth lar

berun
dase forCarlyleand Credit Suisse for
PNB Blackstone and PNB Huuslng

gest housing finance company by
asset sizeand the second-largest by

entby 1
Blackstone is likely to forma con-
sortium after winning the bid, the
source sald. N onbinding bids were
submitted by August25.Over 20 lar-
ge private equity majors and large
home financlers, including War-
burg Pincus, KKR, Dewan Housing
Finance, Indiabulls, the Kotak Gro-
upand Godrej, had bid to acquire a
large stake in the company. Thefirst
round of shortlisting ts expecled to
close by this weekend followed by
binding bids. The entire process is
expecled tobe over by December
Senior Blackstone executives met
the management of PNB Housing

declined

At first, the successful bldﬂer will
get tobuy 51% in PNB Housing F1-
nance.Thentwillraisestaketo66%
or beyond by doing an open offer.
Promoters Punjab National Bank
and Carlyle, which together own
about 66% of the company, are loo-
king tosellthelrenlirestaketocalar
ge investor. The new bidder will ha-
ve to bring in close to €15,000 crore
for thestakeon offer.

Since PNBHousingt -ta-

deposit book
using finance companies, or HFCs,
inIndia

PNB Housing Finance has market
capitalisation of €Z1,080 crore while
the market cap is close to€22,000¢ro-
refor Punjab National Bank.

At the end of March 31, 2018, the

empany has engaged fhe services of AVs Karvy Computershare Pris

ed for praviding e-voling faclity to al its membars Mambers are requesieg
at e voting, both through Poskal Ballet and E-volng shall commence
day. September 18, 2018 (0900 Hours 1S1) and shall end on Wadnase
bar 17,2018 (17:00 HoursIST)

Th-nam ol Difectocs appointed Mr D.P. Gupta, Company Secretary In whole-

'\ lll 17:00 Hours IST on Wednesday, Octoder 17, 2018 The Post Bal
17:00 Hours 1 ST of Qctober 17,2018 W

s notice fo informatian pUTPOS8 only
the Posla BallotF

®li,586 crore. Apart from depostss,
the company raises funds through
multiple sources, Inciuding non

king housing finance company. the
bidder will need an Indian anchor
to retain the Iicence of deposit ac-
cepting NBFC. Blackstone may tie

convert ‘es, which form
41% of the borrowing mix, followed
by deposits at 21% and commercial
papers at 19%. It also raises funds
through ECB, banks and NFB.

‘Investor Savings 0f ¥1,300-1,500 crore’

s+ From Page 1

For instance, theexpenseratio
for schemes with assets under
management (AUM) uptoe500
crore will be2.25 % every year.
Funds with assets above
©50,000 crore will be able to
charge 1.05% annually: There
gulatoralsobarradthemutual
fund Industry fromdoling out
upfrontcommissions todistrk
butors.

Thecutintotalexpenseratio
couldlead to investor savings
of €1,300-1,50 crore, said who-
le-time member Madhabt Pu-
1]l Buchat a press conference
af-er theboard meeting.

“Weare glad that upfront pa-
youts willstopandthe indust
ry will move toa full tratimo-
qel of payment, which is the
right way to compensate dis-
wributors. Mutual fund is be-
coming a pull product which
15 favourable,” sald Swarup
Mohanty, CEO, Mirae Asset
Mutual Fund “Though prof -
tabllity will come down in the
near term, it will be compen-
sated by higher volumes in
the coming days

ET had reported on Monday
thatSebt plansto cut totalex-
pense ratio and bar upfront
commissions

CONSENT MECHANISM

Sebi sald it Willnot settle of-

fences through the consent
mechanism ¥ it views the is-
sueashavingmarketwidel m-
pact, affecss the intesrity of
themarketorresule in loss to
investors. The consent order
mechanism ts similar to a ne-
gotiated settlement of civil
proceedings betwsen the re

gulator and securitles Jaw of-
fendersand aimedatreducing

long drawn

“It will be a principle-based
and not a straltjacketed app-
roach,” said Sebi chairman
Alay Tyagl.

KYC&COMMONFORMFOR FPIS
‘The regulator said it agreed
Wwith the Khan committee re
commendations and will is-
sue a separate circular on the
matter. On April 18, Sebl had
issued a circular that barred
NRIs and persons of Indian
origin from being beneficial
owners infunds that investin
India. Forelgn portfol io inves-

PO asagainstsixat present.
“The board has, in principle,
approved the roposal ofrevi
slting the public tssue process
by way of Introducing the use
of Unified Payment Interface
(UPI) with faciiity of blocking
the fiinds (A SBA facility), asa
Tnew payment mechanism for
Tetail investor applications
submitted through interme-
dlarles,” Sebisald inarelease.
Under Applications Suppor-
ted by Blocked Amount, or
ASBA, money lsn't deblted
untilsharesareallotted.

tors (EPIs) opposed the move, BOND MARKET BDRROWING BY

saying Sebi should use thebe- LARGECORPORATES

neflclal owner definition for Sebl also approved operatlo-

greater: notto

airb mat lar-
After an FPI lobby group ge corporates to meet one-fo

openly criticised the regula- urth of their financing nesds

tor last week, the committee
cameout withafreshsetof re
commendations. The com-
mittee susgested NRIs should
be allowed to manage funds
and relaxed rules that would
have limited their Invest
ments In thecountry.

Sebialsofinalisedacommon
application form for FPIreg:
stration including Perma-
nent Account Number (PAN)
and Know Your Customer
(KYC) fieldsfor opening bank
and demat accounts. The mo-
ve is part of efforts by the go-
vernment and regulators to
ease the conduct of business
inIndia.

REDU(ING TIMELINE FOR

LisTi

'['he mgulator sald it will cut
down the listing period after
an initial public offering
(IPO) to T+3 from T+6 now.
This means a company will
get to list three days afer the

through debt instruments.
The regulator sald the rules
will come into effect from
April1,2619. Alargecorpolate
has been categorised as one
with outstanding borrowings
of Rs 108 crore or above and
creditratingof A Aandabove.

FOREIGN INVEST OR PARTICIPA-
TIONIN COMMODDITIES

The Tegulator approvad rulas
for permitting foreign entitiss
tohaveexposure toIndian com-
modity markes. Such entities
would be classifted as “eligible
forelgnentities.”

RECLASSIFICATION OF
PROMOTERS

Sebl changed rules for reclas.
sification of promoters. Pro-
moters seeking reclassifica
tlon and persons related to
them should not hold more
than 10% of the total voting
power or exercise control
over the listed entity or have

special rights in the company,
the regulator sald. They sho-
uld not be in key managerial
posttionsfor three yearsfrom
reclasstflcation and be willful
defaulters.

RESTRICTIONSON FUGITIVE
ECONOMICOFFENDERS

The regulator said there will
be restrictions on fund rai-
sing through various share
sales or making an open offer
for Fugitive Economic O ffen

ders.

‘With regard to the expense
ratlochanges, there willbeno
benefit to Investors up to as-
sets under management
(AUM) of 2,008 crore. From
€2,000 Crore to 5,800 crore,
they gaini0basis points, from
®5,000 Crore to 10,080 crore
they gain17basis palnts, from
€19,800 Crore to €20,008 crore
they gain 26 basis points and
above €50,000 crore they gain
4@ basis points. A basis point
1s 0.01percentagepolnt.

“Benefits of large scale will
bepassedontoinvestors.Pay
ing brokerage via the tratlro-
ute ts a healthy practice and
will ensure discipline,” said
Radhlka Gupta, CEO, Edelwe-
issMutual Fund.

Income for distributors may
decline by asmuchas 26%,5a-
1d Amol Joshi, founder. Plan
Rupee, 2 Mumbal-based dis-
tributor.

"Itwillbeunviablefordistrl-
butors to service small inves-
tors and there isrisk of mutu-
al finds becoming an elite
product,” he said. “The regu-
lator could have adopted a
consultativeprocess asthein
dustry y AMF1 (Associa-
tion of Mutual Fimds of In-
dia)belleved there wasnosco-
petoreduceexpense.”

‘Lapses’ on Part of Bank Officials

»»From Paget
People withdirect knowledge
of the investigations say they

fisher Alrlines.

Over 20 banks, which Inclu
de those that were not part of
theconsortium, havebeenun:

People with direct knowled
ge of the probe say this was
done dellberately by Mallya
with the “criminal insent” of

are probing why the banks der CBIlens for alleged invol- notrepayingloans.

overlooked the real value of vement withMallya. “Stxtysixpercentof its quo
'UBHL andtheguar TheC’ ted as on March
accepted aseemingly inflated UBHL for violating 1% under- 31,2009, andB8% of the quoted

figure. This raises serlous qu-
estions about “lapses” on the
part of bank officials and co-
uld spell trouble for them, s a
Idoneof these people.
Thedocumentdoes not men-
tion the names of the banks
that accepted the corporate
guarantees. A State Bank of
Indlaled consortlum of
bankshadlentmoneytoKing-

taking of not ‘alienating’ (sel-
ling or mortgaging) 1 assew
‘without prior permission of
the SBL 1ium.

investments as on March 31,
2010, were pledgedto the loans
availed by the company and

Mallya, the investigative

agency claims, pledged UBHL
shares for loans avalled from
banks outside the consorti-
um, resulting in further dete-
rioration in the company’s
net woj

les,” says the docu
mentsubmitied to the court.
Mallya, who left the country
rch 2, 2015, the day on
Which the banks to which he
and his companies owed over
€9,080 crore moved the Bebt
Recovery Tribunal, iscarrent-

1y facing extradition procee-
dings in a UK court. The court
will dellver 1% judgement on
December1e.

CBI hasfiled two chargeshe-
ets, including asupplementa
Ty one, against Mallya for de-
faulting on loan repayments
to IDBI. A third chargeshset
overa loan default to SBIise x-
pected soon.

The Enforcement Directora
tehasalso chargesheeted him
for money laundering and du-
pingaconsortium of nationa
1ised banks of €627 crore.
The agency has so far atta-
ched assew worth 8,898 crore
belongingtoMallya.

CHECK PROPERTY DEAL OF THE DAY,
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